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Relief at end of 
1 8-week Lima 
hostage siege 

President Alberto Fujnnorl of Pern toured tbe 
wreckage of the Jsytanese ambassador’s zesi- 
daice in Lima to celebrate the success of his 
troops In fre^ 71 of 72 hostages held by 

left-wing guerrillas. The bodies of 14 dead rdids 
remamed inside the building where they died in 
a surprise assault as they played soccer. Ihe 
bloody end of the l8-wedc si^ hrfmght a wide- 
sinaad sense of relief but it was miwg^eH with 
gzi^ and the first sign of recriminations. Page 
16 ; Mised feelings, Page 10 

H ew lett-Packard to buy VeriFoite: 

Hewlett-Packard is to buy VeriFone, the 
siQ)plier of credit card processing systems, in a 
¥1.2bn stock deaL The acquisitum will “shaiply 
accelerate tbe evolution and acceptance of elec- 
tronic commerce” on the Internet, the compet- 
nies said. Page 17 

Nomura SocurfHos suffered ann^bw blow in 
the wake of its bribery scandal. Central Japan 
Railway, one of six recently privatised rail ape 3 > 
ators. said it would use bfikko Securities to man- 
age its oftbring, instead of usual partner 
Ncumira. Saibn Gas and Toho Gas have also 
decided to exclude Nomura from tbrihamiing 
bond issues. Page 20 . Editorial comment. 

Page 15 

Disney bents expeo LHiunse ihcome growth 
at Walt Disn^ regained momentum in the sec- 
ond quarter, beathig foEecasts 45 omts a 
share with a 63 per cent rise to 49 cents - from 
30 cents last time - on revenues up 10 per 
at $5.5bn. Michael Eisner, chairman , aingiart out 
the group's film-related and tboma park (Uvi- 
Bions as princ^al contributors. Page 17 

South Korea is to establish a 1)ad bank” 
system to prevent tbe nation’s commercial 
banks collapsing from increased non^ierfoEming ' 
loans. Ihe finance ministry’s policy was adopted 
over other proposals to save the troubled hank- 
ie sector, including bank mergers or permit- 
ting industrial groups to own hank«. Page 16 

Eurotunncd pnay battles A tense batOe is 
shaping up at Eurotunnel sRa shareholder 
activist leaders in France and the UK signalled 
they would be seeking proxy votes frcrai inves- 
tors with a view to blocking the company’s i 
£8.7bn (S14bn) financial restructuring. Page 17 

Jiang and Y^trin warn: Tbe lae^ents of 
Russia and China joined forces to oppose the 
emergence of o single superpowm* in the post- 
Cold War world, in an implicit bid to counter 
the grotving influence of the ITS. Page 6 

S Korean groups take Vietnam debt: 

South Kcoean trading compani e s have been 
holding urgent talks with ^fietnam’s central 
bank in an effort to settle substantial foreign 
currency debts owed by local banks. Page 6 

Trial sat to strain NUdeast Hnlau Egypt's^ 
deteriorating relations with Israel are expected 
to be further strained when an Isradl accused of 
inlying in Egypt goes on trial today at Cairo’s 
supreme state security court. Page 4 

Trade aanettons: Hard on the heels of their ^ 

dispute over the Hdms-Burton anti-Cuba law. ' 
Brussels and Washingbm are trying to bead off 
annthPT piiigh over 0 US attempt to use trade 
sanctions to adueve foreign policy goals. Page 8 

lapan'i smell eompaidee hit hardest: 

siiig gfab economic conditions and changes in 
the environment are widening the gap 

between large companies and their smaller 
counterparts in Japan. Page 6 

MUm gBLurlllae, one of Japan’s laig^ 
securities companies, is to introduce an interna- 
tionally wimpati hle system for presenting its 
accounts. Page 17 

PbBlp* In praifb Philips, the Dutch 
electronics groitP, pleased investws as it 
reported its first quarterly rise in ivoSts since 
the end of 1995. page!? 

Frau ds tmw rwvl In llscni gnmcUsn; 

Tnti>rn«**«wiat fruud to the European Uhion 
could be governments, cmnpanies and 

individnals up to $77bn a year, a report cominis- 
don^ by Qie European Commission has con- 
cluded. Pages 

AusMiaD InllaAion rate down: Australia’s 
inflation rate rose by 0.2 per cent in the Bfarcb 
quarter, reaching an annual rate of 1.3 per cent 
- tbe lowest for four years. Page 6 

PT-coik the FT web site provides online news, 
nnmTTiftw^ analy sis at http;//WWWJT.C<an 


■ OTOCK 

NMYMcImMm 

Doe JomMAr ..-6826.77 

NASDAQ Ongate -122337 (t10.73) 

BiwasdHrewt 

CW40 „.JSaS4 itlBSfi 

MX 336&95 {*55.^ 

FREia -4387.7 

WM 1873M7 (tlSUa 

■ l» UWeinttiE WATBS _ 

FhMRBds AK 

hn Bad — -~M4S 

M -74BB»fc 


■ <mniuT«s 

8R34BitMmk — 

KIOirGtt -sni 

RwbciOwQAT WJ 5 

6 —MciQvrBMnd-IW.i? „ 
JteKl0yrJGB-1060S28 (1 


■ QOLD 

RnrVMeCoimx 
p413| 


donSMPS (3413Q 

■ Donan _ 

■mVodBlnicMkM 

E ^13233 

Dll— i.Tta 
FT^ -5.77315 
SR— 1JB3 
Y .12613 


m — 1JI24 
S— 5J78 
SR— 1360 0-4659 
Y— 128.115 (126.1?) 


■ woimi te. laruN 
BteDM —*1732 P7J6) 


■ gmmiQ 

DM— 27197 (2 


a?oi« BH-kimn 
roerwtwr 

RnlWUt “*22 

SlMB 

mmmn 

imbauk 

SAMBAm 


9 7701 74 „ M ,rnftr maoat 

SNMKU *-«»»» 

WWMft _ 

g^^Kf7Ai.TIMESUMri‘EP1997No33^7^ 


Brussels forecast dismays Rome 


By Lionel Barber bi Brussels 
and Robert Graham ki Rome 

The European Commission 
yesterday resisted pressure 
fi'om tbe Italian government 
and pabhsbed forecasts show- 
ing that Italy was not on 
course to be a fbunder 
of monetaxy union in 1999. 

I The Commission forecast 
that Italy's deficit would fidl to 

' 3.2 per cent of gross domestic 
product this year, which is 
marginally above the 3 per 
cent target for entry into the 
single currency laid out in the 
Maastricht treaty. More dam- 
i^cizig, tbe deficit is predicted 


European Commission says Italy’s likely deficit will 
rule out first-wave participation in single currency 


to rise to 3.9 per cent in 1998. 

Mr Romano Prodi, Italian 
prime minister, denounced tbe 
Brussels forecasts as ‘incom- 
prehensible”, his frustration 
hei^tened by the Commis- 
sion’s prediction that IS other 
EU member states would meet 
the deficit criterion in 1997. 
Apart from Italy, only Greece 
failed to make the cut 

By raising doubts about 
Ital^s drive for budget disci- 


pline, tbe rinmitiiftaiftfi haa 
aligned ttsOlf firmly wiQi the 
German government ar><! other 
monetary hardliners, arguing 
that countries must show ”sus- 
tainable convergence” during 
several years to qualify for 
Emu. 

Mr Yves-Thibault de Sfigiv, 
EU monetary affairs commis- 
siooer, said: “One-off 
are not enoc^ must be 
simplemented. It is not enon^ 


to reqpect the crJleria in 1997, 
and then not in the fbOowlng 
years.” 

EU leaders are due to decide 
in eariy May 1938 aa which 
countries meet the Maastricht 
treaty oiteria covering infl» 
tiOD, exchai^ rate stability, 
interest rates, government 
debt, and public deficits. 

The Italian government’s 
reaction to the Commission’s 
forecast offers a foretaste of 


the difficulties in tbe sdection 
process, as wdl as the iieks of 
a popular in dis^>- 

pointed countries. 

Italian ministers said yestei> 
day the uuunlry was being sub- 
jected to more severe scrutiny 
than other EU members. But 
such ftnmmante oould not hide 
the profound embarrassment 
of the Italian government, 
which has fashioned its policy 
round being in the first group 


of countries to join the euro. 

The centre-left coalition gov- 
ernment is mairing widely 
praised efforts to shrink tbe 
public deficit in 1997 by an 
amount equivalent to almost 4 
po* cent of GDP. But the latest 
mini-budget fiiUpri to omvlnce 
flnanHai markets and is Strug- 
gling to make headway in tbe 
ItaTfan parliamenL 
RAntm- Commission 
said Mr Prodi had telephoned 
Mr Jacques Santer, presideut 
of tbe European Commission, 

Continned on Page 16 
Brnssds places its bets. Page 2 
Observer, Page 15 


IMF predicts 
faster world 
output growth 


By Gerard Baker in 
W ashingto n 

The world ecomxny is set to 
grow this year at its festest 
fate for more than a decade 
and will sustain that pace 
throng 1998, the International 
Monetaxy Fund said yesterday. 

• In its semi-annual World 
Economic Outlook, the IMP 
paints a broadly rosy picture 
of the ^obal economy for fhe 
next two years, but warns that 
ihe US - the chief engine of 
tim expansion - wiQ need to 
raise interest rates again in 
the next few months to combat 
thp risk of rising inflation. 

The IMF forecasts that world 
output win grow this year and 
next by 4.4 per cent, up frx>m 4 
par cent in 1996. 

The Group of Seven econo- 
mies are expected to. ogjand at 
a combined 2 £ p^ rate 
this year, against 22 per cent 
last year, led by s tronger than 
eq;ieded growth in the US and 
the UK. 

Next year the rate of expan- 
sion is projected to be the 
same, this time led by recov- 
eries in Eung>e and Japan. But 


IMF sees rapid grov.rth 
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the IMF argues that the recent 
acceleration of demand growth 
in fhe DS and UE win require 
tbe authorities in both coun- 
tries to raise interest rates. 

The US Federal Reserve 
raised short-term rates to 5.5 
per cent last month, and fhe 
IMF said it expected tigffttctDlz^ 
to about 6 per cent later tbis 
year. UE rates were raised in 
October, and should, says the 
IMF , be raised a gain 

But overall, global inflatinn 
is art its lowest in 30 years and 
eiq>ected to remain low. “We 
see no real risk of a major 
uptick in Inflation in the lead- 
ing ecanomies,” said Mr Mich- : 
ael Mussa, the IMF's chief 
economisL 

Devdoping countries have 
recovered well from the 
unsettling experience of 
Mexico’s flnanriaT crisis in late 
1994. Overall, these countries 
are expected to grow by 62 per 
cent this year - up sli^tly 
Cram 62 per cent in 1996. 

The repmt says global cur- 
rencies are largely in line with 
countries’ domestic policy 
needs, but warns that the 
recent rapid appreciation of 
the tiniiar agauist *1^* yen may 
wen produce a further deteio- 
raticm in tbe trade 
betwemi the US and J:qan. 

But several factors posed 
risks to the generally benign 
econoude oatkxdc. 

Higli unemployment and 
weak growth in continental 
Europe could complicate gov- 
ernment effixts to roach fiscal 
targets for economic and mon- 
etary mrifln on time, a factm* 
that Tni gh* lead to flnwnrial 
marimt turbulence. 

Rosy Fntizre, Page 5 
Unwelcome message. Page 12 

Editorial Cmninmit, page 15 



German finance minister Theo Waigrf, centre, with Wolfgang Schfinhle of the Christian Democrats, left, and Wolfgang Gerhantt of 
the Ftm D emocrat annoinicingtiiecallqise Amoves to overhaid the country's tax system yesterday. Report, Page 16 ' picukap 

Saks falls 32 % on earnings alert 


By Richard TomUna 
in New York 

Saks Holdings, the up^nariset 
US department sttn« group, 
saw tts share price fall sharply 
yesterday after warning t^ 
first quarter eaznings would 
fall far short of escpectations. 

In early trading, the shares 
lost *9% to $19% - a fan of 32 
per cent - foDowing a state- 
ment the previoiu evening 
that warning* woold be about 
20 cents a share, barely half 
analysts' consmisHs foroeas^ 

The wa r n ing sparked wor- 
ries on Wall Street that 
demand for luxury goods 
mi^it be softening, bitting the 
stocks of fegirinn OTwl design 
companies. Shares in Donna 
Karan Intenmtlonal were off 
$% at $10%, and shares in 


GoBcl were off $1% at *68%. 

Saks* eamings shorffidl was 
also bad news for Polo Ralph 
Lauren, the US foshion house 
pTaimfng a $800m Initial pub- 
lic offering; hflwMfw it Ugh- 
ligfated the volatility of profits 
in the fesMon sectmr and could 
dampen demand for the offer- 
ing: 

Saks said profits had been 
hit by poor .sales^of its 


so-called brl^fe apparel, 
which bridges the gap 
between top designer clothing 
and less expensive ranges. It 

also blamed enwHwning s<gt- 

ness in its Folio catalogue 
operation and a slowtkiwn at 
its Off 5th stores, whidi sell 
marked-down goo^ 

Saks is the latest in a string 
of upmartet retailers and lux- 
ury goods companies that 


have come to the stock market 
in the last year or so, only to 
disappoint investors. Its 
shares wme ofteed at *25 last 
May, opened at *34%, and 
peal^ at $41,25 in October. 
Other disappointments have 
included Donna Karan Inter- 
national, Mo**i"*** *wil Guess?. 
All saw their share 

Continued on Page 16 


P & U shares fall 14^5% 
on third profits warning 


By Daniel Green ki London 

Tbe third profits warnh^ in 
six TTwwttbfl from Pharmacia & 
Ujgtdin, fhe USBwedish drugs 
company, knocked SKr39 or 
7 a R per cent off the Stockholm 
share price and much of the 
optimism out of investors in 
the ■vwwiiawy yestmday. 

P&U s a id ssi«« bad fellen 
by 6 per emit tn the first quar- 
ter of 1997 and earnings per 
share would be down 16 per 

ffWlt- 

Mr Bob Salisbury, PAlTs 
fiwnw-toi officer, blamed 
high costs, currency move- 
ments, wholesaler stocking 
I patterns and competition for 
drugs that have lost patent 
protection. The statement con- 
trasted with strong perfor- 
mances from most pharmaceu- 
ticals companies announcing 
their first-quarter results. 

Analy^ responded to the 
warning with downgrades. 
T-aiiwMn Brothers in New Ymk 
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chang ed its View on the com- 
pany’s share price from ‘‘out- 
perform” to “neutral”. 

One London analyst, whose 
firm has been introducing 
P & U to institutional inves- 
tors, said the latest wanting 
had made business “very 
diSicult”. 

Analysts and investns will 
have to wait until the official 
interim results are pzesoited 
on April 29 to hear about plans 
for improving the company’s 
perftamance. 

Mr Salisbury echoed the 
view of Mr Jan Ekbetg; acting 
chief erecutive. last week that 
fhe company bed been over'- 

ambittons in its cost-cutting 
plana. 

Mr Salishury added that 
sales of the anti-depressant 
"Ximtrr and eye treatment Hea- 
lon bad sufihred partienlarly 
from generic competition. 

P&U*s recently launched 
drugs were doing wen but not 
wdl enough to offeet the 


CONTENTS 


daniinflg elsevdifire in the prod- 
uct portfolio. The drug Eala- 
tan, for ^anccma, had sales of 
$29m artd tbe cancer drug 
Camptosar had sales aC $49m. 
Both were launched last 

The merger of Fbaimada of 
Sweden and Upjohn of Midti- 
gan, in November 1995, was 
greeted at tbe time as g^ fat 
both coropsitifis. 

The company was set to be 
in the world’s top 10 Aug com- 
panies . by- sales but btber 
groups have overtakmi it 

Profits were i^ected to 
grow rapidly thanks to a pnti- 
ected $SOOm. a year in savh^ 
but, ftWhiung fi the shere price 
rose rapj^, the otxnpany had 
problems merging the two 
cultures and cqping with an 
ageing product line. 

Two prteSts warnings in fhe 
last quarter of 1996 were fol- 
lowed by the dSEtarture of Mr 
John Zabriskie. chief esncn- 
tive, in January. 
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NEWS: INTERNATIONAL 


Anglo’s grip on SA economy ‘loosens’ 


BylUarkAshunt 
in Johannosburg 

The innuence of South 
Africa's biggest conglomer- 
ates in the economy is 
shria^g In the wake of 
sharply falling bullion 
prices, asset transfers to pro- 
mote black economic 
empowerment and the 
growth of new businesses. 

This is according to 
McGregor Information Ser- 
vices. publisher of who 
Owns Whom, an annual sur- 
vey of the influence of com- 
panies listed on the Johan- 


nesburg stock exchange. 

The survey claimed Anglo 
American, South Africa's 
biggest company, controlled 
nearly a quarter of tbe com- 
panies listed on the JSE. 

included 48 companies 
comprising 24.4 per cent of 
the market capitalisation. 

Its influence bad been 
partly curtailed this year by 
the fall in bullion prices, 
which bas caused the Johan- 
nesburg gold index to drop 
by almost a third. In Novem- 
ber, McGregor estimated 
that Anglo controlled 28.3 
per cent of the JSE. A 


decade ago, it controlled 
more tlum 60 per cent 

Ang^o would not endorse 
the findings. 'Tn the pa^ we 
have always questioned 
McGregor's calculations. In 
this instanpg, we have not 
reached a final assessment," 
said a spokesman. 

Mr Simon McGregor, direc- 
tor of McGregor loformation 
Services, the company, said 
the figures were based on his 
company’s assessment of 
shareholders' influence. 
"Our calculations are not 
based on the market value of 
their shares, but on our 


assessment of tbe share- 
holder who is tbe largest 
voter and tbe full value of 
the npwipanipa they control,’' 
be said. 

Thus McGregw found tbe 
influence of black^ontroUed 
businesses was greater than 
the market value of their 
investments. These sooalled 
"black chips" were worth 
about 2.5 per cent of the 
JSE’s total capitalisation of 
Rl,206bn. But this enabled 
black-owned companies to 
control 8.6 per cent of the 
JSE, Mr McGregor said. 

The influence of black 


groups bad been boosted by 
An^’s di^K^ of control- 
ling stakes in Johnnie, a 
RlObn iudnstrial holding 
company, and JCI. the 
world’s sixth biggest gold 
producer, to consortia of 
black businesses and trade 
unions’ investmmit trusts. 

The changes have been 
eocoura^ by "uobundUag" 
the partial break-up of 
large conglomerates and dis- 
posals -- greater foreign 
investment in South Afiican 
equities and reforms to 
improve liq:i;^ty at the JSE. 
McGregor said foreigners 


controlled 66 listed compa- 
nies, representing 4.7 per 
cent of foe market by capi- 
talisation. At least three 
mini-conglomerates control- 
ling more than l per cent 
bad emerged this year. 

Overall, the influence of 
South Afnea’s five biggest 
companies ^ An^o Ameri- 
can. Sanioffl, Liberty Lifo, 
SA Mutual and Rembrandt - 
had fallen to 67 per cent, 
from 71 per cent last year. At 
its peak in IS87, McGregor 
estimated these five groups 
controlled 65 p&t emit a£ the 
JSE. 


T shisekedi in position 
for Zaire’s endgame 

Michela Wrong on the seasoned opposition 
leader determined to remain a key player 


O n bis desk looking 
out on to a dusty 
courtyard in the 
Kinshasa suburb Of Limete, 
Mr Etienne Thhisekedi keeps 
a sculpture of a hand mak- 
ing a V-for-victory sign. As 
the rebels march on tbe Zair- 
ean capital, the sculpture 
represents both a challenge 
and a question for the man 
who has petsonified opposi- 
tion to President Mobutu 
Sese Seko for nearly two 
decades. 

If be plays his cards right, 
the hmeli^t beckons. R he 
repeats past mistakes, obscu- 
rity looms. Ironically. Mr 
Mobutu is not the only Zair- 
ean veteran whose very sur- 
vival is threatened by the 
Alliance of Democratic 
Forces for foe Liberation of 
Congo (AFDL). 

Awareness of how much is 
at stake ggplaina why tbe 64- 
year-old head of the Union / 
for Democracy and Social^ 
Progress (UDPS), Zaire's 
main opposition party, 
recently plunged back into 
the political fray. 

In the space of a few 
weeks “Tsbl-Tshl" managed 
first to have himself nomi- 
nated prime minister, the 
post he has claimed as ri^t- 
folly his for 3 rears. and then, 
after a week in office, to be 
sacked by a president infori- 


ated by a series of provoca- 
tive announcements. 

He brought violent protest, 
clouds of tear gas and live 
ammunition back to the 
streets of Kinshasa, trying to 
storm his way into the prime 
minister's office and «»uing 
a series of "dead dty” days 
in defiance of a ban on dem- 
onstrations. 

All this frenetic activity, 
analysts say, has been con- 
ducted with a single aim in 
mind. As Mr Mobutu’s end 
approaches. Mr Tshlsekedi is 
desperate to prove to Zaire’s 
future rulers - Mr Laurent 
Kabila's AFDL - that he 
remains a key player in tbe 
country’s political game. 

"Tshlsekedi has manag ari 
to make himself a talking 
point again," says an opposi- 
tion sympathiser. "He has 
manoeuvred himself into a 
position where Kabila can- 
not afford to ignore him. 
Now he has to be taken Into 
consideration." 

There was a time when 
few would have questioned 
that 

Arrested, imprisoned and 
victimised for campaigning 
for multipartyism, Nfr TShi- 
sekedi was foe opposition's 
unchallenged "leader max- 
imo" for years. A former 
Mobutu ally who turned 
against foe president in 1980. 


be enjoyed saint-like stature 
for refusing to bow to what 
many regard as Africa’s 
most insidious dictatorship. 

But by the l^Os his inabil- 
ity to bring about real 
change, combined with a 
tendency to quarrel with 
potential allies, whittled 
away his support. 

"Tshlsekedi destroyed foe 
Mobutu myth and that is 
something we all owe him." 
says Mr Lambert Mende. a 
former spokesman who, like 
many others, parted ways 
with the burly leader. "He 
weakened tbe system, tr^- 
gered its decline. But psy- 
chologically he is a demoli- 
tion 63q>eri. not an architect 
He cannot see a project 
through. He can only 
oppose." 

For many Zaireans the last 
straw came when Mr Tsbise- 
kedi flew to the Riviera last 
year to court the ailing presi- 
dent he bad once described 
as a "human monster". He 
announced Mr Mobutu had 
nominated him premier, 
only to be immediately con- 
tradicted. It was the greatest 
humiliation of his career. 

As the rebellion, which 
started in diamond-rich east- 
ern Kivu province, gained 
ground. Z^reans embraced 
Mr Kabila as the saviour 
who was finally bringing 



Tshlsekedi: althongh nicknamed *Moses‘, the veteran leader has suffered bomiliatioa 


concrete change. Tbe man 
nicloiamed "Moses” by sup- 
porters was in danger of 
becoming a historical foot- 
note. 

His latest actions, analysts 
say. have partly repaired 
that damage. Alfoou^ the 
level of public support for 
recent stoppages was low 
when compared with tbe 
glory days of Zaire's opposi- 
tion, it was enough to signal 
to t^ rebels that Mr Tshise- 
kedi still has the power to 
smooth - or hinder - their 
entry into tbe capital 

In return he wants a seat 
at the table if n^Kitiations 
take place between Nfr Mob- 
utn and the rebels. Above 
afi, foe UDPS seeks assur- 
ances that foe rebels, who at 
one stage showed signs of 
leaning towards Uganda's 
no-paity political system, 
will tolerate multipartyism 
in foe post-Mobutu era. 


"If Kabila doesn’t want to 
talk to Tshlsekedi. we’d 
know he wants to set up a 
one-party state and he 
doesn’t want to free the 
people. We would fi^t him," 
says Mr Marcel-Laurent 
Mb^’o, aide to Mr Tshise- 
ketU. 

T here is little love lost 
between the two lead- 
ers. At rallies in occu- 
pied territory. Mr Kabila has 
repeatedly sneered at the 
LDPS leader. 

Tbe animosity is partly 
rooted in history. Appointed 
"justice commissar" in Mr 
Mobutu's first government. 
Mr Tshlsekedi signed the 
arrest warrant for Patrice 
Lumumba. Zaire’s first 
prime minister in 1961. 
Lumumba, who was assassi- 
nated soon afterwards, is Mr 
Kabila's political idoL 
But there are solid practi- 


cal reasons for Mr Kabila to 
suppress his bitterness and 
water down early threats to 
ban political parties. As the 
AFDL has moved beyond 
Kivu it is running short of 
administrators and fighters. 
With its far-reaching o^ni- 
sation. popularity and his- 
tory of opposition to central 
govenunent, the UDPS ofikrs 
an obvious source of recruit- 
ment. 

Having tbe UDPS on its 
side will also count when it 
comes to capturing hearts 
and minds in Kinshasa. 

"If Kabila has any sense 
he will give Mr Tshlsekedi a 
purely ceremonial post in a 
new government, keeping 
him away from any manage- 
rial positions.” Mr Mende 
says. "He will pretend to col- 
laborate. But he is not a 
philanthropist and. at the 
first faux pas. he won't hesi- 
tate to strike." 


Spying trial 
set to strain 
Mideast links 


: ^ Mark Huband in ' 

^ Egypt’s deteriorating 
relations with Israel are 
, expected to be farther 
I strained today when an 
Xsraeli accused of qqrlng tb 
Egypt goes on t]^l at 
I Cairo’s sopteme state aeeiw 
I rity court 

Mr Asam Azam, 35<yea^ 

, old chief mechanic at an 
; Israeli-owned garment fte- 
I tory In Cairo, was arrested 
In Novmnbm- <m foe eve of a' 
Middle ectmomSc snm- 
I mit In Cairo. He . was 
i accused of spying for Israri 
and damaging Egypt's 
natfonal interests. 

The Israeli govermoent 
has denied flie foaiges and 
called for Mr Azam to be 
rdeased. 

kfr Bmdamttt Netanyahn. 
Israeli prime minister, 
raised the issue with Mr 
Hosni Mubarak, Egyptian 
president during a virit to 
Cairo in MhrdL 

At that time Mr Mubesrak 
revealed that two other 
Israelis had been arrested 
on previoos oceastons aad- 
accQsed of spying, but bad 
been tmned over to Israel to 
avoid straining bilateral 
relatfcms. 

It emerged recently that 
two years ago Egypt exe- 
ented an Egntian for spy~ 
tng for Israd and is lioldiag 
another man accused of 
ii^ military infonnatfam to 
Mossad. the Israeli inteUi- 
gence service. 

Mr Azam could faee .Ufo 
imprisonment if found 
guilty. 

Aecwdlng to senior 
cials in Cairo, Egyptiw 
plans to keep foe case 
against Mr Azam qidet were 
scuppered by the Israeli gov- 
ernment’s calls for his 
release. Israeli offldals say 
ft was impossible to keep 
quiet about the case as Mr 
Azam’s lUmity publidsed it 
following his arr^ 

Mr Mubarak told Mr 
Netanyahu tiiat he was not 
able to intervene once the 
case had been transfnred to 
the courts. 

Three other defendants - 


one Egyptian man. also 
under axr^ and two IsraeR 
women, who are -not in 
Egypt - stand acessed vi^ 
MrAzam. 

State prosecutbro allege 
foe Egyptian, Ur Smad 
Abolhamld Ismail;' had 
agreed to help the two 
wwnen spy foe Mossad when 
he visits Israel to train 
workers at a iforaamits' fSe- 
tmy. Mr Emad is aHeged to 
have admitted, reeel viug 
paymeat, wifo aiorefo come 
if he continued' providisg 
infimmation. 

'We are sure 
that this-xnan is 
innocent, and 
we hope the 
Egyptian court 
will find him so’ 


Mr Azam, who foe praae- 
entiou claim has admttM 
his .role but vriio denied the 
duiges when he . appeared 
in court in December, Is 
allegMl to have agreed to 
ddlver women's underwear 
fnserfoed wifo mvislUe hik 
to Mr fowaA- It is not dear 
what inftinuatioa was snt^ 
posed to have been inscribed 
on the underwear, or what 
information Monad is 
tiwoid^ to have heen seek- 
ing, . . 

israelt diplomats in Cairo 
were yastnday Icsmi to pre- 
vent the case 'ihreatating 
links' alroady- 'swiously 
strained by tha . Netanyahu 
government’s poltey over 
IMQddle Bast 

**We hope that it will 
remain a legal issne,” said 
Mr Koby Bnndi. minister- 
counsellor at the Israeli 
anbassy. *We are surentbat 
this man Is innocent and we 
hope the Egyptiaxt court will 
find ut™ SO. 

"We trust foe Egyptian 
court to ffig deep info fois 
case, and focy wSU fh^ that 
this man Is wA <^nertitd 
with any Israeli -organisa- 
tion."’ 
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NEWS: EUROPE 


French Socialists 
critical of Emu 


By David Buchan in Paris 

The French Socialist party 
yesterday highlighted its res- 
ervations about the Euro- 
pe sin^e crunency at the 
outset of the French election 
easapaign in a bid to win 
support from, Eurosceptic 
par^ further to the left. 

Mr Dominique Strauss- 
Kahn, a former Socialist 
Industry minister and co-au- 
thor of his partsT's economic 
programme, said in a Le 
Monde ohwspaper interview, 
that the SMialists - who 
signed the Maastricht treaty 
on ecoQomie and monetary 
union for France - sup> 
parted the single curmcy, 
but believed that its intro- 
duction should be “a pc^ti- 
cal dedsimi”. 

He rejected as ‘'dogma” 
the treaty's economic crite- 
ria. in p^cnlar that gov- 
anment d^cits must be no 
more than 3 per cent of total 


output. The euro must 
“counterbalance American 
domination and favour 
growth and jobs.” Mr 

Strauss- Kahn 

The Socialists have for 
seve^ months tied their 
hacking of the euro to four 
conditions - - creation of 
some kind of political 
counterweight to the Euro- 
pean central bank; promo- 
tion of growth and Jobs: 
ensuring the euro is not 
overvalued a gaimt the ded- 
lan and ensuring Italy 
Spain Join monetary ^wi<«nn 
from the start. This last 
point is esp^aliy controver- 
sial because it would be 
unacceptable to Gennimy. 

These conditions, how- 
ever. have become ceutrai to 
the Socialists' plans to ally 
with the communists 
with the small Movement of 
Citizens (MDC) that split off 
from the Socialists at the 
time of Maastricht Mr Lio> 


uel Jospin, the Socialist 
leader, yesterday reached 
egmement with the MDC not 
to fight each other’s candi- 
dates, after what the MDC 
called t/Ir Jospin's "signifi- 
cant adjustment” on the sin- 
gle cxurency. Mr Jospin is to 
hold enwflar taTfcg with the 
cmnmunlsts nect week. 

Meanwhile, in a show of 
maaamum unity a g*™* 
left. President Chirac held a 
well-publicised 45-minute 
strategy session with Mr 
Edouard Bahadur, his fellow 
Gaullist rival for the Elyste 
in 1995. Mr Bahadur is now 
set to play a fbh part in the 
campaign led by Alain 
Jupp6> the prime minister, 
and more of his supporters 
could enter a new centre- 
light government. 

As the campaign gets 
under way this week, both 
left and ri^ are to 

paint each other as estrem-- 
ist or reactionary and them- 



setvee as modem and con- 
sensual. Mr Jospin angrOy 
reacted to Mr June’s diarge 
that his party's economic 
poUdes were “archaic”, say- 
ing that Socialist policies 
offered France diange which 


was “less brutal, more pro- 
tective”. 

Early cganiim polls show 
that many French fear fur- 
ther austerity measures after 
tite election, if the centre- 
right is retumed to power. 


Mr Nicholas Sarko^, a 
Gaullist ex-budget ministsr. 
denied this, saying jdans for 
lower taxes might be acceler- 
ated. But he left no doubt 
that more public spending 
cuts could take placa 


EU fraudsters ‘revel in fiscal paradise’ 

Report urges Brussels authorities to crack down on $77bn cross-border corruption 
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harm the cttizens of tiie EU 


^ John Mas o n in Bmsoein 

Intezyatloual fraud in the 
European Union could be 
costing governments, conipa- 
nies and individuals up to 
$77hn a year, a report com- 
missioned by European 
CommissUni baa comduded. 

Crimes such as Internet 
abuse, oountetfefting, bank- 
ing and investment frauds 
and smuggling pose an 
increasing threat which can 
only be countered by finiher 
international action, said 
Deloitte & Touche, the 
accountancy ilnn. 

Ttflrmnntft qtiop Of laWS and 
regulations, improved 
c<K^)eratiQP between states 
and a greater stress on fraud 
prevention are needed if EU 
eccmomk' are not to be 
undermii 1 by interoational 
crimmals,\iie report said. 

Mr Will In^is, the Deliotte 
& Touche partner le^nsi- 
ble for the report, said: 
“There is dear evidence that 
determined fiaudsters delib- 


eratdy and cynically manip- 
ulate and take advantage of 
ftie different regulatory and 
monitoring regimes across 
tile EU to perpetrate their 
frauds. In particular, we see 
the fraudsters taW-ng advan- 
tage of havens of secrecy 
anfl paradises. Fraud- 
ulent activity in the Union 
has the potentfrd to serioiusly 
distort competition and 


who end up paying the cost” 

The report Identified lO 
areas of ocHOceim: computer 
abuse, v»aTiTri«g frauds, coun- 
terfettizig. investmoit fraud, 
confidence tricks, public sec- 
tor fiuud, fraudulent bank- 
ruptcy, insurance fraud, 
smuggling and unmey lauzt- 
deriug. 

The type of crime varies 


consideirably between coun- 
tries. In the UE, financial 
services fraud is a problem 
because of the size of the 
industry, Fraix* snSas par- 
ticularly fixim counteifeiting 
of luxury goods, while in 
Greece the smuggling of 
antiquities is seecmd only to 
the drugs trade in tenns of 
crime. 

However, across the EU, 
the removal of restrictions 
liidlowing the creatkm of the 
single market and technolog- 
ical advances have opened 
np oppor tu nities for fraud- 
sters, the report said. 

Perhaps the largest single 
threat comes firom fraud 

thwngh thg Intanigt, M!r fng- 
hs said. The potential for 
abuse of computer systems 
is huge, particularly since 
encryption technology is vnl- 
nrarable to sophisticated com- 
puter abusers. Ihe Internet 
is now also being used to 
manipulate financial mar- 
kets. 

In other areas, fraudsters 


are becoming more sophisti- 
cated. Insider dealers are 
mairiTig more use of oCfehore 
havens to avoid detection 
while criminal syndicates 
with knowledge of banking 
practice have cheated banks. 

Not that frauds all need to 
be sophisticated. Italian 
investigate discovered that 
Libyan dinars were being 
taken to Naples to be titer 
ally *Taundered” with a sol- 
vent and re-printed as 
D-Maiks. 

The of CTOSS-bOT- 

der frauds is Increasixig fes- 
ter than those which take 
place only within one coun- 
try, with organised crime 
playing a substantial role, 
the report said. Other perpe- 
trators of fraud, although on 
a lesser scale, iiudude senior 
company managers. 

'The T^>ort pi^ts to lack 
of legal harmonisation; In 
some EU states it is not even 
an offence to bribe smnebody 
in a different country. 

Action against fraud can 


also damage a member 
state's economy. The use of 
"offshore” havens, some 
inside the EU. remains a 
common feature of fraud. 
But with some EU econo- 
mies closely linked to the 
offtiiore world, the incentive 
to push for reform in this 
area is limited. 

Prand. especially cross- 
border fraud, tends also to 
be given low priority com- 
pared to other crimes. There 
is also less political will to 
tackle money laundering 
when this involves fraud 
rather than drugs. 

The report condodes there 
are four priority areas - 
increased legal harmonisa- 
tion, improv^ cooperation 
between member states, a 
greater concentration on 
confiscating fraudsters’ 
assets and ttevdoidng aware- 
ness of fraud prevention. 

Fraud widiout Frontiers, 
£95, Deloitte & Touche, 
2, StoneeiiUer St, 
Londtm BC4A 4TR. 


IMF agrees 
$430m loan 
for Romania 


By Anatol Lieven 
bi B tfrfn p oo t 

The IMF yesterday 
flTinnunrod a S4S0m Standby 
loan for Romania - an 
intportant vote of confidence 
in tiie country's new reform- 
ist government 

The Wwld Bank is eqiec- 
ted to frdlow with fiesb or 
renewed lending of up to 
K30m next month. 

The first IMF instalm ent 
of $86.2m will be available 
immediately, with the rest 
paid in four quarterly instal- 
ments, subject to Romania 
meeting or working towards 
IMF conditions. 

The IMF arrangement 
aims to eutinllation to 2 per 
cent a month in the second 
half of this year, from a 
record 30 per cent in March; 
to reduce the current 
account deficit fiom S2.3bn 
last year to $14bn this year; 
and to increase foreign 
exchange reserves. The loan 
will also support social 
welfare measures intended 
to cushion the effects of eco- 
nomic reform. 

Ms Vivien Ashton, a Buc- 
harest-based adviser with 
the UK-backed Know How 
Fund, said the loan was as 
important psy^olc^dcally as 
economically. “It Is a vote of 
confidence in the new gov- 
mnxnent, and a sort of invi- 
tation into the international 
arena.” 

The administration of 
President Emil Constanti- 
nescu and Prime Minister 
Victor Ciorbea greeted the 
decision with undis- 
guised relief, saying it 
marked the nonnalisatiOQ of 
relations between Romania 
and international finaimifli 
institutions. It was an impor- 
tant sfep fbr whidi western 
strat^c investors had been 
waiting- 

ha recent months, the gov- 
ernment has carried out 
painful refonns to meet IMF 
and World Bank conditions 
and lay the basis for privati- 
sation and economic growth. 
These have included price 
UberallsattioD, devaluation of 


the leu, spending cuts, a law 
allowii^ foreigners to own 
land, and publication of a 
list of big loss-making state 
companies slated for liQuida- 
tion. This week, tiie central 
bank said it was withdraw- 
ing the licences of two bank- 
rupt banks. Further mea- 
sures in the pipeline include 
easing profit repatriation 
and improvements to securi- 
ties markets. 

In another move intended 
to break with the Ceausescu 
regime's legacy of over-de- 
veloping unprofitable indus- 
trial sectors, the government 
announced plans, to reduce 
Romania's crude oil imports 
by almost half, from TSOpOO 
tonnes a month to 400,000 
tonnes, by the end of this 
year. 

This stems from a decision 
announced last week to close 
or break up two of Roman- 
ia’s biggest oil refineries. 
The programme has won 
praise from western observ- 
ets. 

A senior official of an 
American bank in the region 
said: “Everything Fve seen 
leads me to think that Con- 
stantinescu and Ciorbea are 
both dsmamlc and personally 
honest. They know they 
have to change Romania's 
image and they are taking 
all the ri^t st^ to do this. 
Over the past year I've seen 
a leaDy drastic and positive 
change”. 

The new president and 
government came to power 
last November in elections 
which ended seven years of 
rule by the Social Demo- 
cratic Party of nssident Ion 
Iliescu, an offshoot of the 

ibrraer firanmimigt re gime. 

IMder the previous admin- 
istration tiie IMF issued four 
standby loans. None of the 
loans was delivered in full 
because the government 
failed to meet the amditions. 

Last year, IMF and World 
Bank lending was suspended 
after the form^ government 
imposed foreign exchar^ 
controls and greatly boosted 
spending in the run-up to 
the elections. 
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Larger groups recover more 
quickly in changing conditions 


Japan’s small 
companies 
hit hardest 


By Gwen Robinson in Tokyo 

Sluggish economic 
conditions and rapid 
changes in the business 
environment are Torcing a 
widening gap between the 
performances of large com- 
panies and their smailer 
counterparts in Japan, says 
a government report 
released this week. 

The findings also highlight 
the continuing dependency 
of the legion of small sub- 
contractors and sen.ice com- 
panies on lai^r companies, 
an enduring feature of the 
country's industrial and 
commercial landscape. 

In an annual sur\’ey of 
nearly 4J100 companies with 
capital between YlOm and 
YlOOm ($80,000 and $800,000) 
from a range of sectors, 
including manufacturing 
and services, the ministry of 
international trade and 
industry found that small 
and medium-sized companies 
fell significantly behind 
their larger counterparts in 
the year to March - in 
almost every' respect. 

Compared with larger 
companies, smaller ones 
were less oonlident of their 
business prospects. Their 
production levels had recov- 
ered at a much slower pace 
than seen among larger com- 
panies; their capital invest- 
ment was well behind the 
average amo^ large compa- 
nies; and their profit growth 
lag^ significantly. 

Larger companies’ recent 
shift CO more competitive 
imparted products and mate- 
rials has also heightened 
pressures on small compa- 
nies. making it more diffi- 
cult to raise prices and. In 
tom, squeezing their profit 
margins. 

Many had also fallen 
behind in ui^ding technol- 
ogy and related plant and 
equipment, because largely 


of a decrease in capital 
int'estfflent. 

Manufacturers, in particu- 
lar. were unable adequately 
to streamline their 
operations to cope with 
structural changes in the 
industrial environment, and 
had suffered from the “hol- 
lowing out" phenomenon, as 
increasing numbers of large 
companies moved Uieir pro- 
duction facilities - and sub- 
contracting business - off- 
shore. 

The ministry's agency* for 
small and medium enter- 
prises said that many 
smaller companies appear to 
hove lost their traditional 
strength of taking a flexible 
approach to business. 

It urged the companies to 
become more more agile, 
and enter strategic alliances 
with other companies. 
Smaller companies should 
make better use of outsourc- 
ing, so they can concentrate 
on core sectors in which 
they have a competitive 
edge, the agency said. 

The outlook for small and 
medium companies is not 
encouraging, according to 
Mr Peter Morgan, economist 
at HSBC James Capel. who 
said the sector is facing a 
credit crunch. While bank 
deposits by individuals have 
been growing at about 5 per 
cent for the last two years, 
deposits in the corporate sec- 
tor have fallen over the 
same period. 

At the same time, the 
slowdown in bank loans to 
small and medium compa- 
nies. which account for 
about TO per cent of total 
loans on an “all banks" 
basis, was particularly 
marked, roughly paralleling 
the overall fall in the pace of 
bank lending. 

*Tf there is a credit crunch. 
It has to be limited to 
medium and small firms." be 
said. 


Jiang and Yeltsin warn on US hegemony 


By Chrystia Freeland in Moscow 

The presidents of Russia and China 
yesterday joined forces to oppose 
the emergence of a single super- 
power in the post-Cold W'ar world, 
in an implicit bid to countertbe 
growing influence of the US. 

“No CQuntrv* should seek hege- 
mony. practise power politics or 
monopolise international affairs," 
insisted the joint statement signed 
by Mr Boris Yeltsin, the Russian 
president, and Mr Jiang Zemin, the 
Chmese leader. 

The display of warm relations 
between the Kremlin and its still 


ofiicioUy L^mmunist neighbour to 
the south was welcomed by Rus- 
sia's communist-doffiinated legisla- 
ture. which was further charmed 
when Mr Jiang showed off his 
knowledge of Russian by conclud- 
ing his speech in the local lan- 
guage. 

The Chinese leader’s five-day 
visit is scheduled to continue 
today, when Mr Yeltsin, ytr Jiang 
and the leaders of Kazakhstan. 
Kyrgyzstan and Tajikistan are 
e.vpecfed to sign a five-nation 
treaty. 

Few* details of the document 
have been made public, but it is 


expected to reduce military ten* 
slons along the sometimes cooten* 
tious border between China and 
the former Soviet republics. 

The show of unity with Russia's 
eastern neighbour comes at a par- 
ticularly opportune time for tbe 
Kremlin. wUch is acutely hostile 
to Nato’s planned eastward expan- 

SiOEt 

After months of heavy rhetorical 
attack, Russian leaders appear to 
have recognised that they are pow- 
erless to st(9 Nato enlargement, 
but that realisation has only made 
them more resentful of the US's 
m creased international muscle. 


Russia’s disgrunttement was-, on. 
display in the idittoring ball of 'the 
Kremlin palaM where the two lead- 
ers signed their Joint declaration. 
After the ceremony. Mr 'Yeltsin, 
looking stiff and grave, warned: 
“Someone is longing for a dngte- 
polar world. He wants to decide 
things for himselt** 

However, Russian and Chinese 
Icadma. whose relations are today 
as warm as they have ev» been, 
stressed that they were oot fOnn- 
ing a fbrmal alliance and that their 
partnership was not directed 
against any other nation. 

“The new type of Russian- 


Chiaese relations has no other 
meaning than bnatera! co-opera- 
tion and firienddhip." iiaid Mr Jking 
in an address to the Ouma, the 
lower bouse of the Russian parlia- 
ment. “These relations are not an 
aliiance. they are sot aimed 
agaiz^ any ttairt party.” 

Chinese officials also announced 
yesteriay that Mr Yeltsin had 
accepted an invitation to make a 
return , visit to China. *nie 66-year> 
old KremUn chief, who has been 
dogged by health problems over 
the post year but seems to have 
sprung hade, is egpccted to make 
the trip ht'Kov^mber. 


Asia’s 


T he hum for the next 
Thailand is talcing its 
toll on the Philippine 
' stock exchange. 

On Tuesday, the market 
I hit another six-month low on 
! rumours of a financiaJ ensis 
in two local prapern* compa- 
nies and fears of a collapse 
in the banking and property 
sectors which together repre- 
sent about -10 per cent of the 
index. 

Yesterday, it bounced back 
53 points, a signal that the 
comparison with Thailand, 
whose financial sector has 
suffered a series of blows 
recently, is not inithaut its 
doubters. 

The Philippines, which 
likes to see itself as Asia’s 
newest tiger, has been here 
before. 

In 1995 it was regarded as 
the country most likely to 
repeat the Me.*dcan financial 
crisis when an overblown 
external deficit and dimin- 
ishing resen-es led to a col- 
lapse in the currency. 

Detractors were proved 
wrong that time when, con- 
fronted with sharp capital 
flow reversals, the Philip- 
pines central bank lifted 
interest rates and engineered 
a 7 per cent devaluation of 
the peso, averting a financial 
crisis. 

The country is equally 
keen to show it is different 
from Thailand, whose finan- 
cial sector has been rocked 
over recent weeks by the col- 
lapse of financial houses and 
properly groups, periodic 
attacks on the baht and a 
flagging stock market. 

Earlier this week, the Phil- 


newest tiger tries to ride a 

Justin Marozzi reports that the Philippines is working 
hard to avoid following Thailand into financial turmoil 



Property sector relate tc the Manila Ca.*nposite 

130 
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ippine central bank said it 
was reviewing banks’ loan 
exposure to the property sec- 
tor to ensure they were 
w-ithin the 30 per cent limit 
and all debts were secured 
by coUateraL 

As in Thailand, the health 
of the prcgierty market Is a 
key concern. In Makati, the 
capltaj’5 central business 
district and roost accurate 
barometer of the sector, 
prices have risen three-fold 
In the past 30 months and a 
sharp slowdown in earnings 
U expected for coimixanies in 
1998 as excess supply comes 
through. 


i 


If and when the downturn 
does arrive, however, the 
main local property groups 
are e:q>ected to able to 
weather the storm. Flagship 
companies, such as Ayala 
Land. Fil-Estate. SM Prime. 
Robinson's Land and Belle 
Corporation all ended 1996 
with net raab and no Signifi- 
cant property group had 
gearing much over 60 per 
cent. 

VCbat is playing havoc 
with investors’ nerves are 
nimonrs - consistently 
denied - that Empire East 
and Megannrld are in seri- 
ous financial difficulties. 


Both fell almost 30 per cent 
on Tuesday before recouping 
losses yesterday. 

In the banking sector, 
there is more immediate 
unease. In spite of the recent 
efforts of Mr Gabriel Sing- 
son. got'emor of the central 
bank, to strengthen ~ 
including the lifting of capi- 
tal requirements and the 
reduction of reserve require- 
ments from 15 to 13 per cent 
- signs are emerging of trour 
ble ahead. 

Spectacular loan growth 
has not been matched by 
deposits as the Philippines 
has one of the lowest 
savings rates in the region. 
The loan-to^poeit ratio of 
commercial banks Is on 
average 103 per cent. 

The quoUty of loan portfo- 
lios is also suspected to be 
deteriorating and few believe 
the central bank's official 
figure for banks’ exposure to 
the property sector of lO per 
cent of total lending. Given 
the lack of transparency in 
their reporting and the ease 
with which a property proj- 
ect can be classified as a 
manufacturing loan, some 
analysts worry the true fig- 
ure could be as high as 21 
per cent 

“Is the Philippines the 
same as Thailand? The short 
answer is No.“ says Mr 
Angus Armstrong, chief 
economist at Deutsche Mor- 
gan GrenfeU in Singapore. 
"However, those who b^eve 


there are no alarming simi- 
larities are bmng disingenu- 
ous.” 

The country’s investment- 
led expansion, he points out, 
is not being financed 
through direct investment, 
which represents only l;6 
per cent of gross domestic 
product (GDP), but through 
rapid growth in offshore bor- 
rowing. 

With the lure of “easy” off- 
shore money, banks are 
exploiting the attractive 
interest rate differential and 
growing their foreign liabili- 
ties at a staggming 140 pn- 
cent a year. 

The second parallel wiffi 
Thailand, he aigues. is the 
external deficit Even taking 
into account the effect of 
remittances from overseas 
contracts worker - a tradi- 
tionally strong contributor 
to the balance of payments *- 
Mr Armstrong calculates the 
exteinal deficit at 9 per cent 
of GDP. 

O ptimists ar^e that 
the Philippines, 
unlike other south- 
east Asian tigers, has never 
approached double-digit 
growth levels which 
threaten overheating. Last 
year, GDP rose S.5 pm* cent, 
up firom 4B per cent in 1996 
and 4.4 per cent a year ear- 
lier. 

For the decade from 1986. 
Thailand’s GOP rose by an 
average of almost 10 per cent 



a year. Philippine expon.^ 
Inqvased 21 per cent last 
year. Thailand, by. contrast, 
saw export growth slump 
from 2S to .0.1 per 
cent 

“Exc^ fw OOT trule dpfi- 
ett, the fundamentals arc 
good.** says Mr:Renato dv 
. Guzman^ bead, si TNG bank 
in Manila. 

“The bu^et is in place, we 
have hfM a surplus Rh* throe 
consecutive years, debt ser- 
vice as a. percentage of 
esqiorts is low,- reserves are 
M gh ATyrt fmeign ig 

stable. Thailand was a case 
of overdoing it and losing 
si^t of the eontreds." 

Some would that the 
Philippines has ffie lu.xuiy of 
developing after Us neigh- 
bours and learning from 
their mistakes. . Whereas 
Thalhuid' took four years to 
reach its nadir, runs thi.-: 
argument ffie PhlUppines i» 
only now. beginning to 
exhibit warning signs which 
should presage corrective 
measures. 

It wUl take more than mar- 
ket rumours, to repeat Thai- 
land’s Owanija l crisis but 
it will also require more 
than posturing by the finan- 
cial authorities to avoid 
it 

“The Philippine central 
bank has more tools to deal 
with tte situation than Thai- 
land. such as Introducing 
exchange rate volatility to 
discourage ol^ote borrow 
ing.” argues Mr Armstrong. 
“It’s all very well talking 
about that. The question 
now Is. when will (hey 
act?" 
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They are part of Iscor’s 
diversification programme. It 
requires immense courage to break 
out of the mould of conformity - to 
stop doing the things the way they 
have always been done, it demands 
that we stand back and examine 
ourselves and our methods. To seek 
other ways of moving forward, 
iscor's management made such a 
decision. They are exploring for 
high-grade coal in Australia and 



DIVERSIFYING 


have invested in an iron-ore 
harbour in China, both of which will 
earn much-needed foreign 
exchange. They purchased Titanium 
deposits in South Africa and for the 
first time will be manufacturing 
stainless steel, in addition to many 
steel-related products for the 
building industry. 

As new opportunities present 
themselves, Iscor will take them. 

For Iscor is diversifying, worldwide. 


Performance. Worldwide 


M AiScUCt 2iai 


ASIA-PACIRC NEWS DIGEST 


Canberra hails 
inflation data 

Australia's inflation rate rose by 02 per cent in the March 
quarter, reaching an annual rate of 1.3 per cent - the 
lowest for four years. The performance largely reflects 
sharply lower bousing mortgage charges anri failing car 
prices and cronpares with a 1.6 per cent yearon-year rate 
for the year anriinp with the previous December quarter. 

The underlying inflation rate, a narrower and less 
volatile measure of inflation and the rate on which the 
Reserve Bank of Australia focuses, rose 0.4 per cent in file 
quarter, to be up 2.1 per cent over the year - well within 
the range targeted by the Reserve Bank of Austzalia. 

Mr Peter Costello, file Australian treasurer, said 
yesterday the figures confirmed the country one of 
the world's lowest inllation rates. But be sounded a 
warning on the pace of pay growth from enterprise 
bargaining arrangements. 

The inflation figures, however, have brou ght naiig from 
some economists for a further cut in nffieiai Australian 
interest rates, foUowing a moderate A$I0 ($US7.80) a 
rise to the country's lowest paid woirkm on Tuesday. 
Unemloyment, officially running at 8.5 per cent, aij»o 
continues to be high. The Reserve Ranic cat offirfai 
interest rates three times in 1996. from 7.5 to 6 per cent 
the last cut coining in December. Bruce Jaajuts, Sydney 

NZ ends postal monopoly 

Several leading domestic and internati<mal freight aoH 
courier companies yesterday i w id they would full 

postal services next year following the surprise 
announcement by the New y-gaiaod government to on d 
the state postal monopoly. 

A bill to deregulate poet services, now run by New 
Zealand Post was Introduced into parliament yesterday 
by Kfr Maurice Williamson, e ornmnnic ations minister, in 
spite of an earlier pledge by the new coalition gov ernment 
that New Zealand Post was a strategic asset and would 
not be sold. 

New Zealand Post directors bad been pressing the 
govemment to privatise ffie profitable company. Mir 
Elmar Tolme, chief executive, welcomed the decision to 
remove its monopoly, saying the company was faQy 
prepared to foce the expected cmslaught on its services by 
private companies. Terry HaU. WelHryftan 

US sergeant held in Okinawa 

A 33-year-old US serviceman was arrested on the southern 
Japanese island of Okinawa yesterday for allegedly 
indecently assaulting a SS-yearold local woman on 
Monday, a police official said. The official named the 
senrieeman as Air Force Sergeant Danny Matlock, 
stationed at the Radena ba^ on Okinawa. The rape of a 
12-yev-old girl by three US servicemen in 1995 triggered 
the biggest anti-US base protests on the island jn more 
than 30 years, leading to a US pledge last year to return 
some 20 per cent of Okinawan land used by the US 
military. Okinawa hosts the biggest US military bases in 
south-east Asia. 'Two-thirds of the 47,000 US troops in 
Japan are on the island, which accounts for less thaw i 
per cent of Japanese territory. AFP. Tokyo 

Thai exports fall by 5% 

Thailand’s exports in February 1997 fell 5 per cent 
year-OD-year, said the deputy ftnawge minister, Mr 
Thawatwongse Ns Chiang Mai, yesterday. He attributed 
the export tell to a strengthening of the Thai baht ag^nst 
the yen and the German mark, but gave no further 
details. “The Bank of Thailand had ei(pressed concern 
about the slug^lsb exports. 'Hie hank vviil find 
measures to solve the problem,” he Reuter, Bangkok 


Korean groups 
take brant of 
Vietnam debt 


^ Jeremy Gra^ bi Hanoi 

South Korean- . trading 
ftompanips have been bedd- 
ing urgent talks with Viet- 
nam’s coitzal bank in recent 
weeks in an attanpt to settle 
substantia] foreign currency 
dd>ts owed them by scores 
of debt-riddim local banks 
and traders. 

The development is the 
first sign that a recent 
build-up of sheet-term trade 
ddt by ^fietnamese conqpa- 
nies may be held mostly by 
South Korean exporters, 
bankers said yesterday. 

TSiat debt - which is put- 
ting pzeesure on.Hanm's 
eign exchange reserves - 
consists of deferred and 
maturing letters of credit 
teffbag due this qumrter. It is 
estimated by western econo- 
mists at $800m. 

One foreign banker said 
about 60 per cent of the 
deferred letter of credit debt 
was owed to South. Korean 
trading houses, including 
Ssai^yox^. Rolon, Hyosung, 
Daevreo and Sunkyoog. Com- 
panies from Japan and. 
Taiwan are also thought' to 
hold significant aTwrumta 
The problem is awkward, 
for the Korean companies, 
which gained an early foot 
bold in Vietnam through 
aggressive pricing and credit 
terms. 

One foreign lawyer in Ho 
Chi Minh City said be bad 
bemi contacted by a Korean 
trading house interested in 
taking legal action to 
recover money owed under a 
series of letters of credits. 
But the. company had not 
gone ahead for tear of spark- 
Ing “a political backlash”. 

Last year, South Korea 
escorted $1.6bn of goods to 
Vietnam, with $232m 
imported from the Commu- 
nist country, according to 
the Korea Trade Centre 
(Kotra) in Ifonol. 

Mr Han Jeong Hyuh, 
Kotra Hanoi director, 
acknowledged that some 
Korean companies were- in 
difficulty but said; “T^ is 
not a good time for' me ot 
the embassy to comment” 
Bankers say the foot that 
the Koreans are faiwwp- to 
the central bank indicates 
that they are no longer will- 


ing to coDtinae rcdling over 
their Vietnamese debts, as 
bankers suspect they have 
hflwi riftiwg for over a year. 

. However, an offidal at the 
Ho Chi Idinh City office of 
Kolon played down the prob- 
feza; “1 see it as exactly what 
was -experienced, in Korea 
when it was. dey^ppli^. 
Vietnam just has to' mani^ 
itwML- ; 

The development Is fiie 
latest in .-a seri^ -df revela- 
tions about the poor finan- 
cial health- of Vietnam’s 
*^olnt stocky banks and their 
small, semi-private clients, 
boQi based mos^ in Ho Chi 
Minh City. Many tece severe 
liquidity, problems as a 
result : of letter of credit 
abuse imd property deals 
that have tinned sour. 

That has prompted most 
foreign banks to wind down 

1 it as 
exactiy! what 
was expetienced 
:fli; Korea when 
it Was 

develpping’.. 

exposure - -to such . banks. 
Vletomxbsnk, the country's 
largest state-owmd bank, is 
attempting to switch money 
deposited with the joint 
stock hanks to fore^ 
banks. However., foreign 
banks are nervous about 
existiiw exposure. 

Their fears 'have . been 
fuelled by the late^ victim 
of the liquidity crunch, Viet 
Hba hai^ a Ho Chi Minh 
Qt^^olnt stock hank r un by 
ethnic Chinese businessmen. 

It is undafstood to have had 
problems with, a' foreign 
bank. **We have temporary 
difficulties at the moment," 
said Mr Truong Trinb An, 
Viet Hoa spokesman. 

Bankers' say the comiug 
we^ will be a test of the 
untral bank’s resolve to 
maintain confidence in the 
banking system. “It's [tbo 
central bank] the joker in 
the pack. A few of them 
Qoint stock banks] will have 
to be bailed out. It's a ques- 
tion of who,” said one. 
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NEWS: INTERNATIONAL 


World’s future is rosy, says IMF 

Report offers some of most glowing prospects for decades, writes Gerard Baker 

iM9lZ JL^a. ^ . 


Past growth, 
low' infla- 
y tiOD, falling 

budget defi- 
cits - all 
underpinned 
by expand- 
ing international trade, 
structural refonns in l^ur, 
goods and capital markets^ 
and sound monetary poli- 
cies. 

U may sound like an Intmr- 
national Monetary Fund fan- 
tasy model, but it is how the 
IMF describes the perfor- 
mance of the world's econ- 
omy in the late I990s. 

The IMF's semi-annual 
World Economic Outlook, 
published yesterday, pro- 
vides one of the most grow- 
ing accounts of global eco- 
nomic prospects in decades. 

World growth in 1997, at 
4.4 per cent, is forecast to be 
at its most rapid in more 
than 10 years. That perfor- 
mance is set to be weU bal- 
anced geographically, with 
growth above 2.5 per cent in 
ail the main categories of 
country: advanced econo- 
mies, developing countries, 
and countries in transition 
from soriahsm. 

Further, the pace of 
growth is e3Q>ected to be sus- 
tained through 199S, with 
little obvious risk of derail- 
ment, as an accelmition in 
continental Europe takes up 
the baton from slowing US, 
UK. Japanese and develop- 
ing economies. 

As the Fund's economists 
put it; ‘'There are few signs 
of the tensions and imbal- 
ances that usually fore- 
shadow significant down- 
turns in the business cycle.” 
Inflation is subdued, fisc^ 
imbalances are being 
addressed, and exchange 
rates appear consistent with 
broader policy objectives. 

Country by country, top 
marks go to the US and the 
United Kingdom, thou^ the 
Fund warns that in both 
countries inUation^ pres- 
sures are rising. Since last 
October, the IMF has raised 
its growth forecast for this 
year substanti^y hy 0.6 per- 
centage points to 3 per cent 
In the US and by 0.4 percent- 
age points to 3J3 per cent in 
the UK. 

But the US would need 
further modest rises in inter- 
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est rates over the next few 
months following the Fed- 
eral Reserve’s increase in 
short-term rates last month. 
In the UK. the IMF says 
tighter monetary policy is 
inevitable if the authmities 
are to reach their stated 
inflation targets. 

Other countries and 
regions are applauded. 
Japan's growth was the 
strongest in the Group of 
Seven last year. Though that 
is expected to moderate this 
year as fiscal policy becomes 
more restrictive, the IMF 
beheves it remains on course 
for recovery. 

Strongest improvements in 
1997 are e:Q»ected in conti- 
nental Europe, with Ger- 
many and France retundng 
towards long-term growth of 
about 2.5 ptt cent 

The rapid expansion in 
developing countries is 
expected to be little changed 
over the next few years. The 
Fund praises structural 
reform and soimd ftnanrfai 
policies. In the transition 
economies, the divergent 
performance between the 
best and worst was widen- 
ing. 


Inflation is expected to 
remain under tight control 
in the advanced eccmomies, 
little changed in 1997 and 
1998 from the 2.4 per cent 
rate in 1996, though the 
Fund assumes monetary pol- 
icy tightening whexe neces- 
sary in those countries 
where inflationa^ pressures 
are rising Even in the devel- 


economies on current poli- 
cies is that they will all have 
fiscal deficits above S per 
cent of GDP in I99a 
Continuing high unem- 
ployment and slow growth 
could force the Europeans to 
miss the targeL That could 
lead to Emu delay and create 
turbulence in ffnatirfai mer- 
kets. The IMF warns again 


‘There are few signs of 
the tensions and 
imbalances that usually 
foreshadow downturns’ 


oping countries and the iiau- 
sltion economies, consumer 
price infla tion is expected to 
slow sharply over the next 
two years. 

The IMF finds four risks to 
such a benign sceoaiio'- 
Europe: Thou^ the Fund 
says it expects the main con- 
tinental economies to meet 
Emu convergence criteria in 
the nest year, its forecast for 
the three main continental 


that European governments 
tackle their long-term 
structural problems that 
keep unemployment high 
and raise social benefit 
costs; 

Stock market vdatiU^. The 
IMF echoes the concern 
expressed by Mr Alan Green- 
span, Federal Reserve dbair- 
man, that the sharp run-up 
in stock prices in the past 
year is predicated on con- 


tinuing strong growth in 
profits that may not come 
about 

But in contrast to the situ- 
ation prevailing before the 
stock market correction of 
1987, there are few signs 
inflationary exuberance 
spnied over into the rest of 
the economy. 

“A generalised over-vahia- 
tiOQ of asset prices, lever^ 
aged by increased ind^>tkl- 
ness, does not appear to be 
present in most countries 
with strong stock znaricets,” 
it says. 

Strong capital flows to 
emerging market economies: 
These may have bear a criti- 
cal fector in festering invc^- 
ment and growth in those 
countries. But higher ^obal 
interest rates mid financial 
problems in emerging coun- 
tries cloud the outlook far 
continuing strong invest- 
ment 

Growing risks of banking 
cris^ The rapid rates of 
growth of the past few years 
in emerging markets was 
acconmanied by some iminai- 
dent lending. Also, signifi- 
cant exposure to foreign 
exchange risk has adversely 


affected some banks, fellow- 
lag the reversal of capital 
flows from abroad. 

Despite potential dangers, 
it is clear the IMF bdteves 
the world economy's 
long-term prognosis has 
improved markedly in the 
1990s. The Fund attributes 
much oS this to globalisation 
of world business in the 
1990s. 

But, it says, the increase 
in globalisation is more 
often seen as a threat than 
an <ggK>rtnxuty, especially in 
the most advanced econo- 
mies. In a long analysis, the 
IMF’s economists evaluate 
whether those fears are Jus- 
tified. 

*niey examine the extent 
to which ^obalisatioo has 
been responsible for the 
decline in the share of manu- 
facturing employment in 
industrialised economies and 
in the incr^eed downward 
pressure on low-skilled 
workers’ wages there. 

They conclude: globalisa- 
tion per se has played only a 
small rede in th^ 
rapid improvements in man- 
ufacturing productivity have 
been the main fector respon- 
sible for the shift in employ- 
ment away from manufac- 
turing to services. 

The.' relative decline of 
wages for low-skflled work- 
ers is deemed to be a product 
largely of technological 
change whi^ has raised the 
demand for hi^er-sklUed 
labour. ‘The efl^ of global- 
isation in both tbwffl areas is 
not n^liglble. but is cer- 
tainly smaU,” said Mr (ha- 
ham Hacebe, an IMF econo- 
mist 

”lt accounts for perhaps 
1020 per cent of the overall 
changes that have occuned 
there.” 

One large effect globaJisa- 
tion probably has had, the 
authors conclude, is on catn- 
tal markets. Global money 
can move in and out of coun- 
tries rapidly in response to 
policy changes, placing 
much greater pressure on 
governments to get policies 
right. 

The IMF economists wel- 
come this effect as a means 
of moving the world closer 
to the Fund's own ideal of 
fiscal rectitude and market 
hberalisation. 


INTERNATIONAL NEWS DIGEST 

Harare accuses 
UK over flights 

Zimbabwe has accused Britain of “Uaeknall” over an air 
traffic ri^ts agreement following a Whitehall threat to 
ban one of Air ZSmbabwe’s flints to London's (Satwiek 
airport. Harare had earlier agreed that British Airways 
co^d increase its number of weekly flints to Harare 
from three to four, thereby matchb^ the frequeacy of Air 
Zimbabwe flights to London. 

But the Zimbabwe antboritles demanded that BA fly to 
Harare every Simday. rettuning on a M<mday to London, 
rather than a Tuesday^Wednesday cycle. Harare is 
Qppoeei to the Tuesday-Wednesday flints as they 
compete directly with its national carrier’s flints. 

Air Zimbabwe says because of the dispute, its 
Wednesday fli^t to London has been banned by the 
British government. It Is plaxming to fly passengers to 
Frankfurt and place them on London from there. 

Air Zimbabwe says that because BA is using larger 
aircraft it is able to seU 2.400 seats on its three flights 
whereas Air Zimbabwe can offer only 1,182 a week. The 
row means both airlmes will be restricted to three fligfets 
weekly until the raw is resolved. Tonp/ ffatokuis, Harare 

Tanzania plans telecoms sale 

Tanzania's state-owned telecommunications monopoly 
will be privatised, probably within 12 months, dt^ite 
oppo si tion from its management, government officials 
said yesterday. 

Mr Vuyo W^ for the Parastatal Sector Reform 
(knnmission. told Reuters that recent meetings to discuss 
the privatisation of Tanzanian Telecommunications 
(TTCL) involved the state-owned Tanzania 
Communications Commission and the ministry of 
commmxi cations and transport. He said the final decision 
on a timetable rested with Mr William Kusila, 

t-raywiTOlftatlfiwa mmiatw 

However, senior government officials famiHar with the 
privatisation proposal said TTCL's management was I 
I resisting moves to sell off the company, lliey said , 

government aid from C anad a, Britain, Japan and Sweden . 
I - aimad at rehabilitating Tazoania’s ' 

! communications sector - had encouraged TTCL's board 
to try to "go it alone”. 

TTCL officials dedined to comment on the reports. 

Despite attempts to modernise. Tanzania’s 
tdecoms industry is a model ol inefficiency, with 
most telephone links to provmcial centres patchy and 
unreliable. Reuter, Dor es SaJaam 

Nigerian troops deployed 

Ifigeria’s military authorities yesterday said sddias had 
been sent into the troubled oil-produring town of Wairi in 
the country's mid-west region to restore order. 

Warri residents, reached by telephone finm Lagos, said 
soldiers were patrolling the streets and manning key sites 
in the town. 

Anarchy has reigned in the town. 300km west of Lagos, 
since Mai^ 22, vdien clashes between armed youths 
bnfee out over the transfer of the local coum:il 
headquarters bum an Qaw-dominated town to a town 
dominated by the rival Itsekiri tribe. 

The death foil has risen to about 65 since April 12 when 
clashes resumed. A curfew imposed after the March 
claKhes was lifted last we^. Tteuter, Lagos 
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Before your system 

wilts... 

Modem IT systems are intended to help you be iimn 
flexible and competitive market player.To do this, though, 
V^u have to make optimum use of all resources,suppo 
your end-users and assure maximum system avaflabiBty. 

But the supporteffertand expense this HWolvKMn 

quickly exceed your own capabilities, and even before 

youVabeenabletobenefitfromyournewi-foundfle)^ 

bilitHyoursystemrunsoutof steam. >tbecomKa chal- 
lenge to concentrate on your own actual busin^and 

ail of those efficiency gains wither away and die. 


rightsourceyour 
service operation 

By specrficaily outtasking routine 
acti>Mes,you can avoid allthis aggra- 
vation. Simplyput the responsbility in 
the hands of a partner who has the 
competence to protect you against all 
these pitfalls of modem information 
technology. A partner who brings with 
Ittha expertise, experience and 
manpower that allow youto make 
efficient use of your resources. 


for information technology 
without the thorns. 


So you can concentrate on the chalfeng- 
es ofyour market and leave the support 
of your systems and networks to Siemens 
Nixdorf IT Service. Because our special- 
ists have the cross-vendor know-how 
thets needed to assure you mformation 
technology withoutthe thorns. For more 
information, simply fax this ad to us at 
449 - 89 - 638 - 45579 . Dontfbrgetto add your 
name and addressl 
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NEWS: WORLD TRADE 


Call to speed China WTO entry talks 


By Tony Walker in Beipng 

Mr Renata Ruggfiero. 
director-general of the World 
Trade Oiganisation, yester- 
day called for more intense 
negotiations on China's 
entry to the trade body, say- 
ing negotiators should 
redouble efforts to achieve 
early agreement on 
“hard-core issues" such as 
market access. 

"We have to build on our 
successes with a sense of 
urgency. We cannot lose 
time", he said. Mr Ruggiero, 
who bad detected "greater 
flexibility” by Chinese lead- 
ers to talks on WTO entry, 
said negotiations were 
approaching a final phase, 
but achieving a break- 
through would be "tou^". 

"1 am leaving the country 
satisfled we are at least 


approaching the Rnal stages 
of negotiations," he said at 
the end of a four-day visit, 
during which he held talks 
with Premier LI Peng. Mr Li 
Lanqing, vice-premier in 
charge of trade, and Madam 
Wu Yi, trade minis ter. 

Mr Ri^giero said negotia- 
tions in Geneva last March 
had provided a solid founda- 
tion for flirdier progress at 
the next session, due in May. 
But he warned that much 
work needed to be done. 
There was no timetable for 
China's entry, but it was 
critical momentum be main- 
tained. 

He listed as achievements 
of tlze March session: agree- 
ment on trading rights, 
whereby foreign-funded 
enterprises enjoy the same 
ri^ts os local companies to 
import and export; a Chinese 


commitment to implement 
intellectual property’ rights 
l^slation on WTO acces- 
sion; agreement on fliiminar. 
ing inconsistencies in regula- 
tions applying to foreign 
enterprises; and an under- 
taking not to go back on cur- 
rent measures liberalising 
the economy - a so-called 
“standstill" agreement 

Mr Ruggiero said further 
movement forward depended 
on the “political will" of the 
parties; he believed the Chi- 
nese leadership was now 
stroniily committed to com- 
promise. 

But he warned that China 

was constrained by fears its 
offers of compromise would 
be rebuffed, and it would 
suffer embarrassment or loss 
of face. 

“Their concern about 
going into a more flexible 


approach is that there win 

be unexpected diffi culties." 

China was hurt when its 
attempts to gain entry to the 
WTO as a founder member 
were rejected. Its leaders had 
been wary about a fresh 
rebufil 

Mr Ruggiero said market 
access issue were likely to 
prove most difBcult. These 
included access to the ser^ 
vices sector, including bank- 
ing and insurance, and 
opportunities for a^cul- 
tural exporting nations to 
penetrate the China market 

He hoped Beijing would 
formulate a realikic offer on 
market access in time for the 
May s^x>tiating season is 
Geneva, but ultimately Chi- 
na's accession would require 
an act of political will on an 
sides. 

"We need a strong poJitieal 



Benato Rnsisv: bnildii^ on successes 


will to concentrate on the 
process." be declared. “My 
impression is Chat the Chi- 


nese have got the message. 
They are ready to show flexi- 
bility, coo." 


Push to head off clash on Burma trade curbs 


H ard on the heels of 
their bitter dispute 
over Hehns-Bur- 
ton anti-Cuba law. Brussels 
and Washington are seeking 
to head off another clash 
over a US attempt to use 
trade sanctions to achieve 
foreign policy goals. This 
time, controversy centres on 
legislation passed not by the 
US Congress, but the state of 
Massachusetts. 

The European Union is 
protesting about a Massa- 
chusetts law enacted last 
year which prohibits pur- 
chases by state-owned bodies 
from companies “doing busi- 
ness" in Burma. The state 
has black-listed about 150 
foreign companies, including 
Ho nda, Nestis. Siemens and 
Unilever, and some 40 US 
concerns, including Mobil, 
PepsiCo and Procter & Gam- 
ble. None of the companies 
is reported to have been 
excluded from bidding for a 
state contract so far, but the 
EU says the law violates a 
World Trade Oiganisation 
agreement committing Mas- 
sachus^ts and 36 othca* US 
states to open public pro- 
curement to international 
competition. The EU is 
threatening to challenge the 
law in the WTO’s disputes 
procedures. 

Neither Washington nor 


Brussels wants such a con- 
frontation. since it could 
force the federal government 
to defend in the WTO a law 
which manifestly embar- 
rasses it. 

diplomats have been in 
talks with Massachusetts 
authorities and will meet 
European Commission offi- 
cials in Washington on Mon- 
day. hoping to reach a com- 
promise. 

The dispute is regarded as 
an important test case. 


tuguese colony of East 
Timor. New Jersey, Chicago 
and the state and city of 
New York are considering 
sanctions against Switzer- 
land because of its role in 
the Nazi gold affair. 

Many of the proposals call 
for secondary boycotts 
against companies with busi- 
ness interests in the target 
countries. The New Jersey 
bill is particularly sensitive: 
several Swiss companies, 
including Ciba-Geigy and 


Growing alarm has led US 
and foreign companies, and 
several foreign governments, 
to moont lobbying cam- 
paigns in WashingtOD and 
state capitals. They say sanc- 
tions hurt US exporters, 
have little effect on target 
governments, risk interna- 
tional retaliation and dis- 
courage foreign investments 
on which many US state 
economies depend. 

Signs are these arguments 
are having some impacL Cal- 


Washington’s imposition of economic 
sanctions against Bnrma amonnts to 
interfereDce in Rai^oon’s internal affairs, 
l^etnam said yesterday, Reuter reports from 
Hanoi 

Economic sanctions were contrary both to 
the principles of equality mid mntaal 
benefit and the ^obal trend in intonational 
Fdatkms, the Vietnamese foreign ministry 


dedared. On Tuesday, the US said it would 
ban new investment by American 
companies in Burma because of what 
Washinghm described as deqiening 
political repression by the ruling State Law 
and Order Restoration Council (Slorc). 

Slorc has been accused by human rights 
groups and western govonments of 
wide^read abuses. 


because the Massachusetts 
l^slation reflects a growing 
trend. By some counts, more 
than 30 US states, counties 
and cities have enacted or 
plan sanctions laws. Most 
aim to pat pressure on 
Burma over its human 
rights record. 

Recently, the range of tar- 
gets has widened. The Mas- 
sachusetts state assembly is 
working on a bUl designed to 
penalise Indonesia for its 
repression of the former Por- 


Novartis, have their US 
headquarters and extensive 
operations in the state. 

Sanctions enthusiasts 
insist they are acting 
“We have the right and abil- 
iW to use state-level restric- 
tions to respond to legiti- 
mate public concerns.” says 
Mr Marc Padieco. a Massa- 
chusetts senator co-sponsor- 
ing the state's Indonesia blU. 
But critics say the laws are 
crude weapons crafted by 
politicians seeking votes. 


ifornia recently deferred con- 
sideration of a Burma sanc- 
tions bill: Senator Pacheco 
plans to re-work bis Indon- 
esia proposal to bring it into 
line wito 'WTO rules. Hiere 
is also talk of a similar 
amendment to Massachu- 
setts' Burma law. 

That might settle the 
immediate dispute with the 
EU. But it cotild merely 
encourage a switch to other, 
equally controversial, mea- 
sures not prohibited by WTO 
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rules, such as state bans on 
investments in companies 
with business links to coun- 
tries accused of human 
righte abuses. Mr Pacheco is 
considering inserting such a 
ban in his bidonesia bill 

US supporters of sanctions 
laws do not accept they are 
ineffective or self-defeating. 
They claim US state invest- 
ment bans against South 
Africa helped bring about its 
change of government, and 
recent anti-Burma laws have 
prompted companies such as 
PepsiCo and -Apple Com- 
puter to sever ties with the 
country. 

Opponents fear US Pre^- 
dent Clinton's imposition 
this week of federal sanc- 
tions on Burma will add fuel 
to the fire. Some think his 
action alll be seen as vindi- 
cating sanctions, and 
encourage human rights 
groups and ethnic communi- 
ties to press state legislators 
to pass further discrimina- 
tor^' laws. 

"There is a danger that 
any group which cares about 
political conditions any- 
where in the world will be 
pushing Us own sanctions 
proposal, directed against 
Greece, Turkey. Pakistan or 
wherever." says Mr Tod 
Malao. head of the Organisa- 
tion for International Invest- 


ment, a Washington-based 
bo^ which rqjresents mul- 
tinational companies. 

Opponents say state sane- 
tions laws are unconstitu- 
tional because they eneroat^ 
on the federal government's 
right to determine foreign 
policy. They claim the 
administration could easily 
halt such legislation by chal- 
lenging it in court, but has 
shrunk from doing so. 

"Washington is scared to 
death because It does not 
want to be accused of being 
soft on human ri^ts.” says 
one state govenunent offf- 
ciaL Some observers believe 
controversies about foreign 
campaign cerntributioos have 
also weakened the adminis- 
tration's will to acL 

“If President Clinton sued 
Massachusetts over its 
Indonesia sanctions bill,” 
said one. Tiis political oppo- 
nents rnl^t sdlege that he 
was doing so because Indo- 
nesian interests had helped 
fund his re-«lection cam- 
paign." 

But Unless Washington 
decides to lay down tire law. 
some companies believe 
their only hope of stemming 
the sanctions tide may be to 
turn to the US courts thacu- 
selves. 

Guy de Jonquieres 


WORLD TRADE NEWS DIGEST 

SA exports of 

wine rise 35% 


South Afiican wine exports mereased 35 per cent las: I'sar 

to ii.im cases, the hl^iest on record, and prospects for 
the Cape wine Industry are Ukdy to be buoy^ by a 
bumper harvest this year. 

• Mr Lourens Jonker, chairman of KWV, the 
«>operative4umed-c^el whidi dominates the local 
industry, said thte year's crpp could be the third largest in 
history. 

"ioi^tioss are tiiat ti»-erop eodld he about 964m 
hfres. Tbfe will be apprxislizteteZy 3 per cent smaRer than 
last year^ record crop,'' he told the KWV's annual 
moeting yesterday. 

Tlw rniost optlinistic forecasts suggest South A&lcaui 
wine exports could double to Rl,llm (g&SOm) by SOOO. 

EWV officials said exports had xousluoomed t<3DD per 

cent over the last seven ye^ from 8S5.00D csss In I99a 
Previous estimates of 1996 exports bad been revised 
upwa rd s to &2m cases, from 7.7m. Esqxnts earnings last 
year rented a record RSBkn in fiKeign ecdiaa ^. . 

The dm^uatlon of the xaxul arid moves to pronrate ' 
more aggressive international marketix^ could Increase - 
the appeal of vdnes anwx 9 foreign lMiytts.-The . 

largest mai^et is Europe, where Britain Is the hugest 
consumer. 

Last year tiie KWV membership of 4,571 wltmformtes 
voted to transform the organisatioa, whkh. is based at 
Paarl in the Ca^ winehmds, into a private company. 

The move is intmided to foster a more commerrial 
approsufo at the 79-year-old cooperative, but was stalled 
eariier this month by Mr Dertik Hanelu^ agriculture 
minister. 

Mr Ffonekom, who has launched an inquiry into KWV 
and the i^gulation of the wine industry, is wary iff the 
co-operative's ass^ - estimated to be wmrtii R2bn - 
pasaing into private hands. Mark Asfuirst Joharmesburg 

Contracts and Ventures 

■ LurgLtheenginettlngunitQfMetallgeseUscbaft, has 

won a contract throiqdi its venture with an Egyptian 
company to build a drinking water plant at A1 Sheikh 
Zayed City, a Cairo sateUite town. The pRdect wUI 
pr^uce S00,0ffi cnMc metrite of drinkfolg watff a day, 
sourced from the river Nile. Lurgi said that the Egyptian 
govmnment would invest about $60m in the project, 
which is also to be &umeed by the Abii Dhabi Fund for 
Development. - Fdreign Stuff 

■ Merck, the Gennan drugs group, has set up a joint 
venture with a Gbineto pharmaceuticals gr<^ to produce 
and market Aferck p^ucts m China. Mock said it had 
invested DMSQm ($36^ in the vffiitare wifo Ghlna 
National Pharmaceutical Industry Cwporatlob (CNPiC) 
and that Merek would be a 90 per cent partner. The 
market fix- pharmaceuticals In China was growing by 15 
pm* caat a year, twice as test as lathe west. Merck 

: said. It added that its experi^ice in research artd 
develc^oit. market!^ and distribution would 
' combine well with the Chinese paxtnitf's spedal local 
' knowledge. Reuter: 

■ Finnish telecommuitications group Nokia Oy has 

signed an agreement with Advanced Info Services (AIS) of 
Thailand for turnkey expansions of <3^ axtd NMT 
cellular networks. The three-year contract wffl have 
deliveries of about SliOm. Retter. ifelsmAs 
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NEWS: THE AMERICAS 



Triimipfaaiit Fpjimori addresses troops (left); an ipjared Postage being carried fh>m the embassy; and an nncotain Japanese foreign min i s ter I hed a 


Fujimori’s new popularity does not disguise need to defeat causes of terrorism 


task for Peru’s instant hero 


Uphill 

O n Che surface. Tuesday’s St- 
minute assault to rescue 
the hostages in the Japa> 
nese embassy residence In Lima 
restores at one bold stroke the 
tarnished prestige of Peru's armed 
forces and turns their commander- 
in-chief, President Alberto Fuji- 
mori, into an instant hero. 

It may even encourage him to 
pursue bis amb ition to Stand for a 
third term as the country's presi- 
dent in three years’ time. 

But despite the military success 
Mr Fujimori still faces an uphill 
task to fliimirigtP violence and ter- 
rorism in a country where authori- 
tarianism is part of the problem. 

The strike was carried out with 
almost surgical precision, the bold- 
ness of the milita^ tactics equal- 
ling or even outshining the audac- 
ity with which the Tupac Amaru 
(MRTA) guerrillas stormed the res- 
idence ei^teen long weeks before. 

Despite the difficulties of retak- 
ii^ the heavily defended building, 
the objectives were fully met. Only 
one of 72 hostages - a Supreme 
Court judge - died, and that of 
heart failure following a bullet 
wound; armed forces victims num- 
bered just two. Prenempti^ prob- 
lems with subsequent trials and 
sentencing, all 14 MRTA militants 
were polish o£f in the first min- 
utes. 

An euphoric President Fujimori, 
characteristically assuming per- 
sonal direction of the operation 
(nicknamed “Chavin de Huantar" 
after a pre-Inca fortress), has been 
unstinting in his tributes to the 140 
commandos from all three armed 


Tuesday’s operation could hardly 
have been more spectacular. Many 
commandos onqited through tun- 
nels painstakingly dug over 
months. Blowing a hole in the 
floor of the residence living-room, 
they surprised eight of the 14 
gnerrillas playing football. Tear 
gas and stnn grenades conpled 
with simnltaneons attacks at the 
front and rear of the building 
brongbt it swiftly under control. 

The attack was planned after 
months of spying with micro- 


forces responsible for the assault 
He called them “patient efficient 
and heroic". In a parallel tribute, 
delivered shortly after the resi- 
dence was secured, be also praised 
the role played by the intelligence 
services, widely criticised for their 
lack of accountability and exces- 
sive influence in government 

Very few knew of the assault 
plan. The sosalled commission of 
guarantors - the Canadian ambas- 
sador, the International Committee 
of the Red (>oss flCRC) and the 
Peruvian archbishop of Ayacucho 
- had maintained mediation efforts 
until a few hours before the sur- 
prise assaultPorce had always, at 
least officially, been consider^ the 
last resort 

It is tbou^t to have been the 
option favoured all along by Presi- 
dent Fujimori and the military and 
intelligence high command, but It 
proved hard to justify. The hos- 
tages were largely well treated; the 
efforts of the ICRC ensured they 
were physically well cared for. 


phones and infra-red censors that 
gave a precise image of the inside 
of the residence. 

A local newspaper reported yes- 
terday that professional miners 
broD^t in by police started dig- 
ging tnnnels in Jannary, and that 
one tunnel caved in at one point. 
Injuring several miners. Police 
played martial music over hnge 
speakers outside the residence to 
mask the sound of the digging. 

A rebel who said he had been 
monitoring radio imks claimed the 


With hindsight, the MRTA may 
have dug its own grav'e. On top of 
his intransigent demands for the 
release of prisoner, the guerrilla 
commander, Nestor Cerpa, gave 
President Fujimori the pretext he 
sot^t late on Sunday: medical vis- 
its to the hostages, said Mr Cerpa. 
would henceforth be restricted to 
once a week. Mr Fujimori's contin- 
gency plan at once came into play. 

Political analysts yesterday 
agreed the dramatic televised 
assault will have an immediate and 
positive effect on the popularity 
ratings of what is referred to as 
Peru's governing “triumvirate” - 
President Fujimori. General Nic- 
olas Hennoza Rios, armed forces 
chief; aad Mr VlafUmlro Montesi- 
nos. cddef security adviser. 

“The president's stock will prob- 
ably rise and, very likely, the 
upper echelons of power in the 
armed forces and national intelli- 
gence service (Sin) will be 
strengthened,” said one of the ana- 
lysts, Mr Fernando Rospigliosi. 


four youngest Tupac Amaru mem- 
bers tried to surrender before 
being killed. **rhey were in a room 
on their own. They gave up ont of 
fear.” he said. But troops had 
orders to kill. 

All 14 rebels died. Seventy-one 
hostages were rescued; one Peru- 
vian hostage and two soldiers 
died. President Fujimori said S5 
otho* captives were izunred. Most 
of the hostages wmv Pernvian offi- 
rials; 24 were Japanese diplomats 
and businessmen. 


*The human rigto crimes revealed 
in recent days will be forgotten, at 
least for the moment-" 

Mr Fiqimori may now look for- 
ward to standing for a third presi- 
dential term is the year 2000. But 
three years is an eternity in Peru- 
\ian politics and the popularity 
boost of this week’s success may 
soon subside. In the medium term 
voter cffiicerns over poverty, unem- 
ployment, the under-performing 
economy and the continuing 
dearth of effective institutions will 
outweigh Tuesday’s coup. 

Japanese support for the Fuji- 
mori regime is likely to continue. 
Mr Ryutaro Hashimoto, Japanese 
prime minister, while adxrittlng 
the assault had taken him by sur- 
prise, reacted positively. But the 
likelihood of Japanese sympathy 
translating into direct investment 
is more remote than ever. 

Amid the general euphoria, some 
experts in counter-subversion 
sounded caveats. Mr Carlos Tapia, 
a respected sociologist, reflected 


that "real pacification is never 
achieved thzough oxilitary actlcm." 

Mr Isaac Velasco, an MRTA 
spokesman based in Hamburg, 
promised revenge actions from 
four commando groups. But the 
likelihood of a new upsurge of ter- 
rorist violence seems remote, for 
the moment at least 

With the killing of the 14 mili- 
tants inside the residence, MRTA’s 
fighting force is further depleted 
aad its level of popular support 
highly' restricted. Sendero Lumin- 
oso, historically the larger and 
more pourerful of Peru's two guer- 
rilla movements, is reduced to a 
largely unco-ordinated collection of 
isolated bands operating sporadi- 
cally in remote areas. 

But it may be vrarth recalling the 
words, and the pasrion with which 
they were spoken, of Cerpa. the 
dead guerrilla commander, hours 
after he led the storming of the 
residence on December 17. It was 
the killin g of six workmates in a 
police assault to break a 1979 strike 
that convinced him of the need for 
armed struggle. "You have to 
understand violence in Peru is 
structural." he said, "not the actiui 
of madmen." 

[f President Fujimori wants to 
eradicate terrorism, break the cir- 
cle of violence and create a lastii^ 
peace in Peru, in the words of the 
political commentator Mr Jaime de 
Altbaus "he needs to estaMi^ 
greater institutionality and reduce 
the arbitrariness and authoritari- 
anism of bis current regUne.” 

Sally Bowen 


Mixed feelings reign in ‘over-cautious’ Tokyo 


By William Davridns in Tokyo 

The success of the Peruvian 
hostage rescue was the cause of a 
mixture of celebration and unease 
in Japan yesterday. 

The Peruvian security forces' 
raid on the Japanese ambassador’s 
residence in Lima was carried out 
without consulting the Tok>xi gov- 
ernment and against its often 
repeated polic>‘ of seeking a peace- 
ful solutioo. regardless of the time 
needed to achieve one. 

Mr Ryutaro Hashimoto. the Japa- 
nese prime minister, appeared 
uncomfortable when he had to say 
that while be was delighted about 


the release of the hostages, he 
regretted he had not been infonned 
in advance. The prime minister 
learned of the attack by television, 
said an official. Far ffom dancing 
in tbe streets, like the residents of 
Lima. Tokyo’s residents carried on 
business as usual. 

These contrasting images gave 
rise to imfavourable comparisons 
yesterday by several commenta- 
tots, between the decisive stance of 
the Peruvian government and 
Japan’s tentative approach to han- 
dling this and other Crises. 

Mr Kenichi Ito, professor of inter- 
national politics at Aoyama Gak* 
uln University, accused Tokyo of 


fafling to make a substantial con- 
tribution to lifting the siege. This 
was, he said, another example of 
"insubstantial ways of thinking 
about how to ensure national secu- 
rity that have prevailed in post 
world war two Japan." The classic 
earlier instance was the govern- 
ment’s initial reluctance to provide 
help in the Gulf war. 

Mr Atsuyuki Sassa, a former gov- 
ernment security adviser, added 
that Mr Fujimori's uncompromis- 
ing stance against terrorists should 
be commended. That view was pop- 
ularly shared, according to street 
polls carried out by the media. One 
hoiisewife captured the mood in 


remarking: "Japanese politicians 
talk a lot hut don’t make moves. 
Fujimori took the initiative." 

That lesson was taken to heart 
by several Japanese business lead- 
ers. who espoused the use of force 
against terrorism when necessary, 
a break with their forme' tendency 
to give in to kidnappers' dgmaniig 

Others were more muted. In line 
with the traditional caution that 
has influenced Japanese companies 
to pay ransom demands, thus 
exposing themselves to criticisms 
of encoura g in g temulsm. 

Tbe most recent example of cor- 
porate willingness to place individ- 
ual employees' safety above wider 


interests is Sanyo Video Compo- 
nents, the electronics company, 
which last August paid $2m to 
obtain the release of an ^cutive 
kidnapped in Modco. 

But even if qualified, yesterday’s 
corporate siqiport for the Peruvian 
government's action does cantrast 
with Japanese companies' previous 
reluctance to confront terrorists, 
verbally or in any other way. On 
the evidence of yesterday’s 
response to the rescue, many in 
Japan now feel emboldened to take 
a less weak stance against terror- 
ism, rather than leave it to foreign 
governments to show an exazzode. 
Editorial Comment, F^e 15 


CONTRACTS & TENDERS 


CONTRACTS & TENDERS 


THE GOVERNMENT OF THE ARGENTINE REPUBLIC 
-Secretariat of Communications- 

Privatisation of the concession of the services 
provided by the Argentine Postal Company 

ENCOTESA 

ENCOTESA, the Argentine state-owned company that carries out postal, flnandal end tele- 
graphic services, is holding for a national and IntemationaJ pubTic tandef for the concession of 

its services. 

The subject of the tender is a corKession for 30 years to operate an tlie postal, financial and 
teiegiaphic services currently provided by ENCOTESA and such other services as it is autho- 
rized to provide. 

Quafifying bidders mist include technical assisiwice from a nn ^ t ? i o p ^r g tnr which must be a 
member of the UPU. 


Enquiries regaiding the privalisaGon process end the purchase of the twms of reterence should 
be addressed to 

Dr. Arturo Antonio Puriceili 
Central Post Office 

2 nd. Root, Presidancy Secretary 's Office 
(1000) Buenos Aires 

Argentina (Phone: 54-1-312-8323. Fax: 54-1-315-1249) 

■forms of Reference ( ’El Pliego- ) must be purchased far. S50.000 (fifty faousand Argentine 
pesos); equivalent to US$ 50.000 (US dollais fifty thousand). 

The Cenbd Post Office will be open to the public tor the sale of the Terms of Reference and 
related enquiries: As from April 14, 1997. to May 2, 1997. 

Monday to Friday. 10:00 ajti. to 5 p.m. 

Closing data far submission of Prequanficalion bids; 20 May 1997 at 3:00 p.m. 

Closing date far submission of Financial bids: 28 July 1997 at 3:00 pm 
Advisors to ENCOTESA; 

Coopers & Uybrand 


In Buenos Aires: 

Messrs. Norberto Agulleiro or 
Federfab Vovard Phone: 54-1-319-4839 


In London: 


Messrs. John Dowson or 
Andrew Jordan • Phone: 

44- 171-213-4823^44-171-213-1073 


INTERNATiONAL COMPETITIVE BIDDING 

REQUEST FOR QUAUHCATION 


JAYArWKONDAM LIGNITE MINE 
DEVELOPMENT AND POWER GENERATION 


PHOJECn 

Developmenl of an Integr a ted lignite mine atxl plHtead 500 MW 
ttiermai po we r plant at Jayamkondam, Perambalur TMnivalluvar 
nsL, Tbnd NMfti, India, on Bidld, Own, Operate & Maintain (BOOH) 
basis, to be expanded to an ultiinate capacity of iSOO MW in phases as 
an integrated project After detailed bore hole studies, it haa been 
estdbfished tfwt mlnaebla lesetves oi 280 mllBon tonnes over an area of 
about 28 sq km, generally at a depth of 60-100 cneleis are evaflabie. 

The BgnRe Is found to be assoclaied with a ms^or fresh water aquifer. 
Considerable progress has already been made with regard to various 
studes/dearances/land acquisition tor the Jayandtondam Ugniie Mine 
and Power project Ihmil Nadu Eleciiicliy Board (TlVBB) will purchase 
the power from the jayamkondam power station under a separate 

Power Purchase Agreement 
BFQ DOCUMENTS; 

Indian/Foreign cone»nIes regisiered under Companies Act of their 
respective countries having experience in raising the required equity 
and debt finance and also having experfenoe in the devetopment of 
fignita/boBl rrWxng and power projects with proven track record can buy 
‘Request for Qualification' (RFO) documents tor development of this 
inte^tsd lignite mining and powar generation pn^aei at Jayamkondan 
either as a single company or as a consoitium ot companies on 
subnassion of a brief resume and a demand dtaR for Rs. 20.00(V. tor 
Indian onTpanies (or US $ 600 tor foreign companies) drawn In favour 
of Ibmil Nadu Industrial Devetopment Corporadon Lid payable at 
Chemal (Hackaa). The RFD deeumant can also be p urehaa e d from 
11 A1997 to 304.1997 on all woridng days between 10 AM. 5 5-48 
PJI.dHDCO. 

LAST DATE OF SUBMISaON 

Completed tormalsAlelalls as per RFO dmiments sbaild reaeft 
this offlce before and upto 16,5.1997 RM.) 

TIDCO reserves the right le reject any or aP the pre-qutfifleafion btds 
without assigning any reasons thereof. 

Enquires: 

The Lignite Power Cell 

Ph : 91-44.8554479,8553933.8554133,8553991 
Fax; 91-44-8553729,91-44-8553343 
Email : edUdco@gIasmdOi.vsni.neUn 

X 
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Grenada, 
Cuba sign 
accord 

^ Pascal Hatcher 
in Havana 

Grenada, the Caribb«axi 
iaianri wh«*e a US military 
invasion in 1883 ended four 
years' rule by a revolution- 
ary govenment backed by 
Cuba and the Soviet Unicm, 
has moved to revitalise ties 
with Cuba by signing a 
co-operation agreemenL 

llie accord was signed by 
Cuba’s Fliesideut Fidel Cas- 
tro and Mr Keith NfitchelL 
Grenada’s prime minister, 
on a four-day visit to Cuba. 

It covm«d co-cperation in 
health services, agriculture, 
tourism and sports,, and 
included plans for Grena- 
dans to train in Cuba. It fore- 
saw Cuban terhniral support 
for forming and the process- 
ing of traditional export 
crops. 

Mr Mitchell praised Cuba’s 
contribution between 1979 
and 1983 to health and edu- 
caticm in Grenada and its 
help' In buDdlng tbe Polzit 
Saline international afrport. 

*7 issue a special invita- 
tion to the loving and WnH 
Fidel Castro to visit our 
beauty island." Mr Mitch- 
ell said. He put the war ming 
of relatioiu firmly in the 
cwtext of Caribbean uzilty; 
such integration "was essen- 
tial in a world of competing 
economic blocs”. 


Albright to 
take toiigh 
Moscow line 

By Bruce Cteilc stances. That is the pledge 

in Washington - the Russians would ideally 

like. Russia also wazits to 
Mrs Madeleine Albright. US restrict Mato’s ability to 
secretary ' of state, install military Infitfotrue- 
announced yesterday that ture on the eastern fringes of 
she would go to Moscow* an caqpa^ed alliance. 
n«ct week with an vmcom- Nato is insisting -it will 
promising message on the issue invitations, to new 
that are b^iriiw g np a .meznbets *■ probably Polaml, 
breakthrough in Russia-bkito the Cze<^ repuUic and Hun- 
rolatioos. gary. and -posslMy others - 

She was addressing a com- at Its- Madrid- sumBiit in 
mittee of the US Senate. July, rotardlcss of whether 
where sepazate dellboations- it has rcodinl on agreement 
were starting on Nato with Russia, 
enlargement and the treaty - While a clear mmiprity of 
outlawing chemical vreap- the Senate has' bleated 
ons. A vote on tte treats* is broad support for " Nato 
expected today. Both issues enlargement, there are sc^ 
are seen as big teste of the tie s in both parties who are 
Clinton administration’s apprehensive about. the cost 
credibility in foreign affairs, or Sear sweeteners to Russia 
ta an implirit assurance to will cancel out the benefit 
the Senate that the US Gonenil John Sballka.sh- 
would not offsr Russia too vill, the US. amed. forces 
many ’sweeteners* to secure chief, cited the need fw l^to 
its assent to the enlargement uni^* yesterday as hie Joined 
of Nato. Mis Albriedtt made Pze^dent BIU CUnhm ye5te^ 
plain that she saw little day in ui^ng. the S^te to 
room for hirthn' flesdbili^. ratify the ehestical- weapons 
US <rfficials were surprised convention. "Every one of 
when Presideit Boris Yeh- my Nato counteriarts sop- 
sin. after a meetlzig last ports the CWC,". said the 
week with Germany’s Chan- general. 
ceDor Helmut Kohl, semned The CWC, a treaty which 
certain Russia and Nato has deeply divided the 
would be ready to seal a Republicans who occupy 55 
broad partnership next of the IW places In the Sen- 
month. Nato says its accord ate. drew sqppori yesierdriy 
with Russia, whose signa- from Mr Bob Di^. the for 
ture is tentatively scheduled' mer presidenti^ candidate 
for May 27 in Paris, will only and' Senate midmity lead^ . 
go ahead if the two sides can Ts it perfect? No. but I 
settle their diffttences over believe there are now ade- 
bow mutfo freedom a{ aetkm quate safeguards," he said, 
the western alliance would citing the assurances tbe 
have to deploy farces on the administration has given 
soil of new members. Republicans about a range of 

Nato has already -said it i&sua including tbe ri^ 
has no reason to deploy inmisive inspeiriioDS of 
nuclear weapons on the east- ' ch^cal focllities in the US. 
em edges of an expwdi^ Senator Trent Lott, the 
■niUani^ > OT to Station in new poaSorify leader, made 
that region a significant clear the enfotel issite: would 
number of US or .western be the administratiem^ abU- 
European tnx^ 1^ to soothe concons 

Neither of these pledges articles 10 and U . of the 
amounts to a binding com- CWC. Sceptics fear these 
mitment not to send nuclear articles coi^ force tiie US to 
weapons, armour or troops share chemical weapem tech- 
eastward under any circum- nology with rogue nations. 


AMERICAS NEWS DIGEST 

us accepts Im 
immig rants 

Nearly Im formgneis were granted peimanent resident 
status in the last year, reverslnga four-yev dedine in 

legal imzziigraticai rates. About 915,900 people imniigrated 
legally last year, a 27 per ceit increase over the 720.461 
people grant^ perm a nent resident status the year.b^xe, 
the Imm^ratuxi arid Naturalisation Service said. ' 

Nearly half ^ the new arrivals clustered in just three 
states: Califinnia, New York and Ttoeas. Other letting 
destinations were Florida, New Jersey and Plinois. ' . 

While the 1996 numbers mark an upswing from the past 
four years, legal immigration rates reznain wen bdow the 
highs post^ at the turn of the century. Last year's 
increase is due in part to a 1986 lew that {arovlded . 
amnesty to nearly 3m illegal immigrants. As those 
immigrants became dtize&s after five years cS legal 
residency, they in tom have been bringing in ^pou^ 
(fofidren and parents. AP^ Wash^tm 

Evangelist Reed to quit 

Mr Ralph Reed, who mobilised miUlons of evangelicaL 
conservative Christians into a, powerfiil political force, 
announced yesterday be was stepping down in S^fraber 
as director^ the Christian Ooalztion. He said be would 
set up a political consiilbiuicy company probably based in 
Atlanta to help tbe election prospects of conservative 
candidates opposed to abortion. He stdd he had no current 
plans to seek dective ofilce himself. 

Known for his boyish, looks, he spent ei^t years at tbe 
Christian Coalition.' created liy television evangelist Pat 
Robertson. Its annual budget grew from S200.0QO in 1 980 to 
827m last year. Today, it daima dues-paying 
members in 2,000 chapters. In last Novembte-’s 
elections, it distributed 4Sm voter guides In 125,000 
churches. Reuter, .Washmgtm 

Mexicans urge army role 

Mexican industrial leaders yesterday called for a greater 
FOle for tbe anoy in fi ghting criine. ‘’The cozrect thing to 
do is reduce delinquency and for that the portidpatioa of 
the army is needed," Mr Joege Marlh'SantiDan, 'p^idmit 
of the Confederation of Imlustrial Chandlers of iwtorim 
(Concamin), said. 

The concerns were raised at a Meidco City forum called 
Techno-Securi^ 97. ' 

Organisers said more toazi400bazid9 of ozganised crime 
operate in Mexico City, often preying (m-retaileis and 
reselling stolen goods on the black znaikeL "The industry 
of oiganised crime, on top of robbing us, is an unfolr 
competitor in selling our own products in tbe informal 
cominercial sector." Mr Marin said. Reuter, M^eo 

Fake car rollover claim 

Suzuki Motor says it has evidence Coosuxners Reports 
Tnagazinp foked a 1988 roDover test that killed the 

Samurai and cost the company hundreds of millions of 
dollars. 

Mr James Fitzpatru^ an attorney for the rHn g-Brinn ' 
dismissed tbe Suzuki allegations as "having nd in 
foct" Mr George Ball, general counsel for Aznericsin 
Suzniki, presented filzns, documents and the sworn 
affidavit of a former Consumer Reports car as 

what it said was proof the magazine deUberately tipped a 
Samurai sport-utOity model to pt dramatic television 
footage of tile vdiide approaching a rofloivv. 

Mr Ban said tbe comity obtained the materials last 
month through ite lawsuit all^ing-that the Consumers 
Union, through hs zziagazizxe. ee^aged in ftnud and 
deception in obtaining and publishing the results of the 
Samurai rollover tests. Suzuki dropped the Samurai from, 
its product line in 1995. AP. Washhifftoa 
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Risk is our business. 




Tailors of the unexpected. 


Clearly, in the reinsurance business, strength derives as much 
ftom brainpower as financial muscle. But it is also a matter of 
balance and anention to detail. Of diversity and versatility. 

Swiss Re is a global leader not least because its portfolio is so 
broadly spread across so many diverse risks in practically every 
country under the sun. The sheer diversification of our portfolio 
doesn’t make individual risks smaller, but it does make the size 
of our overall exposure more manageable. 

However, reach and resources are nor the only reasons why 
Swiss Re is a world leader. There is a subde difference that 


has put us where we are today, and that difference is subdety. 

We pride ourselves on our finesse in designing customised 
reinsurance solutions. We go to any lengths for our finely tail- 
ored products, however simple or complex the risk. The meas- 
i^es we take on our clients’ behalf are informed by farsighted 
risk research and more than 130 years’ experience in the 
business. 

If you want to know more about Swiss Re and the finer 
points of reinsurance, f^ us at + 4l 1 285 40 98. Or visit our 
Website at www.swissre.com 


Swiss Re 
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Growth ‘tiltins towards domestic demand’ 


IMF caOs for early 
rise in interest rates 


By Robert Choto and 
Richard Adams 

The International Monetary 
Fund sent an unwelcoae 
message to the contenders in 
Britain's general election 
yesterday, calling for an 
early rise tn Interest rates 
and a Budget package of tax 
increases or public spending 
cuts. 

In its authoritative World 
Economic Outlook, the IMF 
warned that growth In the 
UK *hnay be tilting too much 
towards domestic demand". 
Its analysis was reinfbrced 
by official statistics and sur- 
veys showing continued 
growth In consumer spend- 
ing combined with fa iling 
e^rt orders. 

The IMF raised Its 1997 
growth forecast fiw 2.9 to 
3.3 per cent, sajring sterling’s 
strei^th posed no immediate 
threat to expansion. It said 
there was a risk inflation 
would exceed the govern- 
ment’s target in 1998 and 
beyond unless action was 
taken to rein in demand. 

“This would need to be 
achieved in the first instance 


th>-niigh an parly tightening 

of monetary policy”, the Eco- 
nomic Outlook said. 

“While the fiscal deficit 
has been reduced substan- 
tially in recent years, the 
November Budget d^tened 
the fiscal stance only 
sUgiitiy further in the near 
term, and more fiscal action 
is needed to help restrain 
demand and alleviate the 
burden on monetary policy”, 
it said. 

The IMF made its recom- 
mendations as the UK Trea- 
sury published the minutes 
of tbe March 5 meeting 
between Mr Kenneth Clarke, 
the chancellor of tbe exche- 
quer, and Mr E^dle George, 
governor of the Bank of 
England, the UK central 
b ank Mr George again 
argued for a quarter-point 
rise in Interest rates to 6.25 
per cent 

Mr George warned that 
domestic spending, espe- 
cially by consumers, would 
mean tbe economy contin- 
ued to grou' at a rate which 
could not be sustained in the 
long term without pushing 
up inflation. The Office for 


National Statistics published 
figures showing continued 
growth in consumer ^>end- 
ing last month. 

Retail sales voliunes rose 
by 0.3 per cent between Feb- 
ruary and March, giving an 
ann ual increase of 4 per 
cent. Excluding food, sales 
growth was even stronger. 

The Confederation of Brit- 
ish Industry reported that 
domestic demand for manu- 
factured goods remained 
strong, although exporters 
were hit by the recent rise in 
the pound’s exchange rate. 

Tbe CBI's latest quarterly 
survey of over 1,000 manu- 
facturers said a third 
reported higher UK orders 
since January. But the sur- 
vey found export orders 
w.’ere at their lowest for four 
years. 

Business confidence 
remains high. But optimism 
among factory goods export- 
ers continued to fall, reach- 
ing levels last seen in the 
recession of the early 1990s. 

Ms Rate Barker, the CBFs 
chief economic adviser, said 
that policy should be tight- 
ened to stop inflation rising. 


NEWS: UK 


Sack in- the big Icsigue 



Lift trucks industry 
makes itself at home 


A tiueh body nwwM thfoogli the Unde preOietlon process 
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Sowcw Cenpw MbRnoBon, Mietry aedimtes 


B ritain is coming back 
into tbe big league in 
malring lift trucks, 
even tbnwg ii it has no signif- 
icant manufacturer of its 
own. Next month. Q ueen 
Elizabeth will open the UK's 
newest factory making the 
systems - a £l9m (830.8m) 
plant in South Wales being 
set up by Halla, a large 
South Korean machinery 
buildm-. 

Hii$ year tbe world’s ffig 
Ibree lift truck prodocen > 
Nacco of the US and Unde 
and Jungbelniich of Ger- 
many - are expecting to 
make 85,000 vehicles in 
their OK factories, np 6 per 
cent on the 33,000 last year 
and twice as many as the 
17,500 in 1992. 

If Crown, the second big- 
gest maker of lift trodbs 
after Nacco in the US and 
whidi last month ^nired 
its first UE factory, is added 
to the picture, thmi Britain 
will this year make more 
than 88,000 tracks - or 
some 8 per cent of world 
production, lift trucks are 
used in factories, ware- 
houses and distribution 
yards. 

Since global lift track out- 
put hit a low point dariiQ; 
the early 1990s recesston. 
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We all know how hard it c:an;be tp ^ 
connect to the internet th^ .days. ' 
So Nonel has developed ways forV 
phone companies and Inteirt^seryiice..;^ 
providers to get people 'connoted ^ 
faster and more reliably chan ''-ever. ' 
before. Revolutionary soluti6rK...Bkie;-' 
Nortel Rapport'and /ntemetThiyw«y"r-; 
can alleviate the rong^dbn norrnaiiy 
caused by today’s hicre^ingly jammi^ 
{ncemet trafftc. And that means you ~ 
can get connected, without' 
annoyed. Nortel. Communications ' 
networks for the world. 

NORTEL 

NORTHERN TELECOM - 


yv. America call i- 8 ao -4 NORTEL. Europe, A feica.' Middle East fax i6aS 43^490. Asia-Pacific fax *8^^ Js8s 2196. 

Caribbean ■•Latin America fax -1 9 S 4 8 s • 8 3 1 8 . Internet http.. *¥ww.nortel. com networks. 




Companies 
based in UK 
produce 8% 
of industry’s 
world output 

manufsetnre of the systmos 
around the world has 
climbed an estimated 30 pm* 
cent to abont 460,000 last 
year. This means UK pro- 
duction has been growii^ at 
some three times the rate of 
overall world demand. 

Britain’s truck prodne- 
tion, three quarters of which 
Is exported and is worth an 
estimated £500m a year, is 
the second biggest in Europe 
aftw Germany. The success 
of tbe UK's tm^ producers 
can be attributed partly to 
the companies bang part of 
International groi^ whidi 
can feed output around the 
wor]± 

Evmi thoc^ for mndi of 
the post-war period the UE 
has been a centre f<nr lift 
truck production, until 
recently It was controlled 
mainly by medinm-sized 
British-owned companies. 

These included Lansing 
Ra gwaU, which was bought 
by Linde in 1989; Lancer 
Boss, taken over by Jung- 
heinricb three years ago; 
and Hamerii, a Basingstote- 
based conqmny with whidi 
Crown had a manufao 
taring joint ventore since 
1992 and which was 
acquired by the US gronp 
last month. 

'While the UE oonyMmia 
were acknowled^ leaders 
in design, they lacked the 
mark^lng mnsde to nialBe : 
the most of their manufiao- 


. taring ideas. Their thinly 
developed world presence 
meant they suffered dis- 
proporttODately If their UK 
customers stemmed buying. 

Mr David Toolan, maun- 
factaring director of Jung- 
beinrieb's UK production 
operation, wfaicli has been 
renamed Boss, said a key 
toctor behind his company^ 
plana to double UK output 
this year was Boss's *abifi^ 
to Make use of Jungfaein- 
rich's international sales 
network**. 

Similarly, more than 70 
per cent of the production 
from Nacco’s two Cactoxies 
in the UK - whidi it took 
over in the 1980s after buy- 
ing Yale and Etyster, two U& 
owned materials handling 
companies - is sported. 
Half the production from 
the UE ends up outside 
Europe, mainly in south- 
east Asia and the US. 

The UE-based px^ocers 
say a second reason for their 
relative sooeess relates to 
the UE's good record in 
recent years In terms of eco- 
nomic growth and as a idace 
for engineeriiv-based mann- 
foctuxlng. 

Mr ^ Parry, finance 
dtreetor of Crown^ UE arm, 
said: “We see tbe UK as a 
reasemahly der^nlated mar- 
ket place in whidi it is not 
too hard to sell lift tracks. It 
also has had a fidriy expan- 
Monist economy, -With good 
mobility and flexibility 
among the workforce and 
competitive w rqg e rates.*' 

Halls clM similar rea- 
sons for bringzzig its ftrst 
Bnropean fiaetory to soath 
Wales - an added atiiaction 
beiiv a govmnment grant 
fw an nndisdosrf amount. 

Peter Marsh 


UK NEWS DIGEST 


Honda chief in 
prices warnmg 

Market pressures will force US makerx and importers of 
cars to keep price rises below the rate of infiaticm “for the 
foreseeable future”, M!r Ken Keir. managing dJrectcH' cH 
Honda (UE), warned yesterday. 

He ^ke in the run-up to next wedi's UK Fleet MobH- 
Show which will coincide with the laiuu^ of a new gmier- 
ation of Esgh^built Htizida ChdoixKNlels with h^er 
specifications rhan the out^ing models but at prices 
averaging £S00 (8810) less. 

Honda’s warning and price realignment reinforce the 
predictions of some ind^iouieiit motor industry analysts 
that the overall levd of new car prices in the UK must fall 
- possibly substantially - if the industry's chrmtic civm*- 
capadty is to be reduced. Mr Heir’s remarks will provide 
little comfort to rival Buropebaaed manufocturers. such 
asFonLudxidt are to contain losses in the 

re^on. 

According to research by Maiketing Systems, an Indus- 
try monitorixe Stotqi, totense competition has atauady 
resulted In foiling new car lalces in most European 
mariteis. John Griffiths, London 

■ KVAERNER GROUP 


$44m order may save 500 jobs 

Kvaemer. the Aoglo-Norw^lan sbi^uilding and engi- 
neering group, yesterday announced a r^nievie for up to 
500 wori^ facing redundancy at its Govan shipyard in 
Scotland after winning a £27kn ($43.7no ordm* for platform 
supply vessels. Staff at the yard, one of the last shipbixDd- 
ets on tbe Rbrer Clyde, near Gla^ow, have be^ told the 
cmnpany was reviewbig plans to cut 40 per cent of the 
workfcxce - a move announced eariiear this year wbmi it 
lost a UE governnmnt Older for two Royal Navy tankers. 

The rethink follows Govan’s success in wlzming Ihe 
contract to build two platform supp^ vesseSs for Tolsa, 
the Bermuda-based shipping entnpany ^th gprions for a 
further two 83m-longstips. Tim Burt, Londm 

DEFENCE INDUSTRY 


G£C fails to win aircraft work 

The (3oieral Electric Company has foiled to win a large 
dice of work on tiie'£3bu C^.25^ programme tosupply 
the government with hew Nimrod reconnaissance airmaft 
for tbe Royal Air Force, despite government efforts to 
push the business in (oEXl's directimi. ' 

The failure to award the busing to GBC was attacked 
by Mr David Clark, the oppositfon Labour party's 
spokesman, who claimed that the g ov ernm ent’s commit- 
ment to the Briti^ defence industry was a shaxmBriti^ 
Aerospace and Boeing won a competition to supidy the 

Ministry of Defence with the refli rtriabad - 

summer, while GEC backed an alternative US prepoeaL 
However, the MbD said at the tmw thajt GEC would have 
a “strati^ partnership” witii BoMhg, which'wiU supply 
the airccaft’s electrcmics system. Bernard Qn^, Imdtm. 

TELEVISION 


Ratings dip for hew diann^ 

Channels, the new terrestrial televisUm channel, sufibred 
a sharp dfomite 'vfewing figures in its second full week - 

on air. according to the-latest ratings figiim. In the week 

ending April 13, Channel 5 took 8 per cent of total viewing 

conxpared with 3.6 per cent in its first 'week. The 2 per 

cent share conqpares with -ffie 4.3 per cent airiiisved by Sky 

One, the cable and satellite 'channel which la available in 

far fewer homes. Pearson, .owner of the Financial Times 

has a stake in Channel 5. Raymond Shodtfy, London 

DAVID THOMAS PRIZE 


US essayist is winner 

The sixth DavM 'Ihomas prize was awarded in Lcodoh 
last ni^t to Mr Gregory Falast of New York for ah etoay 

entitled “Secrecy, Deadcracy and Regulation”. ’The nrize 

of 83,000 (84,860) was presented to Mr Palast by Ms Jtetmy 
Itosritear. chair of tifoTri igtcoo . A runners-up awart of 
£500 was made.to-.Us Beatrice Biay:Of Laodon for a week 
on employment and ntaital health. The jafze was 
Ushed in memory of Mr Dayid Thomas, a'Fhiaad^ Timas 
Journalist killed onass^;nment In Kuwait in 1991. 


''I'ManniiHtan. ' 
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P oils suggest 
Labour lead 
is slipping 

By John Gappw in London 


NEWS: UK 


The leaders of the two main 
British political parties 
stepped up attacks on each 
other over Eturopean 
integration yesterday, flm<H 
signs that support for 
Labour has slipi^ a week 
before the genial election. 

After an. ICM t^iniou poll 
found Labour’s lead ov^ the 
Tories had slipped to five 
percentage points, research 
for the Financial Times 
among two small groups of 
voters suggested they were 
having last-minute doubts 
about Labour. 

The voters interviewed by 
FCB, an advertising agmicy. 
Found the issue of European 
integration was becoming 
more important, and * h w* 
voters were not convinced 
Labour could fund a series of 
spending pledges througli 
existing taxation. 

Mr John Major, the prime 
minister, told voters they 
should not trust Mr Tony 
Blair, l^ider of the Labour 
party, and said there was ”a 
chasm” between the two 
parties on European 
integration and the 
European Umon. 

Mr Blajor said Mr Blair 
would ”go c^ in hand to 
Amsterdam to sign away 
control over much of 


EU currency 
alarms party’s 
business backer 

M millionaire busi- Debate on 

nessman who has ^ I*. 1L. ^ 


M r Paul Sykes, the 
millionaire busi- 
nessman who has 
contributed to tte campaign 
funds of Conservative candi- 
dates who oppose the single 
European currency, is angry 
at the threat he believes 
monetary union poses to 
British sovereignty. He is 
even more angry at what he 
sees as the deliboate stifling 
of the debate over the sin^e 
currency by the political, 
business and media estab- 
lishment. including the 
Financial Times. 

"It’s no good being 
wealthy in a country that’s 
losing its sovereignty.” says 
Mr Sykes, who tosists it is 
not too late far tire Coiiser^ 
vatives to win the dection. 
“They can definitely still 
win - on this issue.” 

The money arill fund 
advertisements in national 
newspapers whicdi will carry 
the results of polls Mr Sykes 
iiaa commissioned. 

Voters will be asked bow 
much they know about the 
sin^ cuirencry and whether 
they would want sterhug to 
join if it meant Britain join- 
ing a iq'ng ift European ecxm- 
omy, as Mr Si^es insists it 
would. ”I reckon it's going to 
be more than 80 per cent 
1K>’,” he predicts. 

bfa Sykes has bemr a Con- 
servative party member for 
26 years and was one of the 
biggest contributors to party 
funds last year with a dona- 
tion of £214,000 ($346,680). 

His business carem' has 
spanned scrap metal, prop- 
erty development and the 
i^ormation superhighway. 
The son of a miner, be left 
sdaobl at IS. His first money- 
making scheme was cutt i ng 
up old buses for scrap. The 
break when he found 
there was a big market for 
their dieael engines in devd- 
oping countries. He soon bad 
a thriving business supply- 
ing parts throughout Asi& 
"Tliere are still a lot of C9u- 


Debate on 
euro is being 
stifled, says 
Conservative 
campaigner 

nese jiinJte Railing aroimd 
with Sykes engines,” he says 
'proudly. ' • * 

Back in the UK, the Paul 
Sykes Organisation 
branched out into bus refur- 
bishment, distribution and 
leasing. But when the Japa- 
nese moved into his mai^ets 
in Asia, he decided to sen 
up. He raised more than 
£30m which fanned the capi- 
tal far his second fortune in 
prcgierty devdopmeot 
He was one of the first 
devdidpers to move into Lon- 
don's Docklands ~ and nna 
of file first to get out Tt was 
clear the inftastnictuie just 
was not there.” 

About 18 mouQis ago he 
bought into Planet Online, 
which to be the lead- 

ing commercial fiitenaet sei^ 
vice provider in the UK. fids 
involvemmxt with Planet left 
him mth time to stand as a 
Conservative parliamentary 
candidate. But he stepped 
down last year in protest at 
the govmmmmit's policy 
toward the slngfa EU cui^ 
rancy. 

“I wouldn’t have to do that 
now," he says. "John Bflajm 
is the 01^ leader of a major 
party who has pranised a 
free vote on the issue. 
I think that is as -far as he 
nan go in his position. ” 

And he is convinced it 
could be far enough to 
j gnateh tfas electioia. 

David WigbtOD 



Warning on fund 
manager changes 


Pensions schemes which 
annit fund managers because 
Of poor investment perfor- 
mance are usually ma kin g a 
mistake, according to WM, 
the p^onnance measure- 
ment consultancy, our 
Investment Correspondent 
writes. WM found that over 
a five-year period pension 
schemes which appointed 
new managers tended to 
underperform those that 
made no changes. 

However, WM also faund 
that the average pension 
(Und was likely to retain the 
same fund managers for 
about 10 years. Only 35 p^ 
cent of pension funds 
changed their final manag - 
era during the period undo: 

examination. 

WM said that the most 


common reason far appoint- 
ing new fixed managers was 

to improve investment pm^ 
fOrmance. Ilus led pension 
funds to pick ftmd managers 
who 1^ recently achieved 
gtxoDg petfoimaxice. 

WM's analysis of 368 pezt- 
sion funds with assets total- 
ling more than £285bn 
($4SL7bn) - half of the OK’s 
pension fond assets - sug- 
that this strategy nor- 
mally turns out to be the 
ufitmg one as the new invest- 
j pant managers are unable 
to keep their strong peiftn^ 

mance going. . 

the deposed 

lomutgers often outperft^ 
the new managers in the 
period fallowing the change. 

Less, Page 16 


Candidates quit bizarre contest 

‘Sleaze’ claims bring BBC reporter into battle, reports Liam Halligan 

A nyone who thinks “sleaze" - a tena used to mirrtk'r .. 

the ' British take snmmarise ell^ations 
theinselve& too seri. aeiain«t . nnnsflrvaKvo MVb 


Britain's faomning economy”, 
U he was elected on May L A 
summit of BU leaders is to 
be held in Amsterdam in 
June to discuss integration. 

He said that Britain h ad 
not mitered the EU “for 
socialism throngh the b a*« k 
door or for a federal 
Europe". Mr Major has 
Euro^ the centr^dece of his 
campaign in of a spht 
over the single cnrrency 
inside his party. 

However. Mr Blair said 
Labour would fight far 
Britiah interests in Europe, 
and that the Conservati v es’ 
record on issues such as 
BSE, or 'Tnad cow diseased 
was "a sorry saga of 
textbook incampetenice". 

Ibose interviewed in the 
FT/FCB study expressed 
scepticism about Labour. 
“All you see is a group of 
weQ made-iq> politicians who 
say the ri ght tliing a ^ awH talk 
about what you want to 
beer,” said one voter. 

Others said that the 
Conservatives had “let 
everyone down" and 
had been in power far 
too long. 

IMF call. Page 12 


A nyone who thinks 
the British take 
themsrives too seri- 
onsly should virit Tattoo in 
nortli-west England. Else- 
where in the conntry, the 
general election campaign is 
controlled and stage-b 
managed. But this former 
stronghold oS fiie goveming 
Conservative party is 
hosting Britain's most nnoi^ 
thodox constitnency contest 
in living memory. 

Tatton is essentially a 
two-horse race for Westmin- 
stm- between Mr NeO Hamil- 
ton. file sitting Consmvative 
member of pariiameait, 

Mr Martin Bell, a former 
BBC war corre^ondent. The 
candidates for Labonr'and 
the Uberal Demoaats, the 
two- tdsest oppositioin par- 
ties. are nowhere to be seen. 

Also on the starting 
blocks are eight “fringe” 
candidates - iuclnding Ms 
Bmnel Penhanl, a bizarrely 
riaa transsexnal commonly 
known as Miss Honeypenny 
the Transformer - all of 
them attract e d by tbe media 
eirens which is Tatton. 

The complex reasons 
bdimd this strange omtest 
can be cmitured in one word 
- “sleaze”. Of an the issnes 
that have plagued the Con- 
servative government, few 
have been as damaging as 


“sleaze” - a term used to 
summarise auctions made 
against • Conservative MPs 
thronidiont much of the five 
years of tbe last parliament. 

It is becanse Mr Hamilton 
is at file centre of these al^ 
gations that Blr Bell is pres- 
enting himself as an “anti- 
oomxption* candidate. 

A journalist for the past 
36 years, Bfr Bell wields a 
degree of moral clout as 
wen as instant rect^nition 
with voters. He became a 
household name when, in 
front of Ids own camous in 
Boenia, he was hit by shrap- 
nel below his flak jacket and 
writhed ~ live on screen - 
in agony. 

B(r Hamiltoa has admitted 
accepting gifts and hospHal- 
i^ - including two stays at 
the Paris Ritz - from Hr 
Mohamed Fayed, owner of 
the Harrods department 
store in London. 

The HP says he saw no 
hazm in the Ritz visits, com- 
paiing thmn witii Sr Win- 
ston CharchiH’s stays on 
Aristotle Onassis’s yacht, 
bat says he should have 
declared them in fiie parlia- 
mmxtary register. 

When the left-leaning 
Guardian newspaper 
revealed tbe visits last year. 
Mr TTamiitnn, after a strug- 
quit as trade minista. 





Neil Hamilton (left) is fi ghting to survive as an MP after 
denying accepting “cash for questions" from Mohamed 
Fayed. Tim Snith (ri^) quit aa an MP just before the 
election was called after admitting that be had received 
money from Mr Fa^^ for lobbying on his behalf 


But crncfaDy, Mr Hamil- 
ton denies being paid in 
caA for pntttiy; questions to 
ministers on Mr Fayed’s 
behalf in tbe House of 
Commons. 

T he alleg^on that Mr 
Hamilton, among 
other Coosmvatives, 
received “cash for ques- 
tions” bronght such politi- 
cal pressure on Mr John 
Bf^or, prime minister, that 
he ordered a special investi- 


gation last October for snb- 
missiott to the Commons 
committee on standards and 
privileges. 

The committee's 'nptai is 
yet to be published. And Mr 
Hajm'*s decision to end par- 
liammit almost three wedcs 
before it was strictly neces- 
sary means it will not 
become public until after 
the May 1 election, fuelling 
speculation that it contains 
some jnicy information on 
Mr Hamilton. Tet Mr Hamil- 


ton maintains he is “lnn<^ 
cent until proveu guilty”. 

Mr Bell stepped Into the 
election race amidst the 
public oonsimiuition caused 
by the oon-publication of 
Uie report. Despite beixy; 
recruited by Labour and 
enjoying logistic support 
from file laboral DemocratSi 
his relationship with the 
two main opposition parties 
remains nnclear. 

Mr Bell wt«4wt«twg be is 
“an independent”, but both 
Labour and the Liberal 
Democrats have withdrawn 
their candidates from the 
Tatton contest to give him a 
filditlne chance. 

Having threatened to sue 
Mr Bell if he stood as an 
“anfi-corrnptiou” candidate, 
Mr Hamilton said his oppo- 
nent’s “indepmident” label 
“makes a mockeiy” of vot- 
ers in Tatton. “Bell Is a 
stooge of the Labour Party 
with Liberal Democrat sup- 
port,” Mr HamOton says. 

But the voters sco rn to da^ 
agree. Constituency polls 
suggest that Mr BMl has a 
good chance of winning. Tbe 
most recent polls give Mr 
Bell SO per emit, with Blr 
Hamilton gaining 39 per 
cent - a ^argfat, which if 
repeated on polling day 
would give Mr Bell a com- 
fortable 6,000 vote majority. ' 


Court acts 
against 
French 
blockade 


British faxry companies wera 
last htmefiil ai resum- 
ing gaiwnfl g to the hlododed 
French p o rts of Calais. Bour 
logne and Dunkirk today 
after winning a court izyunc- 
tion in Prance ordering 
French fisherman to halt 
thrir action, onr Transport 
Correspondent writes. 

Court actim by the Henry 
companies came on the same 
day that tbe UK Frei^t 
Trimaport Association wnt a 
symbolic invoice to Presi- 
dent Jacques Chirac seeking 
at least FPrSOOm ($138m) far 
delays su fi taa d Bnropean 
driven dnring Frenrii tnidi 
blockades last Novmnber. 

Mr David CSreen, associa- 
tion director general and 
president of the Intenia- 
tional Hoad 'nansport Union 
delivered a latter and tbe 
invoice to the French 
embassy in Lemdon. ’’French 
bureaucracy and procrasti- 
nation means that there is 
presently no sign of any pay- 
ments in the near fiitim,” 
the association said. P&O 
and Stena Line said they 
were diverting fanies from 
Calais to Zeebmgge in 
Belginm. 
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Economic Viewpoint » Samuel Brittan 

Delusion of fiscal policy 

Tax increases are not only unnecessary in the UK, they are also unlikely to 
be an effective means of curbing inflation - as history shows 


Tbe political envtroomeac is 
"very hostile” to tax 
increases, according to the 
UK EcoDomic Analyst, pub- 
lished by Goldman Sachs, 
the US investment bank. It 
thus believes a Labour gov- 
ernment would be unlikely 
to tighten fiscal policy In 
the budget it has promised 
for the summer if elected. 

As a result, tax changes 
are likely to be neutral in 
impact, apart from the 
promised windfall tax on 
utilities to pay for a special 
employment programme. 
Ta.\ increases in some areas 
would be offset by reduc- 
tions in others. 

The analysts at Goldman 
Sachs bemoan their own 
prediction. In common with 
much respectable opinion 
they believe a fiscal tighten- 
ing would help reduce 
domestic inflationar>' pres- 
sures by putting less reli- 
ance on interest rate 
increases which tend to 
push upwards an already 
high pound. 

.Xlas. 1 to differ. Too 
many British economic and 
financial commentators 
believe they are not doing 
their jobs unless they lobby 
for a tax increase - a view 
which finds a ready echo in 
the Treasury. Their argu- 
ments are not as consistent 
as they suppose. As one cyn- 
ical economist said to me; 
"Would these people be 
arguing for tax cuts if ster- 
' ling were regarded as being 
too weak?” 

The case for ta.x increases 
cannot convincingly be 
based on the state of public 
' sector finances. The table 
shows that the public sector 
borrowing requirement is 
on a rapidly falling path. It 
is likely to reach 1 per cent 
of gross domestic product in 
- hardly more than 
government capital expendi- 
ture. By the turn of the cen- 
tury*. the borrowing should 
turn into a repayment. This 
is so even if one chaoses 
less optimistic projections. 

The view that the public 
expenditure plans are too 
tight to be achieved is 


mostly myth. As I showed in 
an Economic Viewpoint on 
November 7, tbe degree 
overoptimism in tbe govern- 
ment’s real spending preyee- 
tions in the last four years 
has not been high - it aver- 
aged about £700m or less 
than >ith of a oer cent of 
GDP. 

Sceptics who say, for 
example, that the plans for 
health service expenditure 
are unrealistically low for- 
get three things. First, there 
is the "contingency reserve" 
which chancellors can, and 
do, use on priority items 
such as health. Second, the 
TVeasmy's good luck looks 
like hiding for another cou- 
ple of years, with inflation 
coming in below projection. 
Third, it is always possible 
for a new government to 
switch esqiendjture from one 
area to another while stay- 
ing within the overall limits 
bequeathed by its predeces- 
sor. 

In the present conjuncture 
the argument of the finan- 
cial puritans is basically 
that tax increases wotild 
help to deflate home 


dpniflnri 'Hie problem with 
this orthodoxy is that it 

ignores much evidence of 
the ineffectiveness of fiscal 
policy. 

A test case came in the 
US during the late 1960s 
when President Lyndon 
Johnson attempted to curb 
inflation at the time of the 
Vietnam war with a tax 
increase. But the inflatiim- 
ary impact of the war was 
reined in only when the 
Federal Reserve tightened 
monetary policy. In the UK. 
policymakers were taken 
aback by the apparent fail- 
ure of the 1967 dev'aluatton 
to have any impact on the 
h aiflti rp of payments despite 
tbe touidi budget which fal- 
lowed it. In the end it 
required prodding from tbe 
International Monetary 
Fund in favour of monetaiy 
objectives before decisive 
results were seen from 
devaluation. 

In fact, fiscal management 
has not been used to fine- 
tune domestic demand in 
the UK since 1974 when 
Denis Healey, then Labour 
chancellor, reduced Indirect 
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• BorrowXig stuiwi as negunw 


taxes before the second elec- 
tion of that year. The 
accepted doctrine since Is 
that monetary policy' should 
be used to adjust demand 
while fiscal polit? should 
aim at a stable long-run bal- 
ance between expenditure 
and receipts. Temporaiy def- 
icits or surpluses doe to the 
business cycle should be 
taken in their stride and not 
corrected by policy. This 
Still seems much sounder 
than the siren voices in 
favour of a return to fiscal 
Qae-tuning. 

Why should fiscal demand 
management have been so 
unsuccessful? After all, if 
people pay more tax do they 
not have less to sprad? The 
simp lest explanation is Mil- 
ton Friedman’s "permanent 
income hyiiothesis". People 
have a roi^ intuitive idea 
of what their income te 
likely to be over a lifetime, 
or at least over several 
years. *rhey therefore take 
temporary setbacks or 
strokes of good fortune in 
their stride. 

If they have to bear a tax 
increase which does not 
look permanent, they wUl 
reduce their savings, run 
down their cash balances or 
borrow rather than reduce 
their standard of living. 
They will not do latter 
until they have clear evi- 
dence that their former view 
of their prospects was too 
optimistic. Mostly, howev*er. 
they try to avtnd the slings 
and arrows of fortune by 
temporary changes in their 
saving or borrowing hatxts. 

There is one theoretical 
exception which should in 
all fairness be mentioned. 
This refers to purely tempo- 
rary changes in consumer 
taxes, such as Value Added 
Tax or excise duties. If 
increases are believed to be 
temporary it trill be rational 
for households to postpone 
their purchases until these 
taxes come down again. 
They would still be acting in 
accordance with an 
unchanged view of tbeir 
likely long-term income, 
indeed, such thinking was 
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Animal Research And 
Medical Progress 


BY SIR JOHN VANE 


A Nobel Prize - vrinning sdentist argoes 
that anhnal research is *»*■— *"*»«* to 
fiititre advances in mediciiie, for humans 
and animals 

Any comparison between iUe at tbe end 
of the last century and of this one would 
highlight the enormous advances in 
medicine which many people nowadays take 
almost for granted. By 1900, 
clean water and good sanitation 
had reduced the death rate 
from infectious diseases, bui 
there was still very little that 
medicine could do for sick f j 
people, no antDxotics. no vaodnes. / | 

no insulins, no pharmaceuticals | A 
to treat high blood pressure, ' t \ 
ulcers, cancer or mental illness. I / n 
Surgery was severely limited by P 

the serious tcnudty of the only i 

anaesthetics then available: ether 
and chloroform. — - ^ n . 

All the medicai advances ' 
of this century have been the product of 
both basic and applied research. Aldiough 
this research has relied on the full range of 
techniques available, it would have been 
impossible without animal experiments, 
which have been a key factor in every m^r 
medical advance. Insulin, which has saved 
millionii of diabetics from an early and 
painful death, was discovered throu}^ 
research un dogs. Lithium, one of our most 
successful pharmaceuticals for mental 
illness, was original^' discovered by a 
Pi-searcher who observed its calming effect 
on animals. Obvioush-. veterinary medicine 
owes an even greater debt to animal 
experirneniation. 

Iiriiilsc some clearly regard any use of 
animals in experiments as controvorstaL 
tiierr is liltle realistic argument about the 
critical role that animal studies have played 
in medical progress. Specific advances in 
medicine arc based upon an underatandhig 
of the biolog>' of the body si'stem affected, 
which resulted frtmi Amdamental rcsearoh 
produced over man>‘ centuries. We would 
never hai’c been able to develop treatmeats 
for high blood pressure without the (fiscouay 
b>- WUiiani Harve}- of the pumping of blood 
by the heart around our veins and arteries. 


Id his iustoric "De Motu Cordis* pubfisfaed 
in 1638, Harvey refers to work on over 30 
anima] spedes. indu^g man. 

CnidaQy. tbe same biolo^cal prindplea 
are shared across many different spedes. 
Animals that are biUioas of years older than 
man in evolutionary terms, such as tbe 
bmuhis crab, share fundamental anuUrities 

Sirtril ai iti cs in human and /\ 
rat gross anatomy / ^ 


1 lung 

2 heart 

3 oesophagus 

4 stenudi 

5 kidney 

S incesdtte 

7 colon 

8 bladder 





in their biology and physiology. Many 
importaai advances in fiinriampniai mescal 
research, bduding tbe discovery of ritamiDS, 
the immune system and the eadoaine 
system, have been the result of work on 
animals, which also plays a vital role in 
apjriied medical research. AO new medical 
treatments have to be tested on human 
vohinteem before they can be iicenaed for 
mettical use. Howeva*. etiiical considerations 
demand that, before grriog a potential new 
medidoe to a human volunteer, we must be 
confident that it will not cause them any 
harm and is fikely to be effective. The only 
way to achieve diis confidence is to 
understand how that medidne behaves in a 
firing system. *niat understanding cun only 
be obtained from animd studies. 

Laboratory animal reseorefa has ks 
UmitaiioQs ■ it provides models for the 
human patient - but they are much better 
models than any non-liring system. For 
instance, current treatments for rheumafoid 
arthritis may alleviate the symptoms, but do 
not modify tbe disease process itselL To 
develop such medidnes, we need to 
understand die padiology of the disease, a 
complex, long-term interaction of the 
immune system, and cartilage growth and 


degeneratioa This cannot be modeOed in 
oon-Uviog systems, even tbe most 
sofdiisticated tissue cultures, but can only 
be observed m tbe firing anlinaL There are 
several animal models of rheumatoid 
arthritis and they haw revealed much 
important information about dus ronditioD. 

WhQst arthritis is a very painful 

1 cooditioo with severe effects 

.yif on quafity of fife, it is rarely 

^ fatal There are many other 

“v,. serious diseases which are 

fatal, and which we cannot 
yet treat adequate^: AIDS, 
Altiieimeris. multiple sderosts. 
^ maqycBicersaodcanSmascuIar 

M ^ dlsessea. and Inherited diseases 
%] such as muscular dystrophy 

'tf'. and cystic Sbrosts.'nw history 

• \ of medicia« shows that by 

1 

directing medical research M 

rn ' ij; f'I'y the cause of the disease, we 

can understand tbe process 
better and develop effective treatments. 
There U every reason to b^eve that tbe 
same bolds true of tbe diseases we now 
face. However, if we are going to address 
these diseases, we wiO need to be able to 
use aO tbe available research methods, 
inckidxng studies on animals. They continue 
to form an essential part of medical 
research and testing. 

Professor Sir John Voe wss swarded tbe 
Nobd Prise in Ptaysioiogy aad Medidne la 
1982 sad kaigbted in 1984; enrrtatlyi be is 
Oirecier-Gcneral «f tb« Winjaw Barv^ 
Research Ineilcote is Qeeea Mary aad 
Westfield College, Londao l<idversiti'. 
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hphind tbe indirect tax regu- 
lator introduced in 1961 by 
Selw^’n Uoyd. then CoDse^ 
vative ebancellnr - this 
alloA'ed him to vary indirect 
taxes by tip to a tenth in 
either direetton. The regula- 
tor was used on a couple of 
occasions but has lap^ in 
the last 20 years. 

The problem here is bor- 
ingly practical. If Cordon 
Brown were the next chan- 
cellor and raised V.AT by a 
tpnth or a fifth, how many 
people would believe he 
would reduce VAT again 
before long? 

The eommonsense 
assumption is surely that . 
the "regulator" increase I 
would be abscuhed into the : 
tax system and that if "tax 
cuts" were possible later ' 
they might be in different : 
taxes altogether. That is 
exactly what happened both 
when Selwyn Lloyd used 
the regulator In an upward 
direction in 1961 and when 
Denis Healey used it to cut 
indirect ta.xes befiHV the sec- 
ond election of 1974. 

What direction, then, 
should financial policy take? 
For the time being, there is 
no need to do anything in 
the Lie. If Mr Brown were to 
raise base rates by another 
‘ i point to 6'.« per cent as an 
olive branch to the Bank of 
England, there would be no 
need to denounce him - the 
prospect of such an increase 
is already taken into 
account in the level of ster- 
ling. But on the basis of 
Goldman Sachs's projection, 
there is no need to do much 
while sterling remains at 
anywhere near its present 
level For the strong pound 
is imposing an the pressure 
necessary to offset rising 
domestic spending and keep 
inflation low. 

If sterling falls back 
sharply, as many analysts 
expem, that will be the time 
to raise interest rates. But 
there is no need to pile on 
the agony on the traded 
goods sector on the basis of 
highly fallible forecasts 
while sterling is riding as 
high as it is. 


BLOOMBERG BY BLOOMBERG, by Michael Bloomberg 
With invaluable help from Matthew' Winkler 
John Wiley & Sons, 252pp, $24.95 

The Colonel Sanders 
of financial services 



Michael 

v^.-. Bloomberg 

tlC'-- • runs a com- 
T ipany called 
Bloomberg. Its 
*^*^*4H"6* best-known 
product is an electronic data 
terminal called "The Bloom- 
berg". His new autobU^ra- 
p^ is called BtaonUKrg bs 
Bloombers. Does that tell 
you something about his 
character? 

If so, Blomnberg (the man) 
Is unlikely to be disinayed. 
His book provides engaging 
commercial arguments for a 
personality cult. "Just as my 
old partner Billy Salomon 
ran Sakanon Brothers as his 
company, with his name and 
Ais reputation on the line, 
now it would be my name at 
risk," he says. "I would 
become the Colonel Sanders 
of financial information ser- 
vices . . . the one whose com- 
pany and product would be 
on everyone's lips." 

Well, not quite everyone's. 
Outside the financial mar- 
kets. Bloomberg and his 
products are not well 
known. Inside them, how- 
ev'er, be is everywhere. In 16 
years, since he was fired 
from Salomon Brothers, he 
has built from scratch a 
^bal rival to the financial 
data leadenrs. Dow Jones and 
Reuters. His company' is pri- 
vately held and valued at 
more than SLSbn. 

The book - partly credited 
to Matt Winkler, the former 
Wall Street Journal reporter 
who runs the Bloomberg 
News service - is a slick 
description of how it was 
done. It starts with the 
Tarrytown meeting just out- 
side New York in August 
19S1 at which Salomon part- 
ners agreed to sell out and 
Bloomberg was told be was 
not wanted. "So there 1 was. 
39 years old and essentially 
hearing. 'Here’s SlOn; you’re 
history’." 

Though his career at Salo- 
mon was mostly as an equity 
trader. Michael Bloomberg 
had been a pioneer in apply- 


ing computers to {ffovtding 
financial market data. In 
1979, after losing one of Salo- 
mon^ endonic power strug- 
gles, he was mo^ sideways 
to head the firm's computer 
operations. He proved as 
controversial in his new job 
as he had on the trading 
floor - insisCing on a single 
Srm-wlde system, refusing to 
buy International Business 
Machines mainframes, and 
taking an iconoclastic atti- 
tude to big projects. 

"You can do a six-month 
software project in 12 
months. You can probably 
do a lAmonth project in two 
years. You cannot do a two- 
year project, ever. At Salo- 
mon, we promised every- 
thing and set out to build 
less, bat something we could 
install before new manage- 
ment took over with less 
enthusiasm for our project" 
he says. 

Bloomberg's musings on 
how to buy and manage 
computer technology pro- 
vide much down-to-earth 
wisdom. "Buyers who 'out- 
source* should find a way to 
try products as they'll actu- 
ally use them before they 
pay tbe bill and even, if pos- 
sible, before giving a firm 
order ... If you remember 
one thing from this book, 
make it 'Buy what's deliver* 
able, not what could be!’ " 

Bloomberg practised what 
he pread^. After setting up 
his own data firm, his first 
customer was MerrQl Lynch. 
Tbe investment bank's 
in-house computer people 
wanted to supply the same 
system, sayl^ they could 
start In six months. ‘"Ihat 
was my opening. TTl get it 
done in six months and if 
yon don't like it. you don't 
have to pay for iU' I practi- 
cally shouted. 'Since Hank 
can’t even start for half a 
year. thereD be no time risk. 
And since you only pay if it 
works, no cost risk either.* * 

Tbe Bloomberg team 
worked 14-hour days to get 
the system ready. "Some 


nawly infroduecd software 
problem ke|;4 the machine 
from starting up. Still, wo 
took ft down to Merrill while 
the others kept debugging 
the computer code. Ever)- 
body was astonished that 
the machine had actually 
appeared: nobody re.'illy 
expected on on-ttme deliv- 
ery.’' 

TO . Bloomberg's delight, 
the machine worked. "The 
software bug that had befud- 
dled us all weekend had 
fixed - lehffe zre iverv in 
the uixi. When I saw the 
machine light up that day in 
the Merrill Lynch office, t 
lost any residual doubt that 
Bloomberg could make it. 
We had picked just the right 
project. It was big enomdi to 
be useful, small enough to 
be possible. Start with a 
small piece; fulfil one goal .at 
a time, on time." 

That tale captures the 
book's essence: myth creat*^ 
on the hoof; poker-work 
mottoes; above all, a sense of 
what it Is like to be an entre- 
preneur. The arguments, the 
ups and downs, the sense of 
personal ownership - those 
were, he says, tbe best days. 
"1 used to write all the 
cheques myself. 1 signed 
every contract. I did the hir- 
i!« and firing. T bought the 
coffee, sodas, cookies and 
chips we nibbled on. I emp- 
ti^ the wastebaskets and 
dusted the window sills." 

Bloomberg is clearly proud 
of his company's sice. "Nm‘- 
ertheiess, when I find we 
‘just cleai^ it with legal' or 
had a meeting 'to keep otli- 
ets In the loop' . . . ! want to 
scream." By this stage in tbe 
book, readers are likely to be 
so involved in BJoomberg‘.s 
adventure, so swept along by 
his prickly, aggressive, 
imaginative character that 
they feel like screaming in 
sympathy. 

Bloomberg by Bloomberg is 
asaHaMp from FT Bookshop 
by ringing i-44 iSJ 32-i S3U 
(p^ £1.50 in Europe) 
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CBI keeps all options open on 
European monetary union 


From Sir Colin Marshall 

Sir, Your article "CBI set 
to back single European 
currency" (April 23) is 

mtelpariing. 

You state that the options 
put to Confederation of 
British Industry members in 
our consultation process all 
point to entry into a 
Europe sin^e currency. 
This is not true. The 
consultation paper you refer 
to sets out tbe complex 
business arguments for and 
against Emn and offers three 
options. These include one 
which rules out Emn entry 


for the foreseeable future (at 
least 10 years). 

The otiier two options do 
sqiport the UK entry into 
Rmu in principle but 
with regard to riming and 
preconditions. One sn^ests 
entry as early as possible 
(1999 or soon tbmeafter), tbe 
other a commitment in 
principle but with the 
precise rimtw^ less dear. 

This paper will now be 
debated by tbe relevant CBI 
committees including all 
leglaaal councils over the 
coming months. Indeed, all 
CBI members are being 


encouraged to give us their 
views. Tbe timetable for this 
consultation was set several 
months ago, and has neitiier 
been delayed nor accelerated 
In the li^t of tiie timing of 
tbe election. Our intention is 
to reach a posit! cm on 
whether the UK should join 
Emu by early antnmn. 

I hope this darifles the 
matter. 

Colin Marshall 

president, CBL 

Centre Foist, 

103 New Oxford Street, 
London WCIA IDU, UK 


Penalties of the UK’s gradual isolation 


Prom Mr DJIA. FagandiaL 

Sir. I read Ian Davidson's 
"Island of isolation" (April 
16) while travelling and for 
once I find be is HiiotaicarL 
There are no doubts, across 
tbe Channel, as U> British 
European strategy. We are 
creditad with a unique single 
mindedness; im pwBng tbe 
istegration of continental 
nations. 

Any disappolntmeDt arises 
because concerted efforts to 
shift Britain away from that 


strategy have been so unsuc- 
oessfuL 

There is ho doubt either 
that they will overcome any 
obstacle we place in their 
path. Isolation will not come 
suddenly, even if we negoti- 
ate a way out. It will be a 
gradual process of disen- 
gagement that will leave us 
greatly impoverished. 

Of course, the entire Euro- 
pean venture may self- 
destruct as so many of us 
predict or pray for. We shall 


all then be mudi the poorer. 
But the venture may weD 
succeed and we will be the 
only disadvantaged nation. 

What we have is a strat^nr 
for foiliire. We lose both 
ways. Clever stuff, that. And 
th^rT« goh^ round the 
eoun^ writing it in their 
election pledges. . 

D.A.A. Fagandini, 

6 Alleyn Park, 

Dulwich, 

London SE21 8 AE, OK 


Tax credit conundrum for actuaries 




Frxm Mr Stephen Lowe. 

Sir. Whether reduction or 
removal of advance corpora- 
tion tax credit on dividends 
leads to any gain to the 
Exchequer (Letters, April 4). 
removal of ACTT could pose a 
conundrum for actuaries. 

Hitherto, their dividend- 
based approach to valuing 
assets of pension fonds has 
worked reastmabiy welL 
This may be because tbe 
level of dividends has gener- 
ally been a good guide to the 
normalised earnings level of 
UK companies. 

But if the abolition of ACT 
caused dividend growth and 
tbe level of dividends to part 
company with the level and 
trend of earnings, there 
would be a case for change. 

Not only could ACT’S abo- 
lition reduce the starting 


dividend yield, but the pro- 
spective growth rate of divi- 
dends might be assimoU to 
be much lower. Ckunpasfes 
might be under pressure to 
increase payouts to compen- 
sate investors for the loss of 
tax credits. 

But the rationale for the 
policy would presumably 
include a desire to stimulate 
retentions and investment 
by companies. For abolition 
of ACT to have its desired 
^ect companies would try 
to adjust their payout of 
aaminge downwBTds over a 
multi-year period. This 
would cause long-term divi- 
dend growth mqiectatiaiis to 
be lowered, substantially 
reducing the expected return 
from ^uities using the 
established actuarial 
approach. 


Perhaps the UBap^oach 
to asset valuation, maitet- 
based rather than dividend- 
based, could find fovour with 
an increasing number of 
actuaries and pension trust- 
ees. The annual TnfnImuTn 
funding requirement sol- 
vency test introduced ^ the 
1995 Pensions Act has 
already introduced the con- 
cept of market prices into 
the assessment cif funding. A 
further ahift thte way rguld 
be very ai^ieallng to em^cQr- 
ers looiciiig for reasons to 
minimise contribution. rates. 

SteidienLowe, 
principal, ^obal policy 
group, 

Gertmwe ihvestmait Man- 
agement, 

16-18 Monument Street, 
London EC3R 8 AJ.uk 


Personal 
view of 
ims^ery 

FVom Mr mehard Camber. 

Sir. David Barrett (“Truth 
of the Matter". April 19/20) 
laments the tyranny of the 
past over the present, but 
chooses the wrong target. 

Art lustory us that 

for a short period of rime 
and in a relatively confined 
geographical milieu, roughly 
Europe between the ISth and 
tiae early 20th centuries, 
there were people who styled 
themselves artists and pro- 
duced what they called art. 

This was a passin g phe- 
nomenon, in no way to be 
confused with tbe foct that, 
over vast reaches time 
and in many other cultures, 
visual imag^ served radi- 
cally different purposes, as. 
indeed, It does today. 

Whether one choo^ to 
call this art is irrelevant, 
except to thoee, like Mr Bar- 
rett, who persist in calling 
themselves artists. 

Richard Camber, 

28 Heath Drive, 

Hampstead. 

London NW3 7SB, UK 

Workplace 

balance 

From Mr Roger l 4 tons. 

Sir, 1 welcome tlfo CBI's 
survey on the cost of work- 
place aickness {Lett^, April 
22), but there is something 1 
cannot quite work out, 

John Crldlaod of tbe CBi 
is quoted as sayli^ that 
onployers should introduce 
"family-friendly poDdes 
such as flexible leave, child- 
care soppoit and term-time 
woricing". Gan this be the 
; same GSl that Is bitterly 
I opposed to the EU Social 
I Chapter which is consider- 
ing the introduction of 
unpaid parental leave? 
Wouldn't this measure do a 
lot to h^ people at work 
balance work and home life? 

Bc^er Lyons, 
general secretaiy, 

HflSP, ■ 

38-37 Moreland Street 
London EClV 8BB. DK 
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Cinema/Peter Aspden 

Caricature at 

the expense 
of nuance 


J ust when you thoimht that 
the world had had enmjg ^ 
of ironic quips and gentle 
morality tales; of tea in the 
afternoon, ropiesbed erotic 
urges, the petty hypocri- 
sies of bourgeois society . . . yes, 
Jane Austen is back. In spirit, at 
least, as the mentor of both 
author and heroine of Cold Ctan- 
fort Farm, Stella Gibbons pub- 
lished her psondic novel in 1932, 
taking a swipe at contemporary 
literary fashions with a sparkle 
that had reviewers comparing 
her to Evelyo Waugh 
Gibbons’s protagonist is Flora 

COLD COMFORT 
FARM 

John ScUesinger 

EDDIE 
Steve Rash 

vErtigo 

Alfred Hitchcock 

RETURN OF THE 
JEDI 

Richard Marquand 

THE SPIRAL 
STAIRCASE 
Robert Siodmak 


Poste, whose ambition is **to 
write a novel as gi^ as Persua- 
sion”, and thus removes herself 
from city lilb to stay with long- 
lost relatives in tiie damp heart 
of Sussex. The family of (Md 
Comfort Farm is not so much 
dysfunctional as deranged, how- 
ever Flora’s cousin Judith has 
the cheerful demeanour of a 
Medea; her sons Seth and Reuben 
are priapic and paranoid te^nc- 
tivel}’; &ther Amos preaches bell- 
fire with disturbing vividness, 
while tedious D.H. Lawrence dev- 
otee Mybug communes pomp- 
ously with nature, while becoan- 
ing extravagantly obsessed with 
Flora. 

Once embroiled in their affairs. 
Flora decides, tn true Aostenian 
fashion, to take charge of th^ 
lives, citing the mantra of 


ARTS 




‘’higber common sense” to illumi- 
nate their gloomy lives. She 
enlists the aid of aU the fripperies 
of modernism: a Viennese psychi- 
atrist. flapper dresses, a Holly- 
wood producer. But wfll she finH 
true love herself? 

Britisb audiences have already 
seen Cold Gmtfort Farm on their 
television screens, but this theat- 
rical release is presumably 
prompted by the success the film 
has etdoyed in the US. One can 
see why: John Schlesinger 
screenwriter Malcolm Bradbury 
cannot hope to convey all the 
subtleties of Gibbons's wicked 
satire, but make a likeable job of 
It alL 

The ptroblem in tiie tran^on 
to tbe big screen lies with the 
tone of the humour, which veers 
uneasily from tbe coarse to tbe 
epigrammatic, and an acting 
style, from a usual-suspects cast 
of British favoinites (b>u McKel- 
len. Stephen Fry, Joanna Lum- 
ley), which draws vivid carica- 
tures, but at the expense of 
nuance. Kate Beckinsale’s Flora 
meanwhile floats through tbe 
whole affair with a placid sagac- 
ity which »wiiTrae Rmwia Thomp- 
son look like Gina Lollobrigida. 

But then in a world in which 
Whoopi Goldberg gets to wear 
understated Armani suits as she 
coaches the New York Knicks to 
the play-offr, anything is possi- 
ble. Of all tbe improbable confec- 
tions Sddie asks us to swallow, 
perhaps the most unlikely one is 
that if you show enough attitude, 
and sassiness. and hand-on-hlp 
belligerence (Goldberg’s 
stock-in-trade), you will be 
smoothly escori;^ cm to the 
escalator of life by a ruthless bfi- 
lionaire who is nmning out of 
tViing a to OWIL 

Eddie is the Knicks fanatic who 
is propelled to urdikely stardom 
as a gimmink, but soou iises to 
the demands of her fentasy job. 
She plays butt-kicker, moth^-fig- 
ure, groovy sister as the occasion 
demands; and her team be^ns to 
turn its disastroris season 
around. 

Director Steve Rash is blessed 
here with a sport, basketball, 
which can be conviDciDgly pccr- 
trayed on screen; the verisimili- 





A wicked satire, fikeabfy rendered: Rufus Sewell as the priapic Setfi with Kate Beckinsaie’e Fiora in ‘Coid Comfort Farm' 


tude of the on-court scenes and 
the vivacity of tbe acting, much 
of it from former or current pro- 
fessionals, make iq> for a formu- 
laic ending. And there are some 
timely baxte against tbe effect of 
agents on professloinal ^port, and 
the inelegant, and widespread, 
use of the tbird-person by ath- 
letes when talking about them- 
sdv^ One is tempted to say that 
sport is not Utat important; but if 
they are TnaWwg whole movies 
about it . . .? 

It is a mixed week for those 
newly-lauded Hollywood artisans, 
the movie restorers. First, tbe 
acceptable fece of their opaque 
art: Alfred Hitchcock’s Vertigo, 
freshly renovated by Robert A. 
Harris and James C. Katz, is a 
masterpiece, one of a ham^ of 
movies that demand to be seen 
on the lag screen. Tbe restorers 
have done the director proud: 
Hitchcock’s palette has never 
been so sumptuous, and here we 
see his vibrant colours at their 
most exotic. C!heck our first 
sighting of Madeleine (Kim 
Novak), seated at dinner in an 
extravagantly backless dress, 
swathed in luxurious tnrqumse. 
She remains with her back 


tum^ while the camera prowls 
anxionsly among the restaurant 
tables, as if mounted on the choc- 
olate gateau of the cake trolley, it 
is this early in the film that 
Ifitchcods establishes his heady 
mood of lingering sensuality, 
havi^ first playfully distract^ 
us with Scottie's (James Stewart) 
trouble with heigdits. 


V ertigo 's plot is 
femously bfeaire: but 
Hitchcock's explora- 
tion of just about 
every psychiatric 
compleszty gtdng C*acute melan- 
cholia combined with a guilt 
complex” pronounces Scxittie’s 
therapist, and he only knows half 
the story) is compdling, never 
more so than when he reveals the 
plot’s endlr^ two-thirds through 
the film, 

Only then, free from distrac- 
Ucm. can we concentrate on the 
daric eroticism of Scottie’s mania 
as he transforms the rough- 
talking Judy (also dressed in tur- 
quoise. but this time the bargain 
basement version) into his ethe- 
real Madeleine. No^mk’s shim- 
mering appearance when has 
conrpleted the final detail of her 


T be reputation of 
Munich's festival of new 
muric theatre, the Ken- 
nale, has grown so much 
in its short life that from next 
next year it will become an 
ann ual event. Meanwhile, this 
year's Biennale, the fifth, pro- 
vided a platform for The 
Troe. a substantial new work by 
33-year-old Roderick Watkins. 

Watkins is little known in his 
native Britain, desidte a large 
output over the past decade. The 
Junfocr TVcc is the second opera 
by a British composer of the 
younger generation to be based 
on the story by the Brothers 
Grimm, but in contrast to 
Andrew Toovey’s apparently vio- 
lent interpretation, Watkins - 
together with his librettist Pat- 
ricia Debney - opted for a poetic 
and symbolic approach. 

The result is a Tb-minute daam- 
ber opera for five singers and 13 
'ihe production. 


The Munich Biennale/John Wamaby 

Feiiry-tale British opera 


featuring tbe London Sinfimietta 
under Markus Stenz, can be seen 
again at London’s Almeida festi- 
val in June, and would be worth 
broadcasting, as the work is, in 
many respe^. a psycholc^ical 
drama. 


C tmirttig a panel discus- 
sion before the premi- 
ere (tus last activity as 
the Biennale’s director), 
Hans Wemer Henze - one of 
Watkins’s composition teachers - 
described The Juniper Tree as 
very English: a gradual unfolding 
of a macabre tale of family con- 
flict. Although predominantly 
slow, the woik demonstrates an 
impressive understanding of 
musical and dramatic i>acing, 
and there is no shortage of vaii- 
etj* wltiiln the overall tempa 
Watkins ensures that tbe text 
is always audible, and the impOT- 
tantH* of the contributions from 
flute, cor anglais, clarinet and 


bass clarinet is gradually 
revealed during tbe song of the 
Urd at the culminatum of the 
tale. Another significant fector is 
tbe use of electronics. Watkins 
studied at IRCAM in Paris, and 
has integrated electronic sounds 
into tbe texture with eonsidtf- 
able subtlety. This does not 
involve much equipment, and 
will not hinder the opera’s effec- 
tiveness as a touring production. 
Equally, despite its small scale, it 
reaches a powerful climax in the 
last of its six scenes. 

Among the cast Robert Poid- 
ton as the Father and Penelope 
Walmsley-dark as the Step- 
mother desttve special mention 
- though David McVicar's pro- 
duction is very mudi an ensem- 
ble ^ort The Jiamter Tree may 
not reveal fresh vistas of new 
mnsie, but perhaps its success 
Stans from not having attempted 
anything too ambitious - another 
En^isfa trait? 


I have long believed that The 
Admirable Crichton would 
be even funnier with the 
additfon of a performer rectt- 
fog tbe stage directions; J Bar- 
rie was simply unable to confine 
; his apophtb^ms to tbe lines of 
the play. Nevertheless, Michael 
I Rudman qpms this year’s C!hi- 
chester season with a more than 
respectable production of Barrie’s 
second greatest bit 
True, the press night audience 
engaged in its not unfamiliar 
trait of applauding scene 
changes, althougb those executed 
here - revealing a remarkable 
desert island design by Johan 
based on tba psintings of 
Henri Rousseau - fully merit 
acknowledgment (Curiously, no 
applause was forthcoming on the 
entrances of either fen McSbabe 
or Michael Denison.) Rudman 
also turns to dioreogramhy, with 
impressive results, to convey the 
stilted atmosphere of Lord 
Loam’s monthly teas for the ser^ 
vBnts wtaicb, for from breafong 
down social bairiers, give rise to 
embairassment all round. 

The character of Crichton - the 
butler shipwrecked with the 


coCffure to become Madeline (the 
effect is like a stripper finally dis- 
pensing with the G-string is as 
disturbing as any of this direc- 
tor’s more notoriously horrible 
mommts. And Ifttdico^’s atten- 
tion to detail was never more ce^ 
tain: the Saul Bass credits and 
Bernard Hemnann's swelling 
Wagnerian score have more craft 
and Imagination in themselves 
than an entire season of socaHed 
blodcbusters. 

While Hitchcock delved ever 
inwards into the psyche to 
explore the murky waters of tbe 
human condition, Geoige Lucas 
and his gag^ of FK warriors 
needed to head for the limits of 
outer space. There is much talk 
of 'ihe dark side of tiie Force-” in 
Richard Marquand’s Return of the 
Jedx, the last and worst of tbe 
Star Wars trilogy, but after 
James Stewart's brittle neuroti- 
cism, it takes more than a shiny 
black bakelite hehnet to strike 
the fear of God. 

It is hard to see the enduring 
value of this much-hyped restora- 
tfon project Return qf tAe Jedi is 
leaden-paeed, and after tbe 
impresrively revolting Jabba tbe 
Hutt is dispensed with, there is 


little to capture the attention, 
unless you have a penchant for 
cutesy wide-eyed teddy bears. 
Even Harrison Ford’s laconidsm, 
<me of the saving graces of the 
entire project, fails to convince. 

Ironically, the couple of extra 
musical scenes newly restored to 
tbe film locate this ostensibly 
timdess tale right back into the 
years of its production: a bland 
jazz-funk number played by 
assorted weirdos in the court of 
Jabba, and a pan-piped finale 
featuring our heroes and their 
supporters, straight out of tiiose 
anti-Pinochet Chilean Solidarity 
concerts, when, a long time ago 
in a galsKy far, far away, people 
cared about soda! mjustice. 

The Spiral Staircase, Robert 
Siodmak’s 1945 thriller, also 
speaks vohunes for its era. a time 
when you could spot tbe loose- 
woman-about-to-be-killed from 
her excessive lipstick. Much 
drama ensues on tbe eponymous 
staircase, on which the villain 
gives himself away because be 
’’bates imperfection”. Plenty of 
darkness here, too. but from a 
time when the forces of good ral- 
lied round with impressive 
resolve, and without teddy bears. 


Theatre 

Timeless 

social 

order 

Lazenby femily. who shatters his 
lordship’s childisfaly ^alitarian 
notions by demonstrating that 
some Wnfl of social order inevita- 
bly asserts himself is decep- 
tively delicately halaweed; actOTS 
in the role gnerally seem much 
more at ease either in d^raxtial 
Mayfeir mode than as an exotic 
chieftain, or vice versa. 
McSbane’s vice is pafoably vers^ 
althou^ he pays lip smvice to a 
Tductance ttf' his new status, his 
performance exudes almost as 
great an air of liberation as that 
of Victoria Scarborough's Lady 
Maiy, celebrating her rebirth as 
tim island huntress Polly. In tiie 
opening and closing acts, 
CriebtoQ’s professional unobtni- 
siveness is beUed more tbe 
actor’s own presence t han any 


discreet Jeevesiiam coatroL Nevte- ' 
theless, he gives a consistently 
enjoyable rendoing. 

Iifichad Denison, is, of course, 
completely at home as Lord 
Loam in Mayfair, and seems to 
relish tbe chance to escape Ins 
stardied collars on tbe island as 
little more than an accordion- 
playing mascot; Barbara Jeffbrd 
niidres a perfect act for grande 
dame. It is Scarborough, how- 
ever, who most completely and 
fodfogly unites the two dfetinct 
posonae which her character is 
called upon to display. 

Tbe play is an astute choice for 
Chichester, taking as it does the 
conventions of drawing-room ' 
comedy only to shatter and | 
rebuild them subtidy out of kU- 1 
ter. If the subject seems dated in 
an allegedly classless age, it is 
not yet stoHe dtiier on its face 
value or as a widely political met- 
aphor, and neitho* tbe piece nor 
Rudman's production is ever 
dun. 

Ian Shutdeworth 

Chidiester Ftetival Theatre imtfl 
June 8 (01248 781312). . 


Opera 

Strong 

‘Elisir' 


A t Covent Gardoi, what 
used to be John Copleyh 
production of L'elisir 
d'amore now gets at 
least its sixth revival, this time 
by Stuart Mander. Donizetti’s 
nmtic ‘TBelodramina gtoooso” - 
almost an operetta - still looks 
quaintly pretty in Boii Montre- 
sor's 1975 d^gns. The conduc- 
tor Eveline Pid6 treats the score 
ll^tly and teBderly: the Royal 
Opera Cboms is In excellent 
form as peasants, servants and 
soldiers. 

All five of the principals are 
new. The lesser juvenile roles 
are taken with spirit: Deborah 
York wields her sUveiy soprano 
with great verve as Giazmetta, 
the peasant-maid with an eye for 
the main chance, and Natale de 
Cerolis lends lively character 
and a warm, cultivated baritone 
to tbe somewhat thankless role 
of Beleore, the smug romantic 
rival whom we ought to hiss. We 
don’t, because de Carolis hits a 
nice balance between hissable 
rivalry end manly decency. 

The itinerant charlatan Dulca- 
mara, a suake-ofl pedlar (love- 
j elfadrs available to order), is an 
I archetype of Italian commedia. 

, Bruno Pole’s incarnates him as 
I artfnlly as he sings him, ripely 
practised and professional. I was 
disappointed never to find his 
capeis remotely fOnny. 

An Italian aodience would 
probably relish them more, and 
appreciate his individnBl vein far 
bettn: national typra are often 
opaque to foreignax. But Man- 
der should have given Pola a 
proper welding-lunch to ^tton- 
ise; since when did any Italian 
banquet consist of one small 
bain, with mingy garnishlngs? 


T he star of the evenii^ 
ought to have been 
delectable Angela 
Gbeor^n as Adina, the 
wealthy, teasing inamorata of 
onr poor anti-hero Nemorino, 
himself innocent to the point of 
clinical dimness. Gheorghin 
made her brilliant Vienna debnt 
tn Adiina’s role only five years 
ago, but many things have hap- 
pened since then. Now, she 
sounds as if she were domg a bit 
of gracious slumming between 
Violettas and Toscas, or even 
Lady Madwths. Especially in the 
last act, she encrnsts Donizetti’s 
sweetly uncomplicated lines with 
fraught drama and dark sophisti- 
cations that outnm Donizetti’s 
period by miles. 

That is fascinating, even excit- 
ing to hearf but St disturbs tbe 
dewy consistency of this little 
opma to no sensible purpose. It 
sets Adina far apart from simple 
Nemorino just as they fiaidly 
come t<%etbes'. In feet it is Nemo- 
lino, the yoong Catalan tenor 
Josd Bros, who jnoves to be the 
linchpin of the comedy: no 
romantic hero (quite right), but 
a distinctly backward naff ' at 
transparent honesty and devo- 
I tion, with an indeterminate 
heard and a flat face that trans- 
mits his every trenmloos pang. 

He sounded nnpromising at 
the start, the vrdee seemingly fll> 
tered through waxed papa*, but I 
came to like him more mid more. 
For ’’vocal art”, his '*Dna fnrtiva 
lagrima” - tbe sefoiece every- 
body waits for - would earn at 
most an AB; and yet he sus- 
tained it in ntteriy feithftil ehar^ 
acter, woeb eg one but ever-hope- 
fiil. By tbe mid, I thoni^t his 
Nemorino the eqnal of any I've 
seenrand-heard, as distinct from 
performanoes on record... 

David Muiiay 

Revival sponsored by The Robert 
Gavrem Charitable Triist 


IrniERNATIONAL 


Guide 


■ BARCELONA 

EXHIBITiON 

Fundacid Joan M1 f 6 Tel: 
34-3-3291908 

• Peter Greenaway: Fljnng over 
water. The Icarus Adventure: 
30-pmt irmtailation created by the 
British film director, exarruhinfl the 

Ic a rus legend and the thwne of 
human flight; to May 25 

■ BERLIN 

CONCERT 

Philharmonia Berlin - Grow 

Saal & Kammermtisncsaal TeU 

49-30-2614383 . 

9 Rundfonk-Sinfonle-OidmstBr 

Beriln: with conductor Rarael 
Frilhbeck de Burpos and tenor 
James Wagner In works by 
Brahms: 25 

OPERA 

Deutsche Oper Berfln Tel: 
49-30-3438401 

• Der Rosenkavalim: by R- 
Strauss. Corxiuciled by Jfo Kout 
Apr 27 

Stsmtsoper Unler den Lfocien 


Teh 49-30-20354436 

• Die ZauberfiOte: by Mozart 
Conducted by Sebastian Weigle: 
Apr 25 

■ BRUSSELS 

ElCHlBmON 

Palais des Beaux-Arts 

32-2-5078200 

• Oe Kunst van het Veixameien; 
exhibition of 20th century works 
of art from the coliections of five 
Dutrfi musewns. Artiste 
represented include Picasso, 
Mondrian, and Braque; to M^ 25 

■ COLOGNE 

CONCERT 

Koliter PMhannonie Tel: 
49-221-2040820 

• KOIner 

Rundfunk-SJnfonSe-Oioheeter. wrth 

conductor Heinz HoUiger and 
vtolinist Thomas Zehetm^r In 
works by Carter, Moser and 
HotUger; A pr 25 

■ FRANKFURT 

exhibition 

Schirn Kunsthalle Tel: 
48-69-2998820 

• Sammlung Aargauer 

Kungthaus Aarau: display of W 

woiks ^ Swiss artists, ftorn the 

Enlightmunent to the present day. 
Artists represented indude 
Becklln. FOssli, Klee, and 
Vall^on; to Jun 1 

■ USBON 

^^CdtoiBto GufoonWan Tel: 
351-1-7936131 


• Alphonse Mudia and the Spirit 
of Art Nouveau: exhibition of 134 
works by Mucha, loaned by the 
Mucha Foundatfon in Prague. 
Indudes photc^raphic works, 
jewellery, coloured glass and a 
selection of posters; to May 4 

■ LONDON 

AUCTION 

Christie’s South Kensington Tei; 
44-171-5817011 

• The Marcor^ ArcMve 
Centenary: sale of pieces from tim 
archive of the Marconi company, . 
pioneers of wireloop 
communications. HlghUghts 
inehide early equipment end a 
number of trarweri^ of rado 
messages, including those made 
during the sbiidng of the TltarHc; 
Apr 24, 25 

CONCERT 

Royal Festival Hal Teh 
44-171-9604242 

• Philhamionla Orchestra: vrith 
conductor 1^ Sandarting and 
pianist MKsuko Uchida in works 
1:^ Beethoven and Bruckner; 

Apr 27 

DANCE 

Royal Opera House - Covmit 
Garden Tel: 44-171-212^34 

• Anastasia; choreogFstobed 
Kenneth MacMQIan to mi£ic by 
Tchaitovsl^ and Matinu. Soloists 
indude Sar^ Wikfor aid Genesia 
Rosato; Zip' 25 

■ NEW YORK 

CONCERT 

Avery PisherHaUTel: 

1-212-875-5030 


• Lucy Ishkanian: the pianist 
performs works by Beethoven, 
Chodn and Mozart; Apr 27 

EXHIBITION 

The Metropofitan Museum of 
Art Tek 1-212-679-5500 

• The Florena M. S^oenbom 
Bequest 12 Artists cf the School 
of Pmis: a displ^ of 21 major 
20th century works given to the 
Museum by Florene M. 
Sdioerrbom. induciing works by 
BraiKXisi, Bteque, de Chirico, 
Dubuffet, Matisse, Mhti, Picasso 
and Roumitt; to M^ 4 

■ PARIS 

CONCERT 

ThMtre des Champs-Elysdes 
Tek 33-1 49 52 50 50 

• Akaderrfo fQralte Musik BwUri: 
with harpsichcxdist Raphaol 
Alpmnann. flautist Marion 
Verbruggmi and trumpeter 
Filedemann Imm^ in works by 
Bach; Apr 26 

EXHIBITION 

Muses du Louvre Tel: 

33-1-40205050 

• Un ddfi mi gofit - Chefs 
d’oeuvre de la manufacture de 
Sdvres au XVlil^me sitele: 
exhidtkm featurtrig 18th-century 
works from the famous French 
porcelain fact^ in Sdvre, which 
was at the hdght of its success 
around 1750; to Jun 23 . 

■ PHILADELPHU 

EXHIBITION 

PMIadelphia Museun of Art Tel: 
1-215-783-81X 

• Japanese Larxlscqses: di^rk^ 


of paintings, ceramics and 
decorative arts with landscape 
motifs by Japanese arti^ The 
exhibition Incfodes a set of 
“Landscapes of the Four 
Seasons”, which underwent 
conservation tre atm ent at the 
Tokyo National Museum last year; 
to Ju(31 

■ STOCKHOLM 

EXHIBITION 

Modema Musoot - Museum of 
Modem Art Tel: 46-8-6664250 

• Picasao arxl the 
Mediterranean: eidiidtion 
examining the influence of Ancient 
(Greece on Picasso's work, 
placing arx’roximali^ 200 works 
dating from 1906-19® akxigside 
Cydadic, Mycenaean, Gre^ 
Iberian, Etruscan and 
Greco-Roman works; to 16 

■ THESSALONIKI 

EXHIBITION 

Y«i{ Grami/OM Archeological 
Museum Tel; 30-31-854317 

• Hans Arp arrd Sophie 
TSuber-Arp: la rge-s ca le 
ratrospeclive of work by the 
hud)End-and-wife team who 
played a leading role In some of 
the most impotM European 
avant-garde movements of this 
century, induding SurreaEsm, 

Dada and Bqpressionism; 

to May 4 

■ VENICE 

EXHIBRION 

CoBezione Peggy Guggeidiebn 
Tel: 39-41-5206288 

• (aeorge Grosz; TTie Berlin 


Years: exhibition fbeusing on the 
yem the German Exproroionist 
painter arxf graphic vtist Geewge 
Grosz (1893-1968) spent in Berlin. 
Features some 20 dl paintirtgs, 
100 works on paper, notebooks, 
and other otajects; to May 18 

■ VIENNA 

OPERA 

Wiener Staatsoper Tei: 
43-1-514442960 

• Herodfede: by MaaaorwL 
Corxjucted by Marceilo Viotti. 
Soloists fodude Elaine Coelho, ' 
Agnes Baftsa and Jose Carreras; 
Apr 25 

■ WASIDNGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

• The Xfletorians: British Painting 
in the Rdgn of Queen Victoria 
(1837-1901): exhibition of 70 
paintings highlighUrig the artistic 
achtevement of BrRidi pdnteis 
during the reign of Queen Victoria. 
Artists of the em bwe witness to 
the energies and tensions of 
Victorian IHe, deleting the 
panorama of the sodal 
landscape. The exhIUtlon includes 
woiks by Whtstis, Saig^, 
Leighton. Turner, Madox Brawn, 
Rossetti and Holman Hunt; to- 
May 11 

Listing selectad and eefitad 
ArtBase Hie International Arts 
Database, Amstenlsim, The 
Netherlands, (fopyrfght 1997. AB 
rights reserved. Teh 31 20 684 
6441. 

E-mafl: artbasaGpLnet 


WORLD SERVICE 

BBC for Europe can be 
received in w^tem 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

Central European Time) 
MONDAY TO FRIDAY 
NBC/Super CXiann^ 

07.00 

FT Busirtess Morr^ng 

10.00 

Bifopean Monof Wheel 
Nonstop livecwer^ 
until 15.00 of European 
business and the 
financial markets 

17.30 

^mandal Times Business 
Ton^gfif 

CNBC:. 

0S.3D 

Squawk Sox 
10.00 

Biropen Money Wteel 
18.00 

Finant^ Times Bigness 
Tbr^ghf 
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Chancellor faces battle with opposition SPD 

Kohl’s tax reforms in 
trouble as talks fail 


By (Wph Atkins in Bonn 

Gsnnaxi *?hyT<t*ttnnT» Hdimit 
Kohl's attempts to push 
thmngh sweeping tax retbn ns 
were left flonnderliig yester- 
day when talks with the oppo- 
sition Social Democratic party 
collapsed. 

The breakdown dashed 
bc^es of a rqilid .agieemeat on 
tax strategy which would 
boost investment in a stUl- 
ducsidi econmny. 

It also highiighteci icr Kohl’s 
idianee on support frmn the 
SPD, which dominates the 
Bundesrat, the German pariia- 
mentis chamber. 

Mr Kohl's plans to overhaul 
Germany's inequitable tax sys- 
tem now face protracted par- 
liamentary battles this sum- 
mer and autumn whida will 
almost certainly result in sub- 
stantial modiScatlons. 

The German chambers of 
Industry and commerce 
described the collie of the 
talks as a “shock” for inves- 
tors and “almost fatal” at this 


stage in the cyde, 

when the first signs of a 
pick-up in investment are 
eme rgi ng. 

The dhances of an early 
rrrrmrmrty deal Ar associated 
plans to reform Gei many's 
increasingly cupmstve pay-as- 
you-go pension system now 
look remote. 

Boon set out its tax propos- 
als fiv 1999 in January, ands- 
agtag reductfams worth a net 
DMBOfan ^7.4lin> a year. 

Itie had the 

case for some reductions - par- 
ticolarly in ttie starting rate of 
income tax - and even called 
for tax-cutting measures to be 
added to proposals already in 
the ptpelhie for 1996. 

But UwawwMWTfitahla pnTiHn^^ 
differences quickly emerged 
over gov ernm ent prcg>aeals to 
cut the top rate of tax from 53 
per cent to 39 per cent 

A rift emerged over the 
SFD's focus on shortHterm cots 
in social security payments 
deducted from wage packets. 
Tfoe two sides were also spUt ' 


over Bom's 'desire to secure 
sweeptog net tax reductions In 
the longer term, to improve 
hxtmnatioDal cangtetittveness. 

As tile dilutes Bared yest^ 
day, fiCr Theo Waigal, iOnance 
minister, wmwpuiiTMwi Hmt -the 
SPD was fixated on “redistri- 
butive tidnUng” and not with 
necessary structural reform. 

The govenimeht*s tax legla- 
lation goes to the Bundestag 
tcenoiTo w and is expected to 
be agreed by the lower house 
of pariianient cm June 27. 

It wm then go to the Bundes- 
rat - repre se nting the lender, 
or states - but the partiamRQ- 
taiy committee will 

almost certainly be called on 
to resolve the dil ute. 

Mmnwhilfl, the SPD is pre- 
paring its own legislative pro- 
posals which would cut sodai 
security coutributlons and 
lead to modest net tax cuts of 
DMTbn-DMlObn. 

*nie dtypute could drag on 
into nect year and the ran-igi 
to fodoal elections in autumn 
1996b 


Seoul to relieve ^bad banks’ 
hit by $13.5bn of risky loans 


By John Burton bi Seoid 

South Kmua is to establish a 
“bad bank” system to preveit 
its eonunercial banks coDaps- 
ing from a growing number of 
non-perfonnisg losuis. 

The finance tainistcy*s pol- 
icy, armounced yesterday, was 
adc^ted over other pngiosals 
to save tire troubled banloDg 
sectm-, induding bank mergers 
car pcnmtting industrial groups 
to own banks. 

The ministry estimated that 
banks have bad loans 
of $13.5bn, or 4J. per cent of 
total lending , mainly tO the 
over-extended industrial sec- 
tor. Other estimates put tiie 
figure at twice that amount 

The government’s Korea 
Asset Management Corpora- 
tion (KAMO will tike over 
troubled assets from the banks 
and sdl them in an eBort to 
dean their balance sheets. 


A irimiiar system been 

used In the DS, Japan and 
Sweden to help save banks 
that had becone overexp o sed 
as a result of a cdlqtoe in the 
property market 
An economic sl ow down this 
year has tntwip it for 

Korea’s highly geared con- 
glomerates to service tiieir 
debts. The Hanbo and .sawirni 
steel groups have collapsed 
«Tni others are threatened. 

The sbaip rise in corporate 
banknqitcies and subsequent 
increase in non-peiforming 
loans have raised overseas boa> 
rowtog rates for Korean banks 
«n<i threatoied to some 
of fiwmi tprhTrirflTly insolvent 
The KAMC will set up a 
fimd of WontSOObn ($L6Slm), 
financed by bank contribu- 
tiona, bond Issues and over- 
seas borrowing, to buy bad 
loans at a discount from tiie 
banks over the next five years. 


It will collect commissions 

from the hantes fna- dtep nairig nf 

p roperty that serves as coUat- 
etal for an estimated 80 par 
cent of the loans. 

In addition, the agency is 
expected to save tranbled 
cueporate bo r rowers by selUng 
their prope rty assets. 

The KAMC will heto conduct 
credit ri^ analysis for the 
banks, ufolch largdy lad r «hfg 
skill after years as passive 
agents for govemmoxt-directed 
fimding decisions to industry. 

AWion gh the new policy is 
expected to stabilise recent 
turmoil, it represe n ts a retreat 
from government statements 
that it would allow uncompeti- 
tive companies to ftrfi- 

But flTuinr;p ftffirfalK mIH the 
priority was to strengthen the j 
banking aitfl fj-na-nrial sectoT ' 
as Korea prepares to open it to 
increased ibr^n competition 
fram next year. 


Italy dismay I Saks earnings warning 


Continued from Page 1 

after the first leaked report 
that Italy would not meet the 
deficit criterion. He had 
assured Mr Prodi the forecasts 
were only a technical exorise. 

The Commission inserted a 
footnote at the request of Mr 
Ibrio Monti, Italian commls- 
siono' for the stogie market It 
said Italy could still reach the 
8 per cent target in 1997 “if the 
budget measures alr^dy taken 
have flxll effoetivenees . . . 


Continued from Page 1 

prieeaitornettrsa -w ee k tews 

yestoday. 

Saks also amumu^ it Wtt 
p iawwitig n S290m cash-and- 
stoek bid for Barney's, the 
luxury New York-based 
retafler that has bem indiap- 
ter 11 bankruptcy pro tectio u 
since last year. 

The bid has been a wrov eJ 
by tsetan, the Japanese 
de par t m ent store gr ou p wfaLdL 
formed a partnership with 


Barney’s and is one of the 
compuiy's biggest creditors. 
But ft faces oppoMtion from 
the unsecured creditors, who 
would recover only 20 cents of 
every dollar they are owed. 
Saks' bid. is S50m higlicar 
an offer made by Didssmi 
Concepts, the Hong Kong 
based retailer that controls 
Harvey Nlduda, the feihhm- 
■ble Landcn department store. 

v»hmm Maxena, another US 
luzory retaUw> Is also 
bdieved to be fnivested. 


Fujimori 
celebrates 
release of 
embassy 
hostages 

By Bowen In Ikna and ' 
wmem bewMne ki Tokyo - 

President Alberto gi ^i»w»ri 
Fern toured tiie wredcage of 
the Jiapanese ambaflaaddr'j jes- 
idenee in Lima yesterday to 
celebrate the success of his 
troops in freeing 71 of 72 
hostages held by lefbwl^ 
gnai-r niag- 

Ths bocDes of 14 dead rebefo 
remained fh» building 

wdieze they died.ia a surprise 
assault as they piayod soccer. 
The bloody end of the 13-week . 
siege broo^t a widespread 
sense o£ r&isi but it was mtair 
^ed with grief and the first 
sign of recriininaficma 

At an emotioDal press ccs> 
ference, tiie three meufoexs of 
the guarantor commission 
vrtihfo had stiii^ for we^ to 
achieve a peaceful solution 
were visibly distressed. 

Ardibishop Juan Luis Oprl- 
anl, tbe Vatican’s xupresenta- 
five, wept after reading a brief 
I formal communique. He 
b^ged God’s mercy on the 
souls at those who had per- 
ished and pardon for Peru. 

President Gonsalo Sanches 
de Losada of Bolivia, whose 
ambassador to Peru was the 
only remaining hostage who 
was neitiier Peruvian nor Jap- 
anese, reflected sombrriy that 
the assault has been “a higUy 
risky operation which fortu- 
nately had a haipy outcome”. 

-Id Geneva, an foteraational 
Red Cross ' spokesman 
expressed refief at the release 
of tim hosta^ but “d^^knred” 
the loss of life. 

' Most Peruvfans viewed the 
violeut outcome as inevitalile. 
Mr Jorge Santlstevan,' Peru’s 
“defiender of the people” - a. 
sort of ombudsman ^ said tim 
bardmilng posture assumed by 
the Tupac Amaru (MRTA) 
guerrillas in restricting medi- 
cai visitB “had changed the 
pflTmrHTna and mada tiie USe Cf 
force justified”. While lamp- 
ing the loss of fife, he consid- 
ered the result “po^ve” 

The Peruvian government 
obviously agrees. Armed forces 
ctuM General Hermcoa Bios 
and intelligence diief Mr Vla- 
dtmiro Montesinas - the latter 
almost never seen in public 
were on tbe scene to tuqpect 
the residence and congratulate 
tbe apodal forces commandos 
at breakfost-time yesterday. 
Foe the nunbent, puUic criti- 
cism of the secuzity forces and 
the Intelligence services Is 
afisooced. 

Business leaders in Japan 
also joined the iqiplause. In a 
break with their noroial stance 
of seeki n g a peaceful sotedian 
to such crises at gtmngt any 
cost. The raid was unavoid- 
able, said Mr Eoeakn Inaha. 
(foainnan of the Japan dteun- 
b« d u M um g ee and mdustay. 

Uphill task for hero. Page 10 

Ed i fan da l comment. Page 15 
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THE IJEX: COLUMN 


FT WEATHER GUIDE 


Europe today 

Southern ScaneSnavie wfl> have 
heavy rain. The associated front 
will bring doud and rain to most 
of iralartd, central parts of ttie 
British teiee, n orthern areas cf the 
Benelux and Germany. 

The iberian penineula w9I be 
mrinly sunny and warm, although 
the Portuguese coast wOl have 
rain in the afternoon. 

Most of Poland and Belarus wfH 
be dry with bright sunny spells 
arid slightly lower terrvMratures. 
The smiths BaRcsris arin be 
otoudy with patchy rakt. 

A front wU bring heavy thunder 
showers to Turkey. 

The Midde East wfll be hot 

FIva-day 


High pressure wnl bring fine 
eondUons to foe central 
MecUtarranaan and the BaDcans 
during the w eeken d. 
North-western Europe wHI 
gradurily turn milder, but may 
haweacroeri xwo r a . 
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Firrt.tbtoe.were.BTdfttg^ 
:'bbtMrtk)to:Bb(instte;'Plmi|^ sew 
piteslderit;- foiiow-luli^^ to pntf- 
its.. Cosistontoi- electxttolc^ . the 
group’s principal problem airea, 
.showed a F1858m (glSSfon) tiim- 
Bound fa the fltal qaazta: of 1997. 

It is no .loDgto'.ociiisafidstiDg 
•praDts'from loss-maMng Grundig 
and tt ciloeed.a'DS domestic 
appDance bnaineas. Togettwr tiieto 
aciebimfilbr over Hlbom of the 
ftrepca Ndqotholom, strict wariring 
eapiU paB^.ahd a harder fine on 
product deydtvmeut is foedmg into 
profits. No' woBidar. investors were- 
ideased vrtfo tiie resutts. ' 

Of coutse. Flnfips has been here 
befora. R rtonnoed from the blink in ■ 
the tody 1990a, only to continue 
stumbfing bahlnd fow@>cost, more 
nhwMft competitors, ^es growth 
T twiMi i i w low, arul jrrff-fnp pceSSUTB 
is partiodaity in Bun^ — 

component division, prices sre 
almost 30 per cent lower than last 
year. Moreaver, wfih a-stroaigar dot 
lar - it has significant dollar reve- 
nues and E u ropean costs - and vast, 
store of luslinetiirl ng provjsions, 
profitabDity could only tDoprove. 

But Mr Boonstn-is undoubtedly 

gtialring fhhig g Anri with SlUBaS .. 
trading at 10 times forecast . 1997 
aarning a the shares Should go 
Tii ghaa- jf ]}£ **«intlnTip s grinding out 
costs and striding out ,non-eo» .. 
businesses. After all,^ once' con- 
sumer eteetranics . iB on a sounder 
footing, he has jmnniised to look at 
a group structure tbathasput Phil- 
ips riiaies to a sobstantiaLdiBoauiit 
to bieak-tv value. - 

Repsol 

It is just as-welL thgt. Spaniards' 
are feTWng over fhansdves to .paiv 
tictyateinfhexetailrideofthelat- 
eetReps(dofiiexing;biBcansa intenta- . 
tional i nve st on are nhfikety 'to be 
so ravenous. The shares do not 
even l 0 (& teicribiy cheap anymore: ‘ 
Bni and Total bofh tra^ on lower . 
prospective molttyles of earnings 
anri cashflow. Ah yes, say enlhnsir 
asts, but Bi^psol ia hoping for dxa-. 
matir improvements in both 'over 
tiie next few years. Yet such teVk 
needs to be Interpreted artth-care. 

For one thing; RepeoTs businesses 
remain unattractively weighted 
towards the downstream. Bs doani- 
nant posittons in furnish petrol 
[.marketing and gas supply are 
I almost regulated utfltties, descrying 
cautious ratix^ despite the 
strength of -uuderiying deabawri. 
And attiioo^ the iqi stpeam bosi- . 
I ness rixmld grow riran^ over the 


FTSE Eurotrock 200; 

2232.3 j + 12,3'? 




HA' 


~8trakig;'past periBaimance is not a 
.rriisadp-gtode. 

Scaoe-frdstees and thadr advisers 
.wffl'not:cto>er b tov a ty Atrasting hi: 
thetr ability to pick quality nevm<- 
ThoT'fito Bid: what of. tite.-fed-^ 
trosfee vrtiH is persqaded that tiY-'. 
ingtoseiectaaswfohdnianager'is ' 
'a-uing’s gaiia?.Tito'rtoional.ariswera'. 
surely; 'is ' not to stick stubbciraly'' 
wffo an itoderpofoDuer fo the hogo 
'.of improvement; biit to riilft to an' . 

'fond rrmnayw instead.' T& 
-be fsdr, British active mauageta 
have 'gained ground- on t h eir; 
indexed rivals of late. But- there 
Rmafos fittie . persuasive evidence 
that timy ton consistmttly. btoit the. 
index to a group: 


Derivatives 


. next few years, -it starts-frpm-^ilow 
base - cKETetoly, Just lepec.oent oif. 
operatfaigJhedme.' •' 

Per anothito^- a g g roofll v ei ; 
ambitions are in themseZves' 
anherviity. Presumably they wQl 
require a continuation of tiie .com-, 
pany’s recent baying spree. Andln 
the oil industry's current mood^ 
such acquiititions can7 hefty price 
tags. Rato’s recent deals in Latin 
America ate a ease in point: vrtifie 
the strategic logic has bem defonsi- 
ble, the prices have been folL 
Scrambling to- buy growth abroad 
may be an imdoistandalde regpoDse 
to hemmed-in positions at home, 
but this is a process in vtiiich share- 
holders' interests have too often 
' come unstorit. 

Fund management 

You axe' a pension fond trustee 
vdiat.sfaould you do witii a persist 
ieotiy- underpeifbimmg wmn . 
agexTMa;^ if data from WM'are 
to be be&ved, you should keep tiie 
fimd manager on. Counta’-mtuitive 
perin^.bntixue^ where iqpparmtiy 
■lousy fomd managers have, bjsen . 
deniped in finonr.bf ritods wi^ 
ter records,- ti-^iae nsire often than 
not been a. mfsbite. '^Even wocse,- 
riinwginc managos typicalty hto a 
material- cost ' : ' ■ 

Gkeat nswx for seoondxate jkmd 
mmitoeto? Not xtodty. The lessen of 
the WH data is not! to mndi that 3 
one ftmri nuinagex"is as good as any 
othor — more that an ainfity.persis- 
tentiy . to outperform is extrentoy 
riffBffnjt to spot. WM’S finrihig w 
not. show that exc^Aicaial invesfc- 
jnent toall does mt exist - more 
fikriy. the gaxulneIy!oiitetabding 
managers aie.toteZDped in the aver- 
ages - but they dO' suggest tint 


Atkbwtti in the-nse^of dmivativto 
'has for o u t s triK>ed the ability of 
regulators to police them. And 
' 'vtoai ftoy -go wrong, the] results' 
raitoe frton tiie'.painfiiL as at Nat-'. 
West' xtoentiy; to downright disas- 
trousj.to at Baxfogs and Orange 
Cou^. Yestordaj^s. proposals from 
the l^s Accounting StahdaidB 
Board' are a briated attempt to 
catdh up. . - : . ' 

In the interests of the Affl 
is cmieaattcatiiW c° pngior disrio- 
sura Listed cmnpanles will hato.to 
start detail^ m-thrir accouz^ 
nmsber'''and typto fTBifa-ntoahts, 
Hke qptioua and swaps, tiiey use: | 
They win also, be'tequir^ to give a 
profile of ttofr loans, showing tin. 
avtoage inboest rate paid and the 
currency mix. Second,, manage- 
. mentfl will have to desolbe thrir 
use of derivatives in gentoal tmins. 
While such positions can chaz^ 
rapidly, this diould at least provide 
a broad guide to the kinds, of ritos 
investors are Itoting themselves to 
for. ■ ' . 

' On boQi these counts, the UK is 
behind the Ul^ Canada and the 
lotexntoiaitol Aetoimttog Stefo 
Commfttee. all of which have disrio- 
snre standards in place. What 
nbbody has yet tackled soccessfaUy 
is tite trickier issue of how to mto-' 
sure the ^vabte of derivatives. Tbe 
most helpftfl approa^ would be to 
mark them to market. But to 
temaizi consistent, this would have 
to .be extended to conventional 
loans, maldTig u mess of balance 
riieets and raising haniripii^ totodus- 
try- and the accounting profession. 

A stondard on that subject is 
unlikely to emerge c en t ur y . : 

' . ':Ad9itibiial Lex emnment on 
■ Bank 'tf Scotiand, Page 22 
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Glimpses of 
EU recovery 


Gloom about the European 
economy Is quite understand- 
able. But It can be overdone. 
Much has gone wrong and seri- 
ous mistakes have been made. 
But there has also been prog- 
ress, notably in reducing infla- 
tion and eoibing structural fis- 
cal deficits. With recovery 
apparently under way. worries 
earlier this year about the pros- 
pects fbr economic and mone- 
tary union now appear seriously 
exaggerated. 

In its role as principal cheer- 
leader to Emu, the European 
Commission is expected to be 
optimistic. But it also haip 
reascm to be: EU-wide eongnmBi - 
price inflation is forecast to be 
only 2.2 per cent fiiis year; the 
dollar has recovered stro^ly, 
monetary policy is expansion- 
ary; and the pace of growth out- 
side the EC is vigorous. 

The Commission’s forecast of 
a recovery in EU-wide growth 
from 1.6 per cent last year, to 2.4 
per cent this year and 2B per 
cent in 1998 seems plausible. In 
its latest World Economic Out- 
look, the International Mone- 
tary Fund does not disagree. 

More in^Kirtant for the EU*s 
immediate future are prospects 
to fiscal deficits. The Commis- 
sion su^ests that thirteen 
member states - all, except 
Greece and Italy - will have a 
genoal government borrowing 
requirement of 3 per cent of 
GDP or less this 3^ear. Even 
Italy is toecast to be only just 
outside the target, at 3.2 per 
cent 

' The Commission is duty 
bound to be optimistic. Ibe IMF 
is just a little more sceptical, 

I but the difference is very smalL 
' It forecasts that nine EU mem- 
' ber states, all small, will have 
fiscal deficits of less than 3 per 
cent of GDP this year. Eiut the 


others are mostly expected to be 
close to the target: the UK on 
3.1 per cent of GDP, Spain on 3.2 
per cent and Germany, France 
and Italy all on 3.3 per cenL 
These figures are so close to the 
Commission’s that one wonders 
how much influence hiwn 
exerted on the IMF. 

This outcome is expected i 
when many European econo- 
mies are operating at weD below 
full capacity. Because of i 
the structural fiscal deficit of | 
the EU. toecast by the DdF to 
be less than 2 per cent of GDP 
this year, is marfa»my Ipaa than 

the actual defidL Simfiarly, the 
structural fiscal deficits of Ger- 
many and France are both toe-' 
cast at between i and 2 per 
of GDP. Even Italy's is expected 
to be below 3 per cent of GDP. 

If recovery could be sustained 
to just a fbw years at above file 
ElTs long-run trend rate, mem- 
ber states ought not to find it 
too difficult to achieve the tar- 
get fiscal deficit of 1 per oait, 
laid down in the growth and. 
stability pact. Such growth 
would also diminate the cycli- 
cal element in the EU*s aggre- 
gate unemployment rate, the 
latter toerast by the ComxDis- 
^on at U).6 per cent of the EU 
labour .three this year. 

Goveammeuts must not relax. 
But the worst of the Ell’s fiscal 
and monetary austerity should 
now be behind virtually afi of 
them. Hencetoth. cuts in ^pend- 
^ should permit correspond- 
ing reductions in taxatimx: and 
efforts to promote greater flexi- 
bility in the labour market 
would be rewarded by rising 
einploymmit witiiin a growing 
economy. 

As the IMF says, a foundaticox 
has been laid to improved per- 
formance. Now at last tiie EU 
can re2q> some fruits. 


Peru’s relief 


President Alberto Fujimori of 
Peru has been bold and lucky. 
BQs decision to storm the Japa- 
nese ambassador’s residence in 
Lima risked the lives of the 72 
hostages inside - and his politi- 
cal future. But after four 
months in wbidi negotiations 
between the hostage-takers and 
the government went nowhere. 
Mr Fujimori took a brave gam- 
ble and it paid o£ 

The death of one host^, a 
supreme court judge, was unfor 
tunate. But given the number of 
hostages and the confined space 
in which they were hdd, surii 
an outcome must be viewed as 
an imq nalififl*! military success. 

Mr Fujimori was right to 
reject the main demands of the 
left-wing Tupac Amaru gumril- 
las, who were seeking the 
release of colleagues held in 
prison. He has reinforced the 
I m esgag ft that terrorism cannot 
I be allowed to pay. That is 
^ important in Peru, which was 
i almost destroyed by it, as w^ 

I as in the rest of the world. 

But while Mr Fujimori 
deseres praise, he should not 
tairb this week's plaudits as a 
blank cheque. In particular, 
there is a danger that he may 
use his success to bend the 
rules in order to stand to a 
third term of (tffice in the next 
presidential elections in 2000. 


Since he took power in 1990, the 
economic changes he has insti- 
tuted have sharply reduced 
inflation and restarted growtii: 
the guerrilla groups that threat- 
ened the state are in retreat 

But growth has not been suffi- 
cient to have much impact cm 
poverty and miffions of people 
still subsist in the twili^t 
regions- of the informal econ- 
omy. Citizens have little effec- 
tive protection under the law 
from arbitrary actions by gov- 
emment or other powerful act- 
ors. Particularly set against Mr 
Fujlm^'s authorttarianism, the 
country’s judicial system and 
its other state institutions are 
weak and ineffidenL 

Peru’s govenunent, includiug 
its aim^ forces, needs moderni- 
sation, transparency and demo- 
cratic accountability. For all bis 
excellent attributes, Mr Fuji- 
mml does not seem interested 
in bringing this about. He ' 
should concentrate over the , 
next three years on building 
these institutions - not on a 
prcgect to secure his further re- 
election. 

The resohitiOD of the hostage 
crisis has emphasised the 
strength of Mr Fujimcol But it 
has also hi^ilighted the weak- 
ness of bis country: Peru is still 
too much of a ane-man show to 
comfbrL 



The omens look promising for legislation to deregulate US banks and 
allow them to be acquired by other businesses, says Gerard Baker 


I t has become a fkmiliar 
rite of upzing. Every year 
ar about this time, the US 
Congress announces it will 
legtelate to reform the 
country’s banking system to 
bipartisan fUnfrue and talk of his- 
toric change. 

The chainnsn of the House and 
Senate banking committees 
intone in unison the sacred to 
mula: “It is time to abolish Glass- 
SteagaU.” The 60-year-old legisla- 
tion that prohibits banks from 
ownixig stockbrokers and .insure 
ance companies once again 
receives its obsequies. 

The zitoal is already weD under 
way this year - but with two 
im poa-tant differences. One is that 
the procesB might succeed. The 
other is that it mi^ go much 
farther tb»n larevions a nwru ii M - 
allowing manufacturers and 
retailers to own a bank, or at 
least a substantial part ci one. 

By Qie end of April, to Robert 
Rubin, the US treasury secretary, 
is ^cpected to support limited 
reform of Glass-Steagall to allow 
hawWt to Boe pand into Other finan- 
cial smvices. But there have been 
hints that tire administration 
may be prepared to go further 
and endmse a more radical plan 
to break down the walls between 
commerce and hanking. 

1 think we have a better than 
50-50 chance of passing substan- 
tial modernisatiou legislar 
turn this year,” says to James 
Leach, chairman of the Bouse 
banking oomxnittee and the fore- 
most advocate of change. ‘"Ihe 
main quest! cm is what ^pe of 
change win it be?” 

The GlassBteagan law, enacted 
in 1983 In the Cheat Depression, 
was intended to protect banks - 
and their d^ositors - from Ihe 
risks of securities investmmxL Its 
most fronous clause, section 20, 
prdhflnts banks firom owning bro- 
kets and vice versa. 

But two impenriant deeisions by 
regulators last year have begun 
to nibble away at the barriers 
around iwwWwg — even without 
action by Congress: 

• In November, tbe Office of the 
Comptroller of the Currency, 
(OCC) permitted the banks it reg- 
ulates - national banks which 
(derate under a somewhat difto 
oit legal fimnewQik from the rest 
of the country’s lenders - to open 
broking co* insurance subsidiaries 
on a case-by-case basis. Though 




Banking on 
diversity 


no hwTtira have yet advan- 

tage of it, sanae are bdieved to be 
preparing applications for 
licences to open a broking subsid- 
iary. 

• In December, tbe Federal 
Reserve, the main bank regula- 
tor, used its powers under Glass- 
Staagall to raise the on 

the proportion of total revenue a 
bank can earn frum brokir^ fimn 
10 per cent to 25 per cent This 
allowed Bankers Trost tbe large 
diversified New York bank, to 
announce a mei^ with Alex. 
Brown, a broker, this month. 

The two regulatots are now at 
loggerheads on how further 
reform should proceed. The Fed 
wants any new hank subsidiaries 
in non-banking activities such as 
breOung or insurance to be nndfir 
its ovmall siq;>ervisiOD. The OCC 
would prefer non-banldog subsid- 
iaries to be supervised by the rel- 
evant regulators to earii sector - 
broking by the Securities and 
Exchange Commission, to exam- 
ple. 

But both are committed to 
Tsp&d retom - as is the insur- 
ance industry. Glass-Steagall 
retom in the last Cougiess was 
eventually scuppered by insurers 
conceined tb^ would be swal- 
lowed up by banks. 

In recent months, these con- 
cerns have bear eased by n^oti- 
ations with banking organisa- 
tions which have persuaded 
many insurance companies 
agents they can go ahmg with 
toe r efo rms. There would be lim- 
its on hanks’ eiqiansion into the 
insurance market that would 
enable the insurers to refahi a 
strong grip on their sector. 

‘The old war between the 
insurazice twriiptng industries 
is over,” said Mr Ronald Smith of 
the Independent Insurance 
Agaits a few mnmthg ago. 

With im-raacinply favoura- 

ble background, two bills are 
now before the House and the 
Senate that would go much fur- 
ther <m der^ulation than previ- 


ously advocated - opening up 
ownership of banks to non- 

ftnanrial nnmpnnti^ , 

Senator Alfonse D’Amato, the 
chainnan of the Senate hariitiwg 
committee, wants to implement a 
change that would permit any 
company to own 100 per cent of 
the shares of a bank. This would 
open the way to the absorption 
of banks into conglommates -- fbr 
Microsaft to own Chase Manhat- 
tan. for example, or Ford to 
acquire Bfoi^an Stanley. 

Such op^ access to hanks wor- 
ries less icouodastic politicians 
who. nevertheless still favour 
some reform. A less radical mea- 
sure. proposed by R^resentative 
Mar^ Roukema, a member of tbe 
House banking committee, would 
allow mergers only if no more 
than 25 per cent of the new com- 
pany’s business was in hanking. 

Proponents of reform say tech- 
nological change and business 
devetopmenls mean the divisioins 
between banking and nortbaok- 
ing activities are less clearcut 
than when Glass-Steagall was 
passed. 


L arge manufacturers 
and retailers already 
have sophisticated 
operations providing 
financial services tO 

emplc^ees. Many now offer credit 
cards, loans and other services to 
their ctmtomers. 

In a world where General Elec- 
tric has a multi-purpose fi^anHai 
subsidiary and the carmakers 
issue their own credit cards, why 
not ratiozialise the process and 
give every compeuy that could 
affor d it the rfght to buy a bank? 

A prominent advocate of 
reform Is Mr Eugene Ludwig, the 
Cmupirailler of the Curreucy, who 
says the rules leave banks at a 
competitive disadvantage. 

“Banks are already fodng com- 
petition not <mly from non-bank 
companies sneb as GE Capital 
and General Motors Acceptance 
Corp, but also tram companies 


that traditionally have not 
offered firtanriai services such as 
telecommunications and com- 
puter companies,” he told the 
House banking committee last 
month. It made sense, he argued, 
to rationalise the market by 
breaking down tbe barriers 
between commerce and hanking 

Supporcecs of the change also 
claim the US would benefit fiom 
a dose of European or Asian-s^e 
economic managanent Better co- 
ordination between finance and 
industry would lead to longer- 
term relationships between com- 
panies and their suppliers of 
funds, they argue. 

However, the prospect of giving 

c omnri pr rrtal mm panip s even lim- 
ited access to banks is fiercely 
opposed by Mr Leedi and some 
other regulators. Mr Alan Green- 
span, the Fed chairman, hpg 
urged caution, for example. 

They believe it would give to 
too much power to bank-owning 
companies whirii would be able 
to pressure their bank for favour- 
able treatment, such as lower 
interest rates. This would not 
only disadvantage companies 
that did not have such access to 
funds, but mi^t also encour^ 
imprudent lending by other 
banks competing to a share of 
the business. 

Above all, they argne, it would 
pose an unacceptable risk for the 
economy as a whole by exposlx^ 
the n on -financi al sector to the 
sort of systemic risks that haunt 
the financial sector. As Mr Paul 
Volcker, the former Fed chair- 
man, put it last month in ^vlng 
evidrace to Bdr Leach’s emmnit- 
tee: “1 do not want the health, 
safety and soundness of the 
haniring system to depend on the 
health, safety and soundness of 
Chrysler.” 

Put another way, such a 
change would, as Mr Leach says, 
“dramatically .expand the spread 
of the safety net offered by the 
regulators in p rotecting d^xsi- 
tors”. 




Out of Nomura 


, job^torvzoeinjgthe; : ’ 

' crwnTHkMjninpr a tftat deBflgCQT ' 


Part of the thinking behind 
Japan’s impending Big Bang 
rests on tbe justified assump- 
tion that Tokyo will be unable 
to compete with New York and 
T<ondon in finance with- 

out more efficient domestic 
financtoi institutions. But cun 
the government's radical pl^ 
to deregulation wmk if the Mg- 
gest financial institutions 
remain mired in corruptitm? 

The elearout in the bed- 
room of Nomura Securities, 
after the admission of imptt^r 
dealings with corpw’®^® extor- 
tionists called sokttiye, is a 
reminder of how little some 
aspects of Japanese business 
practice have cdianged since the 

bursting of the stockmarket 

bubble in 1990. It has also 
emerged that tiie otbrir three of 
Japan's big four brokers have 
hart giTfiUar dgq ijpga with the 
av Ba? sotofpo-Unked company. 
So the question is whether new 
hromns in the boardroom will 
make any difference. 

Mr Juniefai IQiie. the new SI- 
yeaixild president and chlrf 
executive officer at Nomura, is 
by Japanese standards a youn g 
ag^ of chang e. He also comes 
from an intenratlonal back- 
ground, whl^ spares him from 
Stttte of the taint of dosaestic 
shady dealing. An optit^t 

Brt gh* say rtiat »hta exemplifies 


a ghift in the haiancp of power 
at the company to miirm: the 
one at tbe Iifinistry of ffinance, 
ffhere tbe younger and bolder , 
internationalists have usurped 
the places of tbe old guard. i 

Yet the precedents scarcely 
inspire confidence. The resigna- 
tions of the president and chair- 
Tnan of Nomura in 1991 after 
cimnar reveLatioDS of dealings 
with gangstos did not prevent ' 
the two men from exercising 
continuing influence at tbe com- 
pawy . They woe back on the 
board within four years. More- 
over statemmits from Nomura 
emphasise that the latest resig- 
nations do not imply wcoug- 
rtnirtg r - hardly the way to cheer 
the more req>ectabte diente. 

The law has clearly foiled 
here: payments to sokaaya have 
been ill^ial since 1982. Nor does 
it automatically follow thrt 
fler ^iiati on will help Improve 
matters. After London’s Iffig 

Bang in 1986, increased competi- 
tion led to lower ethical stan- 
dards. *n»t said, the Ministry rf 
pinance’s new-found enthuM- 
asm fbr todgn pa»‘tic^on to 
Japan’s financial markets will 
provide a wider choice to inv» 
tors and corporate tssa en. H 
badsed by tougher 
ment. Big Bang W ^ 
fyf a hfpitMer and more trans- 
parent market. 
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The most intriguing aspect of 
the debate is the attitude of the 
banks themselves. While politi- 
cians and regulators have made 
their views widely known over 
the last month, most banks have 
said little. 

Mr Leach believes this is 
because many banks are lobby- 
ing quietly in favour, not wishing 
to make public their support in 
case it scuppers reform. But sev- 
eral bankers have expressed con- 
cern about the adverse conse- 
quences of any change to 
Glass-SteagalL 

They fear that in return for 
ending the barriers between 
banking and broking, they would 
be subject to much closer regula- 
tion. They would, for example, be 
required to streogthen the fire- 
walls financial services groups 
are required to matntgin to pro- 
tect customers’ deposits firom the 
losses incurred in more risky 
businesses. 

One lawyer advising a large 
bank says that moving away 
from tbe r^tive flexibility at the 
current system could make life 
more difficult for banks. *Many 
banks would simply prefer to 
take their chances with the cur- 
rent system, under which they 
are already able to do much of 
what they want to do,” he says. 

Some banks briieve that frir- 
ther easing of tbe rules by ibe 
regulators would be preferable to 
a dxange in the law and would be 
less hkeiy to lead to onerous new 
regulation. Such considerations 
may prompt them to press bard 
for file Treasury to reject all the 
png>osals. 

Mr Rubin and his Treasury 
team have spaut three months 
weUfeiug such arguments. The 
official in charge of policy, Mr 
John Hawke, treasury under- 
secretary, appeared to support 
reform when first mooted but 
recently the message from the 
Treasury has become less clear. 

The administratioD’s view will 
be critlcaL If to Rubin simports 
reform, his backing could per- 
suade many d o ubtin g Tnomhcr c 
of Congress to vote to it 

It would be an irony indeed if 
after years of unsuccessful lobby- 
ing to modernise the finanHai 
system, banks were now backing 
away from the idea, just as politi- 
cians seem to have woimd them- 
selves up to do something radi- 
cal 
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> Tta members of the left at a 

- pa^ meetizig.tfais afternoon 

■ dedded to Support the 

. pnpd^foi^ compromise; 
whicfo'firrt.'teigmated with M. 
Aabing of the toMi^te Bi^it, 

• a member of the SiBxed 

' Financial Committee of the 
' Bikaifag. By the new 
. mrangement the Opposition 
agree to vote ooethird -of the 
' 'Speeifd ndlita^ credits in 

; MyearsagD 

.SBny^U.S. Antxaft 

• Brinshtdrcxaft'QiaiiufectDras 
; ara gravely concerned at what 
.theYcoDBkIep is a growing 
toctaiatiaa amongst certaSn- 

'.tolme-aiid miolBtry 
exscutiyes towards the 
' - furffier puidiase^ Ibrdgn 
XilnurieaiB aircraft to 
' Stato^^erafed airlih^ The 
argament put frKward by the 

. • ‘*rnfliw’ Awwrinain - ptanpg ” 

- advocatee is that 

matdiinftft, and a ground 
. organisation to than has 
been laid down. 
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PERIVATIVES* by George Graham 




Complex instruments 




The securities 
market has been 
characterised by 
new issuers and 
new currencies 


In tbeir search, for 
yields, i n v estors have shown 
inteaest in cnroplex financial 
inatrumenta end peripheral 
securities since the b^in- 
ning' 1995. 

Total net issues of Interna- 
fional secnrifies surged from 
«313hn in 1095 to $S12.4bn 
last year, according to the 
Bank for Int^national Set- 
tlements in Basle. But 
within that , total, the BIS 
said, the maricet was charac- 
terised by new issuers and 
new currencies, including 


the first issues in Argmitine 
pesos, Croatian kunas and 
Icelandic kronur. 

Even more marked, how- 
ever, was the use of elabo- 
rately structmed deals. 

“Indeed, the bulk of inter- 
national MM <r n r l H ftB 
hi the fourth quarter of 1996 
involved eitiber some fmm of 
asset repackaging or the use 
of derivative fsatotes," the 
BIS says. 

hi eacfaange for attractive 
margins over benchmark 
rates, investors were willing 
to accept optional or equity- 
like feeiuEes such as calls or 
step-u^ which increased 
their overall risk. 

One pr^erence share issue 
in Decembm: condiined eaJ^ 
stepup, perp^nal and non- 
cunmlative clauses. 


For institutional investors, 
structured and derivative 
instrumrats have tiadltioD' 
ally been used with cautUm. 
While derivatives may be 
osed to hedge foreign 
eadhange exposure on over- 
seas brad or equity portfo- 
lios, many pension fund 
trustees place limits gn the 
use of “complex instru- 
ments” such as futures and 
options. 

In the UK. a 1996 surve y 
by Greenwich Associates, 
the consultancy, showed 
that 8 per cent ot pensioa . 
fhnds were precluded by 
their trust deeds from the 
use of derivatives. 

.Bad espenenoes in the US 
with complex structures, 
whi^ were tnapprqiaiately 
marketed, showed the dan- 


GLOBAL CUSTODY • by Katy Massey 


Leaner, fitter and 


more aggressive 


Fund managers 
have more ^oice 
when allocating 
investment 
support activities 


Custody is a highly 
eonqietitive business. There 
has been intmise consoli^- 
tion, whidi has seen many 
financial institutions quit 
the industry. 

The process is continning. 
In late February. Montreal 
Trust and Sootia Bank sold 
its custody businesses to 
Royal Bank of Canada, 
boosting Royal Bank’s cus- 
tody assets to nearly 
US^OObo. This pats Royal 
Bank in the t(9 10 custo- 
dian ihawfrg but its custody 
assets fall well shmt of the 
$3,OQObn held by each of the 
top three. 

In spite the huge sums 
held by the biggest eostodi- 
ans, the battle to attract 
fund managers* assets is as 
intense as ever. _ 

Those institutions %hidh 
have survived consolidation 
are running leaner and fitter 
operations and are seeking 
new mandates more aggres- 
sively than ever. As aresult, 
fund managers have more 
choice about who provides 
their investment-support 
activities. 

Asset management bouses 
such as Scottish Widows 
have found ttmt the inccesfi- 
ing complexity of global 
Investment has made it inef- 
ficient for them to run the 
non-investment aspects of 
their budnesses themsPtves. 

There are a range of solu- 
tions on offer. Scottish Wid- 
ows appointed Edinburg- 
based WH to service every 
aspect cf its figSm portfolio, 
except the investment deci- 
sions. The company’s man- 


agers now input their trad- 
ing decidoDS directly to the 
WM system. These are 
matched to brokers' con- 
tracts and sent to the eusto- 
diaiL The custodian re-issues 
the reconcQed instructions, 
which WM consolidates into 
investment accounts. WM 
can even measure fund po>- 
formance and report to 
investors. 

Custodians are increas- 
ingly including investment 
accounting and performanoe 
measurement in the range ci 
services they offer. 

Bringing the custody busi- 
nesses up to date has meant 
huge investmen t in technol- 
to automate the settle- 
ment of trades and move- 
ment of assets. Au tomating 
these processes, wfa]^ used 
to be repetitive and paper- 
dominated mpang that 
additional volmnes can be 
absorbed with little increase 
in costs. It also means that 
custodians can offer more 
sophisticated services. 

Custodians axe seeldng to 
achieve huge ecmonues' of 
scale to pay for their spend- 
ing on information technol- 
ogy. In the race to attract 
fund managers they are 
starting to offer the kind of 
activities traditionally cax- 
lied out by specialist firms. 
These valnesadded stfvices, 
sodi as valuations, ciieiA 
reporting and investment 
accounting, can provide 
extra revenue as fees for 
these more complex tasks 
are higher than for straight- 
forward safekeeping. 

There are advantages to 
this arrangement. It removes 
the need for fund managers 
to maintain multiple rela- 
tionships. A fund manager 
may have a few costodiaDS, . 
an administrator and aevesal 
brokers. Until recently, a 
medium-sized investment 
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ger that. a d erivativ e whfcfa. ‘ 
appeared to be a cautions 
hedging instirument could 
inttoduca an unacceptable 
degree (tf leveia^ 

Those memories: havo 
hut investors have , 
hem' reminded ot.tte lecwny • 
.for..mlspri<xtDg instrumeootw 
such as caps and flooBEs by 
recent jaoUems at NatWest 
Bfiaikets, where WTOts intiie 
options tzading book left a 
£S0m bote. 

For the BIS in Baste, the 
appetite for higber yields 
raises important issues. 

“With recent totamatinwal 
debt issues incorporatlxig - 
increasing complex deriva- 
tive features, it cam be a^ed 
whether the associated risk 
anrt return charactezistics 
are adequately appreciated 


.by invie p toaBl.T^.dttBfeidS^- 
feeed- ■ 

evaluating' such etragiw r ^ 
:Cus3 the. tefluced^'^iilaEEei.r 
UquiditF of ;fh» 
issues pfdsite; 
idoB' 'of 

prohles^f/tbe ‘ 

j j e t eiiiLiAM irL 

• fn spilte qf 

npto insU t it Bo^ invaBg^ .. 

jure qpdr.'to '-. 
'tim.'xBeiof.dftivattves, bofo 
debt and- e^pdtii^as a-tool for 
obtaining more efficient . 
Tfiiiii a gaiitant iof thelT pOltECh 
lioe. • > 

Tactical asset alfocation 
overlays, in which indek' 
futu res are used to change a 
ftand’s overall eaposnie to 
certahrdasaes (tf asset wefor 
ont having to sdl the und^ 
lying shares .or bonds.. it.. 


holds 'izt ^fe-.PurtfoUo. has. 
ftested' 'fo make headway in. 
the U& 

Last year. First Quadraiit, 
a Pasa&na-based tactical 
as^- allocation maziager, 
w<m ' mandales from ' 'the 
Lewte Paztnerdiip pmif' 
men fund the. £2.3bn 
Merchant IXavy pfiteos 
sfon FcduL 

Meanwhile, State Street; 
the global custodian and 
quantitative fond manager, 
started j^ovidfog a taicUaJ 
asset aBocatiou futures ' 
lay of- £460m of Cadbury- 
Schweppes pension fund 


' WhOe such fntnres ovm^ 
te^ are still, regarded with 
susidcion.tv many manag- 
ers, who question whether 
they leaBy add vahii^ sonae 


ael^ -equity maxaagm wet 
eenue- ihie techhfoue'becehse- 
tt tea^ tiitento'get on w^ 
uribat1heydob4st 

"The great advamtege is 
- that'tt doeni’t-iidetiBiie sSth 
what the,tdulea0^ ,a»n- 
■aga doeg SsJ^.te'to^geih- 
iecate extess xetunw ,1^ 
^ecjtloaik arid .one: /of th^ 

k^ tak^' zbonby away 
fr^ Wm vriben yon dedde 
you. .want- less .esQosure to ; 
Ma maricet." ' sAys Mr Bill. 
mnfMfaau xiiimteging.tBrectQc.. 
of London operations for 
Fbst Quadrant. . ' . 

The use more stedilsU- 
cated d etivaUv e s iru c iu res is ' 
also paputer-wlth'secnrities. 

houses, who'-^see' cppo rtu nl - . 
ties .to generater -hi^tter 
retunis tiian on basic- latdc- 


anfl- to iwiian t relatioD- 
sh^ clients* top 

. managemantsL . . . 

' '"If - w^-;c^- be involved' 
vAitte onr cheats are using 
to zbbel^ 

! anqe thc^ptetfoBoe, it lepo- 
sllfens us'.vH&h-the chief 
'invesbnent . officer or the 
. fetoace dizbdtor, xather than 
it*s:abottt 
pgstrectiunl^ the - portfolio 
rather than gc^ long of 
this or abort, of tiiat,- which 
to be a dectekin for tiie. 
;tr^er,”. says 'Mr. Martin 
OWen, Phief executive .of 
NatWest Ifexfcets.' 

Blit the BIS’s warning 
about the need for pro^ 
of the ZlSk 
(dteracteristics of any striio 
toted transaction Mmuld be 
i-hig tw g in inanagesrs’ ears. - 


INDICBS • by Barry Riley 


martagpmgnf wwnpimy may 

have used up to five or six 
custodians. This model is 

TTityoagfng i y hring r flffnpH 

“Mtea and more functions 
are being shifted on to the 
custodian." says Mr Paul 
Matey, managiug director at 
Chase Manhattan Bank. 

Mr Can Wywoda, head of 
^bal custody and trust at 
Mellon Bank, agrees. Mellon 
is expanding the scope Mits 
operation to accommodate 
these functions. 

“Pond managers run a 
huge range of different 
vehicles and we aim to pro- 
vide the fidl range of aa- 
vices they require: not only 
custody but fund account- 
ing, client coiTespondteice 
and transfer agency." 

In expanding the range of 
services they offer, custodi- 
ans are becomlig more 
choosy about the niew busi- 
ness th^ acquire. They are 
looking for broadly diversi- 
fied dients as opposed to 
static longteim sm^e^nar- 
ket inve8t3neats..“We want. 
rfiwntig who invest In multi- 
ple markets and/or who are 
based in multiple locations," 
says iSr Maloy. 

Specialist flind adminlstTa- 
tion services point out that 
their bushiesses are very dif-- 
fereut from that of cnstodl' 
ans and it is easy to exagger- 
ate the synergy between, 
their activities. 

Mr Tony Solway sees the 
problem from, both the fimd 
managers' and the support 
service providers’ point of 
view. He is in charge of the 
administration for Hendei> 
son’s fund management 
activities and is ateo a direc- 
tor of Hendcarson Adminis- 
tration. which admioisterB 
£2fibn on behalf of about 50 

Mr Solway says the admut- ' 
istration business is itself 



New benchinarks set 


style for ihans^eis 


It is difficult 

tn imaginp 

tbat markets 
existed before 
ffiere were indices 


Dan Wywodw Mellon is expancibg the scope of as opera Boos 


quite diverse and many fond 
managerB choose administra- 
tion cm the basis of a firm’s 
experience of a' i«rtienlar 
vdiicile. But be adds: “Regu- 
latory and economic pres- 
sures mean that morei 
gmallgr flind manng prs ate 
looking to outsource every-. 
totog .to one organisstiiHL. 
They want someone to own 
the process." 

He tMnks it uhUkely, how- 
ever, that custodians win be 
able. to stq) in and attract 
fund managers cm .tiie basis 
of offering a one«top shop. 
"tCiistody d^ends on global 
coverage, investment in 
technology and ecanonies of 
scale, because when a custo- 
dian settles tradi^ it tends to 
be a uniform process. In 
administration there are 
economies of scale but they 
are not greet The detailed 
accounting rotes and regula- 
tions vary enormously 
between, say, investment 
funds and unit trusts," says 
Hr- Solway. 

Hendetaon Adzninistiaticm 
has found that the stdutioos 
it offers managers are 
hanryyf ijn g ’ more OOmplCX, OOt 

less, and win become even 
more difficult for custodians 
to repliOBte. .“As -the wozid 
shrinks we are crafting 
many more individual solu- 
tiozis . for clients. For 
Instance, we may arrange for 
funds whirfo are domitited in 


Japan to be administored in 
Loxemboorg for tax or regu- 
latory reasons.” 
undeterred, Mellon has 
hiced a new diief executive 
fCBT its fond admiidsttation 
busme^ Mr *rci!ny Shearer is 
chat^id with more closely 
Jnt^Fating the activities of 
-Mellon's custody and, fund 
aidnrfnisfr atifm services. 

The custodian has also 
acquired Buck Gonsultanls, 
a New Tork-based consul- 
tant which provides pmislon. 
health and welfare actuarial 
service as well as consiilt- 
ing and administrative ser- 
vices to pension plan spoa.- 
Borsand cozporations. 

Afr Solway, white adbzowl- 
edgmg that castodtens mov- 
ing into the adrainistretion. 
area might pose a thmt, 
insists the rote oi the 
custodian and the rde of the 
administrator are lifc^ to 
remain discreet 
“We have good eomple- 
mental relationships with 
custodians, vtidch nu^es the 
most of thdr -strmigtfas and 
of w£c%" he says. 

. Mr Aftdoy.'bowever, thinks 
that o^rations like Glwse 
Manhattan^ have the edge; . 
“We are the natural winners 
of this argument becanse.we 
are already sitting on the 


Katf/ ' Massey is editor qf 
Geaririff and SettiemeTfirnaff- 


What was the « pi tai gain on 
the UK eqmty market last 
year? WeD, the FTSE lOp 
Index and the FTSE All- 
Share Index went im 1L6 per 
. emit and 1L7 per cent re^ec- 
lively. That, looks close 
enough. But the FT.80 Index 
tiimbed.only-4.6percent' 

No wonder that years ago 
Adtitii nait trusts loved to 
con^pare thiair performance 
against the 80-share, but 
were eventually told not to- 

Once you get foto the area 
of sector and style indices 
the dtecrepancies can widen 
further. Unusually, the 
FTSE SmaUCap Index per- 
formed much in line wi& 
the broader market la^ 
year, recording a capital 
gain of 12A per cent. But ttie 
FTSE 350 Lower ~ndd Index 
rose 16.5 per cent compared 
- with. .65 .pei ,cent for its . 
Hl^ier 'Yield twin. 

Even allowing for the 
extra income, the lA>wer 
yidd Index ' ““ a simple irtod 
of style index heavily infht- ’ 
enced by growth stocks - 
outoerhamed by more than 
6 perceaita^ points in 1996. 

The original stock market, 
jindtees - sutfo. as the Dow 
Jones Avert^e, started in 
189^ and the FT 30, vtiiidi 
appeared in 1935 *- were 
designed to reOect tiie mar- 
keteas a whole, althon^ for 
reasons* of easy 
,thi^ ware'Bmited to about 30 
blae-chfo,.contiftnept«.. 

• Computer povm has made 
itpqssibte to xe&e.tiie con.- 
ciepte. Some indices have 
htwirnp mutii. broader — the-. 
im^Share mnhraees 96.7 pa 
cent of UK maxket capitaUs- 
ation. Bat others have 
become nairowa, the mos t, 
focused among the F TSE. 
feznfly being the FTSE AIM 
Index, coveting 05 per cent - 
of overall markA value. . 

Specialist indices have 
been created to provide 

ti PwohwiaTlni fjf wmwy dxffec^ 


'teit styles of portfidios. hidi- 
. ces also provide the fraine- 
work within which deriva- 
tive-based products can be 
.created, . ran^xtg .from 
futures contracts to lohgia 

term toHaT-ltolrad wintual 

funds, or stock market- 
' linked bonds which offer 
varying levels of peiticfoa.- 
. tiCHi in ca t te J eppreetation 
by equftiesl 

The atigfoal indiGes wm 
run die^ly by newspapoa, 
banks or stoefe a»y > MTtpag as 
Ipss-leadi^ promotional 
devices>-Now there is mcaiey 
to be made. TUs was tiiown 
by the takeover iff tiie C^- 
tal International World 
' Index series by Stan- 

ley a . few years a^, 'and 
more recent^ by the esta!^ 
lishment in Ixmdon oi ITEBS 
International, a Financial 
TTmea -and' London Stock 
E^bange Joint venture. - 

In the 1980s the mqst' 
'active of deveteiHDait 
was global eqiuity indibes; 
with- the FT laumfoing a 
Worid Index za coDabarati^ 
with Goldman . Sachs and, 
.morfl-tasgtflyi Standard & 
Poor's. This created an alter- 
native to the longer- 
established MSGl World 

TnilAir- 

Howevex. It Is £jB3cnit to 
assess, fbe petirnmance of a 
SpedahSt Tnanapwr . » gnr-li aS 

a smallcap growth or laige 
ccanpai^ value manager 
against a {testeral index such 
as the S&F Sd0.,lh diSmnt 
market conditions thm •itill 
be vaxiations ' in. return 
which do zirt reflect fbe'skill 
of manager. ' ' 

Therefore style • fodices 
have been Jaunched, eqpe 
-.dally hi tim -tis - soch.as.. 
. the Russell 2000 - &nall . 
(frowtithideii .- to protide' 
more precise -behdinwitks. 
Alternatively, plan aponsots 
emi uae'-s^te- indices, to hdp 
them Judge if their ^jedahst 
managers. m tblknting the 
-styles they -prediBss, or dzifr 
zDg into aUesnatives. 

Sndi - deviation from, man- ' 
dates.cah aijse ettiisr out of 
inc(ay)etenoe . or through a 
surreptitious search ' for 
ext r a-' peifozmance at an 
unfovonrable time of their 


particular cyde; This kind of 
iffiett st^ rotation Is'mudi 
frowned on by coimultants 
in the US. 

, Indepehdcotce . Interna- 
tfonal .Ateodates Boston 
has tbs prindgde of 

S^te totomatifgifllly , 

. epUttihg about 20 count^ 
i^ces .'fiito '^ne. and 
growth eulf-indices oh. 'tiie 
bads of price to book ratios. 

. The oKhgmal idea was to 
find stra ighltof wa rd ways of 
outoeribnning. Indeed, most 
.-of tbe.niarke'ts show sub- 
• stantial historical pofor- 
mance by valne stods: Mr 
. David thndead of DA warns, 
however,' that style pezfor- ' 
wMmw* can be. cyc&cal and 
exposures may need to be 
managed caretally. 

hideedt in the US d<«lestic 
Biaxket there is imidi discus- 
sion of how InditotiOEis such 
as pentibn /funds, cau -use 
style mahageinent to 
improve .risk-adjusted 
FQtdxns. There is an obscure 
debate abottt whetimr pen- 
sion plans should actively 
tMTiag P their sQrle expo- 
sures <m ajcydical basis, or 
ahmiid T twnflin styteneutral 
in aggregate. 

In the I990s there have 
been significant develop- 
meats in the area of global 
bond indices, the leaders 
being the JPMdigan ifflobal 
Goveizunrat 'Bond ^Ihdez. 
and -a simflaz-series pro- 
dui»d by SalozDcm Brothers. 

Because of the difiGcuhy in 
separating income and c^- 
tal these are 43onstiucted as 
' xoIl-19 indices and provide 
‘the framewQik tor a rapidly 
growhig . industry of ^obal 
. bond nanagnmeok Recently 
this . has extended into 
"hfgha* xtek 'filhge. markets, 
with. Italy showing the test 
doQar- retiirhs last 3rear 
. -amooig- developed 
. but btieg bnlpaced by the 34 
per cent retum on the 
J'FAforgmi Emerging Mar- 
kets Bond Index. 

It is haid-to htugirMt that 
markets before there 

were indices. The ni^itmare 
for the fature, perhaps, is 
that if the index-trackers 
have thmr way there win be 

tndiopg t)at QO Tnarfcgta , 


INFORMATION • by Pauf Taylor 


Systems to tidy up the clutter 


Data suppliers 
have built their 


reputatioils in 
particular market 
segments 


Global portfolio managera 
are increasing rehant on 

a ya l iwn a that thtww tO 

find, manage and sift 
through the torrents of tieo- 
tronic information which 
cross thtir desks. 

They can choose between 

a handful of big iHftwmaHnin 
providers - such as Reute^ 
the world’s leading financial 
information vendor, Dow 
Jones Teterate and Bloom- 
berg - or dozens of market 
spet&lists oSietis^ ziiche se» 
vices. 

The mazket for financial 
data is expected to grow 
from $8.5bn last year to 
|85bn by the end of the 
d^de. But competition is 
fierce and some of the estab- 
lisbed companies are strug- 
gling -to Tr>a<Trhnfn grOWth. 

Financial infonnatioa ven- 
dors have tended to buDd 
tbtir reputations on exper- 
tise in particular market seg- 
ments. Renters has domi- 
nated the market for foreign 
aMhawga and equity prices, 
Telerate.tenzdnals have been 
essmitiai for timee tracking 
US government bozids and 
Bloomberg has provided 
exhaustive anaTyate of fiXSd- 
income securities. 

More recently specialists 


such as First Call Research 
Direct; part of Thomson 
Financial Services, have 
started to carve ont otha 
niefaes. Researdi Direct pro- 
vides a full text 
equity research service 
based on nisderial suppBed 
by more than IDO brokerage 
firms, of ^Aidi20 are based 
hi Bnrope. The service, 
which is also available, on 
the Internet, allows .cheats' 
to obtain the -ordinal foil 
text of research reports, 
charts anil graphs 

in colour. 

This proliferation of ser- 
viqe si9pliers, many of 
wh6m- insisted on using 
their own propriftary tmni- 
xials, created a battle for. 
^ace-on the. desk top. Ren- 
ters was tiie first ftnawrial 
information supplier to 
address the Issue of desktop 
clutter. It started allowing 
otha companies to dij^lay 
their aata on its terminals in 
1966. 

Snee then sncalled "open 
systems" - mostiy based on 
data feeds to standard po> 
sonal computers running - 
Microsoft Windows r have' 
beooDoe the noaroz. This has - 
znany- fund ntsnag- 
«s to replace multiple pro- 
prietary terminals with. 'a 
sinsde PC eqoble of display 
tug data from a zmxnber of 
sonrees. Including a new 
group of suppliers whose ser- 
vices are built around the 
Internet. ' 

One result of the growth of 


networkixig and Intranets - 
intamal oompany networks 
basedonlntemft technology 

— |5 tTmt OOllipftl- 

tion bclwuen vendors has 
started to shift from the 
desktop to the sovos - the 
comp ute zs Whifti sit at the 
heart of netwoefes and dis- 
trUnzte data to dedtep FOs. 
Their . marketing, once 
directed at individuals, is 
moving towards corporate 
dedsfon makers. 

Content, particularly 
' exclusive* content, has 
become mcrrasin^ly cxitical 
in this new battlegroand. 
Teterate insiste thatcustmn- 
ers buy- its mazket data if 
they want acc e ss to the news 
service from its sister com- 
pany Dow Jones. EkKunbeeg 
pt ' omuUi S its database of 2m 
bonds and other fixed- 
tneome securities, more than 
double Us. nearest coebpeti- 
toir.* 

Meanwhile^ the other Ug 
vendora axe following 
Bloomberg’s example in con- 
structing- h^orical data- 
bases iMhifti allow fund-maz^ 
agers to. '.'analyse past 
perfoimance.. The growing 

H at i u wiH for n/i fwMUitof gtl Ma. 

torical 'data is .reflected in 

Pi rinar fc-*» Hartiatnf y to lawn** - 

the Topics Analyst service in 
February, after its aeqidsi- 
taon of UK-based ICV in 
October. ' 

. In addlUoii -to TopieS's 
existing retime prioe infor- 
mation, the new module pro- 
vides price and accounts Ids- 


toty on UK listed cmxtpani^ 
unit trusts and znvestmeut 
trusts, whh detaited histori- 
cal data covering UK and 
hateraational incHees, com-^ 
-ntodhies and fundamental 
econoDiic Imhratocs. 

Mr David Taylor, manag- 
ing directar of Datastreexa 
and ICV ^d: “We are oenfi- 
dent that the combination of 
Topics with - the quality 
-Datasiream data, ineinding 
nearly SO-yeais^ history flw«i 
estteisive fiudamental data,- 
represents an attractive 
propositfon for equity pro^ 
aifmaTg lookiz^ for Immedi- 
ate access to historic perfor- 
mance ftmHgtiiar»«a1a tO 
. sityport investment deei- ' 


-Prhnaxk, whiGh is snaj^. 

pang at tiie heels of the tradiT 
tional. fiwant«tai data ven- 
dors. Is trying to add value 
and create ea^uslve oww*aii* 
by compiling comparative 
fotematlooal coipcarate data. 
The ysaap empk^s leo staff 
In Irftand . and India * to 
restate eoznpaziy reports . 
according to interziational 
accoontliig' .standards, so 
that fund managers can 
make valid -cross-border- 
eamperisaos. • 

As Investment ~banks ' and 
flud managess become more. 
0obel tnthftr.apsiroaftLtbe' 
ability to '.compare different ' 
mazkets on' the same scre^ 
becomes increasingly .^u- 
able. Asother way for 6 ^ 
vendors to a pre- 

mhim price for their 


is to bring togw^hpr infoana- 
tion 'frmn di ffere nt 
on the' same screen - for 
example, by dl^d^dzig txmd 
and foreign exchange mar- 
kets Edde by side and aIlow> 
izty bn-screen calculations 
involving both sets of fig- 
ures. 

Such on-screen consolida- 
tiop m oves are matohed by 
growing signs of consolida- 
tion among smhe of the ser- 
vice stqipiliers themselves. 
Aside from the ICV acquisi. 
tion, Pzimazic has acquired 
two othm* ntche companies 
in the past six Tnon*h«_ .oiwt. 
larly Welsh Carson Ander- 
son 8t Stowe^ a New York 
investment jBrm. is hmiiHwg 
a fuB-service vmidor around 
Bridge Infta matiott Systems 
by acquiring services such 
as Roijght Bidder FinandaL 

Stronger competitiQU for 
the established vendors of 
fi nan ci a l data, cofupled with 
the emer gaice of new pro- 
viders satistying particular 
customer demands, eiwpgd 
ensure that .the market for 
these services .'remaiim 
ctynamic, 

Conjded wHb tiie gm win y 
ingaet of tiie. Xhteniet as a 
luwcQst dftivecy channft'ftr 
information, these factors 
are Ukfty to ensoee th at the 
Poxchasera'and usas of zeal- 
time and histozical maiket 

data win (one^ as tiie main 
^’^Pafldaxles oT the dxirent 
ct^anges iii the mazket for 

the S^ply of finanMnI tnfhK . 

matioiL' 
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I I N A N C I A L 1 1 M ES SURVEY 


Thursday April 24 1997 


GLOBAL FUND MANAGEMENT 


assets are now estimated to 
exceed $22,000bn and the commercial 
importance of the sector is underlined by 
the n^ber of financial institutions anxious 
to build up their presence, writes Barry Riley 

Growth on a 
grand scale 




• J '*7/^14?;^ 


Quietly but inexorably the 
managenmt of portfolios of 
secuxltiee is becaming one of 
the world’s important and 
influential growth indue* 
tries. 

The underlying securities 
markets are «tpatiH»ngr rap. 
idly. Helped by the global 
bull market the worldwide 
stock market capitalisation 
is heading towards 
$20,000bn. Fixed interest 
markets add up to some- 
tiling very similar, aTthmipii 
in this case more tw»aiiaa of 
a torrent of new issues, espe- 
ciaUy by governments, than 
because of rising values. Net 
issuance by the Group of 
Ten eountr^ has been run- 


(Mcad by hstltiitfanri eqiay heUngt 
RMik Twsatclly 


Ding at about seoobn a year. 

Recently British Invisibles, 
a UK organisation which 
promotes expmts of ffwawriai 
and business services, esti- 
mated that the assets of the 
global fond management 
industry exceeded $22,000bn 
in 1995. This included 
<8,200bn in pension fund 
assets, about $5,300bn in 
mutual fund aas^ and per- 
haps $6,400bn controlled by 
insurance companies. 

AHhou^ the vast bulk of 
the ownerdiip of securities, 
and trading In them, is 
entirdy domestic there has 
been a strong increase in 
international business. Pmrt- 
fblio flows into the US have 
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been running at more 
8200hn a year, and foreign 
buying of Japanese stocks 
and bonds exceeded 870bn 
last year. 

The commercial impor- 
tance of the fond manage 
molt business be seen in 
the string of big deals put 
together by finanHaT institu- 
tions atwrinna tO build Up 
their presence in this sector. 

Among the transactions 
can be included the $24bn 
Morgan Stanley-Dean Witter 
merger announced in Janu- 
ary, which hinged very 
much on the attractions of 
Dean vntter’s mutual funds 
business, and last year’s 
acquisition by National 
Westminster Bank of Gart- 
more in the UK. Barclays 
Bank, meanwhile, has 
become the world’s biggest 
quantitative (or formula- 
based) fund TngTiag ar by pur- 
chasing the asset manage- 
ment business of Wells 
Fargo and fbnning Barclays 
Global Investors. 

(3ermany's Dresdner Bank 
has said it would like to buy 
another UK-based fund man- 
agement business - it 
already owns Klelnwort Ben- 
son and Thomton - because 
British industry is so 
hitBiwdiiig anrt attractive. 

That there are risks in 
asset management was 
shown last year, however, hf 
the unfortunate experience 
of another German bank, 
Deutsche Bank^ It may have 
to pay £420m to cover the 
eventual costs of the unit 
trust seanHal at its London 
offshoot. Morgan Grenfell 
Asset Management, not to 
mention the later damage 
resulting from the manage- 
ment bust-up in January 
wbidh led to the zxoisy exit of 
Idrs Nicola Horlick, MGAM’s 
pension fonds chiefs 

Accidents apart, the move 
by thg German bank* into 
the intematipnal securities 
business is a synyitom of a 
global shift into longer-term 
assets. 

In thft us the rwntnai fond 
industry - which now 
exceeds SS.OOObn in value - 
could be bigger than the 
slower-growing US banking 
industry in a fow years. 

In a very different context, 
in Chile the AFPs - pension 
fonds authorised under the 
compulsory private retire- 



ment savings — man- 

age assets worth nearly 
$30bn, and this model for 
long-term savings has been 
adopted by several other 
Latin American countries. In 
Europe, countries such as 
France and Italy are estab- 
lishing fooded pensicais for 
the first time. 

The progression is from 
bank deposits and other 
sboit-tam assets into bonds, 
and from bonds into equi- 
ties. The fibilp-an AFPs, 
which are about 15 years old. 
now have 26 per cent in 
dmoestie equities and 66 per 
cent in government bonds 
and other long-term debt 
instmments. But British 
pension funds have more 
like 75 per cent in equities 
and US long-term mutual 
funds, thanks to Wall 
Street’s prolonged boom, 
have 66 per cent in equities. 

Cross-border flows from 
such investment institutions 
are becoming very impor- 
tant This clearly apidies to 
the emerging markets, 
where the development of 
equity bond has 

depended much on intema- 
tional capital flows. 

But the same is becoming 
true of continental Europe, 
where these is comparatively 
little domestic money for 
equity investment to finance 
privatisations such as the 
forthcoming flotation of 
France T61teom and the 
essential generation of a 
mote d 3 mamic job-creet 
ing smaiifti- company sector, 
an area in which Europe is 
being trounced by the US. 

In France prtv^ savings 
are bdng funnelled into gov- 
ernment hnwriq through the 
availaldlity of gsierous tar 
breaks on life assurance 
savings plans, now worth 


STOCK MARKETS • by Philip Coggan 


Bourses fight for supremacy 


Competition is 
driving national 
exchanges to 
forge links with 
each other 

European stock markets are 
battl^ it out for suprem- 
acy. The growing Impor- 
tance of equities in Euro- 
pean BtianHfli markets and 
the imminent airival of a 
rin gin currency are encour- 
aging bourses to link with 
other and change their 
regulations. 

Compe ti tion has also been 
ineiifflMd by the investment 
services directive, which 
allows Euxm>ean exch a ng es 
to place trading screens in 
other imHnnai centres. The 
directive into efibet in 
January last year. 

An obvious challenge to 
national boufses is coming 
from Easdaq, the pan-Bun^ 
pean stock market It is an 
attempt tO mimic the suc- 
eese of Nasdaq, the US over- 
the-QOunter market which 
in high-tech emn- 
patriwi. The new ex^ange is 
designed to attract young 
and fostgrowlng companies 
from across the continent 

Under Easdaq's listing 
reqnlrementSi no trading 
record Is required and Just 

20 per cent (tf the share cqii* 

tal needs to be in free float 
Results are reported quar- 
terly, as on Nasdaq. 

The first company to list 
on the bourse was Dr Solo- 
mon's, a UK developer of 
anti-virua software, which 
also took a quote on Nasdaq, 
lonogenetics, a Belgian bio- 
tech company, was not far 
bahlnd. 

As- wan as frmn Easdaq, 
lecal <wH»'hawg n p pMto a threat 
from Nasdaq Itself. A num- 


ber of European companies 
have decided to float on Nas- 
daq. which is used to dealing 
with his^teeb companies. A 
prime tofnwwpiB was Qiagen, 
a German biotech company, 
which decided to go to Nas- 
daq when It needed money. 

The national bourses of 

Europe are Te^onding to the 
challenge. Paris set up Le 
Nouveau MarchS more than 
a year ago and has managed 
to attracted a decent scatter- 
ing of companies. Amster- 
dam’s Nieuwe market waa 
launched in February and 
there were plans for Frank- 
fort and Brussele to launch 
rimiiar markets in March. 

The idea is to link the four 
exchanges together as 
Eurol^ allowing bnAmx at 
the four centres to trade in 
each other’s stocks. THthin a 
fow traders In each 

of the four maikets will be 
able to view listings on the 
others via a common data 
feed. Reciprocal dealing 

fti ffiwpfl between Paris and 
Brussels should be in place, 
by the end of the year, with 
Pfankfort and Amsterdam 
jfririiTig later. The Initial aim 
will be to attract mainly for- 
eign institutional investors 
wanting to enhance 
long-tenn returns by putting 
a part a£ their mcmey 
in high-risk shares. 

■jhe Imminent launch ox 
EiioNM prompted a battle 
of words between the ^ 
moters. Mr Yanick Petit 
deputy general manager of 
Le Nouveau Marchd, yid- 
“We will be going into direct 
competition with Easdaq, 
but we believe cOTPimM 
wlU prefer to deal with then 
iQfji exchanges and have 
the added advan^ of 
attnctlng a wide vari^ of 
intgmadoDfll investors. 

Mr Stanislas Yassukovich, 


chairman of Easdaq, said: 
‘’EuroNM is not competition. 
It is a network of small-cap 
r-rtmpgniac in national mar- 
kets. Easdaq is a dedicated 
stand-alone stock market 
attracting different larger 
companies and because of 
ttiat, a different mix of inves- 
tors." 

The Danish Stock 
Exchange announced in 
November that it was Inteiv 
ested in forming a Nordic 
bourse with Stockholm, Hel- 
sinki and Oslo in a Ud to 
T paa* the challenge of stock 
market integration in 
Europe. A Nordic bourse is 
expected to be the fifth larg- 
est in Europe. . 

Such an ambitious link-up 
looks unlikely, however. 
There are some suggestions 
that Stockholm’s dominance 
X it wonld have more than 
half of tbe combined market 
capitalisation and trading, 
volume - would create 
obstacles to a mei^. And 
tbe Stockholm exchange is 
itself occimted witii n^otia- 
tiras to merge with the OM 
network of options 
exchanges. 

The c)ld system of financ- 
ing European companies 
through bank loans and sup- 
portive shareholdings is 
breaking down, partly 
because banks are rfiangtng' 
their attitudes and partly 
because the new hi-tech 
companies may be too high- 
risk to be suitable for con- 
veitiional bank finance. 

With pension funds 
starting to develop in many 
European countries, and 
with US and UK investozs 
scouring the world for 
attractive stocks, companik 
are looking to careate a broad 
institutional investor base. 

The advent of European 
economic and monetary 


uniem may be pr ompting a 
change in attitude. Mr John 
Tjngtnn, Chief executive and 
secretary-general of the 
International Securities Mar- 
kets Association, says: “The 
implications of the single 
currency are profound. Local 
players in markets will even- 
tnally lose their edge by vir- 
tue of having lost their cur- 
rency. In many cases 
domestic investors win have 
been restricted from invest- 
ing in overccufl equities, and 
those restrictions should 
ease because of the sinGda 
currency." 

Electronic trading has 
already revolutionised tbe 
foreign exchange and boon 
markets and is the 

world equities. "With new 
technology, geographical 
advantages don’t count for 
much," adds Mr Langton, 
although he says “some 
countries will want an 
exchaime, rather like a 

Ttarifinfll afrllngj aS a maftor 

of local pride ai^ tiius some 
markets will be supported by 
the bottomless pockets of 
local govemments”. 

Domestic exchanges can 
also feee competition firom 
local challengers. The Lon- 
don Stock Ei^iaiige has bad I 
a. rival in the TVadepoint 
Investment Exchange, an 
electronic system which is 
order- rather than quote: 
driven. Launched In Septem- 
ber 1995, Tradepoint has 
struggled to- make progress 
and has only about 0.3 per 
cent of trade in UK equities. 

Its main role may prove to 
have been to spur the stock 
exchange into action. In Jan- 
uary the stock exchange 
published details the rules 
covering its own order- 
driven system, which is due 
to replace the market-mak- 
ii« s^em on October 20. 


about FFr2,S00bn ($440bn) in 
total The proposed pension 
funds ere being attacked by 
French trade unions as 
socially divisive. 

Internationa] pmtfolio cap- 
ital is therefore fillixig some- 
thing of a vacuum, and is at 
the heart of a developing 
corporate governance revolu- 
tion in enwtinflntal Eungie. 
Concepts of shareholder, 
value are being adopted, at 
least on a limited scale, 
althou^ powerful trade 
unions and traditions of 
active government interven- 
tion stand in tiie way. 

British institutions have 
been stran^y placed to bene- 
fit from these ^bal trends 
in portfolio investment. 
They have not been ham- 
pered by the investment 
restrictions which tend to 
limit cross-border flows else- 
where in Europe, in spite of 
thft pffinr t H of thp European 
Commission to remove the 
barriers. And until recently 
American investors have 
been largely absorb^ with 
their domestic mark^. 

British Invisibles esti- 


mates that portfolio assets 
managed in the UK reached 
well over $8,000bn by the 
end of last year. At least a 
quarter of was 
for foreign clients, and BI 
says that the overseas earn- 
ings ^nerated by fond man- 
agers ’ services totalled 
£42Smin 1995. 

According to Technime- 
tries, which runs a world- 
wide shareholders’ database, 
London is tbe bic^est centre 
for institutional equity own- 
eship after Tekyo. Izidudiiig 
Edinburgh, British cities 
managed about $L200bn in 
1995. But the US as a whede, 
adding New York, Boston 
and several other .centres 
together, came out clearly 
on top at nearly $3,000bn. 

London will have a strog- 
glA on its bamlft tO Tnati-li the 
competitive power of the US. 
fund management industry. 
With the flnnnriai echpse of 
Jiqtan In the 1990s the US 
has become Increasingly 
dominant in s^bal markets. 

Apart from anything ejse,. 
^ US represents ^ per ' 

of the global equity market 


capitalisation and London 
haie badly Tniiq nH gpd the bull 
market on Wall Street. 
American global managers 
are often more in tune with 
the economic forces and 
investment styles which are 
now driving the markets. 

Many professional inves- 
tors in Europe think that 
Wall Sfreet is just a bubble 
which will burst, rather like 
Tokyo in 1990. But so far, 
despite recait wobbles, they 
have been disappointed. 
Americans tend to argue, in 
contraBt, that the equity cul- 
ture is going global and 
those who foil to understand 
the powerful long-term polft- 
ical and technological forces 
that lie behind it will be 
sidelined, at best 

Meanwhile, at any rate, 
the number of investment 
mandates continues to grow, 
and the gliAial fond manage- 
ment industry is an increas- 
in g ly valuable customer for 
a host of services and prod- 
ucts. These range from cus^ 
^tody, fore^ exchange and 
back-oftice systems to 'the 
international information 


sources and worldwide com- 
munications facilities with- 
out which global portfolio 
managers could not operate. 

Governments in many 
countries still resist tbe 
Implications of allowing 
unhindered investment 
flows. They think that 
domestic capital will be 
cheaper if it is bottled up, 
and they fear the disruptive 
effect of heavy and possibly 
panicky caidtal flows, as in 
Mexico two years ago. 

On the other band, govern- 
ments in the Far East and 
Europe have themselves 
pumped more than glOObn 
into US IVeasury bonds over 
the past year, primarily to 
hold down their emrendes 
against the US dollar. 

As economic growth slows 
and populations age the case 
for encouragmg private sec- 
tor capital outflows from 
countries such as Japan and 
Germany becomes more 
powerful. German banks 
seem to understand the 
point. Glol^^ ftmd man^e- 
idehi has a lohg 'way to go 
yet 





Professionalism and strength. 
What champions are made of. 


HSBC Asset Management is the investment advisoiy and 
fund management arm of the HSBC Group, ranked 26th by 
msrfceT cadtalisatton in me 1997 FT 'Global 500“ survey* and 
one of die woridb largest banking and finendal services 
organisations. HSBC Asset Management maneges over USS44.5 
dlBon worldwide, with investment teams ki an major merksts, 
combining globd presence with local knowledga. This global- 


local approach means funds are errpertfy managed dose to 
the market in viddeh they are invested. Client service is 
peramount with local commitied efient service professionals 
maintainhg an ear to the ground and an eye on the market 
place, to ensure client needs are fulfilled. Dedicated 
professionalism backed by financial muscle, and globel reach 
-suRjorted by local delivery, are what malc» us a winning team. 
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OFFSHORE • by William ^sex 


Greater freedom to *get on 




One of&hore 
register described 
his job as 
ring-fencing the 
playground 

When ftind managos go ofbbore, 
they find themselves operating in 
a very diSer«it regolatory envi- 
ronment 

One offshore regulator 
described his Job as “liog-fencli^ 
the playground. You only allow in 
the best people, but then you let 
them get on with It”. 

Freedom to get on with it is the 
first tbjng that attracts fund man- 
agers to ofiidum centres. O&borb 
retail and iivstitutlonal funds have 
greater flexibility than onshore 
collective Investments. They can . 
-gear” themselves by borrowing 
to invest, they can invest in a 
wider range of instruments, end - 
a particular advantage frequently 
cited - they can go more com- 
pletely liquid in a maricet 

Offshore funds are at once 
adventurotm and defensive. For 
some offshore fund managers, the 


main restriction is what is 
allowed in the “onshare" markets 
tn which their win he mar- 
keted. 

Another reason for going off- 
shore is the ability to attract 
international business. Mr iwarrin 
Dryden, mfinaging director of 
GartXDore Fund Managers Interna- 
tional and fthwimMn of the Jersey 
Fund Managers AssoeSation, says*. 
“If you have an coan- 

pany with employees who are 
mol^ throu^out the worid, they 
are going to want their peaslau 
and investment arrangements in a 
neutral territory, where moving 
from one COUn^ to awnthpr is 
not going to have a significant 
effect on their tax position.'’ 

He compares the UK’s 
“extremely complicated tax rules” 
with the “fiscal transpareney” of 
ofbhore centres. 

With sudi freedom and flexibil- 
ity. the questkm t^ arises con- 
cerns the quality of the xing-£eno- 
ing. Freedom - in the sense of 
less-than-yigilant supervision - 
has not gained itself a good press 
recently. Various firtanHai scan- 
dals last year had the failure of 


controls in Aommon albeit at cor^ 
porate rather than official feveL 

The ofEshore world also has its 
scandals, of which the most 
enduring in the public conscious 
ness are the Barlow Clowes affair, 
which afflicted Gibraltar, and 
BCCl, which involved Luxem- 
bontgand London. Further afield, 
several Caribbean centres were 
implicated in money-laundering 

rartawHala In fpS . 

Offrhore rogulators are quick to 
point out that all their scandals 
are much further in the past than 
the onshore awKMtoiR of last year, 
and that the ofibbore world has 
eban^ since thmr oecoired. 

Mr Martin Harrison, marketing 
director at Global As^ Manage- 
ment, agrees. “What is sad,” he 
says, “is tiiat the term offshore 
has come to suggest not quite as 
fresh as one likes one’s fish, ff you 
look at the record of the compa- 
nies selling offshore fiinds, yon 
could argue that there has been 
less scandal offrhore than 
onshore. Certainly, there has been 
none offshore in the unit-trust 
industry.” 

GAM’S offshore funds are rois- 


tered in tbe&ttisb Vlxidn. Idands 
- and Its nerrs in Dublin. 

“Some people aocro to think of 
the more exotic centres as not 
resectable, but I certainly don’t 
twwic th^’s Justified,” says Mr 
Harrison. ”Of course, you can find' 
some centres that are less well 
regulated than others, but I think 
the om ptiflgta be ou the 

companiss «*fari«g file products 
rather than the centres . them- 
selves.” 

Iheie is certainly an aegumeut 
that respectability is a selling 
point for an offihore centre, and 
therefore something to nurture. 
No company will wish to aasociale . 
itself with a centre where its repu- 
tation Twt ght be tamiahart by asso- 
ciation. Another point frequently 
made by oSShore regulators is 
that, as one put it, “vriiesi a prob- 
lem occurs, we’re so small that we 
don’t have the manpower to set 
up a committee. We Just have to 
solve it.” 

Offshore centres are small . 
enoucdi toaxrinde an^ 

tb^ have the xegifiaitary .advazi' 
tage that they are snttfr eapugft 
for itwriaw* regulation to be neo- 


essazy for fiisir sdrviyaL . 

Such dependoice on offobore 
.finance la taken to an-Mfreme fii' 
file Catfotean, where file British 
dependent territories wwe re-es- 
tablh^ed as ofllfiiore onxtres, in 
the posbeeandal late 80s, by the 
UK’s Overseas ' Development. 
Agency- 

Tbe agency took- the view that 
funding the development of 
respectable, offshore^ -Jlnance- 
wo uM be 

now ^ Fozei^' 

Office, we probaUy. 

wouldn’t &^pSjwithciut the Ttear 
aury,” Ney. Jofansqii of- 

“Teni^raeii^liksr the Cayman 
TdaTutfl tfta* baB'affl[ad to' do their, 
own reeruitmsnt have file option 
at doing so.” be. says.' 

What is not .iespeetahte about 
many offshem centres is their 
-On oflil o ufl ‘hf respeetabll- 
i^,” says Mtetin. Dryden, “are an 
pgartiang- the da^ when 
pwpie dM-^l^iibhore to avtdd' 
tax, but thei^&re^ ^t going, 
on nowadays.^^|#^^'jgttc^ 
about tax efficiex^^Hdfit.aixiidlng 




vfime they, are mit 
-nectfsary.'* - 

Otbhore ceut resralso d ffaf. t ax 
. in roi rH TO B to uilvlug cmopanleSi 
and a bmdeh of coipmele 
ai| .'W^ as fiscal 
' tFanspareney, Tlissa/advmitiwasi 
ho w ever, are not ' stressed - too 
. rniiAh taillc shout taX brings tO 
wifaa tha nid nd unwanted. lAsil,' . 
.tay Wkmringto hlafiiemiS 

fiiBt.oCbhore'oentxeS'arent least' 
iis respect a ble as onshore ciretres. 

.' li& Hscrison tunu the question. 08 
•its head. "TIb UK is regarded as a 
ywry respectabis tocatio a . 'Bitt it 
[."has .bad r^cdaticais and still' 
.has - whkdi are thoroo^dy 
'oldfosbifliied, 

’’Now the regulatioDs have been 
• TwnAiyn<aa<i, swA we Can launch 
open-ended Investment compa- 
nies. We can aOa. Mngle prlctaig, 
diffar mt cunoiey clannw, 
ant ebargtDg-stxnetareB.'&it fund 
■.mainagere have -been able to do 
that in Dublin for yaaxa. 

* TWany . Ai^ iwattagiamartt eftm - 

pBOieB-him set xqi ofbbore just to 
get a more modem nfleboefiL And 
film’s absolutely no reason adiy 
tbey .should.avv come back.” 






St-' 






PERFORMANCE MEASUREMENT • by William Lewis 


End is in sight for 
prolonged disputes 




All sides are now 
being pushed to 
standardise 
performance 
measurement 

The long-running disputes 
between fUnd managers in 
the US, UK and Europe that 
have dogged the perfor- 
mance mresurem^t indus- 
try for years could soon end. 

Several years ago concerns 
centred on the use, rele- 
vance and accuracy of the 
various performance statis- 
tics made available to irust- 
ees, fund managers, consul- 
tants and investors. 

Performance measures 
received a bad name, partly 
because of claims by some 
fund management firms that 
they had outoerformed some 
index over some period. 
Scams included putting for- 
ward soKalled “typical" port- 
folios as representative of 


clients' actual experiences 
when in reality they were 
carefkiUy select^ 

Inquiries were set tqi on 
both sides of the Atlantic 
and in 1993 the Association 
for Investment Afonagmnent 
and Research (Aiiiir), a US 
body, published its perfor- 
mance presentation stan- 
dards. This move followed 
closely on the introduction 
cd a ^untary penaton fond 
investment performance 
measurement code in the 
UK. backed by tte National 
Association of Pension 
Funds, the Assocnatitm of 
British Insurers and others. 

The NAFF’S guidelines 
called for fund managers to 
produce independent verill- 
catioa of their track records. 
In the UK. pension funds 
turn to the two indepaadmxt 
performance measurers - 
CAPS and WM Company - 
to judge the records of their 
fond managers. Other oi:gan- 
isatioQS, particularly ^obal 



BANCO 

POPULAR 

ESPANOL 


Headquartsfs: 34 Velaxquez SL 
28001 MADRID- Spain 
Telephone: (341) S20 70 X 
Telex: 44351 BPE SC 
Telefax: (341) 577 92 X 


CONSOUDATED 

FIGURES 

as of Dec:ember31, 1996 
(Amounts in nfiOions} 

^wetxMers' Equity 

and MinotHy interests. Pias. 313,081 

(US$2,385) 

Customer Funds. Ptas. 3,622,040 

(US$27,S91) 

Total Ass^hitonaged Ptae. 4,538,232 

(U3S34,ST0) 

Loans and Discounts. Ptas. 2,221,408 

(US$16,922) 

Nat income for the year. Ptas. 55,372 

(US$498) 

Net Return on Average 

Equity(RO^ 20.76% 

Return on Avert^ 

Total Assets (ROA) 191% 

Number of employees 12,139 

NunUim’ of branches 1,881 


Bcehangaralati DseembarSt.lSsa US$ 1^131275 plas. 




PUNDS INTERNATIONil: 


A monthly newstafter monHoring devetopments 
fo ttm fond managenwnt Irxiustry vtoridwide 

For your fREE SA«PL£ /SSUEfox or caB 
Jane Md^me at Lafferty PuMcations 

Fax: +353 1671 8520 TeL* +353 1 671 8022 


custodians such as Ouse 
Manhattan Bank, are trying 
to break into the market in 
the UE and Europe. 

Di the US, however, invest- 
ment wigTwig Bra T^MXrt thedT 
own petfoimance claims and 
have them audited. Aimr's 
code sets out detailed stan- 
dards to ensure the accuracy 
of these figures but some UK 
pension funds have been 
concerned that the accep- 
tance of US mi ght. 

dilute the UK industry's 

fJimmititiBnt tO tnrigpen riant 

valuations, and the NAPF 
has been cautious about 

ehapgg 

Other fond managers see 
the Tack of mutual recogni- 
tion b^ween the US and UE 
as one of the fow remaining 
banlera to a free transatlan- 
tic market in Investment 
management. The rapid 
expansion of global fr^ 
management appears to be 
pushing all sides to agree to 
standardise performance 
measnremenL 

Mutual leoognztloa would, 
allow UK and US investment 
managers to zoariret their 
products in each other's 
c oun tr y without adhering to 
two sets of guideMnes. 

In February last year the 
NAFF issued an updated 
code for fond managers 
which reaffirnied the warn- 
ing to then not to flatter 
fimfr perficnmance piddng 
and choosing the pmiod over 
whidi it was measured. It 
also extended the rules to 
cover a broader swathe of 
the fond xnanagmeut indus- 
try. 

At the same time the 
NAPF signalled its readiness 
to recognise US standards on 





John Rogers op Um l s flc about raeching reckvoetty. Chartes Payn» (cantra): ‘w* vnnt to b« 100 per 
John Ctaipp (rtph^: taipots set fay poiwfon fund* are In many caa— unirellatlc 


the maasnrmnent of perfm^ 
mance of investments. It 
said it would ask for UE cer- 
tiflcations.to be accepted in 
ihe US, but pledged not to. 
give up file principle (f inde- 
pendent verification of p^- 
fonnance figures. 

Talks between the NAFPs 
pension fund investment 
pexfonnance code monitor-' 
ing group and Aimr now 
appear to be close to condu- 
Sion. An agreemmit on red- 
prodty could be signed later 
fids year. 

''We are.ofptimistie that we 
can rereh a redprocity of 
standards,” says Mr. John 
Hagers of the NAFF. 

The developments have, 
been welcomed by US invest- 
ment muragers for whixfo 
qpedal UK 
practices has imposed adcli- 
tional costo. UE fond znanr 


agement companies which 
tap the US fipr investors also 
say that they stand to bc^ 
fit 'It wifi heap UK matife- 
ers in their hunt for US biui- 
ness.'^'McKog^says.- 

Wlfii a US-UK agreemrad 
looking inrrpflgingiy likely, 
some axe trying to move'fto 
focus . on to developing a 
global standard. The Euro- 
pean Analysts’ Federation 
CBCto) set up a permanent 
commlsston, on perfinmanoe 
measurement with high 
hopes of deveiloidxig a set of 
global standards by the red 
of 1996. It has been in. talks 
vtith Aimr for some time and 
last fnnnth file NAFF joined 
file talks ftnmally for .the 
first time. 

Abred of the tallca <um- 
eludlng, at least one UK 
.fund Trigwagamcnt gtOUP-.iS 

movilig ahead wifi^ plans to ' 


ariiieve Ahm varifleatiaa. 

M)r Charles Fayn^ bred of 
. performance measurement 
.at Gsartmore, .file. fond man- 
agement arm . o(-.NatioaaI 
We stmins ter Banlit, totid.-fh^ 

' it was hoping to. bereme ^ 
first niajor UK. Investmret 
bonse. to be Af^ verified. 

’'Oior house'' vi^ is that, 
we see giceiEfi btottfils hi boifii 
ipproaches,'? Bdr'Fsyne saya. 
Gertmore is afteniptixig to 
achieve liwel. two verifica- 
tion, the higfaM Aimr leveL 
*'We as. a house want to be 
lOO'.per cent audited and 
transparent,” he aajra. 
,:flveryaim wifi be doing it. in 
fiito yean .time”. 

With traditidna] dls^ 
pates about performance 
seenhi^ edm^ to a close, 
Industay eipertB are waming 
of a potrethdly XBnre serious 
problem. 


cant audllMl and tnawparapt’ 

Fhotomo n tage 

Mr John Clamii^ .chief 
axecutiyf CAPS, saya that 
tim taig^ hafog aet for foi^ 
managers ^'pensiem fund 
fruatees aHi:fo many cases 
foneallstl(S.-V«'V ■ - . ' . 

The tij^ats usoally 
revoire Biahit^en to zn^or 
exceed^ ^ ^fodostry medbrn 
avengeV porformanee, . as 
meafured Iqr CAPS or "Wli, 
but Mr C 9 a^. wares foat a 
majeaity of trustaes eouid he. 
disiQipoisted in the ypara 

alipaH. 

Tfc la not BO the 
bmrJimariB tiumsetyes; hut 
the degree of outi^^otln-- 
against the:- bscnch- ' 
marim .ihat trustees seem tb 
be putting in -p 3 ace,”^Mr - 
dan^'says, ‘There j gipe a rs 
to. be an '.fobpfii.- ratdiet 
towards -eDsurliig^^bfti 'trust'' 
ees eqieetatioDs :h|p>nBt be 
L*^ he saya,. • 
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INVESTMENT CONSULTANTS • by William Lewis 




Fantasy of 2002 may soon come true 


Investment 
consultants will 
soon have to put 
in place ^q1 


n pi 

analysis facilities 

Picture this: it is 2003 and 
Baken & Woodstock, one of 
five global firms of invest- 
ment consultants, wfos the 
contract to advise a 

^obal oU and gas company, 
on investment strategy for 
the 100 staff pension 
schemes it sponsm^ around 
the world. 

Mr Neil OHantan, senior 
consultant at Baken & 
Woodstock, **»^wfc* back five 
years when another multina- 
tional company gave him a 
similar brief. Be reconir 
mended that the company 
take on difilarret fond man- 
agers in each region because 
he was not able to find one 
fund management group 
with strength in every main 
market 

The company commis- 
sioned two other Investmesit 
consultants to advise on its 

pOTurinrrt ftmite in pwi 

South Africa because it was 
not convinced by Baken & 
Woodstock’s pitch about 
being a truly giifoal consul- 
tancy. 

Five years on however, 
and things have changed 
coosiderably. The fond man- 
agement industry has 
become truly ^bal, domi- 
nated by five fund manage- 
ment groups which have 
invetoment operations in all 
the markets. Bakei & 
Woodstock has grown 

through alHsnoPB and mOg- 


era to become the biggest 
Investxnret eonsultaney .in 
the world and Shelled Is 
happy to. have Baken & 
Woodstock as its only 
adviser. 

Each of the three fond 
management groups short- 
listed for the beauty parade 
can offer Shelled an invest- 
ment Bt rateg y , style and pro- 
cess which is consistent 
around the world, and each 
is finan^lty stxt^ reou^ 
to weather any r^ulatory 
scandals. 

The winner is Danker 
Bank, whidi Just two years 
before took over the lest 
remaining independent 'UE 
fund management group. 
Marmalade Asset Manage- 
ment 

Shelled ts particularly 
inwressed by Daixker's lllfo^ 
matlon technology, which 
will give its pension fund 
trustees around the world 
Instant compizter access to 
Infonnation about how their 
assets are being invested. 

In the reUl world many 
cansultants, whose job it is 
to analyse and recommend 
which fund management 
groups pension funds should 
tafca on, are convinced that 
the fantasy of 2002 may soon 
be true. 

They believe that the 
trend of companies and fond 
TTinrtagpmgrrt groups becom- 
ing global organisations will 
have to be by simi- 

lar developments in Invest- 
meat consultancy. 

Tn particular, «w»ipiTtaTif 
say tint tbe recent ^te of 
takeovers, involving fund 
management groups have 
created global organisations, 



Mgel O’SuBvWwe’ra eoMO to 
•M moro global nundatw’ 

requiring thw to put in 
place global analysis and 
zeseazdi facilities. 

Only a fow firms can 
to have made a start 

Mr Roger Urwin of Watson 
Wyatt says that efforts have 
already been made at the 
investinent consultancy to 
standardise management 
practices-and research in its- 
ofScre around the world. 
’T7e are trying to use the 
same sort of reproaches and 
techniques to sdect manag- 
ers in iUffareiit mariEets,” he 


Watson Wsratt is a strate- 
gic alliance of two finns, 
Wyatt, the US benefit ecsi- 
sultancy, and R. Watson, a 
UE partnership, both of 
which have adopted the 
name Watson Wyatt. 

Mr Urwin says: “A number 
of our clients ara gtohallaing 


Roger Unsfiu *a manbor or our 
otartaara globaBBin^ 

- tbe - mnitiTift ti wwgiB that' 
have lots ctf pension tnnd 
assets across the world. 
*niey ate very interested in 
cooristent high quality 
approaches to selecting man- 
agers across tiie worid.” 
AnothBr firm wit h Cl ear 
riobal areirations is iraUsm 
M Mercer, one of .the worid’s 
Mggest emplo age b e nefit and 
eooreresation firms, wlQi lOO 
rentiti In 24 countiles. 

Mercer Investment Con- 
sulting, its i nv eetnie i tt advi- 
sory subsidiary. . employs 
more 200 Inn^T 
staff and has ammal reve- 
nues, of more, than.' £30m. 
Mercera ia 'the biggest UK 

i ii ifurt ta H gfif ivwigaTfaiTWy ayid 

tiwa i MMW i tnaMriff big effOTtS 

to grow its hivestaait eon- 
suttancy business -dsewhare 
in Europe. 

In May 1896 it tods over 

I. 


Klein Haneveld, the Dutch 
investment «»M«pWtog fitin, 
. and is *afc*»g on an increas- 
ing amount of grreminkot 
wosk for nnittinatiohal com- 
panies. 

Another Investment con- 
sultancy frith global aegtrar 
. tires is Bscre fo Woodrow, 
whidh last year aimbunced 

■'that it had ft M ' ni iaa an glM. . 

ance wUh CaUan Aeeodates, 
fhe UggeBt actuarial eonsul- 
taney Intiie-US. 

The two Anns advise' efi- 
ents with more than fS5(te 

(£S4abn) under mflTiwgnmowf 

. . Under their agresment each 
firm has aceees to tto oth- 
er’s databases focal mar- 
ket knowledge. Racon St 
Woodrow is. also part of 
Woodrow MHllman, an intre- 
aational network of consul- 
tancies covering 26 coun- 
tries. 

Mr Nlgel.O’Snlllvan, head 
of Bacon & Woodrow’s inter- 
national investment 
taney, says that tbe increas- 
ing trend for pension 
Bchemes, particolariy in tiie 
UK to invest in ure^damee- 
tic assets is leading to 
demands for advice on masr 
ager selection in foreign 
nuufeets Bs wril as asset allo- 
cation between various mar- 
kets. 

‘’Companies need to have 
a global control, someone 
Idemuying tbe difforent Ua;- 
Mllties in each eountzy and 
making sure the i nvestm ent 
atxategies are in line with 
the corporate statements,” 
he aays. 

The possibility of global 
pension fund pooling 
vehiries - through wbicih 
cofopazdas are able to pool, 


and invest, pension fime 
assets from differeiit parts o 
the wreld - are attn»ttnf 
"great interests he eaye. 

Mr O’Sullivan- concedes 

however, that ennicnlfawt, 
are still soma -way fron 
being able routinely to rec 
oramend fund Twawagaywprt ^ 
groups for large idobal wmt] 


Ins tea d, consultants fix 
on recommendit^ a p 
forred list of fond 
in each market. With I 
emei^ence of giant fu 
mana g e m e nt groups, he 
ever, ”we are going to see 
hMSuastaig mmiber of gto 
mandates", Im says. 

Nevertheless,, the strU 
oonsultancies as W 
son Wyatt, Bacon & Wo 
row and William M. Men 
have already maiip towai 
becoming global orgauL 
none sqgieBr to be afaes 
paylngoiff 

Global Money . Manai 
mret, an industry news! 
ter, recently declared W 
son Wyatt to have 
advisers on the great! 
number of pnbUcly^Enoi 
Intemational 
1996. It Is the wirpff^ 
ttve time that it has cen 
top the QMM table. V 
Ha m M. Msner "» *» « eeco 
and Bacon & Woodrow flit 

GMM reported th 
Wataon Wyatt advised 
the award of 27 mandai 
wOTth 922. Sbn, cotnpar 
vrith ' 26 . mandates wes 
ISAbn in 1995. 

Mercer advised on 
mandates worth $2b 
compared with Bacon 
Woodrow's four mandai 
worth guebu. 
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GLOBAL FUND MANAGEMENT 3 


BISK ASSESSMEHT . by Katv 


Moves to pin down uncertainty 


Fund managers 
are keen to 
measure die 
elements of risk 
in investments 

The question of disclosing 
the inherent risk in invest* 
ment portfolios hporym p 

more cQntrow»r »<aj , 

Mr Philip Warland. direc- 
tor general of the Associa* 
tion of Unit Trusts and 
Investment Funds (Autif), 
recently brought the issue to 
the attention of the UK 
investing public by discuss- 
ing the pos^hUity of risk dis- 
closure in marketing mate- 
liaL 

Autif Is still considering 
whe ther to act, but the 
industry's response to War- 
land's comments has 
revealed the contentions 
nature of the issue atnftTig 
investment managers. 

The fund management 
industry has absorbed a tre- 
mendous amount of research 
since the 1970s into how risk 
in the finatirfai markets is 
best managatT 

Standard risk measures for 
banks' tiading environments 
have been adopted and 
applied in Bank for Interna- 
tional Settlement rules and 
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European Community rules 
through the capital ade- 
quacy directive. Both these 
r^imes regulate how mtudi 
risk banks take. The diaei . 
pline of risk management is 
a permanent foatnre of the 
trading environment and 
this haa irK Tonaad jts influ- 
ence in the fund manage- 


BACK OFFICE • by William Lewis 

Still busy with 
their own 
housekeeping 


The industry has 
been slow to 
divest itself of 
its peripheral 
activities 

. Fund managers are rarely 
I short of views and one that 
. they have stuck to fairly rig- 
. idly In recent years is the 
"belief that companiea should 
focus oo what they are.good 
at and either sell' oS - or 
more often buy in the rest 

• ■ In a ran^ of industries, 
. -such as car'and food manu- 

focturing, it is commonplace 
' for companies to focus on 
core functions and buy in 
ot^r services from qpecial- 
•' ist suppliers. But until 
recently, as one UK com- 
pany chairman puts it, in 
the fund maDs^ement indus- 

• try It has been a case of “do 
what 1 say. not what I do". 

■ A frind manager's core 
function is meant to be ana- 
lysing portfrilios and select- 
ing stocks, but consultants 
say that a mqiority of asset 
managemoit groins In the 
UK and other European mar- 
kets still do most of then- 
own ba de office < and other 
administrative work. 

There has been a shift by 
several fund management 
groups over the past two 
years to contract out parts of 
their administratfon, leaving 
their fkind managers to focus 
<m investment deci^ons and 
portfolio management 
A series of outsourcmg 
d eal ? hit the headlines in the 
UK last year, most involving 
WM, the Edinburgh-based 
investment mana^ment 
infhi- ippHcm anil admuilstra- 
tion specialist 
At the Old of last year WM 
amifinnnpd that it had been 
appointed by three ftmd 
management operations to 
wMinag B parts of their invest- 
ment portfolios. Earlier in 
the year Scottish Wdows, 
the life assurance company, 
CTwi it bad agreed to con- 
tract out the administration 
of its pa^n portfolio to WM. 

Prudential Portfolio Man- 
agers announced that as part 
of outsourcing the custody of 
its £45bn portfolio to Mid- 
land Bank and Mellon TTust, 
Premier Administration, a 
subsidiary of Mellon TTust, 
would be responsible Cor the 
pricing of PPM’S £2.lbn of 
unit trusts. Eventually it 
will also be responsible for 
the pricing of PPM's S2bn- 
worth of unit linked lifo and 
pension products. 

These deals have made 
industry specialists hcqieful 
that fund managers will 
eivwi be as willii^ to out- 
source their badt office work 
as they are to contract out 
global custody. But com- 
pared with the fund manage- 
ment industry in the US, the 
UK and Europe are greatly 
underdevel<4>ed- 
One of the main reasons 
for the conservative 
ap jifwai-h of fond managers 
to outsourcing is concern 
about regulatory difficulties. 
Fund managers, particularly 
in the UK. say that it is so 
important for back office 
work not to go wrong that 
they Insist on it being done 
in house. 

The coDcenis of UK fond 


managers were heightened 
last year by the administra- 
tive chaos at Fidelity Broker- 
age Services, which 
prompted the Securities and 
Futures Authority, the UK 
stockfaroklug regulator, to 
intervmie. 

The SFA plans to disci- 
pline the low-charge stock- 
broker, probably with a fine, 
for fodicv to raise its cus- 
tomer service to an adequate 
standard. FBS ran into diffi- 
culties in April last year 
when it introduced a new 
settlemeot and record-keep- 
ing system. Last October the 
broker cksed to new private 
client business at the 
request of the SFA 

Fidelity International, 
which controls the non-US 
interests of FMR Corp, the 
US Fidelity grotm company, 
stresses that the brokii^ 
buEdness is owned by FUR 
but it is clearly an embax^ 
rggfling setback for the Fidel- 
ity group of companies. 

It is particularly embar- 
rassing in li^ of Fidelity's 
plans to market its multi- 
currency sharehrdder record : 
keeping system- Fidelity 
launched its Global Fund 
Administration System last 
year to provide infbrmation 
to managers and dients in 
-various languages and cur- 
rencies. It wants to sdl this 
for other companies to use. 

A recent survey of 203 UK i 
pension schemes by Hart- : 
sbead Solviray. the UK's lead- 
ing independent specialist 
third-party pension scheme 
administrator, found that 
about one-third bad never 
considered outsourcing their 
scheme administration. 
While most schemes with 
outsourced services said 
they were “broadly baigiy". 
(me-fifth f ffli d that standards 
had not reached the expec- 
ted lev^ 

The survey also fbund that 
compared with fbur years 
ago, 21 per cent more fiizns 
are indicating that they 
mi ^t cmsider outsourdng 
their pmislons administra- 
tion. But Tt is clear a hard 
core of around half of the 
in-house administered 
schemes sampled take the 
view that outsourcing is not 
likely to be as option th^ 
will ever take up.” it says. 

Hartshead says that the 
costs of running a third- 
party administered scheme 
are on average about 22 pm* 
cent less an in-house 

administered Bcbemft. In the 
past year third-party admin- 
istration costs for larger 
schemes have increased by 
between 2 per cent and 4 per 
cent Hie range for in-house 
adminlstmed sehones was 8 
per cent to 10 per cent 

But the ectmonlcs- of con- 
tracting out are not clear. 
Margins in administration 
are generally thou^t to be 
low. Hender^, the UK fimd 
management group which 
has a specialist ftmd adm^ 
istiation ann, said that in 
the year to March 1996 manf 
agement fees as a percentage 
of average funds under 
admizdstration were 0.21 Pff 
cent This compares with 
average management fees of 
ftva per cent for UK institu- 
tional fonds under manag^ 
ment and per eat for 
xetail investment business. 


ment Industry. 

And it is a disapUne. Mr 
Gary Smitb, head of Gart- 
more Inveetinent Manage- 
ment's investment risk con- 
sultancy. emphasises the 
aeaitomlr- basis of hiS WOtk. 
Risk contiol Cor all mam^pera 
mnrtmtnttfis os quantifying 
the degree of uncertainty in 


investment dedaions. Ur 
Smith aims to create a 
regime among Gartmore's 
managers which “allows 
enoush flexibility without 
having too much risk". 

The appetite for infbnna- 
tion about the amount of 
risk in inveetamnt products 
has been driven by mathe- 
matical research. “Fvind 
managers, consultants and 
clients are much more quan- 
titatively oriented. Five or 
six years ago a typical ques- 
tion would be: *What are 
your r et urns cm your Euro- 
pean portfolio?' Now they 
will ask about the volatility 
of returns, asset afiocatlott 
decisions - and want to 
know bow the portfolio has 
behaved when these have 
been ri^t, and when they 
have been wrong,* says Mr 

■QwiH-h 

The result of research and 
client-driven demands to 
understand bow an invest- 
ment manager is earning his 
returns is that there are a 
plethora of risk measure- 
ments. 

Standard deviation, which 
most Investors have heard 
of, is perhaps the most com- 
monly nsed measure of vola- 
tility. It is important because 
the variance in the value of 
asaets, their volatility, fe 


how tinancial markets 
iM i~j'i 1 11 ri ii uncertainty. Uncer- 
tainty is the definition of 
risk. 

Standard deviation 
expresses the amount by 
which Investment returns 
will deviate from their aver- 
age. The figure is applicaUe 
for 68 per cent of the time. 
Fear inmance, if betweaa 1978 
100 1 flw »nTvn«l volatil- 
ity of world bond markets 
was 10 per cat, it means an 
investor would expect the 
returns from tiie world bond 
markets to vary no more 
phia or 10 per 

cent from their long-term 
average performance two 
out of three years. 

The problems with this 
method are obvious. It is 
purely historical and 
that investments 
win continue to behave as 
they have done in the past 
But it has tiie strength of 
being widely used and sim- 
ple to understand. 

Gartmore rates the 
amiwini: gf risk in its ftinds 
according to the standard 
deviation of the markets 
they invest io. 

A more sobisticated risk 
measure tiiat is widely nsed 
by fund managers, is trac- 
ing enat. This brings the 
principles of the most pc^u- 


lar technique to manage 
trading risk, value at risk 
(VAR), to bear on invest- 
ment pcotfolios. Using math- 
ematica] models it produces, 
like VAR, a single figure to 
express the rdationshlp of a 
poctfoliio's T»»' T r irwMwr*. tO an 
irtrtcig of the market. 

Tracking error uses a 
snapshot of a portfolio’s cur- 
rent investments and so, 
unlike standard deviation, 
need not be pnrdy histori- 
cal. It also expresses the 
effect of a maxiager's style 
on peribnnance as wril as 
the amount of risk that he or 
she is taking rriative to the 
rest of the, market 

Tracking error can illns- 
trate the relationship 
between the different charac- 
teristics of a portfolio and 
the uncertainty of its 

n»liiiite. 

An Index fund would have 
a trackisg error of 0.5 per 
cent The figure is this low 
because all the fund is doing 
is replicating market 
returns. A growth fund, 
investing in low-volatility 
stocks to produce steady 
returns, might have a track- 
ing index of 3 per cent A 
smaller companies fund, 
where a more aggressive 
management style is used 
with a hi^ degrW of discre- 



TW GulAnann: niccess may 
mo nwwiofB to nsK 

tion over investment 
choices, might have a track- 
ing error of 7 po* cent 

These indicators reflect 
commonsense approadies to 
investment decisions. Unfor- 
tunately tracking error 
ignores market risk. Like 
standard deviation, and a 
number of other widespread 
risk measurement tech- 
niques such as alpha, beta, 
r-equared and Sharpe ratio, 
it is cmly us^ul when Judged 
with other characteristics. 
No single figure will ever 
give all the answers. 

Althou^ there is bmited 
information available to 
investors, the consequences 
of ignoring risk, even in suc- 
cessful vehides, can be dire, 
says ^ Tin Guldlmann. He 


^ : '4 » ■ . , ,f 


is an origiBator of KskM^ 
tries, tto VAR-driven trad- 
ing risk management sys- 
tem. and executive 
vice-president of Infinity 
Financial Techncdi^, a risk 
management software com- 
pany. 

He points out tiiat success- 
ful investors can suffer if 
they foil to recognise the 
amount of risk in their port- 
folios managed by third par- 
ties. “Good returns in the 
past may push fund manag- 
ers to take Idgger risks In 
the future,* he says. 

However, advanced risk 
management calculations 
are most likely to be applied 
by investment managers 
themselves, institutional 
investors and their advisers. 
Private investors are 
unlikely to have the mathe- 
matical skill and computing 
powor. This there is 

still no easy way for private 
investors to compare the 
risk of differeut companies’ 
products. Althou^ many 
managers have, like Gart- 
more, a proprietary risk- 
rating system, the lan gnaga 
and tedhniques used are spe- 
cific to individual Institu- 
tions. Only a voluntary or 
regulatory code to standard 
dise risk disclosure in mar- 
keting material will over- 
come this. 

Investors must wait to see 
if Autif will grasp the nettle. 

XbW Unntw it uUur qf Cfc urini and 




Ii\ Asia, no one ever 

MADE rr TO THE TOP WITHOUT' 
A HELPING HAND. 
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2 PHARMACEUTICALS 


BRfTiUll • by Daniel Green 




It reitiains one of 
Europe’s most 
important centres 
for research and 
development 

CosalderiBg that tbe 'UK has 
lost . half its large pbanna- 
cauticals .compames in the 
past three Tears to xoergers 
and takeovsis. tbe industry 
is. in remarkably good 
bealttL 

It remains one of Europe’s 
most isQKxrtant centres for 
ding r e ^o ic h and devtidp- 
ment hdih ftaar hmn&grown 
boaUiedshs and overseas 
investment in addition, it 
has Europe’s biggest and 
most successftil biotechnol- 
ogy sector. 

There are many factors 
befamd mis success, but few 
are pennanent, or unique to 
the UK. .. 

It is almost 18 months 
since Flsons was taken over 
by Rbitoe-Poulenc Rorer, tbe 
US drugs company con- 
trolled by Rhdne-PouleDc <3t 
France. 

That was the last in a 
yffies of takeovers also 
MW the Boots drugs busi- 
ness swallowed by Ger- 
manyk BASF and Wellcome 
taken over by Glaxo for 
more than £9lm ^4.3lm) . 

These takeovers were 
accompanied by large-scale 
J<A losses - including 7.000 
from Glaxo Welleome - and 
site closures such as the 
Welloome leseardi centre at 
Beckenham in Kent. 

Fharmaceuticsds industry 
mupk^ment in the UK fell 
from a record 81,000 in 1093 
to '^jOOO in 1994. according 
to the AssociatioD of the 
British Pharmaceutical 
Industry, and is likely to 
have faUw further since. 

But at the same dme as 
the cuts, some companies 
grew. Sweden’s Astra, one of 
the fastest growing of the 
world's top 20 drugs oompa- 
nies, took over Fisons 
research centre In Lough- 
borough in March 1995. 
Pharmacia & Upjohn, the 
US-Swedlsh merger, pat its 
headquarters in the UK later 
the same year. 

More recently, SmithKline 
Beecham has chosen the 
south-east of England as the 


bridgehead into Europe for 
Its huge north American 
clinical laboratories busi- 
ness. It intends its site at. 
Heston, near Heathrow Air- 
port, to offiar non-isgent lab- 
oratory testing fin much of 
north west Europe. It 
already has it first contract 
with a bo^tal and started 
its marketing effort this 
month. 

Perhaps most important, is 
the rapid growth ci biotedi- 
ndlogy companies in the UK. 
In employment terms they 
are still smdl, 'with less than 
11,000 emplc^ed by 22i com- * 
panies. according to a report 
publisbed last month by oon- 
. sultant Arthur AndersmL 

■ Hie potential is aaangA 
from the stock market valoa- 
tioos of tbe eompante. 

7116 biggest etanpany, Brit- 
ish Biotech, has market capi- 
talisation of $2.Sbn, compara- 
ble with that of Fisons in its 
last years of independence. 
British Biotech employs only 
about 400 people. But it will 
take only a handful of suc- 
cesses from the UK Wotiech- 
xudogy sector to recreate the 
breadth of Che ear^ 1990s. 

The apparent ability of the 
UK to sustain its drugs 
industry and evmi r^ener- 
ate it at a time of consolida- 
tion around the world has 
many causes. 

Some benefits the UK has 
in common with other coun- 
tries. Thmre is a strong scL 
ence base which in the past 
has received funding from 
govenunent and research 
charities. 

However, the erosion of 
state support for scientific 
research has been ^nagh to 
prompt drugs industry caQs 



BrWtii Botedik Uoanolygcal siAe. The eampangr, wMch employe about 400 peoplah has martat CipRMBatton tf 'ClAbn 


Rsobs raseach centra hi LougMiorau^ Wtm over tqr Adn 


for a reversal of policy. 

An industry council identi- 
fied *kevere ptoblems arising 
from the cuirent erostcn of 
the scUmoB base in terms of 
ULfrastruetuFe and equij^ 
ment, and the lack practi- 
cal airiHg of many of Qie new 
science graduates". 

The UK drug pricing sys- 
tem, the phannaceutlcal pri- 
cing regulatory scheme 
(PPRS), has also hemi cred- 


Employment in the UK pharmaceuticai inclustiTf'" 



40 


FUD enipk^niMt 


■ « » « 


» -*-■**' 


laZSTC 77 78 79 so SI 82 88 «• 85 SB 87 M «8 SO,{n flE«8 SS 
eoina: itaMh aid DMWvinHt In UK eMMW |CSC| ' 


ited with encouraging a 
phaxmacmiticsls sector. 

Under PPRS, which was 
set up in the 1960s, compar' 
nies are free to set prices 
provided they make a return 
on caidtal Invested Triiidi is 
below a «»n«ng set by gov- 
a rnmant- This is considera- 
bly freer tiian tiie rules in 
most of the rest of Emcpe. 
where drug prices them- 
selves are set by govmn- 
menL 

Some companies, notably 
Men& the US, are osiposed 
to the PPBS. Zt is opposed to 
any controls oi a mar- 
ket. 

It and other companies 
want a free market acrose 
Europe, not least to eHmi- 
Date the price differmitiais 
between oountrlee that have 
fostered "parallel import^ 
ers", which buy medicines in 
countries where set prices 
are low and - using Ae 
European sln^e market’s 
open borders - take the med- 
icines to hi^ price countries 


Last jnomtii .fiie terms of 
FPUS were renewed for 
enother 18 nioTittiR in an 
interim review of the 
scheme. ecT^tnr execu- 
tives privatitiy concede that 
they have little chance of 
refocmlng PFRS in the 
medium 

The very staMlity tiie . 
PFRS has been a benefit to 
tbe industry in the UK, 
accordmg to Mr Keith Krxy- 
wicki, president of Pharm- 
acia & I^dbu UK. 


tages fer tbenotoiioudy titi- 
^Qus pharmaceuticals 
in dusti y. 

' *TJK courts Tend to refer 
matters to the Euri^eah 
level much faster than in 
many otiier countrl^" he 
says. "And that mesne that 
problems (relating to 
Enngiewide issues] are dealt 
with more quickly”. 

But Mr Eon .fe^ that, the 
prtoence in oC tim 

Euiupeem Medicines Ev^ua- 
tion Agei^ (SMEA)- has 


"ft meeiffi 7Mi can lfi(2t 10 .made Uttiedii&rwiira yeito. 
years ahead with reasonable the UK’s attractiveness .to 

drugs coinpanies. 

*Tt’s like those US bompar. 
nies-that pot tiunr nffitaw in, 

.. Bni^iels«ih the belief tlmt 
Bniss^ would became the* 


nmfMcr ufti’ . xnA that fe thw 

length time it can take to 
researdi and devel(9 a new. 
dn^”. 

AoooEding to. Mr Stephen 

Eon, pharaiwrOTitifialg fndtift - 

txy lawyer at the law finn SJ 
Besvrin, the UK has advan- 


Wa^Thigtoa of Europe,” 'he 
says. "But Europe is not fed- 
eral like the US.” 


Certainly, the evidence so 
fer is tiiat only a haxidlul of 
conipanies have set up small 
regulatory offices in the UK. 
although- Pliarmacia '& 
Upjohn cited the EMEA’s 
presence as a contributory 
fector to its dedsiba to pot 
its headquarters near. Lon- 
don.. • ■ ' • 

Far more importaht, he 
saj^. is the fondness with 
wbiife Bttccesedve UK gbvem- 
mezrt have looked_on the 
dnigs indusf^as a-souxc&M 
QxqdoymaQt and'oq^ur^^^ * 
The UK is unusoal'fri-hay- 
iyg t ] to bwoifH depa r*"***** ** 

the industiT^s spiA^. Bnd' 
its biggest customer liy-fejv-. 

: .Tbat has not stop^'gov- 
'omments . from orcSsfoitoBy- 
hnpoaing siiodest pB^ce; icutS 
on -drugs. And the:' UK -has 
(me.ctfEmrqpe’shl^iest rates 


vi gineric. prescribing ■- in 
-whidi pharmacies dispense 
Qie wnhy anHaH versioa of a 
patent-expired drug rather 
tiun staying with the origL- 
. natbr’s bnmd. 

Biit sutfe measures are -a 
long way from, the windfeU 
tax- fbe-P^ronch goverzuneit 

- imposed' on the drugs 

Industry last year and 
govonmait price controls in 
Italy . which' have brought 
repeated .threats by Italian 
bmupanite to relocate out of 
.the-CDunk^: . . 

. In,. the . UK tbe drugs 
-mdustry - is largely happy 
with the business 
enviramhent, , 

The mMn danger il sees is 
that it^'&w vot- scLence 
.-graduates .may be. rtamag wt 
by Inadapmte state spen^ 

- <m tetfiier^iuitajjon. 


THE US* by Tracy CorrijGiah'Iri New York 




According to the ancient Chinese philosophy of yin and yong, 
the universe is composed oF opposing but interdependent 
forces. ■ Interestingly, this philosof^ resemble the concept 
of homeostasis, die natural balance diot occurs widiin iMng 
organisms, including the hormony between antagonists and 
agonists that regulate vital fundions. Thus, on impor tan t fodor in 
the search for new medicines is developing aompbuhds that work 
together with the bod/s own restorative and regmerative diMliftm. 
■ To leod healthy lives, we must seek balance with nature, with 
society, ond within ourselves. As o leading phormoceuticol 
company, Takeda is striwng to help people oHoin this balance. 

TAKEDA 

Chemical lndustries» Ltd. 

HeodOfRce; 1-1, Daihomocfn-4-dioine,CfKio4GU, Osaka 54T, Japan 
Tdqto Head Office; 12-10^ bEho nb cahi 2-dionie, Chuo-ku, Toi^ 103. Jopcn 


Drugs companies 
will boost 
eariungs by lifting 
sales volume, not 
tbeir prices 

us ' pharmaceutical 
companies are back in 
favour with tavEStors, and 
analysto are singing their 
praises. Amid oouceras that 
US corporate earnings 
growth is about to slow, 
many US 

cmopames are expected to 
produce growth of more 
than lO-per coit 
. Drugs ' companiM' will 
adiiisve . this not by' fixrdng 
through bigTiriiM. rises ^ the 
-potitteally 'unpc^iKaai and 
arguably ' unsustainable 
approttob that hM been used 
to titopast -- hilt by geoerah 
injg strong sales volume 
growte. ''At the same th^ 
they are maibtatoing or 
expandfog. heavy tovestahent 



to research and develop- 
ment. 

■Hife'is a fir ciy from eir- 
cumstances just a few years 
-ago. At the begtoPing of the 
decade many consldeted the 
outlook for pharmaceutical 
eompantes In the UB was- 
bleak. ”Wall Street was- 
almost h^erical to the 
eariy 1990s about the impact 
M government heatox 
and managed car^” says-Bfr 
Alex Zisson, pbarmaceuti-. 
cals analyst at ^unbreebt fe 
Quist In the evmit the radir 
cal healthcare refinm esivi' 
sioned by tiie first catotan; 
administraiaon did not redly 
get off the ground. 

vcunag Bii cate — tiN bolfc- 
huytog of , healthcare 
tfaiongh insurance - compa- 
nies, shlftittg power away 
from doctors and patients 
fltirt iwfn Qie hands of insur- 
ers - did, take off. Many 
Americans, . often through 
conqiany schemes paid for 
by their employers, now 
belong to so-called health 
-organisations,- 
which fr^uautly . limit 
patients' ebdee of doctors as 
wdl as the range oC treat- 
ments they can reestve. 

But even then, "managed 
care hasn’t tiinted out to be 
the ' monolithic industry” 
that had been feared, seiys 
Mr Riannaeenticals 

companies were concern^ 
that the inouased clout of 
mans^ed care companies, 
with, th^ buying, pbwer,- 
woold allow 'them to Ibrce. 
masrive di s com i ting of . drug 
prices. 

While BMOb have wcm dls- 
oounts, these have generally, 
bewi feirly modest Accord- 
ing to surveys drag prices 
are rising more or less to 
Itoe with inflatkm, at 2 per 


cent to 4 per cent, compared 
with 6 per cent to T per cent 
at the beghmiDg of the 
decacfe. 

Drugs companies have 
be«i able to' campensate for 
weaker price inflation with 
increased sales volume. 
HMOs have been willtog to 
buy more drup b^ose 
tb^ prefer patients )to get 
drugs rather than expaosive 
stays to ho^i^ end even 
more expensive surgery. 
Drugs companies have bfseh 
' successful to developing 
drugs iriudi can avted .toe 
need . tor later surgery - r 
which are. partioiliuly 
appealing to HMDs. 

. The. fastest growing cafe- 
goi7 last year was 
'ol-^wotog dn^ 
to Lehman- B'rMhexw' 
.nseafto. These can.prevc^ 
toe expensive heart qmsery 
famwiff patients vriio are not 
treated eac^. Lteitonla pirn - 
(tocAesteridradncxxig &ug to.' 
be matketed ..by FOxer and 
Waxziex^^ambert titis year^'t 
cooM have 'sales dC.mote- 
rtiati to the Ui^ alone,.', 
- analysis ray. .. • f .' 

"More and more ^todies 
are starting -to" dhoW that 
there ia ndthJ^ as 
'effective, as a go^ drtjg;” Mr 
ZSraon said. (hiiy -T ptf cent 
of’ healthcare:, spending . in. 
tile ns was on drugs, otim- 
pared wtCh 12' per cent in 
Europe, he added. . I 

Mr Mario Carso, rdapaith 
azudyst at institutional bro- 
kerage Rodmqn and Rrai- 
shaw, agrecc .that thqce has 
.been "an' improvraBeat -in 
the Way that phannkceuti- 
i»fi1a ntai^gpt^- cate OQUt 
pi^ilra vroriL togiriheri Man- 
care itoinptoiies are 


looking more and more at 
the loi^to'-term costs of 
'health care. told 'are more 
williiig to pay the price of 
sume expexisiye, newer ther- 
apies" toat .will save money 
in the long run. 

However, the xspid i>ace (rf 
new drug approvals by the 
: US Food and Ifrug Adminis^ 
tration- is unlikely , to be 
repeated, this year. Last year 
58 new compoimcfe -were 
approved, aroordtog to Bod- 
man &.BaQsbaw,-coniDered 
with, an ayoage of 25 to 80. 
Mr. Co^.. believes tl:^. tbe 
'jEUBratei’-^' drugs approved 
tote 3!^-.4dn he.batdc to fine 
'vtob-ihn ayraai^ as "a good 
pc^-.'^.'l^. year’s approv- 
. the backlog” -of- 
ch^'-’wiidtixtg fbT' fiqgnroval. 
Tite*^3A’s approval prorass . 
qiticker fin* some 

, /8£$8- Wjcw' pgTipor ami- . Atdg" , 

gisplAQlBgio Mr Zwsdo, but 
1 AH' -drugs- - 

ccmpanira have ben 
,'et ctmdfrig more 
drugs witoin an 
dass or better fre^ • 
j toqhte .-wfiitto w^ replace 
'ijeae^^ drugs. Among 
!‘fsa]^\l^.proiact teuhet^ 
Sraw^a qutootbne axdi- 
-dsv^oped by Pflxer 
wmch could be. launched by 
eixd.''i:^. tite year, and 
Bexnlfn;.' a diabetes drug • 
fiom .TCamerLamberL . 
•Thero 'has - also been a 
sptee of ^Ttihstyie" drugs; 
soto asFrqpeda fiom 'Waxxb- 
er-Xambect.fiw male pattern 
toddnera. Redux, an anti- 
obesity -drag from American 
' H^e.- Products, last year 
- geheratted. 'gi82m to . sales, 
according to Argus 
.Heseax^'. - 

. But .competition, between 


companies is mounting. Lipt 
tor, the new cholesterol low- 
ering drug from Wamer- 
Laudiert and Pfteer, will 
have to compete wito exist- 
ing products, Zocor from 
Horck and Fravachol from 
BristoMl^^ SqoibtL 
Still, '^the - rapid pace of 
riiolesterol drug proscxtotion 
groi^ is likety to be. sus- 
tained toe much' <f.the rest 
of tbe.decade”, acomding to 
.ISi. Jerome Brimeyer, Leh- 
man BeoQia^ pharmaceuti- 
cals. analyst in Doctor’s 
Orders, a recent rejport 
-The- result of .increasing 
htodto^aead competition on 
dre^ .is more spenaing on 
more agseeslve.advertising 
'US pharmaceutical compa- 
nies run teawriskar and press 
advErtisknmnts. tooting tbe 
sigieriority of their prescrip- 
tion dru^ over thoee of 
their rivals. This is a new 
phehomenon - alfecnigh the 
practice has long been, used 
fer -over-tbe-counter drugs. 
..According to. Lehman 
torotbers on direct- 

to-coosumer. advertising Sot 
xwesertetion . dn^{& has dou- 
bfedto the pest two years. 

Spading (to research is 
als» increasing. Pfix^ is 
faicCTMStTig its RAD spending 
by 20 pe c cen t to this 
year.. Mr Wtiuam steere, the 
chairman and chief execu- 
tive ^dSoer, said: "As a ccon- 
pany, we are anttirirtg an era 
of unprecedented nsw-prod- 
nct oppea ton itiee.” As well 
as having speeded up its 
own: research processes, 
drugs- ooffiitanies. are enter- 
tug more joint voitureis awrf 
licensing egreements with 
mainly US-based biote(tonol- 
ogy companies. - 
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PHARMACEUTICALS 

Despite optimism over strong earnings growth in 1997, chief 

^ refuse to take the upbeat mood for granted. More bids 
aM deals might be just around the comer, writes Daniel Green 

Feelgood factor is back 
but industry stays wary 


I n ld96 the world's phar^ 
maceuticals industry 
enjoyed one of its most 
profitable recent years. 
Indeed, the industry has 
entered a period of «4im ~ 
there has not beni a h o stil e 
bid in the sector atmv 1995 
and no laise mergers ibr a 
year» 

Companies are malting 
money the old fashioned 
way by selling plenty of 
go(^ at high profit margins. 

Most US and European 
pharmaceuticals groups 
recorded double-digit earn- 
ings growth in 1996, com- 
pared with an average for 
US companies of about 8 per 
cent. 

Chief executives, such as 
Mr Richard Jay Kc^an at 
Schering-Flot^ of the US, 
believe 1997 will be another 
year of good earnings 
growth, with the percentage 
increase for earnings per 
share “around the low to 
mill teens". 

Drug companies off^ two 
explanations for thte strcmg 
performance which hu 
come in spite of continu^ 
efforts to control healthcare 
spending by governments 
and other healthcare buyers, 
such as US health malnte- 
nance organisations (HBfOs). 

First, the use of more 
effective drugs can itself 
save money by allowing 
patients to leave es^iensive 
hospital beds sooner. 

Cutting costs elsewhere in 
the health system may be a 
better way of saving mcniey, 
therefore, particularly as 
drugs account for only 
between 10 cent and 20 
per cent of naticmal health- 
care bills. 

An example of this is the 
reduction in demand for 
beds in Aids clinics. fcJlow- 
ing the introduction of the 


latest dmgs. While the treat- 
ments can cost more 
SIOJXX) a year, the cost of a 
bed can be $UXn a day. 

.Second, HMOs are fiwHiwg 
it harder to buy drugs at dfe . 
count 

HMOs have son^xt to cut 
costs by limiting the nirnihiw 
of drugs in each medieal 
area tb^ doctors can pre- 
scribe and then n^otiating 
dianmmte inth the SUppUSTS. 
But in the past year th^ 
have come under attack 
from doctors and patients 
wonled that their choice of 
treatments was being cui^ 

tailod 

“You look at the 1980s 
[when HMOs were a rartty]. 

and this mdiia try wag rais- 
ing prices 8 car 9 per cent a 
year," says Mr Hank MleEln- 
nell, president at Pfizer of 
the US. “We did no [price] 
discounting about fbur 
years ago and price rises 
went doTO to zero." 

Last year, however, was 
different While price rises 
were static - officially - 
de^ie a rise in sales, reve- 
nues actually rose, partly 
because smaller discounts 
were being given, he con- 
cedes. 

With sales and proffte ris- 


ing, therefore, drug compa- 
nies have seen no need to 
indulge in mergers nwd 
takeovers of the early 1990s. 

They have, however, rrot 
hwm idle, even thmiph tac- 
tics have remained rantifina 
and conservative. Last 
month. America's biggest 
drugs company, Merck, 
announced a 951m purchase 
of its own diares. 

It was the latest and big- 
gest share buyback in the 
drugs Industry, and comes 
on the heels of a 93bn buy- 
back by the same company 
last year, and a host of 

gmallar iwiaa from the 
of Chicago's Abbott Labora- 
tories and New Jersey's 
Scbming-PIongfa. 

For tax reasons, share 
buybacks are rare in Europe. 
But stock market analysts 
and finance directors are 
busy studying the rules' on 
the legality and tax status of 
bojdjacks. . 

Some like ^lat they see. 
On March 19, analysts at 
Credit Suisse First Boston 
declared that a buyb^ by 
Switzerland's Roche ' was 
“much more likely than a 
majm* acquisition". 

After at least two years of 
rumours in several stock 
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markets that Roche was 
about to make a multi-billion 
dollar takeover oSbr for a 
rival drugs company, the 
idea ffiat it mi^t spmd the 
money on its own shares 
instead is striking. 

Tax questions have not 
stopped some other Euro- 
pean compajnes from fintiing 
ways of haTwWng cash bade 
to shareholders. Last month, 
the world’s biggest drugs 
company, Switzerland’s 
Novartis, raised its dhridend 
payout by 19 per cent, at a 
time when sales and profits 
grew by only about 5 per 
cent 

The change to a more risk- 
averse mood is dear in two 
other areas. In the early 
1990s, many drugs industry 
executives declared the 
death of the “me-too" drug, 
one that was dmUm* to exist- 
ing products and des^ned to 
take 5-10 per cent of a large 
and estabUsbed market 

The changing healthcare 
environment rnea"* that it 
was no longer worth devel- 
oping such drugs. HMO drug 
lists of tile two (x* three med- 
icines in each medical area 
tiieir doctors could prescribe 
would shut out the al6»rans. 

Pressure frmn doctors and 
pariante , ag ibbTI gg geuetics 
research that is increasio^ly 
suggesting that a idven drug 
might work for seme pee^le 
and not others, has, how- 
ever, changed tl]^ 

“There's nothing wrong 
with the me-too drug." «aid a 
senior exeenthre of a US 
pharmaceuticals company 
last numth. “It may be the 
one tiiat works best for a 
proportiain of patients." 

Ihere has hem a gimilar 
restraetimi of faith in the 
e&ctiveaess of using a sales 
foroe. The mergers of tiie 
eariy 1990s were foRowed by 



Job cuts in sales forces, the 
justification for which was 
dahnnd to be Changing pat- 
terns of drug purchasing. 
The growth of buyers’ 
groups, especially, but not 
emlosively. in the US meant 
that fewer, sales people could 
negotiate larger deals. 

But the past six months 
has seen a series of recruitr 
ment drives by drug compa- 
nies iT>i»iiniing Bristol-Myers 
Squibb and Schering Plou^ 
awil Novartis. 

Pfizer, for example, will 
have increased its US sales 
fmre from 2,300 to 3,500 
since 1994 and Its non-US 
sales force from 6600 to 
10600 over the same psiod. 

The companies argue that 
the change of heart is 
because of the number of 
new drugs being 1aimi»hpii_ 
la addition, some of the new 
drugs are in areas that have 
not been tackled by the 
drugs i^ustry before, such 
as AMieimer’s disease, mul- 
tiple sclerosis and schizo- 
phrenia. That requires the 
creation of specie sales 
forces to serve specialists, 
such as neurok^ists or psy- 
chiatrists. 

“We’ve probably doubled 
the size of our US sales force 


in the past five years. We 
have a whole new generar 
turn of Fepresentatives." says 
Mr Hank bfoKinnell, Pfizer's 
president. “Doctors don't 
resent it I tbinfc doctors call 
tviam rather tban tham call- 
ing cm the doctors. 

The radical restructuring 
which took plam in the early 
1990s may now, according to 
many US company execu- 
tives, centre on Europe, 
where there still exist a 
number of mid-sized compa- 
nies that have so far not 
been inveflved m tiie indus- 
try's reconstruction." Mr 
William Steere, chief execu- 
tive of Pfizer, says. 

“Altbou^ the pod of pos- 
sible namtiHgtes for merger 
has shrunk fairly substan- 
tially in the last few years, 
some of the weaker Euro- 
pean companies will kxik at 
meegets." he says. 

“There will be some con- 
solidation, and some of it 
will be hostile.” 

In Europe, views on 
whether ftutber restructur- 
ing is likely are divided. Sir 
lUchard Sykes, i^bipf «Eecu- 
tive of Glaxo WeUcome is 
among those convinced tisat 
there will be more big deals 
deme. 


But Mr Klaus Pbble, chief 
financial officer of Berlin's 
Schering, one of the mid- 
sized European companies 
h^ (m the list of potential 
takeover targets, disagrees. 
“TTiere is rocmi for sdobal 
medium-sized companies if 
their focus is tight w w iig ii,** 
he says. Scfaomg itself is, 
for gtwiTiiplp nirniher me fo 
diagnostics and female 
health. 

That may be the case 
when the industry as a 
whole is performing well, 
but the risks of relying on 
one or two areas may 
become apparent If dremn- 
stances change. 

Novartis is one company 
continually questioned about 
vriien it will make takeover 
ofhxs - periiaps not sutioIb- 
ing, given that its cash pile 
is itw»rpa<nng at more than 

SFt3bn a year. 

Dr Daniel Vasella, chief 
executive, says: “I am not 

rrmrprnp^ that we are i^sb 

rich, but we are not a hank 
and will not sit on the 
money like Scrooge,” he 
says. 

“But we will be prudent 
Remember, these are the 
good times. They will not 
last for ever.” 


IN THIS SURVEY 


Britain: The induslry is in 
remartcabiy good health 
The US: Pharnwceutieal 
companlee are back bi 
favour with investors Page 2 

Swritzerfenefe Adopting to a 
changing market is as 
irrvoriant as finding new 
wondsrdrugs Pages 

Japan: Observers say the 
fragmented pharmaceuticals 
sector must undergo 
substantial consolidation 
Renee: An aventfol and 
curious time for the French 
inckistry Page4 

Bieteehnolooy: Symbiosis 
puts down some roots 
RftD: The global industry 
has Increased reseaidi and 
deveiopment spenefing 
fourfold over tile past 
decade Page 6 

Marketing: Govammante 
end researchers bwiefit from 
over-tixe-counter sales, but 
do customers? Page 6 

Production Edfton 
n)Dlp Sanders 


For all those who think spring flowers are just 
something to be sneezed at. Hoechst. 


To some, it's the most beauti- 
ful time of yeac. To others, it’s 
a nightmar e that leaves them 
breathless for wedcs on end. 

For many people, flowering 
trees and grasses signal ^ring 
allogies more often th an 
sprii^ fever: 

Latest research results 
let aHergy st0erers 
breathe a sigh relief. 

Allergy symptoms can range 

from sneezingi a runny or stuffy 

nose and teary eyes to severe 
shortness of breath. 

The sinuses swell up and the 
mucous membranes become 
infnrted, blocking the re^iratMy 
tract. 

Pollen is the main trigger of 
allergies. Bat household dust^ 
insect bites, certain foods and 
even cat and dog hair can also 
produce allergic reactions. 

It’s no wonder that the 
yparrh is on f OT ways to help 






•V. ^ 



allergy suflerers finally catch 
their breath. 

Today, doctors have effective 
medications for treatii^ aller- 
gies at their diq>osaL like the 
latest gntihicrflmifiegj which 
block the body's histamine 
receptors and diminish allergic 
leacdoDS without cansxng 
drowsiness. That q>e]ls real 
idief for many people. 

Hoechst Marion Roussel, 
our pharmaceutical company, 
is committed to ongoing 
efforts aimed alleviating 
allergies and other respiratory 
iUnesses so that allergy 
suflerers can breathe a sigh of 
xeHd - eqiecaally in the spring 
and summer. 

HoedistUanmternatianalgroup 
of companies spearheading inno- 
vation in health caret nutrition 
andindustry. Wkh a staff of 
14S 000 people worldwide^ 
annual sales total DM12 billion. 


Hoe^AG D-65926Fnok£aic 


Finding new ways. Hoechst 
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FRANCE* by Da yici Qwen^-in Paris 
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ft— « ck^ng It the Mlcfo^o iga nlwn Depo si tory ot the F ennem aU on non ewr ch trwtftute tn TitalMi 
JAPAN • by Bethan Hirtton in Tokyo ’• 

Consolidation prescribed 

Attempts to cut 
the nation's drugs 
bill mean that 
companies must 
seek new income 


*nie wave of met^eis in the 
world phEurznacenticals 
industry hss so far passed 
Japan by: but industry 
observers say that Japan’s 
firagnmted 

sector must undergo sub- 
stantial ooDSOlidaticui if it m 
to ccanpete in t^hawg in g mar- 
kets. both at home and 
abroad. 

Then are nuxe than 1.S00 
pharmaceuticals manufac- 
turers in Japan, most of 
them tiny. There have been 
just 10 mergers or acquisi- 
tions among them sinee 1987, 
and none of any great size. 
Japanese corporate culture 
views magers and acquisi- 
tions (M&A) natively: they 
are seen as a last resort fbr 
companies addch would oth- 
erwiae free bajoknrptcy. 

However, one significant 
merger Is in progres s : Green 
Cross is to merge with Yosb- 
ittam, under the Yoshitomi 
name. But this is hardly a 
sign that Japanese attitudes 
to MSlA. are chang iTi g - It is 
seen as a rescue operation, 
gpven the continuing law 
suits related to Green Crees' 
involvement with HlV-iir- 
fected blood products in the 
late 1980S. 

Yoshitomi’s business was 
also in a poor state, and tt 
was a likely M&A target. 
The merger will give it a 
larger market diare, ensure 
it sympathetic treatment 
from the Mini stry o f Health 
and WeUhre (MHW) <m. drag 
pricing, and put off preda- 
tors. 

*Tt is a kind of poison pin,” 
says Mr Shigeru Mishima, 
pharmaceuticals analyst at 
UBS Securities in Tokyo; 
Green Cross brings its l^^al 
liabilities to the match. 

Mr Mirfiimw believes that 
UKirgers will beemne increas- 
ingly necessary for survival, 
particularly since the mega- 
mergers of European and 
American companies give 
Qieir Japanese subsidiaries 
larger shares of the domestic 
market According to Mr 
Mishima. it is widely 
nunoured that overseas 
pharmaceuticals companies 
have approad^ a number 
of Japanese companies, 
includhrg Yoshitomi and 
Tana be, with merger propo- 
sitions. but they have so far 
an been rebuffed. 

The rationale for consoli- 
dation in the Japanese mar- 
ket is obvious to Western 
eyes. For example, the profu- 
8km of pharmaceutical man- 
ufocturers In Japan means 
that much of the R&D woik 
is low-levM and duplicated 
elsewhere, and therefore 
brings low ret urns . 

Foreign companies mainly 



J^Mn's rapuny agebig population is one of the factors boosting tho nation^ drugs bO 


want to acquire maiketing 
networks, not research and 
development (R&D) facili- 
ties, in Japan, so oonld eas- 
ily cut costs by dropping 
R&D in any acquisitions. It 
is still difficult to make 
full-time employees redun- 
dant in Japan, however, 
which nmwTM; that efficiency 
benefits from mergers would 
not be as great or as Immedi- 
ate as in tiie US. 

Japanese culture is a bai^ 
rier to internationalisation 
in areas other than resis- 
tance to mergers. As Mr 
Yoddhiko Yamamoto, phar- 
maceuticals analyst at Salo- 
mon -Brothers in Tokyo, 
points out, the new intmna- 
tionally harmonised stan- 
dards for clhiica] trials 
require toformed consent 
firom all participating 
patients. In Japan there is 
stQl a tradition that the doc- 
tor knows best, and patients 
are rarely consulted or given 
detailed information about 
tbeir own treatmemt, even to 
the extent that it is still Goto- 
mon practice not to teD can- 


cer patients tiiat they have 
the disease. Moving from 
this situation to full 
informed consent is a s^Difl- 
cant leap; tiie response so far 
has bean to move trials over- 
seas. 

Other influences are also 
at work, adding to the need 
to expand overseas or 
improve efficiency domesti- 
caUy. One la government 
pressure to reduce drug, 
prices. Japanese doctors pre- 
scribe more drugs fhantiudr 
countearparts anywhmre else 
in the world, J^ianese phar- 
maceuticals axe among the 
inost expoisive, and public 
heodth insurahee" covers 
almost the entire cost of 
mediemes. All of this, com- 
bined with Japan’s rapidly 
ageing population, have 
pnnnpted the government to 
take steps to cut the natimi’s 
drags b^ 

Ov er th e past few years, 
the MHW has been Tr^aWTig 
annual cuts in the official 
prices at which doctors are 
reimbursed for the drugs 
they prescribe. The next 
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tranche of cuts, taking effect 
in April, averages 8 per cent 
So for, however, there has 
be^ no gjgnififfgnt deefine 
in pbazmaoeutical consul^ 
tion. ' 

Patients only pay a fiac- 
tion - on average 12 ^ cent 
- of the cost cd medication, 
so th^ have had no inceu- 
tive to react againri ovetr- 
prescriptton. The govern- 
ment’s next tactic- is to 
increase patient co-pay- 
ments. but this has been 
ddayed by protests froan tiie 
medical profession. 

Bvesl if government mea- 
surra reduce the volome «ynd 
cost forugs piescrihed 
patient,'the.ovefaIl drng bfll 
is unlik^ to dedme over 
the long tprm, as the ageing 
of the- popalatioa increases 
the number of heavy con- 
sumere of medication. Bhw- 
ever, pr^ margins for phar- 
maceutical manufacturers 
wiQ be affected, so compa- 
nies are looking alnoad for 
new income flows. 

A few Japanese companies 
are already taking signifi- 
cant steps In this directioiL 
Takeda, for example, h^ 
b'emi expanding its oveirs^ 
network, and plans to 
list on the New York stock 
exchange. Eisai Is also devel- 
rapidly abroad. It has 
hot yet launched its latest 
key product - Aricept, a 
drug -for Alzheimeir’s 
patients - in Japan, bnt it is 
already on the market in tiie' 
US, throat a partnership 
wifo Pfizer, and will soon be 
laiinoftatl hr-tha [JK thaw the 
rest of Europe. As yet Qsai 
is still depadeDt oD.ifiiks 
with partners such as Pfizer, 
because ft does not have a 
ftnwftpUiite marketiog netwoA 
of its o.wn, but that may 
soon change. Eisai report- 
edly hopes to increase the 
pnqportiOQ of overseas sales 
fimn less than lO per cest 
now to more than 35 pm* 
cent over next few years. 

Companies which follow. 
tWg path may p ra se i ' VB their 
independence, but it seems 
unlikely that tha,* there will 
be 1,500 Japanese phanna- 
ceudical'inaxnxfoctaiers in 10 
years’ time.. 



ft has bewa'.^-evesftfol -and. 

in WayK, Hnia 

for. foe Erex^'ptaairihaceuti!* 
cab indsBtry.'v-i'. 

On foe'fom hand, last yen 
may gD'.doM 'ew Ihe'yeim 
France's heh^psessed cen- 
tre^xigfat -goveiminesit, anx- 
idns to xeih hi' the' coimtz7*s 
stidiboirnly higft social seen- . 

defieft. and hence 
i fi qw i n w t ns efttnees-tf quaft* - 
^ing for the singie Eturo-.. 
pmm cuttency, finally snc: , 
ceeded in putting a brake on . 
domestic drugs sales. . -. 

ArtPftiYMwg to intenu^ 
tional^timspedaMstphaana- 
centicab industry znaxtot 
researchers, sales of pre- 
aer^itton dru^ in France 
rose OKily 2 cent in 1996 
to IlSJm, one of the slowest 
rates' of growth, in the 
worid’s fop 10 maketSL 

Analysts attribute this 
largeay to the luoumno the 
Ftendi govenuneait has put 
001 doctocs to presexibe fefwer 
drugs to patients g ^nc- j TTy 
redBoned to be among foe 
biggest per capita. CQDSumets 
intheworid. 

The reforms have trig- 
goed a stxike-aiacBig young 
hoqdtal interns, or trainee, 
iq^eeialbts, who azgne they 
deny them a Just return 
on tiieir training, many 
obswrvers now expect growth 
to remain sobdoed for years 
to come. 

*We may be at a timiiDg- 
point for Frmich health- 
care,* says tSr Philfope Cot- 
tet, pharmaceottcab analyst 
with CholeMhipont in Paris. 
‘Terfaaps the growth rate 
win not stay as low as 2 per 
cent, bat it will remain 
ToiSer S per cent for some 
time.” 

In the hght et this, tt b 
p^uqis smpriritig that tiie 
year was Mso marked by a 
raging bull market in the 
shares of the oountry's Irad- 
ing phMtnmrmHralg oCunpa- 
nies. rose between 60 
per cent and % per cent 
year-on-year on the Paris ' 
shM^ market This b all foe 
more i$mmkable as compa- . 
xd^' Mfkir subject li^ 
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year to a special FIT2.5bn 
charge, requested by Mr 
Aiarin jtippA the pchnia mizir 
bter, in.late 1995» as part'of 
measures to :Fednee foe 
cotmtry*s.wel&ze deficit 

.Analysts .point to tiiree 
reasons why hivestres were 
so k^ to buy into the sec- 
tor, in. ^te of sln^bh 
growth in the nnderlying 

First tiie big Frenrii oom- 
pajaes are imgeasingly inler- 
uatloiiaL According to Mr 
Cottet, as recently as the 
late 1960s Ftendi companies 
had very ILttie' dbect pres- 
ence, in the US Timrirpi; - by 
for the world's largest Now, 
Rfafio^Fonlenc- owns 68 pm: 
cent of RbOofrPoulenc Rarer, 
a US drug group, wifo more 
than. ISbn in sales, 

while Sanofi bought the pre- 
scription drugs .business of 
USJmo^ Steltng vnnforop 
in 1994 and last year 
strengthened its presence 
thm« fiuther by acquirmg 
Bock Fhannacal of St Lottis, 
Mbsouil . . 

Whfle figures eouq^^ Iqr 
the Syhdlcat ' Nation^ de 
nndustrie Phannaceuttque, 
an industir body, suggest 
Frenfo 'ccmqiaiiies* presence 
in US awd Japan b relatively 
small -ronpared to groups 
from some otbtf cduntties, 
foey neverfoeless have 
greater eqkisure to campara- 
lively fost growing markets 
outside France timn (rntr a 
few years aga 

Second, the refinins are 
said to have given conuia- 


nies ffee&9Btto. fodis^'spa^' 
aggressfqdy : 0 |ffoiggb|a^^ 
gin 

the tindextoTeffUrts 
ttol 

dne'ahaly^. ’ 
eraUa -scope 
to ".optinfise^ 
maitoe of theft 
uht povfofib^^ 


Adoitaine, foe oil 
“ gtant that 
-oftilephs^ 
group. Sanofi, 
^ • ini^ sell 

.fe ■'moxie 

the -. pe^or- 'forougfo a 

_ to W 

afe^:sSMtojiilaffattBfe.'add'-inereaae 


eomprobb'axb.-'fflely.to be . ffif. said. 


abte to secure overall aai^ 
improvmaents in , thto' way 
foratbmstay^drtwD. - 

Finally, investors were 
gamhling «ia* a Wavei .Of 
restructuring was in pros: 
-pect in. a Fzendi pharmaoeu.- 
ticab sector sifojaet to nuuk- 

edOy less tltari 

has oocuned in many other 
countries in recent years.- 
"The maiket- has' apemlated 
on a trend towards ..ooBcmi- 
tiatiaa in Itano^'” says ^ 
Axhaud Delbpine, pban^ 
centicab analyst ' with 
Soci4t6 Gditorale in Paris. 
^We had no reaSy bag com- 
panies. France was the coun- 
try where tiie fewest sfgnifl: 
cant' rapprochements had 
takm place.” .. 

Such feelings were fimi^ 


it wanted 

an' impbriant 

Ifafo-xep^ comment on 
Sanofi lue^'^oued on'expeo- 
tatfene .surraaidte num- 
be£ of .ndis- x^roducts. Mr 
JbezrAao^qb Dfoecq;: chairs 
iruiTi, ’ ' «aid he ‘has three 
molecules', font could each, 
generate amiml, aalee. of at 
bast Jlbn. - 
' . One -b doiddoffAl, a new 
heart 'tirug abo known, as 
Play^ .timf b -due-- to be 
lannohed .next year by flan- 
.dfi and Bristol-Myers Squibb 
of foe US. Anotiier b irbesar- 
tab,- aiiev ty^ of ti«atment 
jBqr hypotenrioin which 
codeweioped with- Bristbl- 
Myen .Squibb and b await- 
ing xegnlatfoy approval in . 


conlinned. last December.,.. the US... 
when Hbefost of Germany .. The.'tbixd: b tiliidronate. 


awnmmrti^ It WOtfid buy.fbe- 
43A per cent of the.Frebtii . 
group. Roni^ ticilaf it ^ 
•nol' already 'owzL The price! 
of DM^ or FFzl ,^ ; a 
shara was well over 80 per 
cent higher than Rooffisel’s 
share price at .tiie start of 
the year. 


an.oStecQiorosb treatment 
abo kou^as Skelid, which 

ht flliwftiiy hgjng.la nnft'hed . - - 

So there have been 
plenty -<ff rumours, hut no 
deal. ,has actually been 
announced. ~ . . that 

grmrMxwwnunf mmt^ SOOD, 

S CQidd put 198T cm course to 


A apnocmcement .j^as eventfida-^raarfm^ 

came later 'foe saxne monlh, sector as 1996. 
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A failure of innovation 
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Producers are 
having to deal 
with ageing drugs 
and pressure for 
volume discounts 

When Hoechst confounded 
its fans and critics last 
month by abandoning plans 
for a stock market , listing of 
its pharmaceuticals arm, 
HMR, it brou^t into focus a 
dilemma £adng all of Ger- 
many's drag makers. 

The Industry is increas- 
ingly having to deal with 
ageing drugs and pressure to 
offer volume discounts. 
Many German producers 
have lost ground in the pro- 
cess. The country supplies 
just 8.9 per cent of the 


world’s 64 

according to IMS Interna- 
tional. This compares with 
24.2 per cent for the UK and 
84.5 per cent for the US. 

This performance Is set to 
get worse, German 

producers can pun off a stra- 
t^c coiqi. The problem is 
that not one of the country’s 
leading drugs comp anlBg ran 
boast a first-rate research 
and devdopment pipeline. 

Scheiing's main areas - 
multiple sclerosis and con- 
traceptives - are dogged by 
controversy. Bayer’s pipeline 
would be adequate for . a 
much smaller company. 
Hoedhst and BASF are simi- 
larly short of new famo- 
vative drags. 

All of these producers 
would like to upgrade their 


SWIl ^EIWLANP • by William Hall 

New leader 
emerges from 
shake-up 


Adapting to a 
changing market 
is as important as 
finding new 
wonder drugs 

Switzerland’s pharma- 
ceutical industry is going 
through its biggest shake-up 
since the merger of Ciba and 
Geigy more than two 
decades ago. A year ago the 
pecking order in terms of 
market capitalisation was 
Roche, Sandms and Ciba. Fol- 
lowing the merger of Ciba 
and Sandoz at the end of last 
year, the tables have been 
reversed and for the first 
time in decades Switzer- 
land’s pharmaceutical indus- 
try has a new standard 
bearer - Novartis. 

Novartis, with a woricfOTce 
of more tlwn 100.000 and an 
annn.ql research and devel- 
c^ment budget of more than 
SFrSbn (£l.Sbn), is a giant in 
an industry -of giants. It bas- 
spun o^T Ciba Specialty 
Chanicals to its sharehold- 
ers and set its sights on 
becoming the world’s lead- 
ing life sciences company. It 
is number one in agribusl' 
n(»s and has a strong posi- 
tion in nutrition. But it is in 
pharmaceuticals, where the 
company describes itsdf as a 
” 811:000 number two”, that 
the success of the Novartis 
merger will be judged. 

The reasons for the mei^ 
are summed up in Novartis’s 
Hrst annual report. The 
health care sector, once pro- 
vider-oriented, is becoming 
increasingly payer- and con- 
sumer driven. ”We face 
increased risks as stringent 
cost control measures in 
many national markets 
moke the search for pharma- 
ceutical innovation more 
expensive and its rewards 
less attractive,” says Mr 
Alex ICrauer. the former 
Ciba chairman, who now 
headg the combined group. 

"Biotechnology is proving 
to be an important source 
for innovation, but unduly 
risk-centred politics make 
maricet entry of genetically 
improved products more dif- 
flcult. In addition, a distinct 
consolidation process is 
rhang fn g the nature of com- 
petition.” Ciba and Sandoz 
have responded to this chal - 
lenge by combining their 
businesses just as Ciba and 
Geigy did in 1970. 

Roche, which along with 
Ciba. Sandoz and Geigy has 
dominated the Swiss city of 
Papip for more than a cen- 
tury. faces the same set of 
challenges, as does Ares-Ser^ 
ono, a Geneva-based com- 
pany, which is world leader 
in the treatment of iniis^- 
ity. With annual sales of just 
yaOQw and a workforce of 
3,469, Ares-Serono, is now 
Switzerland’s third biggest 
pharmaceutical company. 
The fact that both are suc- 
cessful companies which 
have not yet felt it necessary 
to bow to the same pressures 
that forced Ciba and Sandoz 
to metge is a reminder that 
Novartis has the most to 
prove. ^ . 

It took a long tune before 
the merger of Ciba and 
Geigy could be regarded as a 
success. Ciba was held back 
for years by internal rit'm- 
ries. Combining two very dif- 
ferent corporate cultures 
without losing business 
momentum will be a chm- 
leoge for Mr Daniel Vasella, 
Novartis’s 43-yeai>old chief 
executive, who was still 
working as a hospital doctor 
in B«ne 10 years ago. 

TTje epeed with which Mr 
Vasella has risen to the top 
of Novartis worries ^e 
conservative critics. TW 
pt^c to the apparent diffi- 


culty Novartis had in filBng 
the top slot in its important 
US pharmaceuticals 
bperatioDS as a sign that the 
group does not have the 

flPIflP sort of TngflPgPfTIPTl t TTI 

depth as some of its rivals. 
Then again, Novartis’s will- 
ingness to draft in new exec- 
utives at a senior level could 
be viewed as a confident ges- 
ture by a company that real- 
ises that a country of 7m 
people cannot hope to pro- 
vide enou^ top class execu- 
tives to run one of the 
world’s biggest companies. 

Roche, for example, has 
been even more ^gressive 
in bringing in outsiders. Just 
over two years ago. it head- 
hunted Franz Humer, 50, 
Glaxo's «* bi**f operating offi- : 
cer, to head its irhaimaceuti- I 
cal division, the core of its 
business. Mr Humer has 
since been promoted to chief 
operating officer and stands 
a good chance of taking over 
from Mr Fritz Gerber. 68, 
who has headed the com- 
pany siuce 1978. More 
recently, Rodie has hired a 
Briton. Mr Jonathan 
Knowles, head of research at 
Glaxo 1761100X06 Europe, to 
join its executive ccxnmlttee 
as head of worldwide pbar- 
maceutical resea r ch. 

In the past these types of 
appointments would only be 
made by cataqianies In trou- 
ble. However, Roche’s com- 
poond growth in eanungs of 
25 per cent a year over the 
last decade, is one of the best 
in the industry and it owes a 
lot to Professor JtU^en 
Drews, 64, the outgtdngbead 
of research. He has hdped 
refill ffie group’s new prod- 
uct pipeline with a diverse 
range of products which 
m ea n s that there is no lon- 
ger any danger that Roche 
will become as dependent 
again on one drug as it was 
with Valium in the 1970s. 

Mr Peter SSdstrand. a for- 
mer nWpf finimeial officer (tf 
Astra, a Swedish pharmaceu- 
tical company, describes 
Roche as the “Rolls-Royce" 
of the Industry which is 
poised to start “harvesting” 
the benefits of a new genera- 
tion of exciting products 
ranging fixnn Invirase. the 
new aids drug, to ll^nicaU 
anti-obesity), Posicor (an 
anti-hypertensive) and Tas- 
mar (for use in Parkinson’s 
disease). 

Mr Sjhstrand may be 
slightly biased given that 
Pharma Vision, an invest- 
ment ftmd he advises, is 
Roche’s bluest non-family 
shareholder. Nevertbeless, 
most independent analysts 
share his enthusiasm and 
see between a tlurd and a 
half of Roche’s drug sales 
over the n^ five years com- 
ing from new products. If 
Roche is going to use so me 
of its SFrlSbn cash pile, 
most analysts bdieve that it 
will be to buy a business 
t>iat can help it market its 
drugs rather tbim expand it 
research base. 

Switzerland’s pharmaceu- 
tical have proved 

remarkably resilient over 
the past century In adapting 
to the cban^g market 
place. A hundred years ago 

their future hinged on manu- 
f^ictuiing dyestufe. 'Today, it 
depends on adapting the lat- 
est discoveries in genetic 
engineering without alien- 
ating an increasing suspi- 
cious Swiss electorate. For 
50 years, Ciba. Geigy and 
co-operated closely 
in a business cartel. T oday , 
they are united in one com- 
pany. If Switzerland’s pha^ 
S^tical success story is 
to continue it will depend as 
much on its ability to antici- 
pate the changes m 
ket as in its abmty to 
f^n<^ new wonder drugs. 


portfolios. Some have looked 
towards acquisitions as a 
first step. Hoechst pulled off ' 
the big^st such deal, within 
Germany, with the 1995 pur- 
chase of Marion Merrill Dow 
for $7.lbiL BASF has also 
dabbled, with the SSEOm pur- 
chase of the UK’s Boots 
pharmaceuticals business. 

These deals delivered 
wider marketing networks. 
But they did next to noOiing 
for the German producers’ 
researdi and development 

Another solution is the 
introduction of a sharper 
focus on drugs. For the 
miTPd fthfimtralg an /1 phar- 
maceutlcals producers, this 
path was blazed by Id four 
years ago. The group was 
tbeu suffering from a low- 
grade pipeline, exacerbated 
by two high-profile drug £ail- 
nres in late-sitage rfiwiftai tri- 
als. It moved to prune its 
R&D effort radically, focus- 
ing much more ti§^tly. It 
then split itself into two 
more specialised businesses. 
Today, its demerged life sci- 
ences operation, Zeneca, has 
one of the strongest R&D 
pipelines in the industry. 

But the pres s ure on mixed 
compares to follow suit is 
not driven by R&D consider- 
ations, or even managerial 
issues. The incentive lies in 


the potential to release 
shareholdex value. The sepa- 
ration of Zeneca ended the 
discounting of a premitun 
pbannaceutical stock to take 
account of a raft of slug^i^ 

and difficult ehgmicais busi- 
nesses. On tlfis basis, &iyer 
argues that separation is 
unnecessary, a whim borne 
of shareholder fashion. And 
Bayer has long managed to 
achieve acceptance as a 
pharmaceuticals company 
while retaining a predomi- 
nantly atmI hicTeas- 

in^y cyciUcal product portfo- 
lio. 

BASF is similarly adamant 
that there would be no bene- 
fits ta carving out its life sci- 
ence operations fix>m the 
rest of the group. It says 
division would Under the 
int^rated production, that is 
the group's particular forte. 

Hoechst, however, decided 
to engineer a split. Ger- 
many's tax laws iwaHft a sim- 
ple demerger prohibitively 
expensive. But a sqiaration 
of the drugs 

businesses into stand-alone 
companies, owned by a sin- 
gle holding company, made 
possible the hsthig of effec- 
tively demerged entitles. 

The groiQ) has now opted 
for a simpler structure. In a 
deal with Swiss chemicals 


company Clariant late last 
year, it found a way of leav- 
ing specialty with- 

out triggering a tax night- 
mare. It has decided to 
oBload the rest of its chemi- 
cals businesses in sdmilarly 
clever ways. 

The result will be a 
Hoechst group that is a life 
sciences group - Zeneca by 
another path. But the trans- 
formation will be slower 
than Initially planned and 
this, crucially, will provide 
extra time to upgrade the 
group’s mediocre pipeline. 

In searching for new soln- 
tions to the R&D problem 
Hoedist is marehix^ in time 
with its German competitors 
Bayer and BASF. All three 
c ompani es are promising a 
much stronger pipeline In 
future, and acquisitions wiU 
still feature in this. 

Bayer has flagged a stream 
of small bolt-on purchases 
on its drugs side. To Judge 
by recent buys these win not 
bring in vanguard tecdmol- 
ogy or pipeline hopes, but 
they will fill in gaps in the 
group’s know-how and activ- 
ities. BASF aims to concen- 
trate on pharmaceutical 
acquisitions in Asia, and has 
already set off in this direc- 
tion. And all three of the 
main German companies are 



BASF laboratory fet Ludwigshafen: the company aims to focus on pharmaceutical (n Asia 


ctmrfng deals with pronus- 
ing biotedi companies. 

However, according to 
R&D managers at Boebrin- 
ger Ingelheim, the world’s 
largest private drugs com- 
pany, success in securing 
biotech deals depends on 
speed and flexibility. 

Boehringer Ingelheim, 
which had sales of DM6-43bn 
in 1995, is in a position to 
boast such insights. During 
the 1980s its R&D ou^ut 
ground to a halt, with just 
five new products launched 
in the decade to 1992. 


It has set about transform- 
ing itself with a vengeance 
and has appointed an R&D 
Steering committee. It has 
abandoned 22 of 37 fields of 
research, and pumped up its 
remaining prcyeets. It has 
pulled off several hotly 
chased biotech alliances. 

And with four new prod- 
ucts launched last year, 
three due tbig year and four 
next year, the groiqi's pipe- 
line has been transformed: it 
will have 20 new products 
ready by 2002. 

The group’s German com- 


petitors are all promising 
similar R&D upgi^es. But, 
says Professor Krebs, head 
of Boehringer Ingelheim’s 
pharmaceuticals operation, 
mergers with other compa- 
nies sufi'ering fimn undisci- 
plined R&D solves no prc^ 
lems. 

Improving R&D output 
requires ruthlessness of pur- 
p(^ On this basis, the cred- 
ibility test for German wan- 
nabes will be evidence that 
they have left behind their 
ponderous ways to become 
newly tough and nimble. 


V\forking fcr a 
Healthier Future 



Pfizer is a research-based health care 
company with global operations. 

Pfizer Limited, at Sandwich in Kent, 
employs some 3370 people, most of 
whom are involved in the research, 
development and manufacture of 
medicines for the treatment of 
disease in humans and animals. 
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Flying from 

progiess to progress 







Scdv^ works at progress day after day, as an inteniadoiial gro <9 of 
diemical and ]rfiannaceutiad compam^. E>evelopuig and pxodnciag 
cssemial jnoctaicts, many of vtdudi find tfadr way into UgkHsdi systems. 
Solvay*s strain of continuous laogiess where it has con^edtive, 
technical ot commerce advantages malces it the first worid-wide prodocer 
of soda ash, hydrogen peroxide, pecsalts, hi gh deosi^ polyetfaykne, 
plasdc gas tanks, laxatives, gastioiiuiesttiiaL eo^nnes. ccRBoUdafied 
sales of USD 8.8 billion in 1996, Solvay also ranks anumg the top 
manufacturers tor other {aoducts such as salt, caustic soda, PVC, 
polypropylene and therapemic agents forbonnoneieplacemeiU. 

The Solvay Gxoop’s busmess strata is to condnne its geogcqiiiical 
development in the Americas, die AsiarPadfic region but also on new 
markets in Central Europe; as well as to focus on core activities in each 
of its five sectcns : Alkalis, PeioiQ'getis, Plastics, Rnooessing and Health, 
and to balance portfolio between acfivities with faster gro wth in die 
jAiannaceadcals. 

TheGfopp*s financial strata is toeam profits fliat win ensure a 
regular growth of dividend and stock value and provide the cash flow 
seeded to inqileiaem ib business stiat^lies. 


The colfabosadoa with hundreds of mstofactuFets all over die wodd 
makes it poesble. The unrelentiiig effort of some 35,700 emidoye^.m 
400 plants and offices. 

The pernstenistri'ring for progress, in poinDtttffaianan wdl-besng. ^ 
Because ihat*s our passion fffr.jhvgre^s , 





SOLVAY 


btq>: /Avww.5^vay.com 


A group of Cbei^cal and 
Fhannaceutical companies 
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research AMD PEVELOPHEMt • 


by CHve Cookson 


Industfy is aiming for harder tai^ets 


Focus is shifting to 
innovative drugs 
but ‘corporate 
culture* also needs 
to change 

ne ^obal pharmaceuticals 
industry has increased 
spending on research and 
devdopment (K&D) foutibld 
ovtf the past 10 years. Yet 
new drugs have appeared at 
a steadily decreasing rate 
during the same period; in 
1996 only 37 new moleeidar 
entitles (NMEs) were 
launched - the lowest total 
for several decades. Mean- 
while, the average time 


taken to develop a drug, 
from synthesising the mole- 
cule to firrt marketmg; has 
remained fairly constant at 
U - 12 years. 

On the face of it, therefore, 
the industry has failed abys- 
mally in its Intention - 
declared publicly by many 
drug company leaders in 
recent years - to increase 
the productivity of R&D and 
cut the time tdcen to bring 
drugs to mariteL 

However, there are miti- 
gating factors, whidi hdP to 
explain apparent foilure. 
One is that the industry is 
far more concerned today 
than It was lO years ago to 
launch genuinely innovative 


BIOTECH PARTNERS • by Daniel Green 

Symbiosis 
puts down 
some roots 


The industry has 
had to rethink the 
way it undertakes 
research and 
development 

Biotechnology and the 
pharmaceuticals industry 
exist in an uneasy harmony. 
The promise of new sden- 
tific advances in biology - 
and of companies that have 
been created to exploit them 
- are undeniable. But the 
drags industry has not got 
where it today is by relyh^ 
on outsiders. 

To accommodate the 
recent success of biotech 
companies the drugs indus- 
try had to rethink the 
way it does research and 
development 

Althou^ phamaoeuticals 
is one of the worid’s most 
profitable industries It is 
flign one of the most isolated. 
Its customers are individual 
doctors and the companies 
and governments that pay 
medical bills. Its suppliers 
provide only- raw materials 
and capital equ^iment. His- 
torically. the brains In 
research, development, sales 
and marketing have been 
developed in-bousa 

Ibe pride dreg ccanpanies 
take in home-grown skills 
has probably acted as a 
deterrent to outsourcing of 
any of these components. 

Biotech cmnpanies and the 
technologies they use have 
been around since the 197Qs. 
Bat it has been only in the 
past five years - when the 
drug industry’s profitability 
rumo undm' threat from the 
cost-control measures of its 
customers - that working 
with biotech companies has 
become the norm. 

Defining what it means to 
work with biotech is not 
easy, since there are two dis- 
tinct definitions of "biotecib- 
nology”. One refers to the 
science of manipulating liv- 
ing materials at a molecular 
level, this includes altering 
the geoes of, say, bacteria so 
tha t they produce insulin, 
*nie second definition refers 
to the kinds of companies 
that have appeared to 
exidoit this and otiier teeh- 
nolc^es. 

Biotech companies typi- 
cally start around a s i ni^e 
scientific idea. They spend a 
OT so losing money 
before a product goes on 
sale. Sometimes the idea 
faiie to generate a product 
and the company foils. 

Biotech companies do not 
need to use the science of 
biotechnology. Their aim is 
to invent medicines, whetl^ 
by chemistry or biology. Bio- 
tedi companies are, in effect, 
pharmaceuticals companies 
without development, sales 
or maxitetiiig. 

Biotech companies get 
their money from a sequence 
of investors from business 
angels and venture capital- 
ists to the stock market In 
recent years pharmaceuti- 
cals companies haw become 

an important source of their 
capital. According to figures 
from the US specialist publi- 
cation. Bioworld Finandal 
Watch, they have probably 
become the single most valu- 
able source of capital. 

The typical deal has two 


components: cash and 

equity. The cash part as- 
sists of ’’milestone" pay- 
ments that are triggered fay 
a drug's pit^ess through 
the stages of cUniral trials 
and regulatory approval. It 
may also include covering 
an or part of the cost of disi- 
cal trials and other issues 
such as skills dialing. Roy- 
alty payments tend to be 
between 10 per cent and 25 
per cent. Equity stakes 
taken by the pharmaceuti- 
cals partner are usually less 
than 10 per cent 

Pm biotedi comitfmlefi to 
justify these investments, 
they must demonstrate that 
they are better at inventing 
dru^ that! the drugs indus- 
try’s own research 
(Operations. There is a grow- 
ing body of evidence to sug- 
gest that this is the case. 

In 1996 "the number of bio- 
tech product approvals sky- 
rocketed”, according to Bio- 
tech 97, an industry anrmai 
report by Ernst and Young. 

The new products included 
Avonex. a multiple sclerosis 
drug from Blogen, Vlstide. 
for a viral infection associ- 
ated with Aids, from GQead. 
and Redux, the obemty drug 
from Interneuron. 

71k success of these com- 
panies and products trig- 
gered a rapid rise in blotecb- 
nology oompany share prices 
in tile first half of last year 
and again In Urn first quarter 
of this year. 

Yet rising share prices 
have not deterred pharma- 
ceuticals companies from 
forging alliances with bio- 
tech companies, even if the 
deals are about twice the 
price they were 18 months 
ago. According to Bio world 
Financial Watch biotechnol- 
ogy companies raised at 
least SSbn from j^iannaceuti- 
companies last year. 
The figure is less than tiie 
g4.Sbn raised from public 
equity maikets but is a seri- 
ous underestiinate. It is the 
total of deals of which tiK 
value has been publicised. 
This accounts for fewer than 
half the deals that have been 
awi nnnced but Whose details 
are private. In addition, this 
figure covets only the pay- 
mmit to be made ahead of 
commercialisation. If the 
drug gets that for, then roy- 
alty or profit-sharlz« pay- 
ments would be added. 

Most of these deals have 
invcd^ US biotech oompa- 
Dies and the larger pharma- 
ceutics companies from 
Europe atKi the US. Now the 
trend may be moving 
towards mid-sized companies 
and biotech start-ups in 
£intg>e. Companies such as 
Berlin’s Scbering are consid- 
ering ways they can step up 
the biotech investments in 
Germany. Several compa- 
nies, inclndlng Johnson & 
Johnson of the US and 
Novartis of Switzerland, 
have establi^ed biotedmol- 
ogy venture caidtal fluids. 

Tliese developments look 
encouraging for further 
growth in biotecfapok^i not 
least because so few deals 
with pharmaceuticals com- 
panies are cancelled. Bio- 
world counts 21 deals tenni- 
nated last year - UP from 19 
in 199 5 - compared with 180 
forged in the same year - up 
from 165- 


drugs. “Me-too" drugs - fol- 
low-ups to successful prod- 
ucts already on the market - 
made up a higher p ro p ortion 
of the 60 new molecules 
launched in 1987 than the 37 
launched in 1996. 

hinovative drugs, designed 
to treat conditions for which 
there is no existing treat- 
mentf generally take longer 
to develop than me-toos. At 
the same time, the todustiy 
today is aiming for harder 
taints - for pvamptft degen- 
erative br^ diseases such 
as Aldieimer’s and auto-fan- 
mnne diseases such as 
arthritis, dinical trials for 
drugs in these fields take 
longer to perform than Am* 
the cardiovascular and gas- 
tro-intestinal drugs that 
were so successful in the 
1980s. 

Even so, whatever excuses 
the mdus^ makes for itself, 
It is clear that companies 
need to do more to raise the 
efficiency of their R&D 
operations - a need accepted 
by senior pharmaceutical 
executives. 

One approach involves 

hPfinhnnn^wg - minp arlrig 

your company's performance 
on a set of rdevant tnAa 
adth that of your eompeti- 
fors. Benchmaridsg enables 
a company to identify weak 




Walkan *Oemp«iuas- wil haw to change euHum* Dorahjeae ‘potential energy and support for change* 


points in its procedures and 
improve them. 

Although management 
consultants have carried out 
benchmarking of pbarma- 
centical R&O for several 
years, companies have only 
recently got together to take 
part in a benchmarking pr^ 
gr gTWTw tt across th* Industry, 
under the auspices of the 
Centre for Medicines 
Research intemationaL 

The (3dR, which is based 
in Carshalton, Surrey, 
started its RAD bmichmark- 
lug programme at the end of 
1995 with a pilot stndy 


involving 28 companies. 
Almost 40 companies ha tred 
in the US. Europe and Japan 
(including all the large phar- 
maceutical groups) took part 
in ther first full-scale data 
collection exercise, carried 
out during 1996. 

There will be an awmiat 
“macro" study providing 
current cycle times for the 
ffompiftt A drug development 
process, using important 
milestones frmn aynthe^ to 
intemational launch, and 
“micro* studies that focus 
on specific details. 

The point is to enable par^ 


tlcipants to define perfor- 
mance targets and provide a 
focus for process improve- 
ment initiatives, which will 
lead to reduced development 

timPA and a higher R&D SUC- 

cess rate. Although the pro- 
gramme will not be fully 
established for three more 
years. Professor Stuart 
Walker. CMR director, says: 
“I belike we have already 
changed company practice." 

The pilot study, which 
look^ at cardiovascular and 
nervous system drugs, 
revealed large variations in 
the HmA »j>VAn to pass eacfe 


milestone. For example the 
“discovery” stage from first 
synthesis to the first human 
test ranged from less than 18 
months in two cases to more 
than seven years in three 
others. The time taken to 
complete the preliminary 
phase of clinical trials varied 
from one year up to nearly 
five years. 

**We are hringing the com- 
panies together twice a year 
to exchange and discuss the 
data," Prof Walker says. “My 
dream is that companies will 
see that their competitive 
advantage comes from the 
products they develop, 
rather than from the way 
they practice R&D.” 

One of the more important 
- and elusive - factors 
affecting R&D efficiency is 
“corporate culture”. This is 
defined informally as “the 
way we do things around 
here" and more formally by 
CMR as "shared attitudes, 
values, beliefe and assump- 
tions of people in an organi- 
sation". 

Prof Walker belives that 
"if companies are to improve 
the drug development pro- 
cess they will have to 
drange corporate culture.” 

CMR carried out a pilot 
study of the eflbcts of corpo- 
rate culture on R&D in five 


(unnamed) research-based 
companies in the UK last 
year. Overall, it showed sim- 
ilar cultural profiles m all 
five companies but two of 
them "were perc^ved to be 
more similar and to have 
more creative climates” than 
the other three. 

Prof Walker says an inter- 
national comparison would 
reveal larger differences 
between companies. ”I 
believe the culture of the 
country has a major influ- 
ence. It may be that the UK 
culture subsumed differ- 
ences between the compa- 
nies in our study.” be Saji’s. 

The CMR study did show 
substantial differences 
between departments within 
each company. It also 
showed that the culture 
eveo'where fell well short of 
what was seen os ideal for 
efficient R&D. For example, 
participants did not have 
enough time to generate 
ideas and had too low a pro- 
pensitj' for taking risks. 

Most encouragingly, 
reported Ms Shaida Dorabiee 
of CMR who carried out the 
study, “there is potential 
energy and support for 
change. This can be 
immensely valuable in any 
change management pro- 
cess.” 


If you’re into 
bio science, 
here’s a new 


genetic code 
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COMPANIES AND MNANCE: EUROPE 




Cars recovery aids >advaii£e 



^Greg Meiwer 

in GothanbuiG 

A sharp recovery in Volvo's 
car operations helped ttie 
Swedlsn group to almost 
doable first-qaarter operat- 
ing profits in its automotive 
businesses, in spite of con- 
tinued weakness in its 
trucks division. 

Gkotq> pre-tax profits rose 
from SE:^bn to SKrSJSbn 
($677.Sm), although SKiSbn 
of the improvement came 
firom an exceptional gain 


from the dtqwsa] of non-core 
assets. laarwingH per share 
rose firom SErS-lO to SEi9.70. 

The results coincided with 
the inauguration of Ur Leif 
Johanssm as chief executive 
in place of Mr SGxen Gyn. 
but Volvo's most-traded B 
shares fell SKrl to close at 
SET192.50. 

Operatix^ agmfnga from 
motor activities rose firom 
SErPTOm to SErl.9bn. The 
increase was dii^n by a 
reversal of fbrttmes at the 
cars unit, wbi^ swung firom 


a SKrl9im loss to a SBxLifan 
smrEdns,' in spite ctf a ID per 
crat dr^ in ITS sales, tt was 
the divlsian’s best showing 
in the I990s and was attri- 
buted picimasjly to improv- 
ing sales of Volvo’s new 
Dutch-built S40/V40 mid- 
sized saloon. 

Sales of the S40/V40 are 
bade on t a rgd aftm* a series 
of problems last year linked 
to its launch. First-quarter 
sales of ttie model rose 70 
per cent to 25,350 units, and 
Volvo said it ezpeeted.to sen 


to 110.000 nnlts this year. 

Tumo va - across the cars 
division increased from 
SErl9.6bn td SKr28.1bh as 
the number of cars invcoiced 
rose from 85,200 to 94,600. 
The opesaiixtg siargin rose 
to 4.6 per cent. reOecting 
hitler volumOs and, to a 
lesser extent, foreign 
esrdiange movements. 

Group sales rose from 
SEiiS9Jbn to SKpU.am. 

Trucks, wtai^ until last . 
year bad' underpinned Ved^ 
VO'S ittofitability since the 


late IflSOs, was'frie only dM- 
don not to' ihetea^ proSis.' 
Qpaadng aiM frmn 

Sgrraim • to SlTr BfldHi awrid 

oonQuuIng.]oB8es at Volvo’s 
North Amerfean subsidiary 
sood .a Aarp eroston of Buro- 


Mr Earl . ErUng-Ttogen, 
head of the tnmks dtvidoB, 
said losses 'weiA^beiiig 
reduced at Volvo Beny ' 
‘Duck, its Narth American 
Jo^ venlug e wffii Gcnodl 
BCUtors in which the. US' 
group has a ig'i^ cesit 


stake. He had pr^cted 
break-even by mid-year, 
: after five .quaiters of losses, 
but yestexda;y adsiitted prog- 
. ress .to mtcTO profits had 
been 'dbvtar -fiian expect^ 

' ':Ih Burd|)^ Volvo's trucks 
sales slowed-^ 22 per emit; 
rtflecthig softtt demand axul 
Increased pricing pressure, 

. which damped mai^his. 

. Nevertheless, Volvo main-, 
tsdned its E u ropean market 
i^hare Above 16 per cent and 
said profits remained 
.“*ctodr. 



Club Med set to seU 
cruise ship for $45m 


By Andrew Jack 

Clnb Mdditerrande. the 
French leisure groim, yester- 
day azmotmeed the sale of 
QUB of its two endse ships, 
in a Bigntfiftwnt step to w a r ds 
refoenslDg its business. 

Club Med 1, which m 
jcdnily owned by Cl'ub Med 
and Services et Transports, 
is to be sold for $45m to 
Carnival Cruise line, of the 
US, in a deal whidi is sched- 
uled to be completed in 
March 1996. 

The action comes at a time 
of heavy r es tn i c tori ng in the 
group. In February, Bfr Phil- 
ippe Bourguignon, the 
fixmer head of the Euro Dis- 
ney theme park, was named 
new efaainaan. as the com- 
pany unveiled 1995-96 provi- 


sions of FPr820m (gl4SBm). 

Speaking at the arm-naT 
general meeting yesterday. 
Mr Bourguignon said there 
were no plans to seQ dub 
Med 2, its second liner, 
which would now provide 
Mediterraziean and Carib- 
bean, cruises previously oper- 
ated by Club Mied L 

He said his plan for the 
business entailed more 
focused marketing and 
changes to pricing policies, 
including a reduction in 
the “spiral of eternal 
promotions". 

He argued ttint most of -the 
changes in bis new strategy 
would not be noticeable at 
least unto the second half of 
next year. 

The cruise ship di^osal 
follows dub Med’s recent 


sale of its 28 per bent stake 
in Vtiltar, an Italian cgiera- 
tor of holiday villages, tt also 
plans to dose a manber tf 
Its own villages. 

Shareholdas at the AGM 
approved 40 resolulious, 
biduding the creation of a 
twotier board with Ur Bour- 
guignon in ehaige of a fouz^ 
person executive ftwnwiHtap, 
and a supervisory board 
beaded by Mr Seige Iri^uio^ 
the former and 

S(m of one of the fbundas of 
dub Med. 

The board came under 
ceitiedsm from sevmd share- 
holders over the lack of 
disdeenre d executive remu- 
neration and stock options, 
as wen a& the ^ymmits and 
shareholdings of mm-execa- 
tive directexs. 



PhUippeBoinrgiiignounoplanstosdlCliibllMgt'itiddtwininlierttsfsterdi^^nmtes ' 


Lower charges help Accor 


^ Andkew Jack in Paris 

Lower ftnanrfaii charges and 
impnnred contributions from 
ito perUy-owaed subsidhurias 
helped lift net Income at 
Accor, the French hotels 
group, IS per cent to 
FFM.lbn finr 1996. 

Sales at the group, which 
owns the Ibis, Mercure. Nov- 
otel, Sofitel and Motel 6 
chains, fell 10 per cent over 
1995. and operating profit 
declined 13 per cent to 
FFt2.6bn. 

However, reductions in 

interest rates and the overall 

level of the group's debt, to 
FFrl7.9>n, meant tiiat finan- 
cial charges fell firom 
FFrl4ibn to FFi0.3bn. There 


was also a strong increase 
from investments > iudnd- 
lug Eoxupcar. tiie car rental 
business - firom FFiSm to 
FFtl99m. 

The groim also announced 
yesterday its intention to 
take fhll oootral of its 77 per 
cent owned subsidiary 
$phere International, offer- 
ing one of its own shsaes fbr 
every seven in Sphere. 

The results were the first 
following the appointment 
last year of Mr Jean-Marc 
Espaliouz, the chairman 
appointed at the time of the 
creation of a supervisory 
board headed by the former 
jednt heads of the company, 
Mr Paul Dubmle and Mr 
G€rard PtUsson. 


He said a restrnctuxii^ 
plan including cost-cutting 
and tighter co-operotlon 
across the group would be 
unveiled in June, and a 
FFrSOOm technological 
imrestxoent programme' over 
the coming 18 montte. He 
said there would be greatfer 
use of the Accor -lirand 
across the group. 

Mr Espalioux responded to 
criticism that the group’s 
1996 results were amoog the 
last of the large quoted 
french companies to be 
reported, stressing the 
delays tci^red by the 
restructuring of its board 
and the fact that it was a 
decentralised company with 
many sub^^ailes. 


Generale des Eaux sale 


By David Owen in Paris 

Gdndrale des Eaux, the 
Frezmb utilities, construc- 
tion and communications 
group, is disposing oi more 
pr o p e l assets in de^ val- 
ued at FFn2bn ($727n0. 

The company has agreed 
to. sell two towers in La 
Defense, the business dis- 
trict west of PariB. to STTQ 
hnmobllier, a subsidiary of 
the Caisse de Ddpdt et Place- 
mait dn Qufl^ the power- 
fnl Canadiau' public-sector 
pensum' fond manager. 

The two companies are 
also cmnbimng to set up a 
new entity - owned 80 per 
cent by STTQ and 20 per cent 
by.>9^^^^ des Eaux - that 


win acquire a farther three' 
to wers owned by the Fraich 
group. 

The first transaction, 
involving the vbgtiamatde «T>rt 
Psutific towers which have a 
combined 'floor area smre 
than 96,000 sq m, is worth 
FFr2Abn; the seoc^ Iznubr- 
ing a floor area of 59,500 
sq m, at about FFrLTbn. 
Gdn&ale des Eaux said the 
deals would result in a 
“slight” Ixx* loss. 

In January, the. French 
ghnm ' wlfich has einbaiked 
dn a root-and-branch 
restructuring of its properiy, 
building and public works 
opeaatioDS - said it would 
sen the 77,000 sq m Des- 
cartes tower in La DMdnse 


to Blacfcstone Beal. Estate 
Advisors, a subsidiary 
Blackstaiie <^odp,'a US pri- 
vate investmeiit b^k ft 
Blackstcme wotdd buy the. 
Espkmade and Fadfie . tow- 
ers if failed 'Ic . sechxe a 
better offer. 

That the company has 
now appwently done tbt« 
win. lead some obs^rv^ to 
see yesterday's deals as fior- 
tiler evidence of an improvls- 
ment in the Paris commer- 
cial p roperty mari ret- - 

^ As with many French 
groups, property has been a 
source of problems ferr G6n- 
drale des Eaux in recent 
years, and was the prmch>al 
reason for 1995 losses of 
FFia.7bn, ’ 


Andenen, show darai^gEpwQLhixeyan^&^ six 

months to Fehruary Mgr^up 1&6 psk debt to 6&6hn. Fg: 

the year to August 199A tvro bo^iess units showed 

«^Mned growth off 16 jper ceiit,.to»41m _ 

rivald In m amigaiwat mi n* ce gnabam y 
awift tnwr * aectHtotaBcv aiM audtt senticea 

The intmim iesiflts'‘-tmpohUdsbd bat ciiiCnlated 

infsxnally- come ahead ofnextwed^ meeting InFuris • 

at windiltae oegsidsation'a %700 paitnem win^ensa 

ftrixize dsvelopizmi. A split between the two units is 
pderfhia flithimg h refetm of their relaHonsbm is more 
fikety in tim light of such growth. Artinir Andersen 

saw ^•«»g»**uesfbr tbe sixmcmthsoff6 2 . ' B 8in , up ^7p er 

<wt*: an the a year-ago period. AndBsen Con s u lti ng saw. - 

revames rise to S2J96bn. 9SL6 per cent. 

J^&tfy.AaMtaniy Oorntpondeat 

AutoBT names diuefs . 

Autollv,-the Swedishautomotlve airbag mdeer, has 
«ii i i uf g i»i i '<git 'h ^ irtrong management hold on the group 
fhnffiaA t’hrwn j^ Hz merger with'bnsinesses off Ifforton 
JVitaWBitirtrial , of fhe US. Bfr GUDnsT Balk, COIT ePt_ 

Qf AxitoUv, hss c^ieed to be cbieff estootive, 


while Mr Aed J. Musone, president of Morton's 

■ ^ toni rti aiB s^diety nudiicts business, will be diieff 
opera ti ng 'offficer. 

• Mr P»i dhief exeaitivB at.Autoli'V. will be 

ezeexfiye post, Bark, Aiztolzvcfalief .. 
ftywfei'H W p for x4 years Tm*n taWng a nonexecutive role 
last jue:^ has bean the driving 16^ behind the merger, . 
iriii^exestes 'the world's biggest air bags and safety bkhs 
gcoiop, combmed sales of 63Jbn. Mr Baric will 
ovei^ European opoations, triiile Mr Mnsone win have 
reeponatUIity for the US side. Today’s special meetiiv (d 
.M^rtda'khirdidlders to' approve the meiger 'trill also vote 
nil tti|B rfMnrtnn'K dhemicalS Salt 

businestes. Qreg Mdbor, Gotbenbinp 

Elan ahead 30% 

phannaceizUcal .coanpany, aebieved a 80 per cent increase 


in pretax pnAts to |37Bm fiir the flist quarts, which 
include the furtfoll omittibidion from Athaia 
Heunsdeiices, fhe CBhfOEZite-based company acquired 
last year. The company, triudi has relied on realties and 
research income en driv delivety systems to improve and 
iMiormiilate toasting eongtounds, achieved a 29 per cent ' 
rise in dh:^ drag sales. Thfe resulted in better margins, 
•with operatlxigincoizie tqp 85 per cant, to SSLSm. on 1996. 

Earnings per share weroflat at 86 ctoits ctenpazed witii 
35 oe^ last y^, reflecting tire dflutian resulting teem 
Ihe increased ahazes firam the Atiwna merger. Azialysta 
are forecasting full-year erinlngs of This would put 

Elan on a p/e of mmziid 90 atiU at a discount to similar 
drag cinxqiaDira su^ as Alziu Jtolm 

Ft7S&P World liid^ changes 

The'dAhndttee whiril ovesasen 'tile FTi^AiF Woirid Ii^lex Is 
cemsMeriog ahnrize lh«) ttmi^ quar^^ 
cdiangBs to avedd p^ods triifininarkete aie less liquid, 
such as .Chri^mas and^fiastir; Sto^ ghangP K are usna]]^ 
nnplem^t^^t ti^;d^uf 

Mart of Awmth tn fiw marff , 

Hong Eoa^azid Japan. 

Detaf^avaOal^ftoai Steven ^ 

Inteniatiopal tolAndcm (4^ jt7l'44S IfiWj), or at website 
htip:lfiamiKftse.cam 


To the shareholders of 
GSI Great Nordic Ltd. 


The ANNUAL GENERAL MEETING ofthe Company wHI be 
held on toesdiy 6 May 1997 at 330 pm at Industrians Hus, 
NX. Anderwns Boulevard 18, DK-1596 Copenhagen V. 

The Agenda b as follows 
a) Rapon on the Company^ actMties 

h) 'Prasantatton of the annual flnandal s Uiam ants far 
approval; dbdmrglng Ow Board of Directors end Ok 
EK ecudve Managameryt from their obOgations 

ti Basetutien for diadstribudon of the net profit for the * 
yean fnduding thededaratlen of a dividend on 
Company dwra 

d) PrepesaltoamenddauselofsubartideSofArtideSof 
the Cempanyli Artides of Assodatkm 

■) Reselutien that the Board be entitled to acqidra up to 
10 par cent of eem shares 

fi Election of Board meinben 

g) Appeintmem of two auditors for the currant financial 
year. 

For tha resolution set forth under Item d of the Agenda to be 
pwiediAftlda 18 oftheArtWas of Association requires that ■ 
at least one quarter of the Company's share oipital be repre- 
sented at the Annual General Meeting and that the resolu- 
tion be approved by not les than two thirds of the uoWs cast 
and two tNrds of the voting share capital represented at the 
Annual General Meeting. 

Should the requlste percent a ge of the share capital not be 
represented, but whm the resolution has been approved by 
Um abovc-mendened qualifying quorum, the resoliitien max, 
however, be passed at a new general meeting convened for 
thk exprcK peepose by siW qualifying quorum, iRcspecthie 
of the percentage of t^ng ^re capital reprmentad at the 

general m eetin g. 

From Monday 28 April 1997 the agenda and the fuB and 
complete res^udem'to be pr^o s ed at the Annual General 
Meeting, as wen as the fbwidal statements, the Auditon' 
Report and the Report of the Directors, wRI be available for 
sherehoMei^ bisp^en at the Compaiiyb registered office 
on the third floor of KengensNytorv 26, 1016 Copenhagen 
and at tfw Company's bankers In London. Not later than 
eight days prior to the Annual General Me e ting , the above 
material wfR also he posted to the registered address of 
every shareholder on the Company register. 

Admisslen cards to the Annual General Meeting will be-avaB- 
able on request from the Compenyb effica from Monday to 
Friday between 10 am and 4 pm, up to five days prior to the 
Annual Gerwral Meeting, to any shareholders who can prove 
geedtUetotheirshares.AsfBrasbearersharesarecxm- 
cemecL sharahelderf shall prove their tMe to such sheres by 
presentittg a statement of flidr hokflngs of Gompaiw disies 
at of 24 April 1997 issued by the banks >n whkh their shares • 
arehcM. 

Any right to vote shall be conditional upon the vodiw dure 
being registered in the name of the shareholder and upon 
the toarWwider being entMed to attend die me eting punu- 
ant to the above- m entio n ed prevbtans. where a shareholder 
has acquired shares by way of tiensfer, the shares stMll addi- 
derwlly have been regis t ered In the name of the shareholder 
fbr not less than three months prior to the date of the 
Annuel General Mecdng. 

Copenhagen 21 April 1997 

The Board of Diieoers 
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Saudi prince links 
with burger chain 

Prince AlwaJeed Bin Talal Bin Abdulaziz A1 
Saud. the Saudi investor, has joined fbrces with 
the Planet Hollywood themed restaurant chain 
which reported a threefold surge in first-quarter 
profits. TbB groiq>'s share price rose on news of 
the ea mtn gs and the prince’s plans to develop 
up to 34 restaurants. Pace 2i 

■l^^^nl 1 Trs nff inrn'elr i l nm a n il 
Buoyant overseas sates helped Siemens, the Ger- 
man electrical gro up , shake off weak domestic 
de m a nd to post a double^^ rise in orders in 
the first half of its finanrfai year. Page 19 

MoOns dfscowers irregularllies 

UK engineering company Mbhns shocked the 
City of London with news that it had wncovared 
accounting irregularities at its US corrugated 

board busings. Page 22 

HiHoa share* Jump 4% on figures 

Shares in Ifilton Hote^ the US «mipa» y bid- 
ding for the ITT hotel and eagiTw group, rose 
4 per cent after the com paTiy rep o rted an unex- 
pectedly big increase in net profits. Page 21 

Bra-X snys Busang docs contain gold 

Bre-X Minerals shares rose sharply after the 
Calgaxy-hased espHoraticm wwn pan y said it had 
found further evidmoe of g(dd at the Busang 
property in Indonesia. Page 26 

Quaker Oats to replace Aai rw M— 

Quaker Oats, the US cereal coznpany, is to 
replace its <± airman and carry out a restructur- 
ing as part of its planned recovery from the 
disastrous acquisition of Snap pia. Page 21 

Blet wins MobDkom Austria stake 

Stet. the Italian telecommunications grotqi, won 
a stake in MobiDcom Austria, the «H»nniar tde- 
phone arm ftf the Austrian post and teleconmra- 
nicatlons monopoly PTA. Page 19 

Club Had sstto sen eniisa strip 

Chd) HSditeaTande, the French leisure groity, 
announced fixe sale of one of its two cruise 
ships, in a significant step towards refocuring 
its business. Piqte 18 
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Hewlett-Packard to buy VeriFone 

$1.2bn deal will boost commerce on Internet mav 

„ _ ^ . net revenue of S472m in 1996. .1 l, ldi Y 

IB 4a hiiw a HA un ^ _ _ : i ua - - pm v_ l _ aa w 


I Hewlett-Packard is to buy 
I VeriFtme, the inariing suppUer 
! of credit card processing 
, systems, in a $Lam stock deal 

The acquisition will “sharply 
accelerate the evolution and 
acceptance of electnmlc com- 
merce” on the Internet, the 
companies Mid. ‘This is the 
optimsQ way to bring onr 
dreams of widmpread elec- 
tronic commerce on the Intei^ 
net to reality,” said Kfir Hathw 
TyabJL, VeriFone chairman 
and chief exec utiv e. 

Market analysts responded 
positively to the acquisitioiL 


Philips 
back on 
track after 
shedding 
Griindig 

By Gordon Cramb 
in Bndhoven 


Philips, the Dutch etectronics 
group, pleased inves to rs yes- 
terday as it reported its first 
quarterly rise in profits since 
the end of 1995. 

The company said the 
“results provide ns with the 
confidence that we are on 
track”. Net income from nor- 
mal activities rose 22 per cent 
to FI460m ($237m). 

The results were at the top 
pnd of analysts’ expectations 
and the conpany’s shares rose 
6.5 per coiL 

It was the first quarterly 
uptarn since the end of 1995, 
when Philips lurched from 
record annual profits of ; 
F12.52bn to attributable losses 
last year of FI 590m. 

The main factor in the latest 
turnronnd was that Philips’ 
accounts ceased to include 
those of Gbnndlg, the 3L6 per 
cent-owned German producer 
of television sets and other 
audio-visual equipment. The 
group cut Gnmdig adrift in . 
January, withdrawing manager 
ment support and saying it 
would no longer cover its 


Share price (FI) 
100 


$1.2bn deal will boost commerce on Internet mav far»A 

net revenue of S472m in 1996. .1 Y J.AWW 

“This is a good fit with Vezi- ever by HP and reflects an inclnding providing software The ewmpawy holds about a 60 , 

Fone’s electronic commerce Increasingly a^ressive effort and compi^ systems to Citi- per cent share of the world dVl^A 

strategy,” said Tucker Ander- to bolster its role In emerging Wawir for a trial of “smaitcard” market for credit Ji 
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Hie move was one of a mnn- 
Ijer of T WMiMii i B s undertaken by 
Mr Cor Boonstra to restore 
profitability since be became 
HiiUps’ presidoot last October. 
Per^heral businesses, ranging 
from home entertainment 
stores to a printed circuit 
board maker, have been closed 
I or put up fiar sale, irtule the 
groirp is moving much of its 
I western European production 
! to lower-cost oountries. 

Mr Dudley Eustace, Philip’ 
vice-chairman, said negotia- 
tions with Gnmdig fbmily 
shareholders on unwinding its 
potentially burdensome 
remaining commitments were 
“going a little more slowly 
than I would have liked". He 
hoped these could be resolved 
' in the cuxrent quarter. 

"Western Europe continues 
to be a very Awnenit market” 
for Fhflips because of pressure 
on product prices, Mr Eustace 
warned. Sales growth slowed 
in Asia-Pacific, and prints fell 
The coaxvaiiy again made no 
money in North America. 

Total sales rose 3 per cent to 
F116.14bn, while operating 
earnings were 21 per oent 
higher at F1886m, with the 
largest share coming from 
coi^xments and semi-conduc- 
tors. (Trdos were good but “it 
is stfll tough out there”, Mr 
Eustacesaid. 

( ^ftngmner products swung 
to a F1206m profit from a ' 
Fl62m loss, although sales 
shrank 6 per cent to £14811)0. 
TbB only unit stiD in the red 
was iHTrfin CT l ort n l products and 
systoms, with a F154m defiidt. 

In Amsterdam, Philips 
Shares touched FllOO for the 
first time before closing at 
F197, up F18.90. They have 
risen 57 per cent since Mr 
Boonstra took over. 

" Les. Page li 

r 


“This is a good fit with Vezi- 
Fone’s electronic commerce 
strategy,” said Tucker Ander- 
son, chief investment strate- 
gist at Cumberland Associates, 
an investmmt groiqi. 

HP, the second largest US 
computer «*wwpaTiy with 1996 
revenues of $38.4hn. has been 
in the forefront of developh^ 
electronic commerce systems 
for home banking, retailing 
and business-to-bosiness trans- 
actions. VeriFone pioneered 
secure systems for credit card 
payments over the Internet 

The acquisition is the largest 


to bolster its role m emerging 
growth markets. Credit card 
payments on I'ha Internet are 
projected to reach 695bn in the 
US alone by 2000, according to 
International Data Corpora- 
tion. a market research grotq>. 

The dedaion to acquire Vezi- 
Fone grew out of. a long- 
staoding relationship between 
the companies, said Mr Rich- 
ard Belluzzo, HP executive 
vice-president. HP and Veri- 
Fone have worked together on 
several Internet projects, 


cash cards. 

HP espects VeriFone’s tech- 
nologies with its own to enable 
widespread business-to-busi- 
ness commerce on the Internet 
as well as consumer applica- 
tions. The ability to move 
money securdy over the Inter- 
net is central to HP's 
“extended enterprise” str ate gy 
to miable businesses to create 
Internet links with customers, 
siq^ihers and chstributore. 

VeriFone, based in Redwood 


card processing systems used 
by merchants and retailers. 

HP said it would operate 
VeriFone as an independent 
business unit. Under ^ deal, 
VeriFone shareholders will 
receive one share of HP stock 
for each share of VeriFone. 
VeriFone's share price rose 
shuply in hravy trading. At 
midsession the shares were 
quoted at 847%, up 59 per cent 
from Tuesday’s close of $30%. 
HP was down $% at $49%. 



Success story: Ralih Flesuies EristmEcoti 'Ihomas, stars of Ihe Elfish Pafimt, winch has buoyed Disney ixofxts 

Disney growth beats expeetations 


By CtiristophM' Parkas 
in Los Angles 

Income growth at Walt Disney 
regained its momentum in the 
second ' quarter, beating fore- 
casts of 45 cents a share with a 
63 per cent rise to 49 cents - 
fimn 30 cents last time - on 
revenues up 10 per cent at 
$5.5bn. 

Mr kfiehael Eisner, chair- 
man, singled out the group’s 
film-related and theme park 
dtrisioins as principal oaatxibu- 
tors to the advance. “I am 
extremely pleased with Dis- 
ney’s outstanding results 
[which] included impressive 
box office results from the 
Academy Award-winning TTie 
English Patient and continued 
growth In worldwide mearcban- 
dise licensing," he said. 

Be reported strong growth 
in subscriptfoDS and advertis- 
ing revenues at ESPN, its 
iTrtomatiwwwi television ^rarts 
netwoifc. 

learnings showed a better^ 
than-expected recovery from 
the same period last year when 


Revenues boosted by box office 
takings from Oscar-winning film 


the results were dented by a 
heavy write-off against 
scrapped film development 
projects. 

Since then the group has 
announced a reduction of up to 
half in its annnal output of 
feature films. 

The broadcasting business, 
based on the troubled ABC 
network acquired In February 
last year with the takeover of 
Capital C3tles/ABC, reported a 
9 per cent revenue increase 
with sales of $L5bn and qper- 
atix^ income 18 per cent 
higher at $238Dl 

The results were helped by 
cuts in amortisa- 

tion and acquisition costs, 
partly oflbet Ity lower ratings , 
for the ABC network, and 
improved results from cable, ' 
including ESPN and the Die- i 
ney Channel. , 

Star performer was the ere- : 
ative content divisum, embrao- I 


ing films, merchandise and 
retailing, where operating 
income surged 56 per cent to 
$390m on revenues up 9 per 
cent at $2.8bn. 

Feature films The English 
Patient, released by Disney’s 
Miramax company. Ransom 
and 101 Dalmatians contrib- 
uted to the result, along with 
international home video 
rdeases of Toy Story and The 
Hundibadt of Notre Daine. 


Operatir^ income at the 
theme parks, bolstered by a 
25th anniversary promotion 
for Walt Disney World in Flo- 
rida. rose 17 per cant in the 
pttiod to the rod of March, 
while revenues Increased 14 
per cent to $ 1 . 2 bii. 

The results, presented on a 
prolbnna basis to lonove dis- 
tortions caused by the Cac^tal 
Cities purchase, brought net 
income for the first half to 
$lbn. Operating income fbr the 
six months was 24 per cent 

lii ghw at faming w 

per share improved 32 per oent 
to$L46. 



Nikko to launch 
accounts system 
acceptable in US 


By GHenTett ki Tokyo 

j Nikko Securities, one of 
Japan’s largest securities com- 
! parties, is to introduce an 
intenuitiODally eontpatiUe 
tern for presenting its 
accounts, in an attempt ,to 
boost investor oosfidaiee. 

Nikko intends to start produ- 
cing US-conqiatlble accounts 
this fiscal year, following a 
similar move by Nomura - 
Japan’s largest securities 
bouse. 

The move reflects growing 
attenpts by Jspau’s securities 
industry to hxtndnee more dis- 
closure Into their reporting 
methods. Other securities com- 
panies are expecting to fKAow 
suit as Japan deregulates its 
finanmai maikets as part its 
“Big Bang” project 

The ffhang Bs in accounting 
are already having an 
impact the way in whidi 
the securities companies pres- 
ent their results. 

JfVan’s four largest compa- 
nies wiB present iheir results 
on three different days this 
year, starting with today’s 
results from Nomura. 

This is a departure from the 
traditional “convoy system” 
when. Japan’s finawHai institi> 
tions reported on the same 


day. Nikko - which reports its 
1996 results tomorrow - will 
introduce the new accounting 
method gradually over the 
next fiscal year and provide 
parallel results, catering for 
both the Japanese and US 
systems. 

Coopers and Lybrand, in 
assodation with a local Sspsr 
nese accounting group, is 
expected to oversee them. 

The change means that 
Nikko will release quarterly 
results rather than providing 
estimates, as Japanese compa- 
nies have traditionaDy d«np 

Some banking analysts 
suggested yesterday that this 
may reduce volatility in its 
share price. 

• Meanwhile Moody’s, the U$ 
credit rat i ng agency, said yes- 
terday that it was considering 
downgrading Yamaichi, 
Japan’s fburth largest securi- 
ttes group, from its euiTent 
Baa3 rating. 

Btoody*s waniflii Yamaidu’s 
declining market share and 
and negative earnings pros- 
pects. as wen as “increasing 
competitive chaUenges by 
domestic and for eig n firms” 
fix the move. 

Nomura loses fbrfher 
business. Page 20 
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By Roes Ttaman In London 
and An dr ew Jack in Paris 

A trose battle is ahapiwg up at 
Eurotunnel after shareholder 
activist leaders in both France 
and the UK signalled they 
would be seeking proxy votes 
frtnn investas with a view to 
blocking the company's £8.7bn 
I finanftifti restructuiii^ 

' Details of the Channel tun- 
' nri operator’s revised finano- 
I ing, including a debt-for^itity 
swap that would give banks 
and debt funds about half the 
equity, will be unveiled today 
with the group’s preliminary 
results for 1996. 

Both Ms Sophie L’HSUas, of 
Franklin Global Investor Ser- 
vices, and Mr Christian Cam- 
bier, head of the Association of 
BurOtUnnel yaa. 

I today said they planned to act 
' as proxy agents at an extraop 
dln^ meeting of Eurotunnel 
shareholders that will consider 
the package in June. 

Ids L’Hdlias, who secured 
control over 15m votes - more 
than L6 per cent of Eurotunnel 
shares - at last year’s 
meeting, said no decision 
would be made on a fresh fight 
until the terms of the deal had 
been studied. 

Mr Cambter said he was con- 
fident that investors could 
obtain a blocking minority to 
prevent its apinovaL 

To get the restructuring 
approved. Eurotunnel has to 
ensure that 25 per cent of the 
company's equity is repre- 
sented at the meeting, and 
then persuade holders of two- 
thirds of the shares repre- 
sented to back the deal The 
maTiimiTn representation yet 
achieved at a Eurotunnel 
meeting was 19 per cent. 

H shareholder consent can 
be obtained, the steering com- 
mittee of six lead banks would 
still have to persuade holders 
of the £8.7bn of Eurotunnel 
debt to back the deal 

That task has been eased 
somewhat by the purdiase of 
around a quarter of the debt 
by US debt fimds. 

These US funds have bero 
empowered during a month- 
long period, which ended yes- 
terday, when original lenders 
have been free to assign voting 
rights to those who have 
bought the debt frum ttiam- 
Blr Ntertin Dent iwanaging 
director of 0obal investment 
at Bankers Trust Company, 
said: “This has cleaned up the 
lending structore. It brings the 
investors iriio owii the debt up 
to the n^oti a ting table.” 
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" Republic of Austria 

Federal Ministry for the Environment, Youth and the Family 
SALE OF LOAN RECEIVABLES WITH NOMINAL VALUE OF 
ATS 17^54 MILUON 

UotQ 1993, AeFederalMijiiistiy for iheEnviroammt, Youth and the Family granted 


- Total Nominal Value ca. ATS 17454 rnOlioa 

• Average remaining life: 9 years (duration) 

• ca. 98% of die nominal value secured guarantees of 

public audioridea 

• Ronainder secured partially bank guarantees 
or 1^ mortgage 

• 185 boiTOwers (each with btHTOwings over ATS 20 ffliUian) 

• 1115 individual loans 

The loans may be pundiased in packages or indivkhially. Due to the duration and die 
security of the loans dii^ are well suited as basis for Asset-Backed - Secuitties. 

Offers should be submitted in the period from 28 April \991 to 10 June 1997. 

For further information reganting loans, borrowers, loan condidions and securities 
please contact 

Price WaterboDse, Prinz-Eogen-Strasse 72, 

A-1040 Vienna, Austria 
1^1443 1 50188 
Bernhard Haider ext 258 and 
MBclOs RAvay ext 455 

From 12 May, in. additUm. to a prospectus cotuaining more detailed informarioa a data 
room will alM be made available to interested parties con^sing the foil 
documentation wbid) will enable bidders to evaluate the loan recmvables and to 
submit ofiers. 


GRT Price Waterhouse 




NOVARTIS 


Dividend for the Financial Year 1996 


At the General ^feedng of Novartis AG held on ^ ^pdl.l9S!7t 
it was resolved that a dividend for the financial year 19961 be j 
declared as follows: 


Dividend per share 

Less 35% Federai Withholding Tax 

Net dividend 


CNF 20,- 
CHF 7.- 
CHF 13^ 


For Registered Shares the Dividend Payment Order will be sent 
to the address rostered by the holdecs for this purpose. 


For Bearer Shares payment can be obtained gainst surrender of 
Coupon No. 2. 


Uie Dividend Payment Order and Coupon No. 2 can be cashed 
im of charge at all Swiss branches of the following banks from 
FritUy, 25 ApeU 1997: 


Credit Siusse First Boston, Zurich 
Union Bank of SwiBerland, Zorich 
Swiss Bank Corporarion, Basel 
Bank Sarasin dc Co, Basel and Zurich 
Bank Ehinger & Co Ltd, Basel 


Basel, 22 April 1997 


Novartis AG 
By order of the Board 
of Directors 


Net dividend: 3 FRF 


Ihe Boanl of Directors met on Riday Apia 18, 1997 under the cfainnanshtp of Rands Msr 
to review the final consolidated accounts of the Qroup and to appnwe the accounts 
of Ushrar SacHoi; the parent company, for the 1996 fiacal year 

The Snat co n aol l i W sd accounts for 1996 are In Hne with the praBminay results published 
in Fsbtuary 1997. They report a net profit, at the Group leyd. of 1.5 bBDon Irenes compared to 
4.4 blHonftancs for 1995. 

Sales amounfod to 71.1 baHon francs representing a redueflon of 8.6% in 1996. 

GaA Homi A55 bOUon francs, viias 7.7% d sales revenues versus 1QJ3% in 1995. TNs daeflne 
is distfnctlir less than the reduchon in net hcoms. 

Nat wldch was 65 bMon francs at December 31, 1996, was 45 blBion francs less than 
what it was at the end of 1995. 


TIib de W Bq uMy raHo continued to knprowe, progresdng from 0.88 at Vie end of 1995 
to 0.22 at December 31.1996. 


IWnor Saeloi; the psnat comiiaiqi (todiHlng the Ugine dMdot4, ended the 1996 feed year 
wAhanetprafitafl,78i mflHon francs. 


PaiapecUfas 

hi eeily 1997 Europe etpeilenced a recoveiy in the demand for steel, noiably for flat caition and 
stalnlesa meals. An accompanying recovery In prices is fofowing pregresdve|y. Demand in Asia 
is Strang, but with flie same slowness in the evohfdon of prices. In North America toe afluafion 
remaire strong wllh improved pricesL 

In this context, Usinor SacOor^ income fbr the flist half of 1997, as InrScatad hi Fabruary, wW be 
tower than that of ihe first 1^ oM 9^ 


General Meeting: June 9 


The Board win propose the Annual General Meeting the pa y m snt on July 1, 19B7 of 
e AiMend of 3 m net par Shan togeSher wBh « tox emit at 1.50 RIF. 


Among, other decisions submitted at the Meeting wn be a resduSon to change the name of the 
Com^ny bi adopting the nmne ’listooc”. 

Tlie Oombtoed General Me e ti ng wfil be held rvi Monday June 9, 1997 at 10 a.m. at 
the Hotel M ^rkfien Montparnasse > 19, rua du Gortunandaot-Mtuchotte, ^014 Paris. 


AMtraarMrflflWf ML (93-y; 4f 29 SfW' Ax : 199'/; 47 25^ag 
AAi iWl : 


COMPANftBS AliP^FHUlNCE 


FINaNCIALTIMES THURS0Ay AFRIL 34 1997 


(BE: ASIA-PACIFIC 


• low- and fixed-iDterest 

• long term 

• secured 

tmaivi to mumcipalitjes to watm co-operaiives and to commercial otgnaisationft for tbe 
constructioa of sewage treatmem plants. As part of the privatisation process, certsin of 
these loans wiU be offered for sale. The loans ofiered for sale vrill bave die following 
(diaractiefisfics:. 
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First Pacific catches 




from ito parent ocoupemy, .Ch£(A MhrrSaiito 

Proceeds foarQrinalfabhantelfaiHnffig*s share 
plaixaiient win cesitre oaxft^foQ roads fo foa^ouibem 
provincM of CSihia, sud It' wlB also take a 38^ per omit 
rtalBft in f!h!r>a 1hfa»m«n»a1 Marim ContafHW. . . ' . 

TVift TllPptftghn raised hy fgiina Meriianta Hal Hcmg' 
ftomaa QQ tQp of foe HK$466mTa3sed by foe.odcnpaxQr In. 
January. latest plexdng, attSOat shares at BE36j)S, 

lapfeseBtsadSpmrcent^ticeoftheenlai^ed'shaiie- 
rapttaL The parent wfl] subscribe for ahare e. thus • 
niafotainiugite 60 per cent stake. Tfoe HEgejiGfoare price 
rQiresenls a 7.9 per cent dlscount to Chinn BCenfoautaHai 
Hong’s (dosmg price of HE$6.S5 before trading )ras . : 
snspended on Tnesdsy. 


HK property idirayeBUire 


F irst Pacific, the one- 
tame poor relation of 
the British-controlled 
conglomerates whose rise 
has mirrored that of Hoag 
Ko^ itsell is enjoying a 
rebirth among the invest- 
ment ccammmky. 

Behind the fimry of "buy” 
recommendations are a 
belief in the company's strat- 
egy anti management; strong 
growth prospects, stemming 
from efixwnre to the fast- 
growing Asian economies; 
and Its undervaluatiQD com- 
pared wtfo other Hong Kong 

mwglrirwww'Ho , 

Bfr Mike Wanes, congiam- 
erates analyst at Morgan 
Stanley Asia, sa^; "There 
are no conmactos 1 can tinnk 
of in Hong Krmg with such 
djtvegrse'r^Soaal exposure - 
with the possible esmeption 
of Jaidine Mafoeson, which 
doesn’t have the same 
growth potential’* 

That shows how far Fhvt 
Facifle has come. In ^1, 
profits were battered foUow- 
ing an abortive merger with 
Inteniatio-Muifer, a Dut^ 
trading and transport group, 
as well as the loss irf ibre 
distributors in the Philip- 
pines and problems at its 
Austrahu software unit 
“We did lose our way,” 
says Mr Manuel PangtHnan. 
ma-napinp diiector. *Sow we 
focus on. what we really 
want to do and the results of 
that are refteeted in earn- 
ings.” Since 1991, annual 
growth In earnings per 
share, fully Hnirtgri ha* been 
86 per cent, sfaripping oat 
exceptionals, he says. 

The l»l restructuring left 
First Fadflc with four core 
acttvltiee - marketing and 
disttfoution, telecoms, prop- 
erty and banldng - and a 
strong belief in foe value of 
foe conglomerete, backed up 
with what Mr PangUlnan 
calls ’’a veiy interventianlst 
approach*' to Us companies. 


At a time when Hong 
iCnng conpanieB are hivmg 
off infrastructure other 

arms, First Pa^c wOl r»Iy 
divest when forced to do so. 

For example, the fo r fo c om - 
ing nSfl25Gm flotatioii of 
Smart the 

Philippines ceBiiIar phone 
gr oup partly owned by First 
Fadfic, was tziggmed by the 
terms of its franchise. Plans 
to ‘Coat. First Pacific Itevla. , 
the Hong Song pn^resV end 
services arm, have been 
shdved. 

Keeping compatties pri- 
vate, says Mr Papgihnaii, 
allows the group to allocate 
cash flow more elfittiartly 
and to be more flexible m 
dealing with management. 

The emphasis is oh grow- 
ing businesses within foe 
grimp -- bofo organically and 

forOO^ anil 

on tronsfering e^ertiM 
across divisions. 

'Telecoms is a ^uslnm 
where the operlence and 
expertise are all fungible. 
Building a ocular a/vtain is 
more or lees the kame in 
Hong Kong and foe Ffafitp- 
pines. Mana^ment of bad 
debt, ckmisg' and fraud are . 
all similar," Ur Paagflinan 
says. 

But telecoms, though the 
group's second biggest 
money earner, has not been 
an anmitigated success, 
^dfle XJnk, the Roog Kong 
cellular operator, has snf- 
fered problems both thrust ■ 
upon it and of its own 
makiiig. 

Mr Thomas Yasuda, execu- 
tive dfrector with telecoms 
responsibUities, blames the 
wave-length assigned to 
Pacific Link, which puts it 
on a different technology 
platform from its competi- 
tors on the GSM standard 
and eo precludes "roeming^ 
into China, which has 
adopted GSM as its main 
standard. "Tbere's some 


marketing advantage to our 
abOicy to roam into North 
America, but it’s definiteHy 
outweighed by the disadvan- 
tage of not being able to 
roam ini-n China," Mr Yas^ 
nda says. 

Other handicaps have 
yielded lessons. Massive 
growth led to foe company 
running oiit of suitable 
>inn<iwi*H anil standards suf- 
fered. Last year was the yec^. 
of cansoUdation - *Thr ns.’li) 
continne to put mhaenh a* 
on yrould have exacerbated 
the probleni”- *• with 
jdoushed mfo tipgrafo^ the 
netvrark. 


Swire Properties and Sim Hung two of Hong Ejdng's 
biggest property groups, yesterday annonneefl a jrdnt 
venture to devdop a H Q gbn (CJS>8Jlbn) resiTO&tial . ' 
prtgectoaiheteRltor^ ' r : ' . T 

The two ftpwipflnieg said they fiad acquired to 

develop tile Shin TTmg stedl ^ at TsnngK^fw O. to 

tim east of the Kiwidoon peninsula. 'Ihe site has a. 
develcpmant potmtial of 4bti sqft and is inteodedlib - 
preside 44)00 retoden^ unite; shopfdng qiaceai^ car 
parks. 'Xhfr plan comes unM pressures on tim gbvenim^ 
to inorease the supi^ of housing. ; 

' John Biding. Bong Bang 


Dairy Farm finds new chief 


Dahr Ftiim fotarnationaL tire food iretafllng arin. of-the. 
Jarfone IMthesoo group, has ended its sear^for a chief 
executive eight months aftarMr Graone Seebiniok stood 
down from the post His rapMeament is Mr Ronalrl Floto, 
executive vioe-presideot ofKmart and pTBSidaot of Sqper 
Quart, tile OS retail gromis: Ur Ftoto w31 take up the 
lehisatlMiryFhzmrm June 12. almost meyearafttfUr'-- 
«agn^nnd’bia Intogntinn to ipift finf : ' 

reasons. 

Last year Dafry Farm rspooted a 79 per 'eent-lhll fauiet 
pndto to USg27.9m. .toter laovisiaDB of Srrim to 
restmetaEmg at its Antoraliah and TK opoations. ' 

■ - Louise Lucas 


B igger qustioDs about 
First Pacific centre cm 
Ite e^osore to liskiBr 
markets such as Thfop- 
pines *^ ^4 Ipcioaesia ~ the. 
flto^sidBtoltshiifoer gtoi^ 
prospects - and gfwring 
sharply bigber than the con' 
servative levels p re fae red by 
meet Hong ywng conqmxies; 

Mr FengUinan attributes 
the group’s eonsolidated 
gefffing of about 180 per cent 
to its poUcies-of not revat 
tmg preperties and of writ' . 
ing off- gi^will against 
equity, so the equity side of 
tile ratio grows slowly, Bfore- 
over, he notes that the dAt 
lar^y rriates to the maifcetr 
tog. and- distribution compe- 
nies, sudi as Hsge m eyer . 

"All companies are cash 
flow positive at operating 
lend,” be says. For tiie par- 
ent company alone, book 
debt to book equity is 40 per 
cent, he adds, while book 
debt to adjusted net asset 
va^ is on^ 6 per cent 
For aualy^ these are to^ 
giveable concerns, however, 
’’With conglomerates yon 
buy znanagonent and Ibave 
lOO per cent confidence in ■ 
the management” says Mr 
Waxxai, at Morgan. Stanley. 


Shisddo to raise US output 


Sblseida'JiQsnVleaifixig maker of cosmetica, has bought 
nwimfitrfuring ftirilWea and property fh foe IIS whiA it 

said would mote than dooUe contpa^^sNoth American 
output by the year GOOD, ShoseMn will buy p]^acticm 
-farUHIes owned by CtirteivWallace, a roanitiacturer of 
healthcare products, to Nbw Jersey to about |6m, and an 
adiac^ rite owned by Swtog, a subsidi^ of 

Snunmt Bank, . (keen Bofmson, Ti^cgo 


Aluminium group disappoints 


National Aluminium Oompany. India’s largest aluminium 
gri^ wfairfo is.87;8 per cent owned by the foderal 
g n wn riTni«mt, itiiaj ^ ini i h ijH d the market With a 10.64 per 
cent ikil in net profits for the year to the end of Mmch. 

Ihs ginup blamed weak prices to elumintom and the 
loss of aeto tax status to a drop in net profite frum 
Hs&aSbnto Rs4.T9bn CB8foi). 

However, mcieased production and sales hriped drive 
reteonies up froniltsl7.44bn to Rsl7A9bn. Profit before tax 
rose BsTSjSm to Rs5.43bn, The group made a maidra tax 
provision of BsGSSxtm, Barntogs pCT share dropped from 
Bs4J6toRs3L7& . SioalBe^.OoIeuaa 


Television NZ payout 


Louise Lucas 


Trievteion New Zealand, the state^wned broadcaster, win 
to the second year in a row pay total dividends to tto 
government which vriD be greater foaw Us aartimpg' TTte 
company rgawted a tax-ipaid profit of NZSeOAm. 

(USS^JmX tq) from NZ$4S.lm last year. Ms Roeenne Meo, 
dialrwoman,. said the eomp a wy w pui<t p»»y 
Mv e rmnent total dtvMmiflB off NVyroim, iwr-inaifig ■ 
special payout of NZS2Qm, 

The government has •nromised ant to sell the wanpapy 
despite widespread calls from the bnstoess <vniinniiii H j( for 
it to do so. Terry BoO, WeOmgton 


Support grows for Nippon Credit rescue 


ByQflBan’rWtt 


Efforts to rescue Japan's 
Nippon Credit Bazik are 
gathering pace, with at least 
one big Jqpaaeao bank pre- 
paring to throw its w^ht 
the pro p os e d Y291ho 
gSAltm) Tecaphalto t um. 

Senior offidals et a beck 
scheduled to play e key role 
to the xecapitaUsatiOD said 

yeste^y tlrey were pzw- 
pered to purchase new 
shares in N^ "We will sup- 
port the plu - it is trnpor- 
tant for the health of Japan’s 


whrie flaanrfal systam.” tiie 
president of the bank said; 

Meanwhile. Mr Kenjiro 
Wata , rViyrirnaw qf foe Japan 
Life Insurance Association, 
has pledged that insorance 
groups wSH aopp or t the plan 
"to help regain people’s con- 
fidence in the nation’s finan- 
cial system." 

These rigns of support will 
come as a iriief for Japmi’s 
financial authorities, who 
are anxious to implement- 
the recapitalisation to pre- 
vent Che problems at 
threatening the . stability 


of Japan’s hawirfng system, 
The plan calls to creditor 
life and non-life, insurance 
to buy Y97bn of 
NC7B shares, and private- 
banks YTObn, with addi- 
ttonaJ state assistai^ 

The two largest bankhig 
coDtribntors are expected to 
be Inteniational Wnwir of 
Japan and Long Term (kedit 
Bank, although the other 
large Japanese banks wfll 
also coDtrfbnte. 

. Nevertheless, the recapi- 
talisation scheme has pro- 
voked unease among some 


western banking analysts, 
who fear it heralds the 
retnm of the Japanese "con- 
voy” system, where stronges* 
banks bril out weaker 

Some analysts remain 
doubts whether the bail- 
out will work. Mr Brian 
Waterhouse, of HSBC James 
Capri, atgui^' T thfaic that 
thme is a very good t-hawpo 
that NGB will still tefl." 

The banks themselves are 
refusing to indicate their 
plans in public until the 
Ministry of Finance eom-f 
pletes an inyesti^tion of 


NC]^ infftiirtiyig an indepen- 
dent assessment of the 
bank's bad loans, which are 
Imported to be Yl,260bn. 

NCB yesterday 
plans to launch asset-backed 
securitisation products 
Jointiy with Bankers Trust 
during tile summer. This fol- 
lows its tie-up with foe US 
group earito this tni^>i 

NGB aigues that secoritis- 
atfon. buatoess will be a key 
part'Ofits attempts to 
oat a nto business nixfoe in 
the overcrowded Japanese 
banking market 


WILL ALL SHAREHOLDERS OF D ARGON 
INTERNATIONAL CORPORATION, THE 
MAfnjFACTURERS OF RENO OTGARHITES, 
LOCATED ]N TAMPA FLORIDA 33628, UBJL, 
COrnACT MR JOS EYCKMAN5, BASED AT 2200 
HERENTALS, BELGIUM CONCERNDfG THE SHARE 
SmiATTON Qf DARCbN INTERNATIONAL 
CORPORATION. 
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Banco Popular buy-back welcomed 


By Tom Bums in Madrid 

Shares In Banco Popular, the 
bl^y capitalised Spanish 
bank, surged nearly 8 per 
cent yesterday after it 
announced details of a stock 
buy-back scheme designed to 
lift its appeal to investors. 

The strategy also includes 
a stock split and a far-reach- 
ing early retirement plan to 
streamline wianaportiori t and 
enhance profitability. 

Popular's shares outper- 
formed a bullish Madrid 
market, putting on Pta2.100. 
or 7.7 per cent, to close at a 
record Pta29,0S0. 

The strategy was unveiled 


as Popular released flrst- 
Quarter results showing 11.7 
per cent growth In nk attrib- 
utable income, to Ptal6.ibn 
(Slllm), compared with the 
first three months of last 
year. 

The growth, which was 
ahead of forecasts, was 
fuelled by fee income and 
treasury trading profits that 
oSset a as per cent &U in 
net interest income. 

The share bay-back pro- 
gramme involves buying up 
to 4.5 per cent of Popular’s 
outstanding equity on the 
open market for a sum not 
exceeding Pta35bn. The 
board win ask shareholders 


at the bank's annual genm^ 
meeting on June 27 to 
authorise the canceDatiou of 
the stock it has acQuired. 

Popular has been under 
pressure from its maiority 
shareholders - tnainiy for- 
eign institutimis - to reduce 
its capital. The buy-back 
decision, which has been 
eagerly awaited for the past 
12 months, is being imide- 
mented at a time of high 
annualised net returns: 
return on assets stands at 
2m per cent, up horn 1.86 
per cent in March 1996, and 
return on equity at 20.43 per 
cent up from 19.48 per cent 

The AGM will also be 


asked to authorise a stock 
split, scheduled for Septem- 
ber, that will reduce the ihee 
value of Popular's shares 
from PtaSOO to Ptal25, thus 
quadrupling the outstsmding 
number of shares. Rival 
Banco Santander took a sim- 
ilar decision earlier this 
year, while Banco Bilbao 
Vizcaya will also reduce the 
par value of Its shares as 
soon as they trade above 
PtalO.000. 

Shareholders will also be 
asked to approve the trans- 
fer of Ptal8.5bn from the 
Popular group's unrestricted 
reserves and general risk 
allowances to a special fund 


fhnt will fiwanp* flw wn gw hi g 
retirement plan. Last year, 
Popular put aside PtalObn 
for this, and 361 employees 
out of a total of just over 
12JXW left the group. 

• Arg e n ta ria, the baskizig 
groiq) which is SO per ceut 
state-owned, posted a 29.4 
per cent fall in its first-quar- 
ter net attributable profits, 
to Ptal5.8bn. 

The &n was shghtly larger 
than anticipated, aHbon^ It 
had be^ lai^y discounted 
as Argentaria launched an 
ambitious programme to 
clean up its balance sheet 
midway throu^ last year, 
when Mr Francisco Gonzfilez 


was Appointed chairman. 
Attributable Mwiinga fell 58 
per cent last year to 
Pta31.2bn after the bank 

took a Pta43bn charge. 

Analysts now believe 
Arg^taria is on a strong 
recovery track. These fore- 
casts were underlined by a 
13.5 per cent increase In the 
bank’s first-quarter net 
Intwest income to PtaS3.7bn 
and a 9.3 per cent rise in its 
operating margin, to 
Pta27JZbn. 

However, tbe flrst^iuarter 
results ware hit by a sharp 
drop in extraordinary 
income and by trading 
losses. 


Overseas 

sales 

boost 

Siemens 


By Graham Bowley 
in Rankfirt 

Buoyant overseas sales 
helped Siemens, the German 
electrical and electronics 
group, sh^e off weak 
domestic demand to post a 
double-digit rise in new 
mtiers in the' first half of its 
financial year. 

But the company's shares 
fell after it reported net 
profits remained static at 
DMl.OSbn ($63Sm) in tbe 
first six months compared 
with last year, dashing 
intmse speculation that the 
company was set to post a 
big improvement 

The speculation had 
ftidled a sharp rise in Sie- 
mens shares earlier this 
week to more than DM91 on 
Tnesday,' but the price 
closed down DH2.30 yester- 
day at DM88.9a 

Tbe company, which is 
undergoing restmetnring, 
restated its forecast for flat 
earnings for the whole of 
tbe carfemt year, but said 
growth in German orders 
and sales was expected in 
the second half. 

Demand was strongest in 
Norto .and South America 
^nd .the jAsia-Pacific 
ovei^ new 
orders cHmb 11 per emit to 
DM53.9bn, the company 
said. 

"Siemens profited from 
the ongoing boom in North 
and South America," it said. 

Overall sales' rose 6 per 
omt to DH44.7bn, hut Sie- 
mens attributed about one 
third of this increase to tiie 
currency translation effects 
of the walker D-Mark. 

The group's communica- 
tions division, Siemens 
Nixdorf Informationssys- 
tme, its computer unit, and 
its automotive systems arm 
posted the str o ngest growth. 

But the groiyi's earnings 
w&re depressed 'by lower net 
profits in its semiconduc- 
tors, medical engineering 
and transportation systems 
divisions. 

Siemens this week 
announced plans to dispose 
of its dental eqnipinmit busi- 
ness, the latest in a series of 
moves aimed' at concentrat- 
ing on core businesses. This 
follows tbe oompany's deci- 
sion last month to sell its 
d f feac e electronics business. 

*"niis is a sign tbe com- 
pany is recognising the need 
to spin off areas where it is 
not profitable and where it 
is too small." said Mr Peter 
Thilo-HasJer. .analyst at 
Verelnsbank Research in 
Munich. 

Overseas sales increas^ 
11 pm* c^t in tbe first six 
montiis to DM28.2ba. Orders 
in tbe Asia-Pacific region 
increas^ 28 per cent to 
DM7.8bn. Domestic sales f^ 

2 per emit to DMi6,5bn and 
domestic orders declined 

3 per cent to DMlSAbn. 

The company said it bad 

cut its German woikfbrce by 
3,000 since last September, 
but this decline had been 
ip ptnhqrt by a 3,000 addition 
to Hs overseas workforce. 

"A more stable economic 
rfiwiato iu central and east- 
ern E urope also had a posi- 
tive impact on business: 
orders in the region reached 
DMl.Sbn, significantly 
above last year's level,” it 


Stet wins 25% stake in Mobilkom 


By Paul Betls 
in MUan 

Stet. tbe Italian tele- 
communications group due 
to be privatised this year, 
has won tbe contest to take 
a stake in Mobilkom Ausliia. 
the cellnlar telephone sub- 
sidiary of PTA the Austrian 
post and telecommonica- 
tions monopoly. 

The Italian group said yes- 
terday it had agreed to pay 
Scb8.4bn ^697m> for a 25 per 
cent holdi^ in Mobilkom. 

The group’s Stet Intema- 
tional unit outbid Tela Dan- 
mark, Unicom (a subsidiaiy 
of the Unisource alliance) 
and Southwestern Bell, of 


the US, to forge a strategic 
partnership with the Aus- 
trian company. 

The de^ which is condi- 
tional on approval from the 
European Commission, is 
part of Stet's strategy of 
broadening its international 
aPianoes ahead of privatisa- 
tion. It follows its link-up 
earlier this week with two 
Spanish electricity compa- 
nies, Endesa Unifoi Fen- 
osa, to bid for Retevisidn, 
which is to become the main 
competitor of Telefonica, 
Spain’s largest telecoms 
operator. 

Mr Tomaso Tommasi di 
'Vignano, Stet ^ef execn- 
tive, said yesterday the Aus- 


trian market offered "prom- 
ising" potentiaL The deal, he 
added, was "a significant 
step forward in Stet's inter 
nationalisation s trateg y" . 

Uobfikom Austria was set 
up last October when PTA 
spun off its mobile phone 
operations. It (gierates Aus- 
tria’s biggest GSM network, 
with about 400,000 subscrib- 
ers. It also operates two 
analogue networks with 
280,000 subscribers, and two 
paging ne t wor k s with 100,000 
sulscribers. 

Mo'bflkom has about a 95 
per cent share of the domes- 
tic mobile phone market Its 
main rival is the private 
owned eoDScartium Max,Mo- 


bile. Austria plans to award 
a third mobile phone licence 
tWfi summer. 

Stet controls Telecom 
Raha Mobile, Europe’s larg- 
est mobOe operator with a 
market capitalisation of 
L39,000bn (S22.88bn) and 
more than 6m subscribers. 
TTM has an 88 per cent share 
of the Italian market 

The latest deal comes as 
Stet prepares to zneige with 
Telecom Italia, its main 
operating company. 

The Italian government 
yesterday approved the 
transfer of Telecom Italia’s 
operating licences to Stet 
ahead v£ the meiger, which 
is to be voted on by Stet and 


'Telecom Italia shareboldwrs 
on April sa The merger will 
cut the Ttaiian government’s 
stake to below so per cent. 
’The government then plans 
to sell its stake in tbe 
autumn, while keeping a 
golden share in the merged 
group, which wID retain the 
Telecom Italia name. 

However, before this can 
he done the politieal parties 
must approve the constitu- 
tion of a new telecoms r^- 
latory anthoriQr, which has 
continued to be the source of 
oonsid»able controversy. 

For Austria, yester^y’s 
agreement is a step towards 
the privatisation of the PTA. 
which is scheduled for 1999. 


Lower gold price hurts Randgold 


By Mark Ashurst 
hi Johannesburg 

Ranald, the minmg group 
whidi has pioneered reforms 
in the South African gold 
industry. yesterday 
announced a sharp decline 
in profits for the March 
quarter. 

But Mr Peter Flack, chair- 
man, said the group had 
achieved the goals set in 
August 1994. when he led a 
shareholders’ revolt to 
unseat the previous manage- 
ment. 

Ranc^ld, had trans- 
iformed “from a tradltitmal 


TTiining- h o iiM intn an foveet- 

mpnt company", which had 
reversed tbe fortunes of the 
group’s "moribund, marginal 
mines,” Mr Flack said. But 
this achievement was offset 
by tbe slump in tbe gold 
inice, and operating profit 
foil 58 per cent from Rl30.6m 
to R53.4m ($22mi) in the 
three moutl:^ to March 31. 
Analysts said the results 
were below expectations. 

’The grotg> will publish fiiH 
results for the 18 months to 
March 31 today. Cash operat- 
profit for the period was 
.R149.6m after exploration 
eiqiendituFe (rf R64.4m. ’The 


results are not comparable 
with the year to September 
1995 because of tbe Itmger 
reporting period, and the 
indudon of results from tiie 
new Syama Tnine in Mali and 
Randgold’s $4Sm convertible 
bond issue. 

Mr Flack said the strata 
of encouraging indepen- 
dently managed mines and 
improving labour relations 
had "for all practical pur- 
poses” achieved its goal of 
removii^ tbe discount to net 
asset value in the share 
price. This had improved 
from R12.57 , on September 30. 
1995 to on March h. 


However, the shares were 
stiD trading at a discount to 
net asset value because 
Randgold had "effectively 
moved its own goalposts" by 
enlarging the asset base 
throu^ the acquisition of 
new mines and prospects. 
More than 60 per cent of 
Randgold shares were now 
held by foreigners; five 
mines had been listed on 
Nasdaq; and Randgold 
Resources, its African explo- 
ration arm, would list in 
London in June. 

In the March quarter, 
freak weatiier. redundancies 
and reduced gold output 


combined with the weak bul- 
lion price to push Durban 
Rood^xxjTt Deep, ERPM and 
Gkootvlei mines into tiie red. 

The groiQ) planned to cre- 
ate two new super mines, 
each with a single listing. 
On the East Rand. Harmony 
had offered to acquire Gro- 
otvlei and Cons Monder 
mines, which would be 
merged with the c^ierations 
and mineral rights of Unisel, 
Vemeulenskrral Noord, 
Lydex and Saaiplas. On the 
West Rand. Durban Roode- 
poort De^ would offer far 
BljTvoornitzicbt and Buffels- 
femtein. 


EUROPEAN NEWS DIGEST ; 


France to end 
Eramet impasse 

The French government yesterday moved to end Its 
iinpasse the management of Eramet, the mining^ 

group, by piaiming a maiority on tbe boa^ to r^ect its 
55 per cent stake. This is likely to lead to the rep l ac em e n t 
of chief executive Mr Yves Ram baud, who is in dispute 
with the state over New Caledonia. 

The dispute relates to the French government's efforts 
to placate local separatists in the FVeneb Pacific territory 
by giving them one of the nickel concessions held by 
Eramet. 

The offer, which includes development of the 
concession by Falconbridge of Canada, is being resisted 
by Eramet management under Mr Rambaud. Paris is 
revoking the company’s concession, although it has 
jffomised to compensate other Eramet shar^olders, 
which taclude US and UK mstitutioos such as Fidefrty, 
Templeton. Mercury Asset Management and Scottish 
Widows. The government at present has only four 
nominees on tbe lS-memb» board. 

However, after a board meeting yesterday, members 
representing the Erap state holding company said they 
expected to take a minority at the annual slmreholders 
meeting, expected in late May. 

Eramet yesterday also announced a 29 per cent drop in 
1996 net profits to FFrSOSm (S53.5m). from FFr430m a year 
earlier Jiowever. it win iwaintairi its dividend at FFraeo. 

Darid Peris 

Mosenergo mollifies investors 

Moseneigo, tbe Moscow city electricity company at the 
centre of a shareholder dispute last week, has laundied a 
camp ai g n to moUify di^Tuntled investors and restart 
stafied loan negotiations with the European Bank for 
Reconstruction and Development. 

“Our firat priority is to end this schism, we would like 
to restore normal rdations with the EBRD,” Mr Nestor 
Serebriannikov. Mosenergo general director said 
yesterday. 

Mr Smebriannikov’s appeal follows a tense week in 
whidi the EBRD, foreign investors and Russia’s new 
reformist gm'srnment united to force Mosenergo to 
withdraw proposals that would have curbed the rights of 
outside shareholders. The EBRD threatened to withhold a 
loan of up to |160m which had been under negotiation for 
more than a year. But now Mr Smubriannikov and his 
team are looking to mend fences. 

Mr Rmnhard Scbmoelz, director of the EBRD Russia 
team, said the company's decision to drop its efforts to 
limit shareholder rights, would allow loan talks to 
resume. Otrystia Freeland, Moscow 

KGHM sell-off scaled down 

The planned sale of KGHM. Poland’s integrated copper 
producer, looks set to be scaled down. The couyiany said 
this we^ It did not need the additional capital the offer, 
which was to be one of Poland's hugest privatisatioiis. 
was to have raised. 

Mr Stanislaw Siewiersld. managing director of KGHM. 
said in a newspaper interview the company could finance 
its development costs from its own resources and hank 
loans. The statement came after it retorted a 147!m zlotys 
($47.toi) net profit for last year, compared with 428m 
zlotys profit in 1995. 

Pinal government decisions on the structure of the offer 
are eq>ected soon. Christopher Bdbinski, Warsaio 


Bull becomes model 
for French sell-offs 


T hese are important 
times in the che- 
quered history of 
Compagnie des Machines 
Bull, the French eompnter 
group. 

European investors have 
just been given the oigxutu- 
nlty to buy part of the 
French state's remaining 
28.8 per cent holding in a 
share offering expected to 
raise over FFrfiOOzd ($l06m) 
and to more than quadnqile 
the propmtion of the compa- 
ny's capita] traded on tbe 
maiket 

But why should investors 
want a piece of a company 
that, not so long ago, was a 
veritable blac^ hole in the 
Frmicfo public sector, clock- 
ing up accumulated losses of 
FFi22bn between 1989 and 
1994 and consuming a 
FFrTbn (xqntal injection? 

Simply because times have 
changed. Under Mr Jean- 
Marie Desearpentries, the 
group has TTtada a profit in 
each of the past two years, 
with a further “clear 
improvement" forecast for 
1997. 

It has a stable base of 
industrial shareholders, com- 
prising France Telecom 
(with 17.7 per cent of the 
shares), Japan’s NEC (17.7 
per cent). Motorola, of the 
US (17.7 per cent). Oai Nip- 
pon Printing (5.5 per cent) 
and International Business 
Machines (0.7 per cent). 

Tbe French government 
now sees Bull as a model for 
future privatisations, partic- 
ulMly for Thomson Multi- 
media, the troubled state- 
owned consumer eleetronies 
business. 

Mr Desearpentries, fonner 
nhairmnn of Caniaud Metal- 
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'TemB^ejjjL- 

box, the An^o-Prench pack- 
aging group, appoint^ in 
1993, makes much of the 
potential for a substantial 
increase In spending on 
information technology by 
European companies in com- 
ing years - and on Bull’s abil- 
ity to cash in on it 
"American companies 
have understood that infor- 
mation technology is not a 
cost, it is an investment" Bfr 
Descarpenfries says. He 
describes information tech- 
irytingy as tbe most profitable 
Industry in the world. 

That said. Bull’s recovery 
hhu has a foir way to ga 
Accumulated earnings in 
the past two profitable years 
amount to less than 
FPrTOOm. 

The company’s operating 
marg in year was 3.2 per 
against an average of 
10.4 per cent for what it 


describes as its top five 
conmetitors. 

The group was also 
recmitly deprived of the ser- 
vices of Mr Thieiiy Breton, 
Mr Descaipentiies’s number 
two, who played an impoF- 
tant rede in the recovery. Mr 
Breton, now ehairrwan of the 
Thomson electronics groiqi. 
has been credited with 
demonstrating particular 
alrin in helping to manag e 
the relationship with the 
group’s diverse Industrial 
shardidlders. 

Prospective retail inves- 
tors would probably be Inter- 
ested to know Mr Bretmi’s 
thoughts on the current 
share offoring. In the mean- 
time. institutional demand 
has been strong, with the 
offer said to have been "con- 
siderably ov^subscribed". 

David Owen 


Alcatel Alsthom sells wine estate 


By David Owen 


stfaom. the French 
and engineering 
as sold Chdteau 
arose, its presti- 
doe wine estate, 
d ’TaiHan Vins, of 

te is part of a pro* 
r diQKjsing of non- 
assets. The com- 
Id not divulge the 
a figure of more 


than FFr400m ($68,2m) has 
been mentioned. 

The property, which dates 
back to 1757, coven ISO beet- 
Qfes and produces an aver- 
age of soaooo bottles a yeM, 
had not been in Alcatels 
hands long, having been 
acquired under Mr Pierre 
Suard. its former rheirman , 

in 1993. . 

The company is reportea 

to have said at the time 
the purchase that it saw the 


move as “a good investment 
in land" . and a way of 
"deftodix^ France’s ctdtmral 
patrimony". 

Chateau Grnaud- 
Larose Is said by experts to 
he a bodily rwarded seemid 
growth Saint-Julien. An 
example of ^ outstanding 
Isa vintage was on the wine 
list at the 1984 econ omic 
summit in London. 

The sale comes as expmts 
of- Frenci^ wines are' clim- 


bing, an important 

contribution to the country’s 
impressive overall trade 
surplus. 

According to the Paris- 
ba^ Federation des Bzpor- 
tateurs de Vtos et Spiritueux 
de France, last year’s 
exports reached FFT24.5bn, 
an Increase of 9 per cent 
fiom 1995. Tbe contribution 
of Bordeaux wines to this 
was FFiSJfon, a rise of 14 per 
cent. 
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Coopers & Lybrand Corporate Finance 
acted as financial advisor to 
the Office of Passenger 
Rail Franchising on 

the sales of 



North West 
Regional 
Railways 

To 


Merseyrail 
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For more informoflon on how 
Coopers & Lybrand Corporate Finance 
can help keep your transacKons on track, 
contact Martin Kitlerick on +44 171 213 1153. 


Rail Group Limited 


Solutions 
for Business 


O business assurance O business recovery and insolvency 
O corporate finance 0 management consuiling 
0 tax and human resource advice 


Coopen & Lybrand is aotborl^ed by ihe laninite oTClunered An.<oaBum» in England nod Wale* M cany on inrcMincai businms. 
Coqwfs A Lybnad Cotpome Piiiance k a divisioa of Coopets & Lybrand. ihc UK roemhn or Cnopcn & Lybrand imemaitMai, 
a limhed Uabilhy associaikM i ncw p ou icd in SieiizerieixL 
Tlik anaouncefflem qipean as • aaNer of iBconl only. 
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COMPANY NEWSs UK 


South African group accuses European Commission of exceeding its pp^^$ 

Anglo told to reduce Lo^hd 


^ 9 : L’ 


By Carolkw Southey in 
Brussels, Kenneth Gooding 
in J<rtiBiiiwsbuKS and 
RoasTtonan in London 

Anglo American 

Corporatioa. Squtb A&ica’s 
biggest coempeny. yesterday 
accused the European Com- 
mission, of exc^di)^ its 
powers after It instructed 
An^ to ccd its 27,6 per cent 
stake in Lmulio, the Afdcan 
trading conglomerate, to 9.99 
percent 


Mr JnUan OgOvie-Tboamp- 
son. ehahroari of Angio, seicb 
have no doubt that the 
commission has gone well 
beyond its legal rl^its.” Tbe 
Commission ‘‘has Imposed 
restrictions that effectively 
are TnaWrng usw laws.” 

*nie Commission's inter- 
vention In the Anglo deal 
has extended the boundaries 
of its merger supervision. It 
is the first *im» tho Commis- 
sion has asked for the trans- 
fer and possible di^Ksal of 


shares in a (inated company 
on c o m p e tf t i an grounds. 

The Anglo fttial^an 
launched his attack, after 
the Commission yesterday 
published the outcome of its 
long.runnlng battle with 
An^ln over the hnisirtg 

Karel van bfiszt, commis- 
sloner for competitlott. 
Insisted Az^o’s stake be 
reduced because of a threat 
to competition in tiie plati* 
num maifcet. 

But the The European 


Commission yesterday left abletosdits^eShjcmbaas>.. 
open the possibility that ness to GencOr^AtM^ Soatfeu 
Anglo cooldmaiatain Its 27.5 Aftican- . nffniiis 
I>er cent , state bn ^ onove blo^Eed^^ra]r)ee]^^; 

the company's platinum C ^ amnris s i ande^tokite a t alfe^ 
interests wae scU off to a a proposed ptatlnnm JoSnt 
third party. ' v e n t u re betwee n the.tjBLv- 

A Ccanmission i«nifeco. shj8a;» rdpsed- at 

a reduction would be “ear- lasp, doihi;,^^ Wd^btiOw 
ried out within an agreed the X8(% at .wxdeh^^iMiido f 

tiffletable” but only tf “no bou^ tiie bhUof its hold:<' 

other solution to the Com- mg last Octidier. 
mission's competition con! -•nie An^ dudnnan daU 
ffAwia be ftnmd". he was confident cf a .^teti^ 

So far Lonriu) was only feetory oatrome. 
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The role of Swiss bank account 207766 

Clay Harris on the trail of the £2.4m Hobson paid to Trellis International 

A ccount 207766 at Hobson, the fbod raanafim has said it is not investiga- of the had benefit^ ority oh all sides. Rob^ 
ABN Amro Bank tuzrn’, then run by Uc Began, ting the IteUis paymeoL On the same day, Blr paid the CWS £2.tel. to 

(Switzerland) in ZOr- made the payment to the But evidence of the Regan and fib. amet signed sctsnd the contract, bnt'the- 

a rtwiiHay letter which stated 
that the payment was 


A ccount 207766 at 
ABN Amro Bank 
(Switzerland) in ZOr- 
idi may play a larger role in 
&lr Andrew Regan's Inusuit 
of the Co-operative Whole- 
sale Sodely Oan. on the face 
ot it. i t dese rves. 

The (3WS and its advisers 
have seized on a £2.4m 
^.88m) payment made to 
that account in Jannacy 1995 
to raise questions about Mr 
Regan’s business record. 

Althou^ there appears to 
be no direct connection 
between the payment and 
the merits of Mr Re gan's 
current ambitions, the CWS 
has stumbled across a curi- 
ous episode, involving off- 
shore havens and unusual 
confidentiality agreements. 

While the CWS’s motiva- 
tion is transparent - to use 
any ammunition against a 
potoitial predator - it has 
produced enou^ evidence to 
show the qiueatums it raises 
are not artifidaL 


htobeon, the food raanafao- 
turw, then run by Ur Regan, 
made the payment to the 
aocouot ooe day after sign- 
ing an agreemaat with the 
CTO to extend an exclusive 
supi^ contract for years. 

the money went to Trellis 
t&temational. a British Vir- 
gin Taiand* Company, listed 
elsewhere as being “con- 
trolled” by Mr Ronald ZHmet, 
a businessman who Hobson 
said bad acted as a negotia- 
tor In the contract talks, 
althou ^hjs role is ^teuted 
by the CWS. 

What “omtror means in 

the context of a company 
based in a secretive offshore 
juziadlction is not deer. Ihe 
phrafw* certainly noth- 
tng about Trellis’s beneficial 
ownership. 

Swiss hflTiiririg secrecy and 
tile passage of time makes it 
unlikely, moreover, that any 
subsequent payments made 
by TrdUs could be traced.. 

Ilie Serious ITaud Office 


has said it is not investiga- 
ting the IteUis paymeoL 
But evidence of the 
Mwwangi oatnxe of trans- 
action comte with docu- 
twpfita showing tile CWS was 
not the first to raise ques- 
tions about the payment 
Two months after the 1995 
deal, Hdison's anditozz and 
non-exec u tive dtreetors were 
so concerned that they 
sought independent legal 
advice, lliey later obliged 
M!r Began and two fellow 
exec uti ves, Mr Da^ l^otns 
and Mr Peter Hallett, to sign 
letters ahont the payments. 

In these letters, dated 
March 22 1996, each con- 
firmed that neither he, nor 
connected persons or compa- 
nies, as defined by the Ccm- 


ority oh all sides. Robson r **ZfartrUi 
paid the CWS £2.tei'. to sector 'is.. 

the cdotract. bnt'the- .inceiniie^'^l^ 
official agrem^ listed no l 

ptieer.'nie -CWS kept secref 


\tt yaarteFNinisxy.- 

Pj^t said.Btek^of Scoui^: 
■bii^ opottopi^to gaiiia^^^ 

taaoiT^IS ^^^ ' 

.esait te''£&7.lbh, .a^ 
‘hatorcstlncdine inereesed^i^ 
a perc^id^ 

*The-trta?.fa tiie bianlffh^:^ 
sector' is .to. grow:'ypnr. 
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recetind by Trellis “as prtn-. how mndi it had been paid. 


clpal aot 001 of 

any Other party”. 

Xt also confirmed that Trel- 
lis “tuA f an/! will 
not pay all or jort of the 
payment to any director, 
officer or employee of the 
CWS. FE Barber Ltd [tite 
food manufacturing snbsid- 
iaiyl or Hobson pic.” 

Like many of the docu- 
ments, this contained 
trtiigh stitotnxes against dis- 
closure to other partiesL The 
documents have come to 
light now tw-anaa HQladown 
wh^ bought Hob- 


paaiea Act, bad directly or aon later in 199S. . isbeiitad 


indirectiy reemved, or bene- 
fited fit^ any of tiie 
XMyment to Trellis. Each 

alan eai/l thut. “none Of the 

(fireetors, officers, executive 
management or employees 


its files. Having been 
assured the siqiply con- 
tract was safe. HiUsdown 
has su^e documents 
avallahle to the GWS. 

Gonfidentiality was a pri- 


Hobson was ^temtined'nqt' 
.to.let tiie CWS know that k 
had paid £2Ahto.Ttenis. , 

This concern about 
secrecy now ap pe a rs to have 
backfired on Mr Regan, if 
only to create an air of 
unease about the deal. It 
r emaing possible that IdT 
2Smet, 89eeied to arrive to 
tjmdfm today. wOl emerge 
from se^usion to give a 
fuller account of his role. 

LUce the uproar over the 
CWS’s decision to order 
covert surveillance of Mr 
Regan and its own execu- 
tives. the TteUis affair may 
tom out to ba a sideshow ff 
a bid is laondied. But as the 
takeover arena gets mud- 
dier, both sides e^d risk 
getting bogged down, even 
befbre the main event 


Molins shares fall 13% after Anglo Irish up 22% 
US accounting irregularity ‘ 


By Charts Greeeer 

Engineering company 
Molins yesterday revealed 
that accounting irregulari- 
ties had occurred at its US 
corrugated board business, 
caosizig Its shares to Call 13 
per cent 

The company, which 

maVwa wiarhinpw fi}T the <dga- 
rette and packagtog indus- 
try, expects to take an excep- 
tional charge of £7.tai (6l2ni) 
against 1997 pretax profits. 
Last year's pre-tax profits 
were 233.4m. 

Molins said yesterday that 
profits bad been overstated 
at its langston Corporation 
subsidiary and the <fivimon'8 
president, Mr Leo Maynes, 
and (diief financial officer. 
Bfr Walt Belville, were dis- 
missed earlier this we^ 

Early evidence suggests 
that some costs, such as 
those for development, at 
Langston Corporation were 


not wrktenoS as incurred, 
but carried in the tmiaiw 
sheet, according to Molins* 
chief executive, Mr Peter 
HanisBoa 

The. news was unveiled to 
Molins shareholders at yes- 
terday's annual meeting in 
London. One shareholder 
wanted to know if Mr Mich- 
ael Orr. the chairman, 
thou^xt the company’s audi- 
tors. EPMG. were “blame- 
worthy". 

kfr Orr said be could not 
respond fhlly to the question 
since the investigatirm was 
at a prelimtnazy stage. He 
added: “The fact we have 
asked Price Waterhouse to 
work alongside KPMG (for 
the investigation} speaks for 
itself and. in pi^ answers 
your question'’. He sidd tiiat 
KPMG were happy with 
nice Wateitiovise's involve- 
ment 

EPMG audit director Mr 
Stephen Purse, attending the 


meeting, said: “Whenever 
these things happen, one 
wishes they hadn’t. .tmt no 
business is audit-proof." 

The police is not involved 
in the investigation, due to 
be complete in three 
months' thne.~ 

Mr Harrisson said: “There 
is no reason to believe 
anyone has benefited. Our 
hdief is that thae was no 
personal gain for any- 
one... There is no evidence 
of any cash being taken out 
of the business." The com- 
pany said it did not know fir 
how many years the inegu- 
larities bad gone am. 

The motivation for the 
irregularities remains same- 
tiling of a mystery. 

The men, who could not be 
reached fir comment yester- 
day, pertidpated in a bonus 
scheme, which if they met 
maximum targets, could 
amount to 30 per cent of sal- 
aries. 


I Strong credit growth to tiie 
' domestic economy helped 
I Anedo Irish Bank ralBe ]|ue- 
' tax profits by 22 per cent to 
l£13.?m ($21ir0 in. the six 
months to March SL 

Advances to customers 
were up 14 per cent at 
I£1.7bn. while interbank 
lending fell t per cent to 
I£541m. 

The tenk, whirti last year 
acquired the Dublin-based 
Ansbacher bank, said the 
increase in its loan book 
refiseted organic growth. 

Deposits rose 1L7 per cent 
to Tg^ fan, with t he ba nk 
reporting strong uptuoa.in 


retail deposits. The Anstrian 
subsidiary increased its 
deposit base. 

Net interest income 
junyied by a fifth to ttae.Bm. 
Fee Income was up 27 per 
cent to Z£7.9m, while 
expenses were np 16 per cent 
to lEl8.im, reflecting the 
cost of the Ansbachex take- 
ovw. 

■Hie' bank improved ite 
cost to Income ratio to 44 per 
emit, compaied with about 
60 per amt for Allied fri^ 

PjiTik-tt anrt Wwnli of frdazkL 

This reflects Anglo's leaner 
structure with only 6 
branebea. 

The interim dividend is 
raised 23 po* cent to L6^. 


PkKK 


to 

- BaidcWesi, of Vriddx Sank, 
at Sepiland owns 51 vet 
cent, reported jire<tu- prof- 
ite of AS150.1m (gllTiii). 

■ toffing to mati^.the tarccart 
bf >H59,9m to fts .ptoq^ 
tn^ when the remainder 
was, fleeted a year agb- 
. BanUIFest faced tntense 
co mp e tiik m to the Anstra- 
liaa mortgage 'market, and 
Blr fan. BCdCenxie, iis chato 
man, warned titat It nright 
not be able to sostato last 
Ttaa^s piaPfa levM. 

Bank irf Scofland repe s r ta d 
a more tovohrable onflook 
for its other high profile 
veaitnre, SatoMimry's. Bank. 
Launch^ in February to , 
partnership with I Sains- 
bury, - the anpennarket -i 
gronp. it has already 
attrac te d 100,000 eostonen 
with total deposits of £l00m. 

Operating costs rose ko 
per cent to £926Jtm, bnt 
after for addi-. 

ikm of BankWest and tim 
sale of Dimedto Fond Man- 
agers, the underlying rise 
was only U per cent The 
gtpop cost to tneome ratio 
rose from 52.1 per ceit to 
52.5 per cent 

With a-post-tax retiitn on 
equ^ of 23.6 per cant Bank 
of Scbtlanii~ ^nerated 
£278.1m of retained earn- 
ings, boosting Its Tier 1 cap- 
ital adeqnacy ratio from 6J... 
per cent to 6A per cent. A 
£118m Issno of irredeaniablB 
p r e ft ra ice shares afto; Ite 
year end will have increased 
that .ratio by about anotha^ 
02 cif a percentage point 


‘Changed, 

trikjnyjnoce. 

Bqtltoi^ meiwage to still 
*T'**^g**- '^98' 
la, 

:-abSl^eu^d'8eC:dfie^ 
pee-tax profr 
its ^ it var oeDt, at the 
■^;bud of mcpectations, 

-l^'’ deblis' and cost ratios . : > - - • , , 

down yet tiie shares rrr***"^*^ to languiMi at a price/ ! 
wton^^disconDt of 20 pee cent to sn^stodES-as Altoey 
ategafetesga iftBianoB ft Lricester. - , 

jTOBH ^S^ SaanrtolafrntiMTiteBoaftekbeabamba^ i 

is a gren^ stoekjat a dam wheal 
fp^ jf^ Mrinag .nf banks^'shflity to growl 
tout to.hlto Bo^ tiiey axe redytog on tte ; 

^so: Ths to'uiudice^^ijahM ba re -rra to I 
bas shown a.knat^ tor innovs^toto tato'.a 

pr^tsK'ietnm oa.eqpit^'Qf.atoitokgpsacsntstoir'tltt'Past 

Onto' jtois B eyidaioe thkl it is not squfndering. fui^ 
Mcffto y er, fho growth toootonig to araaswrtwte mmgin g. 
are good; hke ci^it caxdi^' of; where ^ has .a strong 
cmap^itive posto fa n , sochais towtgages.- • 

R Is not aiH piatp in.paxtiealar,.toft savage beetle.' 

to the epnHgn ee tO bh^lt 

shorbterm prospects tor BaztoWest Bitt 'the story is ^>94 
otiwrwise. Tim ebaies offer good vdhto 


Gr anadax ma^ 


some 


, By Scheherazade 
DaneahkhiL LMsura ' 
industries Correopondent 

Granada is ' considering 
rsftaining a number -of ito 
more valuable Ezelusiye 
hot^, a chain whi^ tite 
group said it would sell aftv 
last year’s £S.9bn ($6.3ba> 
takeover of Fmta. 

Exclusive hotels which 
could be retained include 
The Rite to Madrid, the Eden 
in Rome, and Brown’s to 
l^Hnn, which have a total 
book vidne of aism. 

fintnaHn Tiag nlsed Its ask- 
ing piribe~fi]r the hot^, 
lowing an improvement to 
profitahSity,' «ub«nB b some 
jyegntiaT buycrs may chooee 
tmt to meet the eatosg price. 


of titt tsteoter that it would 
seD toe IT Sxcl^ve ho^s, 
wfalto'linweji 

vahie qf £8tttes. toi^docenet 
^i ts Septm- 

It has; raised fiLSbn from 
ddspoeals smee toe takeover 
to JanuuT 1696, of which 
£«)9cu was. item the sale of 
sevmi Bndu ri ves. The total 
. also l&cludps more than 
£200m realised from non- 
;Fq^ assets.^ ■ - 

(Sranada- decided to fce^ 
the Exclimive's flagship 
GnnvencB' Bjouse; whiidi bag 
a bo^ valte of after 

otors fi^ shert of the 2350m- 
£40Qoi asking prixoL . 

Mr Jason HeUen. leisure 
analyst at NatWee^ said that 
"it wcKdd be .nuUly disap- 


Scxne of the less vahiahle ponding tf avCOi^Ie of the 
hotds, such, as the Botel des larger Exclusives were not 


Berguas to Geneva, are also 
likely to be xtoatoed. 
Granada at lha time 


teteaiWIwi 

kWi M 4 . 6 nOe to Nte 3t 


awfc w ftgPMi 
Bcstai (Anid - 


CONTRACTS & TENDERS 


.^frto Jv 3 l 
-ssvtetoFmi 
, 8 nilte to hte 29 
.^frtoJmZS 
_frtD0ecSt 
^VttoDKSI 
_.ipr«Qc6 3i 
..^YttolteSi 


1 1 iJK Sune ) 

I ) 2.77$ 

) 01924 (3S2L4) 


HZ - CROATIAN RAILWAYS 
ZAGREB, MOunortcew. 12 

By vntiie of the By-law oo (be piocediiie for (be purchwe of goods and services nd awaidiag of oonovew 
(Off. Gazette 00.33/97 dated 26ih Much 19971 anmQOoe; 

BID EWmilON 

for (be purchase of *eml processed axles, monobtock ahuli.aJeawenibBesaiid 
dres far raBway veUdes 

1 Scope of (tab purduseincliides: 

1. Senii-pfocessed axles A)rwagaas,locomodves and tnms 3S8pci 

2. Moortriock wheels for tocomodves. (runs, paiwnyrcoacbes lod 

firight wagons 2878 pea 

3. Axie Bssenibljei for puseoger coaches and freight wagons 340pcs 

4. lires for locomotives and bains 606 pea 

n Invtaadon TO bid is open maScompenies having an efBdemlyeuibUshedilQality**soraaee system is 

compUance with ISO 9000 stsoduds (bat is to te proved by die certifieaie tf an mdepeodeot 
authorised instiludon. I 

111 Bid shall be ptepoied oa the bans of the documeats whidi aie availabla in HZ • Craactoa Railways, 
Import Export Office, Zranb, Mibuiovioeva 12, room 24, grauod-floor. tdq>bene 389 1 49 77 941. 
fox 389 1 45 77 397 against presentsdoa of die peyneot slip on 3.600,00 to paid u (be HZ^ gho 
■GCQuot no 30101-601-85044 or 1000 DEM paid to HZ^ ferrign cunency accoom whta Priviedoa 
tianlsa Zagreb no. 30101-620-37-700028(M182800-U1474. 
rv The EUd is to comprise: 

U Pcsignstiinn of goods 

2 . Quantity of goods 

3. Unhpdoe 

A Driiveiy condition 

5. Payment tenns 
& Credit tenns 

7. Deliveiy dmg« 

8. Gtanmeepenodi 

9. Statemem that the goods win be made in aoooiduoe widi UlC regutatioas and such uh&tioiial 
teidniieal ceoditioos as required by HZ. 

V The priority will be given to (be bid which will comun. in addition to other advant^eous conditioiis. 
better pajrmeni cooifoiaiis aod crediting in total amomn of 100%. 

VI The Bids are M be lemined to die following 
HZ - KRVATSKE ZEUEZNICE 

lOOOO ZAGREB, Mihanon ri ceva 12, room 30 ground fkxK 

VII The Bid is to be submitted in double sealed envelope. The outer and innerenvdopesstaaU beer the 
SaDowis^ wdicuioia: 

HZ - HRVATSKE ZEUBO^ICE 
10000 ZAGREB. Mibanoviceva 12: 

*NE OTVARATI! - PONUDA ZA NATJECAJ ZA NABAVU POLUOBRADENIH OSOVINA 
MONOBLOK KOTACA. OSOVINSKIH SKLOPOVA I BANDAZA ZA ZHJEZNICKA VOZILA" 
C*DO NOT OPEN THE BID UNDER THE BID INVITATION FOR THE PURCHASE OF SEMI 
PROCESSED AXLES. MONOBLOCK WHEELS. AXLE ASSEMBLIES AND TKES PCHI 
RAILWAY VEHICLES"}; 

• attadied to (be inaer envelope is to be the name md edifaea of the Bidder in ease dm the Bid is to 
be leninied if lecdved late; 

• (be Bids are to be ubmitted in Ctoadao or Englisfa languages. 

Vui ihedeadUnefor the submisiion of die BH fa 26/15. 1997. Only die bids which reach ihe above address 
on the above drariHnr due by 10 a.nL vnll be ukn into coosidenlaBi. 

DC ThepidilicopenuigofBidiwilIiakBplaceon26ftS.1997atlIaj0.tnHZZagRb,MihanovioevaI2 
room 184. 

X Hie result of ibe Bid invitadoo will be nodSed to the Bidden iriddn 30 drafter the openiiig of mds. 

HZ -HRVATSKE ZEUEZNICE 
Haance and cooinriling' 


Esnfogs shown lutiB, DMlnk shown nsL ngwos h brackskn far ooni 
fMm saj pS aW cm* ton tromd cspte *ac(ubm br serib hna 


sold, but Grahadalt disposal 
programme is already well 
advanced.* 


AND in £lm 
acquisition 

AND :l&t8rnatloiral 
Publishers, a Dutch tiec- 
trooic publishing group 
based in Rotterdam and 
listed both oo Aim and to 
Amsterdam; has bouctot 
Buropean M^ (Sropblcs for 

£lm(|L62ii:i)- 

basM in Beikshire; 
had sales (ff£lm to 1966. and 
pro-tax p rofi ts of £70,000. ‘ 


The Financial Timee plans to publish a Survey on 

Hong Kong 
& China 


on Thursday , June 26 


The handover of Hong Kong to China wiii be one of the most 
closely watched world events of X997. This survey will 
examine bow Hong Kong will embark upon its new future, how 
China will handle the challenge of taking responsibility for 6 
million capitalist citizens^ and how It marks the end of an 
empire for Britain. 

For further Information, please contact; 

Jenny Middleton dr Haj Haff^jee on 
Tel; - k 44 X71 873 3794/4784 
Fax; +44 171 873 3204 
Brigitte McAIInden or Liz Vapghan on 
Tel; +852 2905 5554/5855 
Fax; +852 2S37 1211 

- -or your usual Rnanclal Times representative 


CALL FOR EXPRESSIONS WlNTEnEST 
IN PURCHASING TffiASSRTS OF 
^RTo carras-tour ist; A GMCULTURAL a ESTORT SA" 

OFAlsiENS GREECE 

ETHNIX3 KEFBALEOU SA. AU afa b w U tw of Amob nd i-Wiitu.- of^ 
C tow w pit i a d i i T l SB-, AUif lUSBOl Omcb^ lo ta afKitr W Uqniduar W *K)inO 
CAKRAS-TOURSr. AGMCUUUBAL A EXFOKT SA” . t Wfai to 

ta UnMlxdd. Gwees. Ufae -XbnpByi fmaafa wdsr apwiri Spritekin. tt «i 
owfotai coon ■emfioi 10 dw pmiWDm or AiUdB 44 of Uw 189Q/I9M. by vbtaB of 
^ ^ 

iriWn hi^ CM 4W« hoD Uh pobllcMioa or Ab eril, nofrtMliv whmi ajynHiu 

W bmaw b ponSmbig Uio mwti neoiiooeU bWcwr. o(fc*d « » jfn^ mU(|i 
BIUEPJNFDRMAnON 

m riwyi y ^ cnlUted bi l«6S wd ^ 6i opcachM On MttiA I7A 1997 Um 



Uw MM> tar nta inriDde ta hOowtax. brieftj menfoed, niiii !■. n'liil ' imiuiuu 

tanttUcBf WiMtod « PbrtD Cm. Nw MnMS. Cbrnddni K ■UbMM ormont 12S 

laalinMTh.iiil If K. m. MBtOTllm 

f acta) m pcrlhle decdi. 

A Thwfa ti— -IbiiiHf . . 

L STTHONIA BEACH.' Ao iMd wMi 136 bem n 433 ram md ao min Tbc 

haM abo bidma 3 laonm, 3 bwi ad 2 MWd Unpi. T)w bow binder I mob 
^ Cm SA. aon 1994 » 3P0A <&Wi iM ■ oitao. MBbbbed »Uto te 

Doasl buiMi0^ 

^ MEUTQN. A bumj faeni wMi S37 bode bi 429 mom «d 14 mbra. Tte haW 
bWodm 4 ■ewaamc, 3 tarn ad ID md dbopk 

X VULAOS INN. A B-dmi boM Wtaf7> beib fa 7S MdtaA 7 aWi nrf 7 tanmimM. 
TbehmelilrahctoleHnifiui.2lwmiM.3h— niilMiieiniid fawp. htTfrI ^ 
^"*0 ptmed on • rtnip Uaii' Mu md nmy Um Uwbig eanbran hwe been conABed 

fieaJ99^ 20«a Boa fffiUTONM VILLaGS JNN WB faBer (to nMHBWM at 

ORSC01EL Sa rad *S Ronbi M onD dn OHua mo 

4, MAIUNa. S ntora duqi br eras in B 43 Bram fa faqWi «ria 146 bofito, eaOra tar 

toWwmermdefccericiO’endhilltlnniihiiiiahfaHii—H 

A GAIANT bswy bowel ow M mo or 2,400 f^ra. wia o wwdhooM CS2 m.) rad ■ 

CekBpale 

7.oaernsBtoyaoB. 

9^ il#i B wUto dw MARINA taMItokM. deMtaed me, wMRibn B « raedal 

Pw>*“fa»4W("*l«*M«mtot*fra4,o£Li6^9dB 


|§ FT Surveys 
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compan ies and FINANCE; THE AMERICAS 

Hilton Hotels leaps 76 % in term 


By Richard TomMiis - 
in New York 

Shares in Hilton Hotels, the 
US company bidding fbr the 
riv^ ri’i' hotel and casino 
group, jumped $iVi to $26% 
in early trading yesterday - 
a zlse of 4 per cent - after 
the company reported an 
unexpectedly big increase in 
net profits from S37m to 
$65m in the first qnarter. 

TTie 78 per cent improve* 
meat translated into a much 
smaller increase in earnings 
per share because it was 
driven partly by last year's 


$2bn acquisition of Bally 
Entertainment, an all*share 
transaction. 

This increased the number 
of shares in circulation from 
195m in last year's first 
quarter to 2S0m thia Httw 
E ven so, earnings per share 
rose by 37 per ceait from 19 
cents to 26 cents, well ahe a d 
the 23 cents expected by 
analysts. 

On the hotels side of the 
business, Hilton saw a 41 per 
cent advance in operating 
profits finm S79m to $lUm, 
with much of the improve- 
ment coming from an 


increase in the contribotion 
from its top 10 properties. 
Obis rose from $47m to $67zzu 
Hilton said. 

The company also saw 
benefits from its acqxnsttioc 
last year of increased owner- 
ship interests in six fuU- 
servlce hotel properties fiom 
Prudential Insurance. 

Like other hotel c^ierators. 
Hilton has been benefiting 
from strong demand for 
rooms, driven by a combina- 
tion of ec on o mi c -growth and 
a lack of new capacity com- 
ing on to the market Ihis 
has enabled It to increase 


occupancy levels and room 
rates. 

In the first quarter, Hilton 
said, ocenpancy levels at 
Its top 10 hotels rcse by 
2.4 percentage points to 
73.9 per cent, and the aver- 
age daily rate rose from 
$150.31 to $160.79. 

Over the hotel division as 
a whole, occupancy leNtels 
et^d 19 from 7L6 per cent 
to 71.8 per cent, and the 
a^rage daily rate rose by 6 
per cent to $146.66. 

The US casino seeter bwe 
been 'suffering from over- 
capacity, and occupancy lev- 


els at Hilton’s casino hotels 
fell by 13 percentage points 
to 673 per cent in the first 
quarter - ahbou^ thie was 
offset by a 4 per cent 
increase in average daily 
rates to $773& 

But with the addition cd 
the Bally's properties, the 
division's operating profits 
rose from $5^ to SiSSm. 

Mr Stephen BoUenbach. 
chief executive, expressed 
optimism over the outcome 
of the ITT bid, saying 
was “on trade tor what we 
are confident will be a suc- 
cessful condusion''. 


Saudi prince links up 
with Planet Hollywood 



Prince Atwaleed joins forces wifii a stBr-5todded group of stockholdets 


By Christopher Parkas 
in Liis Angeles 

Prince Alwaleed Bin Talal 
itin Abdulazix Al-Saud. the 
Saudi investor, has joined 
forces with the Planet Holly- 
wood ^emed restaurant 
chain, which yesterday 
npo^ted athr^fold suige in 
lizst-quarter.iuiiBta.- 

The group's share price 
surged. 18 per cent to $19 
early yesterday on news of 
the earning and the prince's 
plans to develop up to 34 res- 
taurants internationally. 

The link marls a substan- 
tial advance for a company 
wUch has hlttieto lollowed 
a relatively conservative 
expansion programme. 

It opened four new Planet 
HoUywood restaurants in 
the three months to the end 
of March to bring the total to 
57. Franchisees operate 21 of 
these outside the US. 

The conipany’s interests 
also include six music- 
themed Official AU Star 
Cafes. 

A dozen new company- 
owned restaurants are 


piaTim»rt or under canstruc- 
tirin, mainly in the US, but 
also in Munich,' Germany, 
and Cannes, France, the 
group said yesterday. 

Prince Alwaleed. a high- 
profile investor with an 
edectic portfolio embracing 
Euro Disney, Apple Com- 
puter and fashion, retailer 
:Saka Fifth Avenue, is to buy 
a 1 per cent share in Planet 
Hollywood for an undis- 
closed price. 

He joins a star-studded 
group of stockholders, 
including the actor .Arnold 
Schwarzenegger, one of the 
founders, and Tiger Woods, 
the new gedfix^ sensation, 
who make regular appeu- 
ances to attract crowds and 
publicity to restaurant open- 
ings. 

His plans fOr restaurant 
openings - all featuring 
the group's blend of loud 
music and HoUywood memo- 
rabilia - extend across much 
of the Middle East and 
Europe. 

Cities targeted ftir the ear- 
liest n pening a inchide Brus- 
sels, Athens, Lisbon, Cairo, 


Istanbul and BudapesL 

Ihe deal also gives Prince 
Alwaleed, nephew of the 
Saudi king, rights to develop 
the chain's latest diversi- 
fication into the Official 
AU Star Cafe and open 
retail-only stores which 
feature Planet Hollywood 
clothing anri other merchan- 
dise. 

Be also has unspecified 
ri^ts to develop future 
group franchises, including 
Uarvel Mania, a new restau- 
rant concept with a coohe 
book theme. 

The group's first-quarter 
revenue growth of 32 per 
cent to $UQm and a rise in 
net income to glOSm, com- 
pared with $3.4xD, were 
achieved despite “softness*’ 
throu^iout the casual din- 
ing industry, the company 
said yesterday. 

Future plans included a 
new music concept, to be 
announced shortly, the 
launch of a movie trivia 
game, and the arrival in 
time for Christinas of a 
Planet Hollywood Barbie 
dolL 


Quaker Oats chief to go 
in group restructure plan 


By Richard Tomkfns 

Quaker Oats, the US break- 
fast cereals group, yesterday 
said it would replace its 
chairman and carry out a 
big restructuring as part of 
its planned recovery firom 
the disastrous acquisition of 
Snapple, the soft drinks com- 
pany it agreed to sdl to the 
Triarc conglomerate for 
$300m last month. 

K glen pTinnnnred that net 
losses in the first quarter 
totalled gl.iibn,. compared 
with net 'profits of $3l3m a 
year earlier. 

Ihe losses inclnded a pre- 
tax deficit of $L4bn on the 
sale of Snapple. which it 
bought for $l.7bn at the end 
of 1994. 

Quaker Oats said that 
earnings per share would 
have risEi from 22 cents to 
24 cents without the Snaigile 
toss, in line with analysts' 


expectations. The shares 
were up $% at $38% in early 
frading. 

The company said Mr Vi- 
liam Smlthbnrg. the chair- 
man and chief executive who 
presided over the Snapple 
acquisition, was stepping 
down after 16 years as head 
of the company, and a com- 
mittee of d ir ectors had been 
formed to find a suitable 
successor. Idr Smithborg 
would stay in charge In the 
meantime. 

The restructuring would 
involve a refocusing on core 
businesses, a share repur- 
chase and coor 

Hniiingr cOSt redUCtiODS Of 

$S0m over the next 18 
months in addition to the 
ffl st savings resulting from 
the Snapple sale. 

Quaker Oats said the com- 
pany was reviewing the sale 
of businesses outside the 
core Quaker Oats and Gate- 


rede- soft drinks businesses. 
The groop's smaller brands 
Include Aunt Jemima mixes 
and syrups and its Rice-A- 
Roni, Pasta Roni and Near 
East side dishes. 

The first-quarter results 
showed that iterating prof- 
its from the fo^ side of the 
business slumped 22 per cent 
to $78m. excluding divested 
burinesses, largely because 
of the continuing efibets of a 
breakfast careal price war in 
the US. 

One bright spot was an 
increase in sales ci hot cere- 
als fofiowii^ the Food and 
Drug Admlnlstrati<m*s deci- 
sion to allow health daims 
to be made for the benefits 
of eating oats. 

On the drinks side, operab 
ing jarofits from the Gato- 
rade business rose from 
$104m to $84Am, driven by a 
13 per cent Increase in 
world-wide sales. 


AMERICAS NEWS DIGEST 

Inco earnings hit 
by drop in prices 

Inco. the rj>wgriign n<»»Vp1 anrl COPPS* prodUCer, 
reported first qnarter earnings of US$S8m, down from 
$6Sm a year ago. Inoo said the drop was mainly caused by 
a dn9 In nickel and cobalt prices, increased production 
costs and lower deliveries of precious rwttteig m the 
company's priznary metals business. Inco’s realised 
price for primary products, the principal detensinant of 
the company's profi^flhy, averaged $330 a pound in the 
first quarter of 1997, comiared with $3.78 a pound during 
the sameperted last year. 

The first quarter results reflect an after-tax gain of 
US$36m from selling Doncasters, formerly known as Inco 
Engineered Producte. Net sales fen to U^787m compared 
with $834m last year, while operating earnings fell from 
$15(kn to $80m. Scott Morrison, VaneouDer 

Bombardier lifts payout 

Bombardier, tlrn Montreal-based aerospace and transport 
equipment group, lifted earnings by almost a third in its I 
latest flnanriai year, with aircra ft and lEdsure craft a«iaa ' 
more *>*an n ff w o wi n g problems at some European railcar 
Iterations. The quarterly dividend has been raised from S 
cents to 73 cents a share. 

siaming a for the year, excluding special items, rose 
trom G$813m, or 92 cents a share, a year earlier to 
C$4063m (U^291zz0, or C$L18 a share, in the y^r to 
January 3L Revenues climbed from C^.lbn to C$8bu. The 
19%^ aging s figure excluded a writedown of 
Bombardier's equity in Eurotunnel, whirii reduced net 
wwTTiiwg y to fteisarti, or 45 cents a share. 

The zafl dhrlsaon's pre-tax Income for the year sloped 38 
per cent on stable revenues, reflecting unprofitable orders 
at fiactories in Austria and Belgium. Mr Laurent 
Beaudoin, chairman, said “corrective measures” should 
l^d to improved profiCahHity in the current ffwgnnial 
year, fte-tez inenmp firun aerospace for the year almost 
doubled from CJlSLLm to C$2S8m, with revenues tq> 14 
percent. 

Fourth-quarter income rose from C$105. Im, or 31 cents, 
to C$147.&n. or 43 cents, before the Eurotunnel 
write-down. Bombardier shares rose 70 cents to C$2730 in 
early trading in Toronto yesterday. 

Bernard Simon, Toronto 

United Technologies ahead 

United Technologies yesterday reported first-quarter 
earnings weD ahead of predictions, depute currency 
translation losses wideb cost it 3 cents a share. Earnings 
per share of 66 certs were 39 per cent better than last 
time and targhcr tian analysts' lorecasts 80 cents. 

AltiKsogh operating profits slipped at its automotive 
division, performance iznproved at Pratt & Whitaey, the 
aircraft engine operation, Otis and Carrier. Group 
revenues rose 5 per cent fo $L37bn. 

a^trisiopher Parkes, LosAngties 

Reader’s Digest to invest $400m 

Reader's Digest bas launched a four-year $400m 
investment programme to step up the company's 
publishing and promotion initiatives. The goals of the 
Investment are customer growth in the low sinidv dipts, 
revenue growth in the high ringle digits and 10 per cent 
powth in operating profit and margins. Because of the 
investment, the company said it expects earnings to 
decline zwxt year. 

Reader's Digest Association said results fn* its latest 
third quarter reflect continned weak responses to 

ji mmnHmigt -mgilmg g ant^ w aglmaaB Iq EUTCq>ea& 

ecoaomies. Revenues from US operations totaled $3083m, 
down 2 per cent finm a year ago. In 1998, the company 
reported aaminge ceots a share, including 
restructuring e h a i ’ g e s . 

AP-DJ, New York 

Moore bids for Peak Techs 

Moore Corpor at ion, the vrarld's leading- sxzpplier of 
document-fonnatted informatioD and date-based 
maiteting, bas annoonced an agreed US$2l0m essb offer 
for The Terimologies Group, the leader in bar 
code-based date capture systems. The merger, at $16 a 
share, win firmly establish Toronto-based Moore in the 
U5$12bQ bar code-based data capture market, enhance the 
coiniwmy*s broad range of labels systems products, and 
Izurease the percentage of its reventus from its 

high technology holdings. 

Moore has also announced it will acquire United Ad 
Label, tiis private Californian manufacturer of 
press ure Bcnaltl ve labels, for an undisclosed amoonL 

Scott Manison 

Avon sales dip in US 

Avon Roducte, the beauty and cosmetics group, 
announced a 1 per cent fall in first-quarter sales in'tiie 
US, its bluest market, yesterday. The cosxqeny's p^tax 
! pn^ts fell 2 per cent. Overall, Avon r^xnted a rise in net 
Income share from 28 IS cents a year ago to 31 emits, 
helped by strong perfonnances in Europe, the Pacific 
region and Mexico. Agmdes,NMYork 


US oil groups post first-quarter gains 


By Ctulstopher Parkes 
InLosAnsteles 

The weakening of recent 
high prices for oil and natu- 
ral gas which bolstered US 
energy csompany profits in 
tlto first quarter Is expected 
to benefit refining and chem- 
icals margins in the eiurcnt 
period. Chevron said yestei> 
day, . 

Meanwhile, rising produc- 
tion is likely to help damp 
the impact on earnings of 
«4orHTiiTiy prices in upstream 
opttetimzB. 

Oisvron, which beawana- 
lysts' earnings forecasts of 


$1.13 a share with a reported 
$1.27, said net income rose 35 
per cent, from $606m last 
time to $83im. Excluding 

special items, profits reached 

a record $S04m on revenues 
up 8 per cent at $llbn. 

Mobil also gained ground 
with earnings per share jq> 
from $1.83 to $2-06 after 
allowing for a restructuring 
charge of 5 cents a share. 

Operating income from 
upstream exploration and 
production operations 
35 per cent to $694m while 
reQnine and marketing prof- 
its at this4iBV^ sH* ^ P® 
emt to $l32in. 


Texaco and Shell (HI, 
which are in the process of 
n n> rgin g the bulk of their US 
oil refining and retailing 
operations, had earlier 
r^XTted strong first-quarter 
profits. 

Bolstered by a $468m gain 
from a tax di^te, Texaco's 
Mmirtgs soared 154 per cent 
to $8.72 a share. Even enda- 
ding this bonus, income per 
share was still almost 30 per 
cent up at $134, against $L42 
a share last year and ahtaid 
of analysts’ forecasts. 

Shell, reporting a mon 
modest 7 cent advance to 
$517m. said its profits for the 


period were a record and 
r^resented a ^ per cent 
rise after extraor- 

itsns. 

Both companies said they 
had benefited during the 
quarter from higher oil 
prices: the main factor 
behind betier-than-expected 
profits reported on Monday 
by 

The Royal Duteh/Sbell 
subsidiary said US ofl pro- 
duction rose during tbe 
quarter, and progress was 
helped by of oQ 

artA 

Reflecting the trend in 
refining marVgHng Mr 


Peter Bijnr, Texaco chair- 
man, said US downstream 
results were oodianged on 
the year, while Shell said 
Inco^ irtm ofl products 
$S9m to $ian. 

Phillips Petroleum yester- 
day posted earnings par 
share cd 88 cents, bdow fore- 
casts, and net np ig 

per cent at $247m, compared 
with $210m lari time. 

Upsfream profits were 84 
per cent higher despite a 4 
per cet\t dr^ in oil gas 
production, while refining 
and marketing bi/wma rose 
margln^y despite lower 
refinery capacity nse. 


COMPAf^ GENERAL DE COMBUSTIBLES S.A. 

U.SLf50,000,000 

&5 per cent. Notes dne 1999 
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INTERNATIONAL CAPITAL MARKETS 


Europe follows French OATs higher 


GOVERNMENT BONDS 


By Michael Undemann in 
London and John Authors 
in New Yoric 

French OATs again hawimo 
the focns of mariEet attention 
yesterday and positive reac- 
tion to the Frendi election 
helped Europe’s other main 
bond markets hiidher. 

While many investors took 
a generally positive view of 
the snap poll, Mr Mark Fox, 
European strat^ist at Leh- 
man Brothers, said othm 
were concerned by a “poten- 
tial disaster downside", 
given that a single currency 
might be still-bom if the 
xi^t wing loses the election. 


While opinion polls remain 
scarce and most voters are 
not yet Sxused on the elec- 
tions, Mr Fox said some 
Investors were plagoed by 
the uncertainty. 

"Historically there can be 
very big swix^ in France - 
that's what concerns people. 
There can be swings of 
around is to 20 per cent" 

He added, however, that 
investors had generally 
taken the view that there 
was too much negative 
news, helping OATs prices 
iQnraids. Hie June noHftnaj 
fiiture closed up 0.18 on the 
day at 128 . 6 a 

Ms Joanne Perez, analyst 
at Merrill Lynch in Pa:^, 
pointed out that concerns 


about a possible Socialist 
victory were likely to hit the 
shorty-dated instruments, 
including the franc and 
Plbor. 

"The lack of margin fbr a 
new govenusetxi of the right 
or left to radically change 
the tight fiscal/loose mone- 
tary policy mix should 
largely underpin prices at 
the long end of the French 
yield curve," Ms Perez said. 

UK gats were also excited 
by election talk after the 
ICM poll, which had started 
the markets fluttering on 
Tuesday afternoon, showed 
Labour's lead even lower 
than expected. 

"The mai^et had factored 
in a smooth passage into 


power fior the Labour party.** 
said Mr Kevin Adams, gilts 
strategist at BZW. "The poll 
has therefore e^osed a ^ 
of a raw nerve." 

The £ 2 ba auction of 7 per 
cent 2002 gats was covyd 
8.49 tlm^. Analysts said 
demand was smonger 
expected because the bond 
was a new benchmark and 
was strippable. 

The June long gilt picked 
-ft to close at 109 ^ 
German bands rose 
slightly in what analysts 
said was an "onlnsplrlng" 
market. The June bund 
future ortAaA Q .13 hi g^«»r at 
100 . 8 L The secty tranche of 
a July 2007 strippable bond 
went reasonably well, they 


said, although some had. 
expected higher demand 
given that it is only the sec- 
ond strippable bund. 

Some oS tbe day’s stron- 
gest galas came from ban- 
ish bonos which were 
enthused by confirmation 
from the European Commis- 
sion that Bpain was Ukdy to 
meet its 8 per cent budget 
deficit ty^et this year, 
sfrengthening its'case to join 
the first wave of EMU. 

Bonos ended the day at 
118 . 28 , up 0 . 37 . The 10 -year 
yield spread over bunds 
ti ghtitnori 4 basis points to 
104 points. 

ns Treasuries fell yester- 
day morning ^ead of a 
Sl 2 . 5 bn auetlm Qf‘five>year 


US Treasury bonds. At mid- 
session, the benchmark 30 - 
year Treasury bond was 
down A at 94 fi, yielding 
7 J )61 per cent The two-year 
bo]^ was unchanged, yidd- 
ing 6.443 per cent 

Sentiment remained bear^ 
ish about political develop^ 
mftnts, ^th Republican arid 
Democrat leaders in the Sen- 
ate saying it was unlikely 
they would readi a bud^ 
deal tiite we^ Ifripes tiiat 
these talks could be speedily 
resolved had helped fuel tbe 
market on Tuesday. 

There seemed ibw serious 
worries about the aoction. 
with dealers expecting the 
notes to be awarded at a . 
yield of a 7 S or &76 pm* cent 


Strong demand for 
novel BNP offering 


New international bond issues 


Anouit Om^bi PiIh MbMIv Fm 


INTERNATIONAL BONDS 


By Samer Iskandar 

The French franc sector was 
one of the most active yee- 
terday, in spite of the uncer- 
tainty caused by President 
Jacques Chirac's decision to 
call an early election. 

"The market is ignoring 
politics,” said a banker in 
Paris. "The franc is hdldh^ 
iQ> wen [against the DMark] 
and [OAT] yield spreads over 
bunds have barely widened." 

Banque Nationale de Paris 
launched the first franc peiv 
petual/step-up bonds, a 
structure that qualifies the 
proceeds as cq^ter-tier n cap- 
ital for regulatory puiposes. 

"We believe this win con- 
stitute a benchmark for the 
Freodi franc market," said 
Ms Martine Billeaud, BNP 
treasurer. 

Merrill LyndL which led 
the FFrl. 25 bn deal jointly 
with BNP. said it found "tre- 
mendous appetite among 


investors", with demand 
exceeding FFrl.Sbn. This 
was helped by extensive pre- 
marketing. Including "a lot 
of one-to-one visits with 
investors", Ms Billeaud said. 

She said BNP had "consid- 
ered other markets, but con- 
ditions were not at their 
best, especially in the US". 

Merrill Lynch explained 
that the yankee market was 
relatively unattractive due 
to the general widening of 
spread in the past month, 
following the F^'s decision 
to raise interest rates. 

Ford Motor Credit 
launched the day's largest 
transaction. FFr 3 bn in two 
tranches. Soci 4 t£ G 6 n 9 raie, 
joint lead manager with 
BNP. said the transaction 
went welL 

"We knew there was 

demanri jn SIX years, hawinf^ 

there has been little supply,” 
said a SocGen oOdaL "In 
the 12 -year area, there is suf- 
ficient demand when the 
spread is attractive." 


Housing New Zealand, a 
government agency provid- 
ing low-income bousing, 
tapped the dollar sector. 
CSFB, which led the deal 
jointly with UBS. srid it met 
a good reception, mainly 
from institutional investors, 
with help fixmi a road-show. 

A road-show was also 
organised by BZW for Cerre- 
fonr, the French supermar- 
ket ffhaiTTi , which tbe sec- 
ond largest capitalisation on 
the French stock exchange. 
Carrefbur Is one of the coon- 
try's largest retailers, with 
additional activities in Asia 
and Latin America. BZW 
said sales were good at the 
re-oSbr price and esgpects to 
see continuing demand. 

Porsche, the Gennan car 
manufacturer, also made its 
bond market debut, with 
DM 20 Qm of five-year bonds. 

The lira sector saw the 
return of plain-vanilla 
investment grade bonds, 
with a LSQObn five-year issue 
by DSL Bank. 
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BNP. one of three lead 
managers, said as a result of 
volatility in Italian interest 
rates, recent issues in lire 
had been dominated by 
emei^ing market transac- 
tions, or structured prod- 


ucts. "There have been no 
benchmark bond Issues in a 
long time." an rrfBrTiai 
The bank said It met 
strong demand, because 
existing issues had become 
expensive on tbe secondary 


market. "Triple-A bonds are 
trading at [a yield of] 30 or 
40 basis points below lira 
Libor rates," the official 
said. DSL's paper was 
launched with a yield of 20 
basis points through Libor. 


CAPITAL M>WKEtS N^S DIGEST 


S&P takes fresh 
look at sovereigns 

Private sector borrowers in Aigentina will fbr the first 
Wrno 'hai wt higher tsre^t ratines than tbe country's 
eovafrijdi as a result ctf a new approa^ adopted by 

Standard&Podr's, the US rating agency. 

S&P said yestaday it had come to the contusion that 
"sovereign credit risk now is less a Ihctor afEsetizig . 
ratings of issuers in certain doDaxlsed econoani es”. As a 
result, fha a geney haa upgraded the rftbigs of aPT »al 
Argentine borrowees, emne to investment grade - two 
notches above the Republic's BB rating.'. 

S&P believes that "once dollarisation p a ss es a certain 

thresbbld - 40 per cent of measured financial assets ' it Is 

difficult to reverse”. Instead, "it is accommodated by 
artapiarinrta in the maikc^ilace". 

The new foreign, currency ratings awarded to private 

boETcwexs, S&P sai^ '*wffi Tuipre frUly refl^ tb^ 

stand-alone credit characteristics". J 

'Jhe new p(dk 7 was also gppiied to one ^anaznazu^ 
lacnar - itonm General - whidi received a counterparty 

r ating nfBBB-, one notch hlei^ than the Republic of 

Panama. .^fibTBsrlsfaiwter 

DTB extoids trading hours 

The DTB, the derivatives exdrauge of Deutsche BQ^, is 
evteniHng trading hours on its i n terest rate derivatives, to 
ingirove access to oveaeas traders. TYadmg in Bund and 
Bobl futures and editions, as well as Schatz'^tures and 

wnajrwfwfth and th ma . T nf wrfh awr omar lr filtUSeS, Will bS 
extended from S 5 ppm (Frankfini time) to 7 pm from 
August 1 . . 

The Izqplemeutation of Icmger hours brings the DTS's 
(dosing time in line with that competing products listed 
on Lifib, the Landcm Financial Futures and Qptums 
Exchange. 

The decdslpn is partly motivaled by the need to 
acconunodate US traders who. becduse of tiie timie 
iKfTgronoBj ran trade Only dnring the European, afternoon. 

Tbe DTB said it had 25 members linked to its electrcmic 
trading system from London and sevo) from the US. 

Samer Iskandar 

Loan for Polish phone ^oup 

Polska Telefbnia Cyfrowa-Era GSM, the first central 
European mmpany to piA" an issus of hl^i-ideld 

bonds in the DS yankee maricet, is in ne^atiations wiA 
banks for a syndicated loan of 19 to $ 400 m. The long-tenn 
lOBiL from a coDsarthim (d forrign baoks 1 ^ by Citibank, 
of the US. is stf to be tbe largest obtained by a Polish 
company. 

En GSM is one of two Polish ^wnpaniaa awarded 
licences to operate GSM mobile teleidiDne networks in 
February 1996 . It has been cqpeiatmg since Septembe and 
claims to have upwards of 120,000 sabaaSbexs. 

Tbe junk bond issue is expected to be laoiiched this 
summer, witii Sairamnn Brotheis as i«wd manager. 

Samer Iskandar 
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BENCHMARK GOVERHMEIfr BONDS 


■ BUNDFUmiRES OFTTOHS (UFFQ DM 2 S 0500 poMs ct lOOW 



Coupon 

Rad 

Date 

ta* 

De/a 

rirniga 

YWd 

Week 

600 

Mcnih 

ago 

SM«e 

Price 

May 

Jun 

CALLS - 
Jl 4 

8 ep 

May 

Jm 

PUTS — 
Jl 4 

Sep 

AuetnHa 

&750 

11/06 

S 2.8200 

-oiieo 

7.83 

7 JB 2 

7.83 

10050 

051 

0.77 

056 

059 

0 

0.46 

151 

1.66 

AuaVla 

5.750 

0407 

99.1700 

+0200 

550 

s.n 

5.64 

1(71 tn 

0 

OJSO 

osa 

0.00 

0.18 

am 

155 

155 

Beighan 

8250 

08477 

101 E 00 

«ai 2 Q 

896 

5.98 

5.78 

101 E 

0 

050 

055 

052 

058 

am 

2.02 

25 S 


FTSE Actuaries GevL Securities 

Fries Mtctt Wed Pay's Tia Aoauad 

Apr 23 cMtobK Apr 22 


UK CM 


Marast 


Md 04 . 

yu 


MKIndli 

> tow 0 oq»M iMd — • llaiSiaB-estipMi iWd • - eo^en yWd->- 

Apr 23 Apr 22 Vr. ago A^ 23 Apr 22 VT. sga Apr. 2 S- Apr 22 .Ylr. ago 


CsodH * 
Danmartc 
France 


TjOQQ 
&oaa 

STAN 4 . 79 D 
OAT 8500 


OemBiy Bund 
MMid 
Kaly 
Japan 


aooo 

&000 

S 7 S 0 


rMharlanda 
PortiiSpd 
Sp* 
O wwden 
leCQIta 


USTivnwy' 


No 143 &500 

N 0 152 3.000 

5 . 7 » 
9.500 
7560 

aooo 

7500 . 
7550 
9.000 
6590 
552 S 
7500 


eCU(A«iciiG(wQ 
londan deWig, TtaN Vo 4 i ned.^i)r 
t OiM trekuMHg wMiottip aai 
Attar (S. UK * 1 3 MS, ectann 


12 AM 1015000 4 ( 15 aa 
03 AM 1095200 4 a 320 
03 AB 102.5096 tO .160 
’(MAr 7 '975500 ^aoso 
01 A 17 101.1700 -*0500 
08 AI 6 108.4600 «ai 40 
02 A 17 94.9300 * 0 .^a 0 
Q 9 An 12 ai 701 - 0.130 
0 BA» 1000525 -0500 
02 AT 7 99.9500 10.140 
02 AS 117.6600 • 40.450 
03 AI 7 1035600 40520 
05 A )7 105.1836 40510 
0002 96-27 43«1 

12 AI 7 97>22 43/32 

KVD 8 110-04 44 ^ 

Q 2 A )7 95-25 44/32 

02/27 94-30 4 W 32 

(HAM 1055600 40500 


а. 73 651 

555 6.66 
4 .G 3 4.77 
&79 5.71 

553 555 

б . 74 &71 
758 t 752 

154 151 
2.18 2.16 
m 5 . 7 S 
6.77 573 
557 652 

756 7.17 

757 754 

7.57 754 
756 7.53 
656 652 

756 7.13 
652 658 


646 

653 
457 
546 
5.87 
OS 
751 
150 

zao 

648 

652 

656 

656 

654 
751 
740 
658 
ES 8 
BOO 


et wL ttW. Oak 3 O 0 Z tat 13 M& PmiM dar'a epw ac. OSe zsttifl Puce ZBBzre 

Itaty 

■ NOTIONja: ITAUAN OCVT. BOND 8 BTF) FUTUTB* ' " - ~ - 

(UFFST Ut» 20Ckn 1OO1M al lOOW 

Opan SWprka Change Hl(3> Low EaL vd Opan i* 
Jun 1275S 127.52 40.18 137.64 ■ 12751 86345 104488 

Sap 12744 127.86 4017 12750 12744 27S 4837 

■ fTAUAHOOIfr.BOmWIfOHmiHa OFtlON 9 (Uff^ IktfDOn lOOta ol lOm 


1 

Up E Syeantm 

i 2 ai 5 

054 

i 2 aiD 

256 

348 

Sm 

751 . 

752 

751 

756 

757 755 

2 

^15 yen UQ 

146 51 

006 

14 S. 1 B 

354 

3.12 

IS yis 

750 

TJT. 

8.18 

rji 

7.72 - 850 

3 

Over 16 yen ( 7 ) 

18855 

ais 

1 » 5 B 

5.11 

X 16 

20 yi* 

7.77 

7.78 

824 

7.74 

f.TS -855 

4 

kradeamabias ^ 

^a 5 S 2 

- 5.06 

19554 

458 

257 

Ind.r 

753 

752 

859 



S 

At Bpxm IS 1 ) 

14353 

aoB 

148.71 

357 

as 4 



- ■ 





7jt3( TJSC - JM 


TM 


752 ' 852 




Apr 23 Apr 22 Vr. ipD 


-‘•.Hr'- • 

nraewHiwiSwifi-i 


SVta 


CALLS 


PUTS 


Pries 

Jun 

Sep 

Jun 

Sap 

i 2 nn 

1.16 

259 

1.14 

254 

12 B 0 D 

090 

2.12 

158 

247 

12 BBD 

OjSS 

157 

1.86 

Z 72 


« 125 8 er oM p ttMtt ty nmaMJenW 


SMtctt HM 8 Iwa itt B Lr W 


US INTEREST RATES 


latest 


Rtaaoh M Umaaei- 

Mvbaiiia Th TlninaiBL 

MJndi — . 6 ,; SkmB_ 

FhUM a Mananflan Ontynr—. 


Treaswy Bis aM Bond Ytekfe 
- IVia yw . 


- IhMyM'- 
U 4 Rnyw- 
&S 9 IIHm 
ass BHW 


640 

&S 7 

674 

«as 

75 B 


E* wl loH. Ctth 4214 Pub aasi. Awttua dwii opan M.. CMii iitnoe Putt izsasg 

■ WOnOWAL SPAMSH BOWP FUTURES (MgF) 

Opan S«tt prtoa Change High Low EsL vol. Open M. 

Jin 11306 11356 •»057 11350 11306 91563 64,037 

Sep - 112.42 +059 - - 3 

UK 

■ NOTIONAL UK OH.T WTTURBB (UFFB* £ 50,000 32 iWS of 100 W 

Open Sett price Change High Low EsL vol Opan H. 

Jun 109-16 109-16 . 4 >OS 109-25 109-13 42376 171684 

Sep 109-20 109-11 .HMM 10950 109-11 194 2711 

■ LONQ OLT nmines oftkins (uiva coaooo 646 * of lOow 


6 UptsSyorslZ) 20340 006 20357 056 303 UptoSyts 352 353 27B 2.S6 256 V82 

7 OwS yemCldl >95;07 009 19450 159 252 OvarS yn 354 354 3.72- - 342 X43 85l 

8 AUetockanZ] i 9459 0.08 1 B 4.72 1.19 k 37 

Amga giitti tvdernAsi yWdh in Wnm WmaL Cn«»n Bndtt Im; OI 4 - 7 «ftt Mi 9 ttE BK- 10 «%; Hfsh.llM MdcNW. t Rilty<<*i yWVHr * da*. ' 

FT Fixed IrrtoTBSt Indices 

Apf 23 AprZ 2 Aprg 1 /y>r 1 BApr 17 Vt’ago Kpir loaT 

Qovt Saea. (UK) 93.87 9350 94.12 94 .. 1 $ 9440 9257 9362 8351 ORI EdgaAlMWgMna ' ' NA NA ■< NA NA 

Fhad bitaraol 116.83 T 16.78 117.02 118 L 96 11656 11 B 5 B 12 aiS 11 S 52 5 -dv aMmg» IM NA NA : NA . NA 

O FTSE Wi»nwin r w Ud't99T.Me»» i ae« r iWL’ lwiWT.Q p ttwriwr t 6BQaatt»WBh Watt «aw M e " tt i 1ZT40 pWPVaa. law eS.1S|a«>V7*.Ptttd lHW B* ' 

N;* Wvtt tttmpMwc 13357 Bnuoi/B«). bar BOSB f 3 WDl/ 7 e. 8 bM 10 * aoMHtttttrt Swulha 1 BTIIMB WKt nwd kNBie IBM. 86 MMy Mna nOwNd 187 * 

0 * Edgwl lakana data wB ba wwmM* wNI A» aad ol Mk 


Gilt Edged Activity Indices 

>prz2 - Apr 21 Apr. IB '• Apr 17 Apr 16 


FT/ISMA INTERNATIONAL BOND SEFTVICE 


LieM n *e iHtHt tameosw 


bona fBrwWi *em i» an adeqiWa eeeondPy nartwL Uket prfsae M 7190 an A 

BW OawChgYiiid tHsad BH OBwChs' 




U& DOUAR STMIomS 
Ahtey/« 9 <Kiy 6 >z 03 — 1 SCD 

ASIAmBsKThCB 1000 

A*tnDwBk 7%23 800 


86 ^ 

BB 


BOND FUTURES AND OPTIONS 
Ranee 

a NOmOKALFWaiCH BOW WnURESQAAlff) FFr 500.000 

Open Salt price ( 2 iange High Low Eat. vd Open ft* 
Jin 128.70 12850 -HL 18 128.76 12856 97543 166597 

Sep 127.16 12704 +ai 6 127.18 12704 182 6442 

Dec 96.72 9650 + 0.18 96.72 9372 2 

■ LONG TERM PRSNCH BOND OPTIONS (MATin 


Svta 

mce 

May 

JiAl 

CALLS - 
Jul 

Sop 

May 

Jiai 

PUTS — 
Jul 

Sap 

Agrtwn %17 — — 
/l■W 1 DnrBBrA 6 %E— 

antyi 

7 m 

a 

109 

G 52 

1-15 

1 -S 5 

2-06 

0 

(M 7 

1-13 

1 -B 7 

tafth 6 l;m 

4 m 

IE 

110 

0 

046 

1-02 

1-38 

052 

1-14 

1-44 

2-16 

aWvHVUBVLAiBhm 

wo 

IE 

111 

0 

0-28 

0-48 

1-12 

1-82 

1-57 

2-21 

2-54 

SwBonBdTVm 

iom 

82 % 


E*. vaL toee. cae 5883 An 3333 tavttw OWl enen ft* Q* 73846 37287 

Ecu 

■ E(X) BOW) nmiRES WATIFl ECU 100 QOO 

High Low E 6 L voL Open fait 
9350 93.60 Z 1 SS 6513 - 


Bar* Ned Genwi w i 7 W 1000 10 ^ 

MywSVeMkSifOO L^Sm 109 

Batiwnshcs 10 D se^ 


Opan Seapree Change 

noo 8350 +050 

93.42 +050 


BtteiCBlirTti> 7 he 
ftttfiteO?! 


Strike 

Price 

May 

- CALLS - 
Jun 

Sep 

Mav 

- PUTS - 
Jun 

Sep 

127 

150 

IE 

156 

- 

053 

152 

128 

OE 

150 

156 

0.02 

060 

253 

1 » 

057 

054 

UTO 

047 

158 

254 

130 

051 

050 

043 

141 

150 

. 

1 S 1 

- 

0.11 

056 

240 

2.50 

- 


&t. Ml ttCA O* 1 S 4 S 8 Pus 28441 . Pierian opM ft* Crib 134 JB 6 PiM 188787 . 

Guimany 

a NOWOWAL «RMAW BUND HJTURBS QJFFg* OM 2 SOOro lOOlha of 100 % 
Open Sett price ( 2 «ng 6 HV Low Esl vol Open li* 
Jm 10054 10051 +ai 3 loags 10 a 74 159712 2728 S 1 

Sep 8950 99.74 +ai 3 9956 99.70 14340 15751 


UK GILTS PRICES 


Jun 
Sep 

US 

■ US THB/WURY BOND FUTURES (cen 6100,000 32 nri»ot 100 W 

Open Lataat Chaiga High Low EM. voL Open ft* 

jwi loe-oe iOB -03 -o-oi los-ii 108-01 292.723 451543 

Sop 107 - 2 S 107-20 - 0-02 107-25 107-20 2540 97537 

Dec - 107-09 - - - 101 6.139 

ilapan 

a NOTKMAL LONG TERM JAPANESE GOVT. BOND RTTURBS 

qjFFEl YlOOm 1000 * of 100 W 

Open Ctan Change High Low Ssl vd Open inL 

Jun 126.70 - - 128.75 12659 2274 rVK 

Sep 1254 S • - 12547 12543 210 nAi 

' UPn Uun aba «Med en APT. AB Qpwi liwi ew Aga we arariM 


Gang Kong Al S >2 95 — 

ChnieliH 

Cndl Pondw 9>2 a __ 

S 504 


JipsiBB — 
Bvwt Oer Co^ 9 i 2 a - 

EconCapaeoiK 

taHcRwlcwiTha -. 
FedMl«ai>tot 740 Ot. 
nrtn 7 %w 


-500 1 QA 
1500 14 % 
95 % 
97 V 
94 % 
704 % 
86 % 
a 


.1900 

-900 

1000 

.SOD 


.600 

.500 


PadMenOeasIse 

GwwamoiS 

NtaneesVa 

haMravtersifta — 
KrHnr On Tij E _ 

ftCRneSVa 

aW 6 E. 


Mifei l> M MHC 4 -W- 


.aeWil 
NUi iwr 


-.VHd_ 

H M 


- 6 Sm*- 
r- H* ue 


-WU.. .szn*_ 

pj ghicei *w- wgi Lat 


Mr 6%0 

JBpwi On a 9 % Ol — 
>'iniBeBta*r 9 VE. 
Nawd*iBec 7 Vg _ 

taeee 9%07 

iMiRatt^OI 

Cr*ri» 7 %E . 
OrttmTVg. 



aril 1^1985 

IMiSl^lSBBtt 

iiMfaMiaaott.- 

eriii 2 i(iK< 8 a 

Thai tovee 19 a 

ihaapBisati — 



am 

623 

lou 

_ 

lOlA 

849 

6 W 

10011 

-dk 

lira 

1 UI 

6 JBI 045 K 


114 % 

9 E 

647 

in& 


ira 

721 

857 

1 EA 


ira 

I 3 B 8 

an 

lllfi 


1221 ) 

11.19 

395 

107 )) 


1 I 4 A 

812 

aa 

104 A 


10 S% 

_ 

- 

noA 


WA 

nm 

am 

1094 


116 % 

aw 

an 

1 BEB 


Ilia 

ai 2 

aa 

BA 


BB% 

aw 

7 JH 

t 07 Jt 


n«g 

am 

7 .M 

THE 


ira 

11.17 

753 

116 % 


122 D 

U 98 

aB 7 

10 ^ 

+A 

lIBi) 

7 E 

7.19 

102)1 

♦A 

loii) 

367 

- 

tooA 


100 ?« 

aiB 

758 

raa 



113 % 

7 W 

72 B 

90 

— 

iin% 


1 h 071 tac 2 OO 8 tf 

IS) 

iiwiiiiKaiE-?— 

100 & ihMS^nv# 

100,1 iiHi 7 iNpe 2 aorN— 
;”J^ 9 PC 20 »#_ 
97 Q ih* 8 pc 2 aa 9 — — . 

90 % 1 hHBV 4 pe 2010 N 

] 0 M CaaigeeUitOlitt — 
106 s 
MA 
108 A 
1 IBR 

11 A» - _ _ 

107 % 

101 % 


7SS 7m 
7M 7M 
va 746 
an 751 
742 757 

317 7 E 
752 7 M 
7.14 7.74 

312 7 J 3 


EQ 

I 01 A 

11 % 

10 BA 

87.1 

110A 

102 g 

87 A 

111 V 


*i 107 % 
-V 104 A 
4 ^ 194 £ 

IlOU 
*ii i «3 
*i 114 ji 
■fi iiai 
4 | 01 % 
-5 liSfi 


90 A 

•% 

115 % 

I 01 & 

»% 

103 U 

97 

otn 

I 04 U 


272 

an 

357 

122 

SX 

397 

3 « 

340 

39 

39 

3 S 4 


3 U 114 ^ 
.337 10BA 
340 lein 

349 117% 
354 191^ 

3 5 0 in% 
350 177)1 
3S 140A 
IS 1 SSQ 

in 148 B 

3n I23A 
la 121 


— 114 % 112 % 
+% IPU 178 ^ 
-A 1 B 4 d 177 E 
•A I 3 B^ I 13 U 

-% l«U 101 % 
■*% 176 A 782 B 
*h 183 j, MH) 
*% 197 Q 137 % 
-% 181 A 146 % 
*% 184 A 138 % 
+% 138 U IIS% 
4 * 128 % JI 4 A 


101% BQ 


ThM 8 pe 2013 ti 

110 

7.74 

1115 

• 4 | I 16 A 

1 ha 5 %ftC 3 fl 0 e- 12 a- 

171 

749 

na 

*% tSR 

ihMBKaoisn 

7 E 

7 .» 

I 02 & 

*% 1078 

lien 7 %pe 2012 - 19 ) 9 - 

7.77 

7 JE 

ra 

*% lots 

1 «MBpe 2 D 1 SW 

7 J 9 

7 J 1 

IK 4 i 

*A 10 ^ 

ThwBtaeaoiTW— 

7 E 

7 .JS 

1196 

USD 

Tnaopezontt 

7 . 7 B 

7.70 

103 % 

+A IMA 


104 % 

»% 

951 ) 

83 B 

95 H 

182 % 

85 Q 


<%pevott— nssa 

2 %pcVI (733 

2 %^-n (Ml 

4 %eiMN — use 

tew ms 

2 %peW ( 7 aa 

2 %pcT 1 (748 

giyia ftaq 

2 %pft'i 6 aie 

2 %pcM 038 

2 %pe'S 4 N 19771 

4 %n' 3 l>N — 03511 

tori fB0MT^Qon fEM BR «7TO 

10 % wM E s%. M Rgini m pTeneiuew riitt* RR ban hr 
nlttdne Oft 8 raonan pn- tt heuri M Iww bieniNMBd fts 
Kdect ’Ww— T) ot RN to m n T tbn m f 1967 . 
hoar 3543 RN tar Augm 1995 : 1611 «M kr MwWi 187 ; 
1 SS 4 


Other Fixed Interest 


OitoXatttEe* 8 % 01 . 

tatogolSVa 

OMbecH/GoBVa — 
SASloa 


_ 9 B 1 E% 
-19 100 % 
.1800 60 % 
. 1500 IE 
.1500 1 IB% 
. 1 SDD 104 % 
.1250 97 % 
. lOa 25 % 
- 8 S 0 97 % 
.WO M 
-SOD 1 E% 

-500 a 

2000 95 % 
.3500 n% 
-SOO 104 % 
. 1300 94 

■ WO 109 % 

. WO 109 % 
. lOm 97 % 

. 9 on 101 % 
.aon 103 % 

- 2 E IE 
1000 83 % 


SMCFB% 9 S 

Sp*i 6 %a 

SaedBn 6<7 E 

Tiiiium* 6 ey 8 a — 

TemelMaySVE- 

TricnBeePewr^E. 

IMftdiGgdemeVOl-. 

LnwnvtoaTVE^ 

iwiCtocrB%oi 

Wo«Ber« 6 %B 

MMBe*S%a 


-19 KS% 
- 2 B IE 
- IE 103 % 
. 1 SE 80 % 
. 20 CD 69 % 
. 1 GS 97 % 
■ 2 DE a% 
. WO 95 % 
. 2 SB 10 D% 
. 30 E 102 % 

. 13 E 07 % 

. ton 09 % 
. 1 SB » 4 % 


DB7TSCW HWK STTMBfIS 

AAh 6 >;S 4 20 X 1 97 

Sn«vWiML-ftom9a .20E 104% 


GeE taoer 7 % D . 
DeNe Rnarce 9 % E _ 
Chum 8 k Hi 7 % E-. 
Dbubw Hvee 5 % E . 

SC 6 >jE 

BB 9 %«. 


IWetolSBMTMR 

TmeTpeSOom 755 

TM8%pe20IB 654 

nn*8pc300^.^— 777 

DwIOpeWI 388 

Tw*ti>tf4a»i-4 — ton 

Fw«ei3lne18B6-4-. 315 

anete9^30W_ 354 

netoB%fB20D4tt 754 

tae%peZBB 392 

Tkao12>^28D8-6— 385 

ItaM 8 itfc 280585 3R 

1kw7%N»>88tt 7^ 

• TV Marie, te TecJria la 
rmnninf^ rari kriax-lMad i 


*ii ID 1 A 8 qt 
122 % in% 

*i, ION) 18U 
115 A 110 % 

121 % II 3 U ■*. 

+A 80 79 % ®*W*»*n. 
+* 1 HE 


757 96 S 

758 110 % 

758 102)1 
746 112 %- 
752 Ilia 
323 84 % 

74911 l%al 

748 BSD 
7 E II 1 A 

749 129 % 

754 1 BSU 
757 89 % 

iw n iMiJitt on oppueaHea E Aueoan xd Ex 
■whntt*n yirids an eriMUMd by HSBC CftMfiaea ftem 


_ 1 Wd_ _S 2 lMk. 

H M Plkir+K- *pl UW 


. 2 E 0 108 % 
. 1 SE 104 % 
.300 109 % 
.250 101 % 
. 2800 108 % 
. 1500 109 % 
■ SOD 109 % 


1070 ewLnnSinet* 

— 96S 81)3 Cm VI Ml 

—A 12243 108^ 

— 18« I23» ?**"”■ 

rit 100 % 101 % Ertlljpc-. 

+^ tou 94 )] nneaizoe....- — 


7 W 

- m 


M 6 

49 % 

7 E 

- 44 % 

-A 

47 B 

4 IA 

an 

- n% 

-A 

64 H 

E 6 A 

an 

- 37 A 



3 U 

34,1 

7.77 

- 32 A 

-& 

34 A 


7 W 

- S 1 H 

— 

3 U 

5 % 


4 aleiaerlOi^ 20 Q 3 - 379 3 » 116 % ia% IIIU 

B 1 «a 11 %pc 2 D 12 on 855127 %M 132 % 119 % 

137 % IS 
43 JPt 
38 32 % 

127 % n? 


UwqM 3 %K»tt 3 
ICCteVONL 


on 855127 %M 
0.11 - 133 % 

375 - « 

367 - a 

11 ^ 2007 .. 139 3 ai 22 %ri 

Wim. 3 peV' - 375 758 80 

lttM 4 MV 8 i 3 %pe 2 IBt. - 42 144 A 

4 %BeL 2 IE 4 - 434 130 % 

»lteS 66 Bl 6 %K 2 an 1250 ■ 19 

Oeeaw nud-aneaa we ri w oii ti pecaria pw cico nonowl ri ettri<. 

Bw* et EngM Bl aring pittas. 


97 % 

89 % 

97 

101 % 

95 % 

101 % 

100 % 

e% 

lOA- 

103 % 

09 % 

ice% 

19 

E 

97 % 

94 % 

108 % 

88 % 

86 % 

1W% 

lE% 

60 % 

101 % 

«e% 

106 % 

97 % 

25 % 

a 

94 % 

KE 

88 % 

99 % 

80 % 

108 % 

94 % 

1E% 

IE 

B 

1E% 

1S% 

105 % 

88 % 

1 W 

1CS% 

103 % 

IE 

BB% 

97 % 

a 

99 % 

I 00 % 

102 % 

a 

69 % 

104 % 


07 % 

104 % 

KB>J 

104 % 

11D% 

1E% 

106 % 

» 5 % 

108 % 

104 

104 % 

100 % 

> 02 % 

10 S% 


7.15 

7JSS 

rm 

551 


^ 7 %E 

VMmg«iM 7 %i 7 E. 

VIMBw*S%E 

V 1 M 1 BB 8 ( 6 %S 

WIMBwk 7 %E 


.4000 T 10 

. WO 107 % 
■ 20 E 103 % 
.3000 108 % 
.am 109 % 


110 % 

107 % 

109 % 

106 % 

109 % 


52 AMer»WnBawx 9 Ee-. 10 m 

&S 6 -. MWiijfldOVme IE 

552 OwnakSVae 000 


6 JE Di 5 ibHhn 67 %aSS, 
6 S 7 aSBEC 


.EO 


H(M 7 %e 

HeMeFhro 8 %m. 

toeMT%m 

ft 6 erAnerD 8 r 4 %E. 

MadDe%E 

OmecHkitoBE. 

8 CF 7 M 

Sa 6 dn 4 %(S 

WtadEMcOSI 

VtoMBartiTDl — 


YMsnwnms 

Sftt^sa 

OBStadV 4 %a 
■ E 


7.17 91MB HWC SIRAIMIS 

6S4 A6knDBrB6*D18 

998 ta6k4%m 

am D«in 4 ( 4 %a 

9JS 9 S%a 

959 'B86%M 

7C1 
759 
6E 
7.19 
7.17 
771 
971 
751 
658 
7tt 
gw> 

fiE 
8 J 4 
7.14 
7.17 
757 
950 
6M 
7.17 
7.19 
351 
rJT 
TE 
9S4 
7E 
7.17 
8 SS 
mil 
7E 
7.13 
957 
7JB 
679 
3E 
3 E 4 

as 
as 
as 4 
7.10 
655 

as 
a» 

7.12 
7.12 
640 


F 0 M 7 mE. 


.tom 


.sm 


-ED 41 % 
.1000 105 % 

■ lom lorik 

lom 109 % 
- 3 E 115 % 
.300 111 % 
.WO 101 % 

.im 114 % 

- 6 m 107 % 
-400 114 % 

-im 103 

- 4 S 0 1 Z}% 

-sm 107 % 
.TOO a% 


.mo 115 % 


Tsom 110 % 
.nom 114 % 
.looom 116 % 


B»ftnBB*Jhan 4 %m_ia 5 Dad ri 4 % 

WNNMDrtza imom 102 % 

k 6 vNnrDHl%m EXO 118 % 

key 5 % 01 300000 M 9 

k 4'904 200000 116 % 


Japan Dev 9(Sa — 
JRaiDerS^Ol . 

SNCF 9 %m 

9pah5%Q2_ 

«M 8 Mi 5 %e_ 

omsismuBHis 

BH) 14 %WR 

WMfte*l 5 afl- 
AaftHdzER. 


.worn 109 % 
. 12 Bm 121 % 

.30000 11 ^ 
12 SDm 119 % 


.asDom 117 % 


«% 

w 

104% 

M 8 % 

115% 

1T1% 

104 % 

115% 

lOMi 

115% 

WP, 

1E0% 

10B% 

31 % 

115% 


11(fc 

114 % 

115% 

115 

102 % 

116% 

109% 

119% 

10 ^ 

121 % 

115% 

119% 

117% 


AeVMBcnwaVEE Sm 

474 HE8CHtanEl15BQ2E IE 

2 M 3 ^inhi 4 P jm 

02 J JawiUerBk 7 mE 
1 J 5 lEdS 8 e» 9 % 07 E- 
■ 4,31 OMbl 1 %mE, 


.sm 


■ sm 


.. . , m 

ZaZ ' ean 

256 86 wmTiwl 11 %a£.,.^;'t 60 
253 lWqieBedPDiiw 110 t-£_„im 
334 TCNZHB9%02N3._^re 
359 WkridSwNOaNZI 2 E 


A 04 DiEtneriatMBft _ anm 
SJ2 Owfthalc5%aFW..^_7Dm 
859 SeDERriaBVaPR'.^Sam 
4L7S 

251 nXUBWSRARNOIES 


1.10 

IE 

1.15 

IE 

1.10 

1.19 

151 

225 

IE 

146 

116 

154 

151 


W% 100% 

a% 
88% a% 
^ a% 
101 % 101 % 
80 % 

W% IM 
114% T15% 

120 ia% 
80% a% 

109 106% 
n* m 
103% 
«>lt >ia 
iti 111 % 
40^ 105% 
101 %- - -102 
101 % 10 l% 

U3% 103% 
W*% 134% 


7 E 
Ml 
Tjn 
Tse 
7 E 
■ 7 E 

+% am 

8 E 

327 

759 

am 

-% 7 JB 
am 

' XS4 
-% 7E 
-% 847 
-% 814 
+% 450 
+% 4E 
4% 872 


OBw cxm 


-sm- 09 % 
- 5 m 100 % 
.iom w 
.ism 

ISO 110% 


FTTNedeMBhEn 
B*CnNh1(%aC8. 

MteiCaknCtoTVECS 12E 109% 

Ctowdi8^SHsg8%aa-10m 109% 
Bee da Rwea 6% ECS —.275 106% 
MWhtRilDECS..^.— 4 m 112 % 


»temTMiWio%ac$ 

OM08ECS 

CkMPf^B 02 C$. 


- 2 m 110 % 

, 15 m 107 % 

. 2 om 111 % 


874 

am 

859 

548 

549 
545 
A15 
<18 
A 12 
4J8 
558 
811 
849 

am 


Ot6BtoHyitolO%aCS sm 110% 

CkavKaMbBnk10%aC$.1E 110 
OuEeeH)nQ7WCS-_imo im 
auriscRwio%acs— .am los 

Oewi5BMpa90l Ecu _ 1im 11^ 
te(SForaiv8%OtEnj _ Mm ill. 
Dawnrik 8% S bi ___ 1000 118 

BCKMEeu — +«« ig^ 

minOlEai nan 

.-750 114% 
— SEO 121% 


im 

im% 

105% 

110% 
105% 
309%-+% 
100% 
113% 
110 % 
107% 
111 % 
110 % 
110 % 
im% 

109% 
114% 

m% 

113% 


tawd9%07Ew. 

laly9%1lEeu_ 

BriyiOVmeu. 


.iom 115% 

.27E 11M| 

.im IE 


Ut«Bd tEgdem «% Bl Eu . 
APeinggaa - 
CriiinE«i— rii13%WM-im 114% 

B7%aAS 3E 103% 

NMAie6ni8Bnk6%aAS^2E 90% 
NEVIIemirEmoaAS. WO 15% 


.125 100% 


62 

— M7k 


74 

133 


— W 3 1 « 
138% IS 


ftEB7%m - 

MaM5%01 ism W% 

1^ft«FftBn5%E 22E 10(% 

L)Eeader)4imB6%E 22SC w% 

NewaySVa - ism 102% 

OEte6%0* 1SE 150% 

Via^ k m ytrie to ledwipmi ri Iftt HHalBtt tM MM bated Ift fti maartt ol oiwtty laea, Ob. ev 

NAWM RATE NOTESi Oanmmd n CbM* ri*Ma oeiMhs ttdmcL CnpGa rittwn h ndMan. SpeaMMgftiama 
CONyarreiE B0>C* pana i e i^e fti dalw wma a eereato ftriemd Oat nrirwrili ■law aviiw—ip— 

pMttin ri stt oiren Mbo m ptte o> mmg rinwm tie brito cvw 6 w mari laom pta al f» ri— . • 

9 1><8 AurcU llrtaa Lai. 107. napoducerii In iMria or hi pwi h aqr 


R3IBeic7%EM. 

ShiBekt0W9KA8 300 105% 

aiAutGM7%i0D2M_w1E 105% 

vhriwn Nanh 07 %EAS-.iro im% 


116% 

114% 

1*T% 

1 M% 

112 % 

108% 

114% 

1E% 

im 

toi 

w% 

105% 

101% 


+% 

••% 

a 

+% 

+% 

«%• 

•% 

-% 

■H 


18H 

14E 

am* 

553 

353 

SE 

BS 

815 

853 

857 

848 

SE 

841 

693 

5.13. 

838 

655 

548 

,4E 

648 

as 

450 

&07 

am 

7.11 

9S 

B59 

8 E 

7 E 

778 

739 

336 


AttairNM'neMuy-Aa - WO 
AMwmk OdM m 0 m — . TDD 

Cftte^m.-.; BXD 

CM0k-%a — I i_2000 

CCCE009&U..1 200 

QmiMAka6ni-%a — im 
oeE ijnmE A m — _ sm 
CtewNr FftKt & a DM - am : 

FUNK Mart -:am WO 

: 1SD0 

HEkBSOB- 
•iBw*kS%a 

8W&99\-. 

Wr%aea 

U<BBBdwiWiNrifti-%a , wo 

ubie bhbcpbtis am mo 
Mi%i*Ag- •• , .em 

NMSBoap&a 
CnetoOE 



FMgri-AwnC 
.Qua 60 F%(teOa 
FMftOm.— 

8 pm-&a 2 QM 

awiEviettW'aaa 

.8aad«i-%m 

.UMKhgOem^OI anm 

CGMIBIIME BOIBB : 



. cmei' 
tend Mm 


- B irt te wMftEE- 8E- 804 

. 0 emriwtanei 017 — .WO 82 DL 711 

RfMFtattB-%'<By.;. 2 Wm' ' 
EUNNBaom 7 %m-.^ ito- ftia 

-GmdMKuRWi 6 % m ,:_. 710 . - 45 T 

HengKBtglMd 4 m -^-:L 410 SIE 

Lwri Saea all 09 6 • -a* ^ 

lana.T3lWg .•.,»» 

BCLiKFiisaE ;_atno . s 


.2m 23525 


-95% 99! 
'40% .431 

.107% is 

122%-42¥ 
87% «i 
113% 11 
a. 9F 
«l% 102! 
30% a? 
lW%.117l 
W1% -122> 
92% 98! 
TOO% 101> 
99% 931 
719% 12 
. 98% 989 


■Neimj ritoad.vria (tkhia uwiii, mm m 9 tor us dri^ 

lA OM^ ririirii woomwrian im smKhia. I 


ftnm 4% 03 SDO 586097 

9mte CmW 2 02 7E 45SUB 

a^dBMI!hKiBa7%K — 250.. ..19 
8ippaD.1%mY-—^^ doom - 10594 

SwtaBari 6 ( 8 %'M_ 2 ro BEBS 

SaiAEnc6 7%0aE_— _1B5.' M 

unHMcmnisbme.asl) " sa 

• No ftepiirikii miitk - riWUii 
6 riW dMIttI HriM SMPImI a pXg 







23 


S1NANC1AL.XIMES WEEKEND APRIL 26/APRIL 27 1997 


financial TOVUES THURSDAY APRIL 24 1997 




TECHNOLOGY 


■ \. ■■ 




* V UiSe\ 


Vanessa Houlder beg ems a series on lasers by looking at the newest developments 

Light years before its time 


Worth Wati 


Light 


When the first 
maninade laser 
beam - a bright 
pulse of deep red 
light - was demon- 
strated at the 
Hughes Research 
Laboratory In 1960. 
■*=iM it was little more 
than a laboratory ctiriosity. it 
was dubbed “a solution inownp 
for a problem” — awri for years, 
the tag looked as if it deserved to 
stick. 

Lasers still arouse intense goi- 
entlflc curiosity. But the real 
wonder now is their ubiquity. 
From supermarkets to night- 
clubs, from hospitals to ship- 
yards, lasers have become an 
essentia] part of everyday Ufa it 
is inereasln^y difficult to print a 
letter, play recorded music or 
even make a telephone naii with- 
out using laser technology. 

By 1992, the civil world laser 
market was worth about $l. 5 bn 
and was growing at 8 per m it 
compound a year, according to 
Frost & Sullivan, market re- 
searchers. The market could now 
be poised for even faster growth 
if a number of research projects 
come to fimltiba. 

They include the development 
of blue gallium nitride lasers, 
which emit light with n signifi- 
cantly shorter wavelength than 
existing lasers. The pioneering 
prototype was made last year by 
Nichia Chemical Industries in 
Japan, foDowed by others indud- 
ing Toshiba. A commercial ver- 
sion could be ready by the end of 
this year. 

Researchers have reacted 
enthusiastically to this break- 
throu^ - and the rdated devel- 
opment of blue li g ht-emit ting 
diodes for fiat panel displays. 

One beneficiary could be tdevi- 
sion: miniaturised lasers might 
be used to shine brilliant, clear 
pictures cm to big screens. But 
blue lasers are most likely to be 
used in enbanring couqiact discs' 
data storage capacity. Tbe tiny 
pits pressed into a CD's surface 
are "read” by las»- beams that 
must be as narrow as the pits. 
Four times as much inibrmation 
could be stored and read using 
blue lasers. 

Another way to use lasers to 
store data employs 
three-dimensional images, or 
holograms. Ihese holograms are 
made by splitting from a 
laser in two. shining one beam at 


The laser beam 


Laser is an acronym for 'light 
amplication by stimulated 
emission of radiation'. Laser light 
has a single frequency and 
wavelength and is emitted from a 
single source. A laser beam is 
created by subjecting a substance 
- solid, liquid or gas ~ to energy 
which excites its atoms, which 
then emit light of a specific 
wavelength. 

Mirrors around the excited atoms 
amplify the light until the laser 
emits vast numbers of identical 
light particles, or photons. This 
light can travel huge distances 
without dispersing. It can be 
focused on very small areas, carry 
information and apply intense 
energy to small areas. 




the object anil recording the 
resulting ~interfereDce pattern”. 
The image can be retrieved by 
shining another beam at it 

Researchers at Georgia Insti- 
tute of Technokgy have found a 
way to store and erase holo- 
graphic data on a liquid ciystaL 
The entire Library of Congress 
could fit ou to a 3-D holographic 
memory system the size of a PC 
moifitor, they say. 

Another long-standing applica- 
tion of lasers is in measurement, 
where tremendous precision can 
be achieved by comparing the 
distances tiiat different beams of 
l^bt travel New laser measure- 
ments rai^ from nhaniring over- 
head power lines for hi^hQ>eed 
trains to measuring greenhouse 
gases in tbe atmosphere. 

Another Important laser appli- 
cation depends on lasers' ability 
to bum through materials. The 
laser produces light of a single 
frequency and intensity, which 
can be focused to produce an 
intensely powerful beam. The 
ability to make precise incisions 
has proved highly attractive to 
surgeons. Lasers were first used 
medically In 1961 to treat -skin 
discoloration and to repair 
detached retinas. 


Photodynamic therapy, in 
which a light-sensitive dnig is 
made to accumulate in cancer 

ceUa anrt thaw nTnwifnatPd With a 

low-power laser is becoming a 
viable treatment Applying a sim- 
ilar concept to dentistry, scien- 
tists at Manchester University 
have applied a pbotosensitising 
dye to bacteria on teeth and 
irradiating with pulsed light 
to Inactivate the bacteria. 

From supermarkets 
to nii^tdubs, lasers 
haro become an 
essential part of 
everyday life 

Lasers are also finding new 
uses in cosmetic suigery. Coher- 
ent a CaHfnmiflw laapr company 
has won approval for a skin 
”resurfaeing” technique that 
treats wrinkles by stimulating 
the production of collagen under- 
neath the skin TKting a laser. 

Overall, worldwide surgical 
laser sales are set to grow at IS 
per cent a year to reach about 
8470m by 2001. according to a 
1995 report by Frost & Sullivan. 


The cutting ability of laseits is 
also growing in inqiortance in 
industry. When it comes to dril- 
ling. marking and cutting, the 
accuracy of a laser reduces costs 
and limits the need fn* expensive 
coiTectimis. 

But the use of lasers by indus- 
try have been HiwHad by their 
Wgh initial costs and the conser^ 
vatism of users, prompting tbe 
European Comnfission to set up 
programmes to encourage their 
use. In the UK, the Department 
of Trade and Industry and tbe 
Confederation of British Indus- 
try, the employers* body, have 
backed a programme desi^oed to 
help UK manufacturing industry 
increase productivity and reduce 
costs. 

A novel set of industrial laser 
tq>pIications are under develop- 
ment in the US, including a 
chemical-free method of making 
stain-resistant rugs and a tech- 
nique for making polyester feel 
more like a natural febric. A con- 
sortium led by such cmnpanies as 
DuPont, 3M. International Busi- 
ness Mariunes. Xerox and ATM* 
have joined forces with universi- 
ties and the US Energy depart- 
ment in building a ”free-electron 
laser” at the Thomas Jefferson 


National Accelerator Facility. 

The laser’s light, which is gen- 
erated by highly energised elec> 
trons, will he more powerftd. 
Cheaper and more easily tuned to 
different colours than conven- 
tional lasers. As a result the con- 
sortiuni members tWwk they may 
be able to use it to improve the 
adhesive qualities and alt^ the 
texture of metals and pedymers. 

The free-electron laser may 
also have military applications. 
Researchers are studying the fea- 
sibility of using free-electron 
lasers on ships to shoot down 

The idea of using lasers as 
weqxms, which was embodied in 
the ambitious Star Wars prcgect 
of the 1960s, has immense theo- 
retical attractions because their 
speed would allow to knock out 
missiles as they are laimched. 

Id spite of many setbacks, the 
concept continues to be pmaned 
vigorously. 

The idea of laser weapons 
shooting down enemy missiles 
sounds like science fiction. But 
laser research has had a habit of 
deling tbe sceptics by deilveiing 
applications that had seemed 
impossible, or imiwmgiwah la, OT 
both. 

Looking to tiie future, the next 
wave of remarkable applications 
could be the work of the atom 
laser - a device that fires a beam 
of “matter waves”, just as con- 
ventional lasos emit a stream of 
light rays. This extraordinary 
development was demonstrated 
for the first time in January, by 
scientists at the Massachusetts 
Institute of Technology. 

Applications of the laser-like 
atoms are a long way off. They 
need more power and less com- 
plexity. according to Wolfgang 
Ketterle of MIT. Moreover, they 
only exist in an extreme vacuum, 
which rules them out for every- 
day applicatlans such as super- 
market scanners or CD players. 

Nonetheless, the atom laser 
could have huge scientific and 
indnstrial potential The promise 
of nanotedmolcgy could become 
a reality if tiny electronic cir- 
cuitry and other minute devices 
could be constructed using ultra- 
thin beams of focused atoms. 

“Today, if you have a demand- 
ing job for light, you use a laser,” 
says Ketierle. In the future, if 
there is a demanding job for an 
atomic beam, you may be able to 
use an atom laser.” 



Chip to sniff out 
poliutants in soii 

Scientists in tbe US have 
combined integrated circuits 
with a bfologieal sensor to 
make a half-living, half-silicon 
chip that can detect ehwwi«^is 
snch as pollutants and 
eqilosives in soil and water. 

Researches at the 
Department of Energy’s Oak 
Ridge National Labmntmy 
have devdoped a prototype 
hybrid chip based on a 
miero-oiganism that prodoces 
light as it breaks down 
hazardous waste. 

The scientists believe it could 
replace (vtieal 

detection systems that use 
optical filnes buried in the 
ground. The hybrid chip could 
have sevmul advantages over 
the convmtional teelmolc^ in 
that It is small, inezpoisive, 
wireless and provides 
infonnation quickly. 

Tbe diips can be prodneed 
using standard intepated 
drenit mannflectnring 
processes. Other potential uses 
indnde medical diagnostics and 
monitors for indnstrial 
processes. 

Oak Ridge Ndtkmal 
Laboratory: US, tel 423 5760226: 
ht^lltapa.omlgov 

Tomato genes 
shrag off wilt 

The discovery of genes that 
make tomatoes resistant to 
wUt, a disease spread by a 
sdMtome fungus, could speed 
up the breeding 
disease-resistant varieties and 
reduce chemical staying. 

The woric wifi make it easier 
to breed new varieties by 
Tuaking it simpler to trace the 
genetic make-up of new 
hybrids. It may also mak«» It 
earier to engtneo* genetically 
new varieties which have the 
required mix of properties. 

The wOTk was conducted by 


Vanessa Houlder 


an Isradi-Americatt team of 
scientists heeded by 
researchers at tibe Weizmann 
Institute of SeieDce. 

Until now. idant breeders 
have relied on classical 
breeding tediniqnes. a 
laborious process that can take 
years to bring wilt disease 
under cemtroL 

Wetsmam Institu^ Itarad, tel 

9733934385^ fax 97389344104. 

Laptop batteries 
get a new charge 

us researdiers have developed 
a relativdy inexpensive process 
that could potentially do^le 
the life of reebaigeable 
batteries nsed in laptop 
comp u ters. 

Most rediargeable batteries 
are made up of a number of 
individual battery cells that are 
strung ti^pether in a series. Tba 
performance of the battery is 
limited by the weakest cell in 
the series. 

The researchers at the 
University of Illinois at 
Urbana-Champaign have found 
a way to eqndise the charge 
between different cells without 
overcharging the strtog, a 
process that damages tiie cells 
and shortens the batteries' life. 
Tbrir tedmique uses capacitors 
and switching networks to 
extract enogy from the highly 
charged cells and deliver it to 
cells with a lower diarge. 

University cf Illinois: VS tel 
2173331085; fax 2172440J6J. 

Chaos harnessed to 
curb eavesdropping 

Frendt sdentists have 
developed a technique for 
encrypting optical signals 
based <m diaos theory, whidi 
governs non-linear systems. 

Their research is designed to 
overcome problems with 
unanthMised eavesdropidng on 
optical fibre transmission 
netwmks. Part of the problem 
is tiiat oonventkmal miayption 
tedmiques are too slow to be 
nsed for s^mals canr^big large 
amounts of wifai-^ ^ti oi i. 

The researchers, based at 
France T61£com and the 
Univmsito de Besancon, nsed a 
lass- diode and a non-linear 
s^tmn to encrypt and decrypt 
an optical signal at high-bit 
rates. 

Unioersit6 de Besanfon: 

Frarux. tel 0381W64O0: fax 
03816K423. 
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COMMODITIES AND AGRICULTURE 


Bre-X says Busang does contain gold [Copper cash 


Ojf Bwnard Shnon In Toronto 

Bre-X Minerals shares jumped after 
the Calgary-based e^loration com- 
pany said It had found further evi- 
dence of gold at Busai^ prop- 
erty in Indonesia. Ihe shares were 
up sharply to C$3.50 in heavy trad- 
los early yesterday. At their p^ 
last year they hit CS28.65. 

Analysts warned, however, that 
the lat^ drilling results raised the 
same doubts as earlier samples 
from Busang, whose authenticity 
was question^ last month by Free- 
port-McMoran C<q>per and Gold, a 
prospective partner in the dep^it 


Bre-X claimed in February that 
Busang contained at least 71m 
ounces of gold, maMTig it the big- 
gest discovery since South Africa's 
Wltwatersrand. But Freeport said 
its drilling found ‘' inBigiitfiftan t" 
traces of gold. Bre-X has also 
acknowledged a “strong possibil- 
ity” that it may have over- 
estimated the reserves. 

Yesterday’s results announced 
by Bre-X came from fiampies recov- 
ered after the Tlm-ounce estimate 
in early February but before 
doubts were cast on the deposit in 
late March. 

According to the results, 16 out 


of 22 holes yielded grades of 
between 1.05 and 6.67 grammes per 
tonne. The other six holes con- 
tained insignificant amounts of 
gold. 

Strathcona Mineral Services, a 
r>inaHi«ii consultancy, is currently 
undertaking an independent audit 
of drill samples from Busang. 
Results are expected in the first 
week of May. 

According to reports from Jak- 
arta. Mr Jim Bob Moffett, Freepcat 
chief executive, met President 
Suharto twice last week to discuss 
the future of the Busang property. 

Freeport earlier agreed to 


acquire a 15 per cent stake in Bus- 
ang, with Bre-X owning 45 per cent 
and local Indonesian Interests the 
remaining 40 per cent 

Further details of Freeport’s 
views may emerge at its annual 
meeting, to be held next Tuesday 
in New Orleans. 

Mr Rob TTiaeeflw, analyst at Goe- 
pel Shields, a Vancouv^ secuxities 
firm, described the results as 
"piretty hi gh " But he added that 
“until we know how these samples 
were handled along the way, we 
can’t really make a call on it”. 

Another analyst estimated Bus- 
ang would need to contain at least 


80m ounces of gold to justify the 
present share price. 

Analysts remain puzzled by 
many aspects of the Busang saga. 
Suspicions continue to centre on 
an elaborate “salting” opoation 
But no evidence of wrongdoing 
has yet emerged, apart from the | 
mystmdoos de^ of Mr Michael de | 
Guzman, a senior Bre-X geolofidat. 
viio fell out of a helicopter above 
Borneo shortly before FTeeport 
revealed its firwWngg- 
Bre-X «fRHaig claim in private 
that they are the victims of a 
sophisticated effort to drive the 
ffftmpany out Of Indonesia. 


LME chief puts focus on transparency 


David King has worked hard to improve the 
market after the Sumitomo copper scandal 


M r David King, chief 
executive of the 
London Metal 
Exchange has been, and to 
some extent still is, sub- 
jected to that old Chinese 
curse; “May you live in 
int^-esting times.” 

Hired in September 1989 as 
the UJE’s first director of 
finance, and chief executive 
since November 1989. the 50- 
year-old Mr Sing says: *1 felt 
it [the LME] was a sleeping 
giant when I first arrived.” 
Indeed, during his tenure the 
exchange’s annual turnover 
has increased seven-fold and 
now stands at $2/XX)hn. 

But the giant stumbled on 
June 14 1996, when Sumi- 
tomo Corporation, the J^a- 
nese trading house, acknowl- 
edged that its senior copper 
dealer, Mr Yasuo Hamanaka, 
bad over a decade lost $L8bn 
(later revised to $2.6bn) in 
unanthorised dealings. 

Hie exchange then mitib 
under a fierce spotli^t. with 
critics accnsiiig it of failing 
to detect sufficiently early 
snch a mammoth alleged 
manipulation of the global 
market price of cppper. 

To a large extent this was 
a misdirected attack: Sumi- 
tomo was not an LME mem- 
ber and was outside the 
LME’s - and the Securities 
and hivesfruents Board's - 


jurisdiction. However, the 
Sumitomo incident bad shat- 
tering commercial and l^al 
consequences, the reverbera- 
tions isl which Unger on. 

But beneath those dramas, 
the incident has stimulated a 
far-reaching investigation 
into the regulatory orbit the 
LME operates in. 

When the Sumitomo ina- 
dent broke, the LME invited 
the SIB to review the metals 
markets and itself. The SIB 
published its wide-ranging 
conclusions in December; 
since then Mr King and his 
board have been implement- 
ing its recommendations. 

The complex regulatory 
changes have a sio^ focus 
- ensuring the LME is opei> 
ating as transparent a mar- 
ket as is compatible with 
commercial viability. 

Mr Tg’ing ’ argues that his 
exchange has been success- 
ful in attracting business, 
partly because metal produc- 
ers, users and brokers “like 
the LME’s regulatory 
regime . . . They wotild go 
elsewhere if we became 
either too tightly or too 
ligditly r^ulated.” 

The LME now accounts for 
more than 90 per cent of cop- 
per traded on exchanges, 
and ahnc^ 100 per cent of all 
otho: base metals. 

of the SIB’s key pro- 


posals was that the balance 
of the LME's board should 
alter, to better represent the 
exchange’s different mem- 
bers. The board Is also to be 
expanded from 16 to 18 to 
include more independent 
directors. 

“By virtue of their inde- 
pendent role, the two new 
members - yet to be selected 
- must have no conflict of 
interest, and will not be 
involved in the metal trade 
in any way,” says Mr King. 

Another key SIB recom- 
mendation was to expand 
the LME’s executive, to cope 
with the vast quantities of 
information accumulated 
daily by the exchange. The 
Lfiffi is thus increasing Us 
executive by 10, to about SO 
people. “These additional 
staff will be recruited pri- 
marily for the compliance 
area and will be at a very 
senior leveL” says Mr King 

Other SIB recommenda- 
tions have already been 
implemented. Including a 
daily (as opposed to weekly) 
reporting of LME warehouse 
stocks. This yfolds a more 
immediate insight into the 
physical liquidity of the mar- 
ket and traders say it has 
reduced volatility. 

Other procedures aimed at 
providing a more rigorous 
audit trail will soon follow. 



David King: producers, uses and brokets *like the LME*s r^fulatory regime* cw 


includii^ improved mecha- 
nisms to follow the move- 
meat of vrarrants (the paper 
proving physical ownmship 
of LME metal stocks) to 
establish more precisely who 
owns what metal. 

Perhaps most interesting, 
Mr Ring says the LME is 
considering imitating some 
US regulatory practices used 
by the Commodity Futures 
Trading Coounission. 

"While we already operate 
a lai^ position reporting 
system, we will probably 
develop a hybrid of the 
CFTC's requirement that all 
large positions in a market 
must be reported, and we 


will publish data in 

regard to such p<^tlon&” 

The buzz-word among 
LME critics is transparency, 
but it is not a dogma that Mr 
King is going to follow 
blindly. 

“It's in no-one’s interest to 
have such excessive trans- 
parency that business will 
□ee the market, reducing 
liquidity aniT increasiDg vol- 
atility. More seriously, busi- 
ness that left the LME would 
be transacted on the maregu- 
lated market, meaning the 
r^ulatory anthorities would 
be even Jess able to police 
it” he says. 

So are Sumitomo incidents 


a thing of the past? Given 
that as mnch metals’ 
trading is conducted outside 
the LME as within ft, noone 
is nailing that bet 

But Mr King is naiTtio nsiy 
of the view that such a 
major warping of the maiket 
is less likely to be r^aeated, 
thanks to greater dissemina- 
tion of infonnation. 

“We will provide signifi- 
cantly more data to market 
participants in order that 
OUT members anri their cli- 
ents have greater knowledge 
of what is happening in the 
maiket*' he says. 

Gary Mead 


premiurri up 


MARKETS 


By Gaiy Mead and 
Robert Corrine 

On the London Meta) 
gTfhawgB, copper ^ backward 
rtatifiw - '^e premium of the 
cash price over that fiar the 
three-month future contract 
- extended further yester- 
day. to $115 in early trading. 
After the end of afternoon 
“kerb” trading stretched 
that still furthw, to $160, 
vriaen the threampnth con- 
tract bit $2,367, $19. 

Traders pointed to the 
strike at Chile’s Escondida 
mine and a six-month main- 
tenance shutdown at the 
Eennecott smelter in the US 
as factors behind the tight- 
ness in the physical market. 

Coooa futures on the Loo- 
don Financial and Futures 
Exchai^ were lifted by 
moderate trade buying; the 


May ' mtract ended £1S 
highei at £1J>18 a tonne, 
while (uly increased to 
£1J)38. p £14 on the previ- 
ous da: i close. Robosta cof- 
fee fUt -es for July mided 
the day 7 a higiier, at 
SL662. ; er S1B7D. 

Oil pj ss in. late had- 
ing afte he latest inventory 
data fn . (be US failed to 
boost til world markets. 

Ameri n Fetrolmim Insti- 
tute flgu s showing a draw- 
down c gasoline stocks 
helped p h Brmit Blend for 
June de: ery aboira $18 a 
bazrd in ariy London trad- 
ing. But rta released later 
by the S govenunent's 
Eneigy I: muation Admin- 
istration. howh^ gasoline 


stocks u] 
week, he 
below Ti 
$17.99 a b 
ing Bren 
around SI' 


anged on the 
1 push prices 
lay’s close of 
(L In late trad- 
ras quoted at 
a baireL 


Colombia chmges 
oil and gas r4;ime 


^ Robert CoRine 

Colombia will continue to 
amend its ofl and gas fiscal 
•regima to attiract greater 
investment in exploration 
and pindactiOD, aoiordiDg to 
Mr Antonio Jose Ubdinola- 
Uribe, the new bead of Eco- 
petrol, the state oil conqpany. 

He said particular emito- 
sis win be placed on new 
rules to encourage the devel- 
opment, of CTnaTlar ofi 'fields, 

' as wen as exploration in 
frontier areas a«ff for gas. 

Talks wfth foreign coropa- 
nies are currently being 
to find out what' changes 
need to be made in the con- 
tracts which govern hteest-. 
miesit in the (^lombmn (dl 
and gas sector. 

Mr Urdinola-Uiibe said he 
ejected early progress on a 
new r^^me for ^iiall fi eld 
developments, although 
more consultations will be 


needed for fme 
islatum. T 
The govmdieni 
eominitted tidev 
separate cone 
explfffation, I s 
would run fonoig 
than , the promt 
which covers^ 
gas. The e^qtaiM 
gas reflects tula 
needed to .lfo%< 
ezies to new mw 
Mr Urdmola-u 
-revised contu 
needed if GUlqra 
enjoy an extecct 
M gb oil jnrodoed 
. put is eipededT 
haixels .a day i 
years,, but Ee^ 
it can be mahitai 
level until 2004-: 
tiiere is greater 
.activity. CkAcmbi 
ha.ve sdDdi^-pr 
. remain-an ^x^i 
least 15 yeati. 


ier area leg- 


mt was also 
eveloping a 
ict for gas 
said. These 
Qger periods 
at contract, 
otb oil and 
^period for 

l lftng w- rimo 

was discov- 


esaidtfae 
ts were 
a was to 
period of 
L Oil 0^- 
reach im 
thin two 
id. doubts 
at that 
te. unless 
blocatioa 
mopes to 
mctimito 
'tr for at 
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BASE METALS 

LONDON NieTAL EXCHANGE 

(prices tram Amalgemated MaM Trading) 

■ AUaewiUM. 98J PURHY ($ per tam^ 


Precious Metals continued 

■ COLD COMEX 1100 Tiny qn; S/twy ozj 


GRAINS AND OIL SEEDS 

■ WHEAT LIFTE(£ per teniHt 


SOFTS 

■ COCOA UFFE (£AorvM) 


MEAT AND LIVESTOCK 

■ UVE CATTtX CME f4a00ObK CMntsflbe) 


JOTTER PAD 



Cash 

3 mitiB 

CloGe 

1570-71 

1603.5-04 

Previous 

15S45-555 

1589-90 

Mghriow 


1612/1596 

AM Officol 

1S71.&-72.5 

1605.5-06 

Kerb dose 


1602-03 

Open int 

275L776 


ToW rlaiy tumomr 

57576 


■ ALUMRBUM ALU3Y (S par tonnM 

CMsa 

1463-68 

1490-93 

Pravioua 

144IM5 

1470-72 

High/lMf 


1490 

AM Official 

1460^ 

1467-90 

Keib ekna 


1490-95 

Open inL 

S.M5 


ToW Caty turnover 

1.069 


■ LEAD (S p« tome) 


Cloae 

635-6 

541-2 

Previaus 

633E-34n 

63M0 

Hin^i/hMr 


643/638 

AM OffleW 

634-5 

63SB.5 

Kerb close 


638-40 

Open felt 

36,428 


ToiM dely tumcMr 

7.641 


■ NICKEL ti per torinM 


Ossa 

7345-55 

7460-70 

Retnoua 

731OG0 

74%^ 

High/lew 

7305/7302 

7520/7410 

AM OffleW 

7301-02 

7419G0 

K«b deaa 


747OB0 

Open biL 

49,992 


TbW dally tunevar 

9,998 


H TWtipertorvK) 





Sell 

Dqn 

0 pm 


Sett DSy^ 


Opm 


Sett 

Oll/S 


Opt" 


tWK Ihqr^ 

Opli 

• • 


••• 


price ebrnga Mgh 

km W IM 


price cbi^ Mgfe Igsr 

VM 

M 


price ebaoge Mgk 

LOW W W 


Pltmcfaenge Mgk Uw W 

-'bf'r' 

••••;• 7 

? .. 'V'' ' ■* 


Apr 

341.5 

-ai 941.7 

3410 79 370 

ito 

97.40 +690 97.40 9645 

ITS 

1,169 

Hay 

1018 

+18 

1018 

1005 564 12,450 

4W 

69L925+OiiaO 76100 69L325 2,040 

1,624 

, 


. • f V , . \ 

Hay 

342jQ 

-0.1 

- - - 

JM 

lOQjBS +066 10065 0675 

266 

1886 

Jut 

1038 

+U 

1038 

1024 2.991 20,570 

Jan 

04650-6025 64Z75 645SQ 4j543 

37095 



5 

Jm 

343.3 

-0.1 3465 

342.3 11215 74,784 

Sqi 

96^ +625 

- 

51 

sm 

1061 

+13 

1050 

1035 427 13,399 


64.S5+6075 64.675 64.400 2.300 

24A28 



I 

Aim 

345J 

■4.1 346.1 

3450 413 16A23 

Rev 

9675 +625 98.80 9650 

150 

3.427 

Or 

1026 

tl2 

1027 

1015 1.649 27867 

del 

08500+6200 66625 66350 618 

15.513 




Oct 

3465 

-4.1 3467 

3467 65 6.256 

Ju 

100.75 +025 10676 10080 

45 

973 

Mw 

1037 

+10 

1038 

1031 248 29,593 

DR 

76300+0200 76400 70.100 519 

6291 




Dec 

3513 

+ai 351.2 

3566 S97 21A19 

AMr 

102.75 +025 102.^ 10280 

18 

551 

Mtr 

IM8 

+11 

- 

- - 16>K 

Fab 

71.17S+0JI75 71225 71.100 105 

5073 


.. 


TUM 



i%986iez;9ti 

Tew 


064 


Tow 




6410134225 

1WI 

10IA4II 

agjns 



• 1 

■ PLATTNUM NYMEX (50 Tray ou ozJ 

■ WHEAT CBT (SnOObu min.- ceiitsASOfcbijBhM) 

■ COCOA CSCE (10 tcwies; SAonne^ 

■ LEAN HOGS CME {riOnoCBba; centaribM | 

- 


■ . *' •' .1 


Apr 

3754 

+UI 


_ 

4 6 

May 

43Z2S -650 447jn 43220 

1.9B4 5200 

Mw 

1437 

+12 

1443 

1430 

55 691 

Jw 

84250-6050 86475 84225 6347 

15208 


1 

JM 

3744 

-20 

an.6 

3720 

956 12245 

JM 

435.ni -1125 45120 435JO 16219 55253 

JM 

1450 

+0 

1467 

1456 3249 34290 

JM 

B4.02S-612S 86400 84200 6461 

5236 



Od 

3769 

-22 

3769 

3742 

15 2216 

Sep 

44675 -1025 454.00 44020 

1252 12278 

Dm 

1400 

+8 

1457 

1479 

307 16083 

4b9 

82200+0225 83200 82250 

900 

4289 . 


\ 

Jn 

3761 

-22 

3772 

377.0 

2 1.174 

Dee 

44020 +1650 482.75 44850 

1226 12250 

DR 

1504 

+10 

1506 

1502 

868 16411 

Oel 

768SD+0200 76950 76100 

831 

4250 


\ 

Tow 





1,429 16449 

Mw 

45600 -1600 45320 44600 

20 726 

MW 

1527 

+18 

1531 

1531 

20 16723 

Or 

72200 +6450 73.100 72.100 

330 

2,7ffi 




■ PAIlAWUMNVMEXllOO'nDyce.iMfoyoz-) 

Jm 1S.0D 4025 155.40 15320 511 ^741 

Sap 155.00 +025 154S0 15420 15 2J37 

Dee 1S.75 +025 > - > 326 

ItW 467 WI7 

■ sa.VEBCOSeCROOO'noyo^CwWioynJ 


Iky 426Jn-iaOO - - - 4 

Tokl 20,144 I7S41 

■ MAIZE CST Step buiian; cMHaffiab buewB 

Mar 29&SD -Z75 301.75 2902S 1B263 6B.S55 
Jri 26925 -Z75 302.75 299.00 25255127,470 
Sip 21650 -100 29050 28625 1501 21424 
Dk 28225 -100 20600 28250 1203100576 


- 10 1S56 

flit 94^ 


■ COCCA (tCCO) tSOffalonniO 

JIW2Z Me* 

DWy 114752 

■ COFFSB LIFFE {Sflonne} 


Mgy 

4722 

+1.0 

4742 . 4672 

9227^234 

Hay 29120 -120 29100 29020 

42 

888 

May 

1633 

+5 

1636 

1610 1267 13A22 

JM 

4772 

+12 

479.0 4722 

4258 36998 

IbW 

SUM 356199 

JM 

1882 

+7 

1670 

1636 2254 1696 

sw 

4811 

+12 

4815 4792 

482 6121 

H BARLEY UFVE (C pw tomei 



Otp 

1673 

+6 

1676 

1646 1.16 16171 

DR 

4892 

+1.0 

490.0 4852 

358 6435 



Rev 

1671 

+11 

1676 

1645 382 326 

Jm 

4911 

+12 

- 

17 

Hw 9120 +650 9120 9120 

1 

105 

Jm 

1846 

+16 

160 

18S 382 1,730 

TW 




16236 98208 

SBp 9100 - - - 

- 

28 

Hw 

1628 

+16 

1630 

1630 10 16 






Rev 9520 - - - 

- 

809 

TOW 




6794 46279 


ENERGY 

■ cniZlE os. NYMEX (inoo bank. S/banO 


Cloae 5780.90 5810-15 

Pmirtaus 577S-85 SBIO-IS 

>«g|i5ow 5850/5810 

AM OflklBl 5795-805 581S-20 

K«b dOM 5810-20 

M. 16.407 

Total Cat/ tumomr 8,719 

B gNO, w>*<A* Wgit Stwte (S per tonni} 

Cloaa 1257-58 12B0-B1 

Pravtoia 1235-36 l2SSas 

Hi^Vlow 12515 1283<'1263 

AM OfficM 12503-SI 1273.5-74 

Kerb des« 1252-83 

Opal int 89.112 

Total dally tunoKr 21207 

■ COPPgR. grade A P par tonn^ 

250CKI5 2358-59 

ptevtoia 2410.5-122 2320-21 

High/kiw 2484/2480 2373/2345 

AM Oincia) 2482-84 23S2-S3 

Kerb doa* 2366-57 

Open bit 135,141 

Total (My tunover 47,666 

■ LME AM Official £/S rata: 1.6325 
L” Ctealiig £/$ talae 1^340 

sjMt- 15S1 Site 15Zn Sabs 15tn Site 15155 

■ HWH OBAPE COrPEB (COMBQ 

Sett Dare Opel 

prfM eba^e Mgli Une Vel ht 
Apr 111B 4115 114.10 11050 1J03 1.342 

Mey 11250 +190 11180 10950 HCm 11227 

Jm 111.40 +130 11150 109.10 274 1 575 

Jri 11055 4-l.ffi 111.10 10140 5500 12535 

kig 10855 4-155 10120 107.60 9« 901 

8n 10750 +1.40 10850 10110 874 4^07 

M 11130 40LS16 

PRECIOUS METALS 

■ LONDON BULLION MARI«r 
(Prieea aupponri by N M Rdtachad) 

QoUgtayee} Sprioa £ equhr SFr e^ilv 
3405084150 
OoaWn 3405084050 
tternbiglbc 340.70 206.38 48161 

Aftenmlbc 3*iM 20959 40171 

Dnra v«9h 34150441.70 
Day^ Low 3405044170 
pnvioue doee 3415054150 

Ldco Ldn Mean OoW LanAig RMas (VA US8) 

1 maith 457 6 merahs 4.58 

2 nm ntbs ,, 12 months -...-4.65 



Ldmt Dain 



opw 


prici efemge HIA 

law 

IW u 

Jm 

196 

+06 

1978 

1995 64,730 114k 

JM 

1967 

+610 

1977 

19.M 11212 51214 

4ag 

196 

+612 

1973 

196 

6SS8 29265 

Sffi 

196 

+612 

196 

196 

6042 16364 

Od 

196 

+66 

196 

1927 

624 16994 

Rev 

196 

+615 

1823 

I960 

609 12T47 

1MM 




12149762233 

H CBUDe OIL IPE (SnmiaO 



i-«— * 

Dare 



Opm 


pilm chaaga iSob 

lew 

VH H 

Jm 

17.6 

- 

1619 

17.6 11,733 7126 

JM 

1610 

+021 

1929 

1610 

6214 43288 

sag 

1620 

- 

1828 

1920 

116 I1IB5 

Sw 

1631 

+607 

1842 

1630 

850 616 

Od 

166 

+616 

1942 

1640 

30 6705 

Rev 

186 

+610 

- 

- 

- 5221 

TOW 





m m 


20138 48161 

20959 48171 


■ HEAUNQOe.HYWBC(U500USate;tfUStte) 

lalaei DeTe Open 

priea Gbav MMi laa VW M 

Hey 5555 40S 55.70 5450 14547 21517 

Jn 5320 4028 S35D 5190 8J57 32549 

JM 5140 +028 5160 5355 2555 S3545 

Aq 54.0S +038 54.10 5190 1216 11220 

54.e +023 5450 5455 194 7542 

Oct S50 +033 5555 5525 411 7534 

TOM 27J7914254D 

■ OAS CTL PE ISilome 

Sen DeTe Opca 

alee dange Im IM kt 

May 16100 -075 164.75 162.75 1268 21416 

Jbb 1642 -020 1617S 183.75 1817 11528 

JM 165.^ -050 16725 1615D 2558 7594 

Aq 167.75 -025 16000 16750 991 4580 

Sep 18175 -025 17075 16820 1,132 2284 

Oct 17120 -050 17220 17120 684 1002 

Total 10232 95JM8 

M NATURM.QA8WIB<nfl2C0niite.;S>WiteJ 

lalaM Opai 

priM ebaege Lear W M 

Ite 2140+0526 2200 2110 2128121,107 
an 2145 -0019 2240 2100 1947 35,703 

JM 2160-0020 2240 2130 1073 18248 

Aog 2165 -0020 2230 2140 1573 12540 

Sap 2160 -0525 2225 2150 655 12323 

Oct 2180 -0026 2230 2170 1569 15292 

Tom 412BB19B5T6 

H UNLEADED OASOUNE 
WVM0H42OOOtSgalL;BfUSgaa8j 


L5S 12 months -425 

L66 


Ided 

prim dH^ Mgk 

low 

Opm 
W Id 

p/tray oa. 

US CB awriv. 

tey 

6120 

+023 

6110 

6120 16224 27273 

230.00 

47229 

Jm 

61.10 

-008 

6120 

6060 

6754 362(9 

2S32S 

47620 

JM 

620 

+06 

6065 

6015 

2258 13.875 

20740 

484.K 

Aag 

5910 

+017 

9920 

920 

579 6418 

30625 

49625 

Sep 

S7.n 

+022 

5620 

5720 

194 3255 

$ pries 
342-044 

00-83 

e eqMv. 
211-212 

4021 

Od 

TMM 

5910 


5610 

5990 

147 1276 
28263 99234 


JM 97.00 - 9750 9750 5 69 

Ikr 9100 - . - _ - 

Hay 101.00 - - - . - 

Tew 6 1511 

■ SOYABEANS C8T(550flkniiB;ceart0BtiMM) 

Hw 84220 4250 64450 634 00 10340 34220 

JM 04420 +120 84620 83020 27,742 82126 

Aog 62720 +250 82850 82020 1555 13545 

Sv 75325 +225 75120 747.00 496 7557 

Rev 66100 +150 60920 69150 4.610 40234 

jan 70250 +200 70100 69100 40 2226 

THM 44292 181,194 

■ SOYABEAN OIL CBT imOOOIbs: ceolsAb) 

May 24.93 +057 2553 2462 5.141 21274 

JM 2133 +128 25.47 2102 8,107 39235 

Aog 2S.48 +029 2160 2120 397 9.728 

Sw 2554 +056 25.66 2550 296 1801 

Oat 2165 +027 2553 2125 291 5.740 

Dee 25.68 +024 2553 25.42 1,121 T7589 

Tow 15278100278 

H SOY/WEAW MEAL C8T (100 tens: SA»4 


Nay 

2714 

-01 

2710 

2702 

6401 28404 

■ w 

Jri 

2697 

-07 

271.1 

367.9 10209 30133 

Nay 

Aag 

261.1 

-05 

2812 

2602 

2408 112=7 

Jd 

Sap 

2464 

+04 

2472 

2462 

477 7228 

Od 

Od 

2262 

+03 

272 

225.0 

216 7264 

Mw 

Bm 

2192 

+61 

2204 

2HD 

1.323 T1084 

Hay 

TbW 





21236 116,750 

JM 

M POTATOES UFFE (Dtams) 


TbM 


Hay 305 -10 SO 285 50 223 

Jm 410-55--- 

Ree 655 -10 - - - 9 

Mm 1305 . - - - - 

Apr 1315 -115 1500 1310 119 1509 

TtiH 169 1241 

H FBEieHT(anFB(aUFFE(S10/hc1«polntl 

Apr 1275 -16 1280 1275 SS 647 

awr 1295 +5 1290 1275 138 547 

JOB 1210 - 1210 1200 70 03 

JM 1160 - 1155 1145 114 1535 

M 1262 +2 1275 1270 42 451 

Jm 1320 -10 1320 1320 2 57 

TUM 421 22ffi 

taeae her 
BR 1292 1314 

FUTURES DATA 

<W Aitums data appOed by CII4S. 


Nuts and seeds 

Pitoee from KenMto; USS a teme. Iranian 
pliitim i loe 28/30 raw ^ shell) naturally 
opswd (rameO: RPPC new crap prices at 
4,100 CFR; prices up hw-atao of frect 
damage to the 1997 cep; long type add 
ouL US walniito InsheB: 2.150 FCA Sp^ 
duty paiit East Euiepe LHP mLc 4,300 
CPT. TInMsh tmrniniitn etandaid No 1: 
very unstabla, prim Idea 4.900 - 1200 
CFR TurMeh and baMan eHltenne; 1500 
CFR MEP. Iranian bidusblal aprleote; 
1.780 CFR, mom seUais hi the martmt 
Imflen geeheiau law spot goods: W-320 
6,700 FCA Roovdem; W-4S0 5500 FCA 
Row e t o airt nsw crop shipment Irem April 
W.^ leOO. US Mmonds: crap 1996 27/ 
30 SSR 5500 fas; crop 1997 27/30 SSR 
4,000 PAS, Coconut CfR 1.300 tor top 
PWpgw^|gooOa; spot 1,400. P aWs t an 


H COBREE ■C’ CSCE p7.500lbe: centa/M 

Hv 21450 +110 21150 20650 1257 1396 

JM 193.40 +555 19100 18150 1221 14292 

Sw 17165 +550 XmS 16150 722 1730 

Dec 15195 +4AS 1SB50 15150 165 4246 

Mv 141S0 +4.40 14150 14150 126 1A86 

Hay 14050 +1.70 14050 13100 1 259 

IbW 1902 302M 

H CO^a QCQ) (US centa/pound) 

Jlpr 22 Rar. ibv 

Oomp. daily 14152 14923 

iSdayanope 13955 13162 

M WHITE SUGAR UFFE(S/>OOOM 

Aag 314.4 +35 3152 3105 2212 10523 

Oa 3065 +15 3075 3045 884 4258 

Dee 3045 +2.1 304.4 3025 49 1296 

Bkr 3025 +12 3017 301.1 177 923 

Hay 3025 +15 3017 302J 50 410 

TSIM 1412 18204 


■ay 1153 +026 1157 112312296 31101 

JM 1124 +112 1127 115610.111 71764 

OM 1196 +01 11.01 1054 2548 34.761 

Mar 10.65 +006 1050 1176 660 19507 

Hai 10J9 -+056 1050 1Q.7Q 377 4500 

JM 1072 +0.06 1070 1066 2 1563 

Total 262I418B5S 

M COTTON NYCE gO.OOqfce; csnla/lbM 

May 7127 +029 7150 7055 7502 7596 

JM 7145 +055 7350 7178 7589 31709 

Oct 74.77 +057 7450 7450 834 2278 

Dee 7165 *056 71E9 7507 2.13 21743 

Mv 7190 +0.72 7190 78.15 354 2535 

Hey 7755 +085 7160 7650 19 660 

TOW 172S 7A3D 

H OHAW6E JUICE NVCE (1S50Ctb^ cndaribM 

Hey ffi.75 +005 7125 7US 1.707 7277 

JM 7755 -015 7130 7750 1539 12571 

Sm 802D -015 8050 8055 221 1068 

HW 8260 -045 8110 62.75 81 22S 

Jn 64.70 -045 6130 8100 84 1502 

Wbr 8190 -055 873 87.10 16 678 

Tew 1787 29512 


VOLUME DATA 

Open hwe raa t and Vbksae data ahovm Itar 
uauham. traded on COMEX. NYlulEX, CBT. 
NYCE. CME CSCE »id IPS Crude 06 »e 
one day In niwus. VMme 6 Open Interest 
lotais ae far Ml trade d months. 


INDICES 

M Wautmaffiase: ia/a/3l = lOB) 

Apr23 AprS2 month age year age 
19519 1956.6 1966.7 21375 

H CRB Fiitutee (Base: 1967 a 10CP 

Apr 22 Apr 21 month ago yew age 
24154 247.61 

M GSCI Spot (Baser 1970 = TQC9 

Apr22 Apr21 month ago year age 
m 1945B 194.19 206.16 


M 71250+0400 71500 705S0 211 7S0 

TbW 8/00 342S8 

■ POm eaUEB CME f4ft0002M; eena/b^ 

Hay 91125+UOO 91625 90550 1J40 1144 

JM 915/5+2500 625^ B957S 2200 2226 

A^ 81375+1500 86571 87500 612 1542 

U 71025+1200 71700 70.725 75 222 

Hv 78500-0200 78200 78500 1 8 

IMal 4218 720 

LONDON TRADED OPTIONS 

strike price S tonne — CWa— — Pula — 
H ALUmmiM 

(09.7W) LME May Ai« 11 % Aim 

1575 24 73 19 39 

1000 13 BO 33 SO 

1625 6 48 51 ee 

■ COPPBt 
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Pound suffers with UK exports 


WORLD INTEREST BATES 


HONEY RATES 


MARKETS REPORT 


By Simon Kuper 

TbA pound fell yesterdaysn 
profit taking, political 
lies and new evidence tat 
UK opor^ were snffain p 
from its eight-month xalJ. 

A Confederation of Brfsh 
Industry survey showiQ a 
shaip fall in export ocers 
hit the pound, as dir an 
opinion poll which soggirted 
that the general electia on 
May 1 might be a closenace 
than was previasly 
thou^L An ICM pon i the 

Guardian newspaper jster- 
day said the Labour irty’s 
lead had fallen to 5 pment- 
age points. This raisecTears. 
particnlarly in the Ufmai> 
ket, of a hung parHaTwnt, 

The pound fen 2.1 pSinig s 
against the D-Maik ad lA 
cents agaiwef the doar to 
close In London at 1X2.780 
and 21.623. The doUaparely 
moved against the yn and 
D-Mark' ahead of Boday's 
G7 meeting in Washigton. 


R Ihe European Commis- 
sion’s economic forecasts 
bad been so widely ieairi»rf 
that they caused little stir 
when published yesterday. 
As expected, the Commis- 
sion said Italy and Greece 
were the only countries 
bhely to miss the bu^et def- 
icit critmion to qualify Ibr 
European monetary iminr^ 

But the lira firmed slightly 
to L994.6 against the D-Mark 
on a rider in the report, 
which said that Italy mi^t 
yet meet the criterion *if the 
(budgetary) measures 
already taken have foil 
tiveness and, if necessary, 
additional measures are 
introduced". 

The escudo and the peseta 
also firmed modestly as 
belief grew that Portugal 
and Spain wi gh*- qimlify ftar 

W BoMiS N tKw Voffc . 

— UMt— -Aw. dOH- 

1S22D 1S345 

1 nth 1S2I3 1S3» 

3Mli 1.B1B7 1S322 
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Emu. Mr Kit Juckes. cur- 
rency strategist at NatWest 
Markets in London, the 
Commission’s figures, cou- 
pled with forecasts of a con- 
servative win in the early 
French election, “seem to 
significantly shorten the 
odds hoth on Emu starting 
on time and on Spain partid- 
pafing, though not necessar- 
ily on Italy partidpatu^. 
The Swiss franc eased as 
market confidence in Emn 
occurring grew. 

■ A consensus is developing 
about Sunday’s G7 meeting. 
Most currency strategists 
expect the summit to fall 
short of a statement jdedg- 
ing Joint intervention to stop 
the dollar’s rise. Bather, the 
strategists say, the G7 wiH 
do as it did at its Berlin 
meeting in February: state 
mat the dollar has risen far 
enough, end possibly make a 
vague threat of future inter- 
vention. That would merely 
dow the dollar’s rise, strate- 
gists say. 





They cite tm main 
sons why the G7 will make 
no concrete threats of xnter- 
vmitian. Firstly, the ^yllar's 
rise suits Germany and 
Japan, which want to raise 
exports as a route to eco- 
nomic r ec ov er y . 1^,118 has 
long supported the strong 
ddlar. Ifi* Juckes says: “The 
truth is as long as the 
dollar doesn’t go tm too fast 
its rise suite absolutely 


everybody.” Japan’s recent 
threats of intervention were 
meant simply to slow the 
dollar's rise, he said. 

The International Mone- 
tary Fund yesterday voiced 
only muted concern about 
the strong doDar. "btr Mldi- 
ael Mossa. the IMF’s cMef 
economist, said a further 
yen slide would be unwel- 
come but not a cause for 
“intense concern". He said 
exchange rates were now 
broadly In line with eco- 
nomic hUt 

that in medium 
term the dollar's recent 
gains and file yen’s losses 
“may not be conmatible with 
further reduction of extemel 
hnhalanees.” 

The second reason why 


JW23 t t 

Cats iett.ins • «.i«K3aan - adaso 
uam - 2SUM lausD - lauw 
la ff***n- mwimmem mntn 
XMt oiBB-aass itxa-areM 

ftm ssen - hob &mid - xm« 

JMS B0JS • BsisjssTaat-snoiB 
iu£ uiM-ueM 2S7a-&S7n 


strategists say G7 inter?mi- 
tion is unlikely is that they 
fidnk it would &iL hivestors 
have no wish to sell dollars 
for yen now, said Mr Jodces, 
because lO-year yields in the 
US are more than 450 basis 
points higher than in Japan. 
Japan is unlikely to raise 
interest rates soon. Nor 1$ 
the US likdy to cut thmn. 
(Goldman Sachs says that “to 
really hold back dollar 
Strength either fiscal or 
monetary policy wQl need to 
be changed in one or an of 
the G3 countries". 

The hartic expects a fidrly 
Strong G7 statement But it 

aiii^ that rmloac tho market 

decides Japan win raise 
interest rates soon, “then the 
pennanent consequences of 
the G7 meeting win be inef- 
fective". Mr Adrian Sdunldt, 
aanifti- ecoDomist at Chase in 
London, «»<*** “We stiU thinv 
the G7 won’t do anything. 
Thft most likely i$ that 
the dollar win go pp before 
or after the G7." 
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-IX 1X481 


4X 116.7SS SX 121X 
-IX 2X27 -12 
-1X 1X668 -IX 


t f^M M AM a . BlUte MMda a te teari te* ate dam ortir dm m am dackiM ram teMtd Mm MB rM dtte% 4MM a aia nMM ta4 
n Mftel M ewn-UMBl ima. SMte mm matemi W am Be* el Ea^ri. Sm awana 1980 ■ in. tam iMmM laK BU Ote mri 
imiam h aan amri M Dte ^ WM 4aimd ton 1>E WUffEUIBB CLOOn SPOT fUTES Sonm Mma me rauriml ly dm P.T. 

TMmttoaiiatofimriaHiitemaMuaiiMWiMamtaMiMaiMitemmfTflm 


TWwril (Tg 27X300 -U01 1 

Thtfand ^ 26X800 -0X06 5 

1 8DR man par 3 tor Apr 22. nu tate Mmadi 
amaM a to oMtad But an tend ly aim 
Bm taMaga iteMOa 
Urn MUmm e MM priMd a da mm ma MB 


ICO - 500 27X100 

500 - 700 25X800 
m a to Dote Bpet tMi 
f damw Mam (X Mb 


3.7StB 3L7SD6 -hi 17512 
1X426 1X428 IX 1X377 
4X412 4X886 -11X 4XS1B 
■w enn . 

7X080 27JS01 OX 27X303 
■aocso 26.15 -4.1 26X175 
riow ore to Mai Mm iMU nml pacm 
1 4 ECU am to UB ctnancr. XP. 


-ai 17981 -at 
IX 1X165 IX 
-104 4X764 -6J 

OX ... 
-4X 26X55 -ax - 
k. Fiamd nm an im dtote 
Mav^ nonmml MMm te a: 



Opan 

Sattprlee Change 

High 

Low 

EaL vol Opal InL 

Jloi 

96X9 

9138 

*0X4 

9142 

9136 

40,852 

B9267 

Sap 

9142 

9142 

*0X4 

9146 

8136 

11734 

51753 

Dee 

9140 

9141 

*0X4 

9643 

9BXB 

10X41 

31,077 

■ imEB MONTH IteOIIARK nnUMBS OJFFET DMIm petite at lOOK 


Open 

SeCpitee (Sanga 

High 

Lm 

EsL voi Opan in 

Jin 

9175 

6176 

. 

9176 

98.74 

14467 

230068 

Sep 

9171 

86.70 

- 

9171 

9170 

13890 

197255 

Dae 

9158 

66X6 

. 

9158 

0156 

8814 

214826 

Ma 

9142 

9141 

*0X1 

9643 

9640 

13482 

162273 

M OWE MOimiHt03»MBCFUnill—tUFFg*DM3m potto oMOOfa 


Open 

Senprlee Change 

High 

L0W 

EaL vel Opan M. 

May 

9178 

9175 

- 

96.78 

9178 

462 

4557 

Jin 


9178 

. 

. 

. 

0 

725 

Jte 

- 

9177 


- 

. 

0 

250 

AiO 

- 

9177 

- 

- 

- 

0 

5 

■ TMIK MONTH BUHOLEU PUfimSS (UFFE)* LlOOOm points Ol 100N 


Opan 

Seltpriee Change 

High 

Low 

Br. ved Open In 

■kn 

PITS 

93.19 

*0X9 

93X1 

9110 

27102 

125871 

Sap 

9343 

9344 

*0X2 

9347 

83X7 

14170 

77544 

Dae 

6SX4 

aayi 

*O.OB 

93.56 

9347 

6369 

50S2S 

Ma 

90X3 

98X4 

*0X2 

63X9 

9346 

2675 

82465 

■ TIM 

BHOHniBIIONnH 

t FMNO Rinm (UFFE) SRIid potto of lOOfa 


Open 

Sanprlce Change 


Lew 

EsL vol Opan M. 

Jui 

98.09 

9110 

*0X1 

9111 

9106 

6594 

53361 

Sep 

9104 

9104 

*0X1 

9105 

9100 

4716 

32037 

Dae 

97XS 

97.68 

- 

97.83 

97X5 

1500 

21032 

Ma 

97.75 

97.78 

• 

97.75 

97.74 

791 

7812 

■ 1MN9B MONIH BUMVBI mUMSS AJFFQ YIDOm ptoto ed 100N 


Opai 

Sattprlee Change 

H«1 

Lea 

EsL vdI Open in 

Jun 

- 

99X5 

■0X1 

- 

. 

0 

trie 

Sap 

. 

9923 

-ntw 

. 

. 

0 

iVh 

Dae 

_ 

69X5 

-0X2 

• 

- 

0 

n/k 

■ TIHBB MONTH ECU RmiRBS(UFFnEcu1ltt potto oMOOH 



Opan 

Sattpitc* Qwiga 

High 

Ixa 

BtL vel Open kiL 

Jin 

9177 

9177 

*0.01 

95X1 

9176 

1685 

8812 

Stp 

9176 

95.77 

*0X1 

9179 

9176 

604 

5148 

Dae 

95X9 

9158 

. 

6170 

95.67 

160 

5760 

Ma 

9180 

0SL59 

-0X1 

9161 

66X7 

107 

3841 


Sbto 

Mee 

Jin 

- CALLS - 
Sep 

Dae 

Jm 

- PUTS - 
Sap 

Dae 

9800 


DXO 

177 

110 

116 

022 

B25 

114 

043 

160 

121 

0X4 

0.30 

aasD 

0X5 

n^a 

045 

0X7 

0X5 

140 


te. wL late cate «aeS naa 2986 PimMs nayv opan ka. Cte laasM Pim S74B0 


CROSS FATES /NO DERIVATIVES 


EXCHANdE CROSS RATES 

9»r 28 BPr I PKr Fft 

Be^kmn (6F>) 1W 18X6 16X5 

DmiMak , gOKi) 64.16 10 6X56 

Rwiee . (Fft) 61.16 1129 10 

Q e i ii iai i y 'I (DM) 20X3 1800 18/4 

tnrTiMUl flti S4.6B 10.10 1841 

M , (L) 1075 0X83 0388 

<n 19X4 3X87 1898 

Nonumy (NN) 5116 9265 6208 

Poftmri m 1798 1398 

Sptei (Pt4 34X7 4.S18 4X01 

Smmtei (SKr) 46XC 1547 7.570 

SwitaarleBd (SPi) 2«.1> 4X65 1964 

UK 09 57Xi 10^ B’STS 

cmte (Cg 25X 4X80 4144 

US m 3SX 6X25 1770 

JMpm (Y) 282 1173 4.582 

Ecu 402 7X36 6X77 

Date ttwM. FMich Fane, rwegto Mwm. an 


H NKr El 


Norway 

eoteieri 

Sprin 

vWOEVI 

SwItaarlaDd 

UK 


Ecu 

Date MoiMr, 


1X29 

aoei 

1.118 

0X77 

I 1 
1088 
I 0X35 
; 0X16 
I 0X76 
I 0X48 
> 0X47 
! 0442 

I 1X48 
I 0X64 
I 0X48 
I 0512 
I 0788 
I ItoM-par ' 


0171 

649 

3030 
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& FOREX 

nUSKSilNIS 
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Futures Options FX 
24 Hrs 

UNION CAL Ltd. 




» DOym 5IKEEI; LONDON W1Z SKB 
TEL: 0171 69 11» WOs DlTI 4SS OOB 


AAarket-Eye 


Sr.il-;,:;:.* f.rticn'- 

-i.;t n-nv Iroi'i c.c^. C54 |:cr 


■ ip-HAP* WITUMS flW DM 121000 par DM 


I (MM) Ykn 12X perYan 100 



Opan 

LN 

Chang* 

High 

Low 

EaL vol Open to. 

Jtf) 

r^cawfl 

0X7 

*10005 

0X667 

0X644 

22X67 

62X72 

Sep 

Dec 

0X682 

0X6 

*10004 

15896 

15880 

103 

1146 


155 

- 

- 

- 

14 

318 


■ SWISS riUIICWntfS<IMM}SRr 125X00 par SFr 

Ji>i 08851 oJre -00003 0X886 088B1 21J1S8 44X77 

S _ 0X2 -0.0008 - 0X986 75 2.116 

S. _ aiO -00024 - O7D10 2 383 


UK JNTERESTUVTES 


LONDON MONY RATES 

abtSS «r- 7 deye One three Six One 

^ ft nodee month menthe morthe year 

HeMSte;^ hSb 8b-5b gi - 6 « ' g « ' « ‘ « 

SteringCOs - * i g ' g * I T 

SSrSta® : : . 

SeSorttydapt -5b 8-5% 6A ■ 6 6& - 8* 6A - 6A efi - 8B 

DMceuntMBCtatdeoe -5b 8-5b 

UK caarto bar* htenring ra» 6 par earn fcwn Oriobar 80. 1898 

Upwl 1-3 34 . 6-6 6-12 

mo tdh nxwlh nwnBa .114 morria_ 

Oats ri Tar 2b 5*3 ® ® 

S5“,M?^dM?Mpmtadte SetM^TXape: 

StSSiTrStelifcteOWra 

Howe 6m Baa 6b^ i> i*7 

■ VWMK ^'..nianjtei riunil— OCT ESOOOOO prime o( lOOH _ 

^ teeartee Chanee Moh ^ &t wl Open kt 

.. 93X8 -001 9142 9138 18689 11389S 

S S?? “ -0.01 9116 »io lew ^ 

S? mx 82^ -0.01 92X2 M 1W« » 

PS? M7 62X9 -002 92.78 92X9 8947 48659 

55 gj Sx? S0I 92X3 92X7 2972 88888 

AMi timdai on AP4 Opmi toam agm me tar 5 m 


Jai 

Sto 

Dae 

■ SIB 

Open 

17980 

NJNQIVni 

Iriaat 

17986 

0X100 

0.8220 

RBSIBA 

Chaiga 

*0X014 

*0X008 

*10014 

1) £62,500 

Mgh 

0X007 

16100 

per£ 

Law 

17968 

0.6220 

Eat vel 
14404 

47 

10 

Opan to 
31489 

1407 

620 

Jui 

1X338 

1X286 

-0X064 

1.6348 

1X288 

1027 

37,741 

Sap 

1X280 

1X250 


1X290 

1X280 

30 

884 

Dee 

- 

1X840 


- 

1.6240 

2 

101 


• !;• ,’f uj.k .:ir !r.^- vivk 

ruL/;, 0800 321321 


UNION TAX-SHOP LTD 

For aO your tn and ssif- assessment needs 

Tbk Returns from £80 

TEL: 0345 585573 /FAX: 0345 573376 


EMS EUROPEAR CURRENCY UNIT RATES 

AprXI Ectieaa Roe Chaiga Mt/-tan N kptted Dhr, 

taae agakatEcu on day eea raw v aariaet krO 

partugal 187X88 196X06 -0964 -0X0 2.72 S 

kmteid 0796708 0735808 -0001051 -7X8 11X8 S3 

ftatand 5X6424 189807 -0X1857 077 1X3 -6 

Sprin 188X26 180208 -0808 0X4 1X6 -6 

Hat h ar tei dB 118979 220238 4O0(n91 1X0 0X0 -11 

ParanMfc 7X4585 7X8068 *0X0679 1X7 078 -It 

Oamany 1X2573 1X5617 *00012 1.68 061 -17 

eeVnm 36.7191 403697 *0.0217 1.71 0X8 -18 

AueMa 13X486 117820 *0X082 1.72 0X8 -18 

RMwa 6XSB6S 6180433 -0X0144 126 006 -18 

Itriy 1906X8 1850X1 -076 131 0X0 -17 

NON BtM MBMBB1S 

teeaea 295266 910X63 *0202 628 -182 

UK 0798108 0699966 -0X00878 -1124 15X2 


BRIDGE 


=;jTU??cS .ViARKET OATAKlT 


mini 

REUTERS 
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■ IrnadtoTlMmtLi Hg £500X00 POWS el lOgW 

- .. __ rraiita . . PUTS 

^ ^ SeT Dec Ji" Sep Dec 

^ .,a 0.1S oil 0X5 026 o» 

in? 004 0X5 0.16 043 0.89 

22 T SSf oS 087 085 0X1 

iTto C »0 lAa. 4m PM40M da^^ OPM ka, CaM 1W^ 


aaiMM. mri to m*im pmated pmMtaMa teWoB ri to MimcitM awM Mi kM ti Egu 
MMI Mm 1 rme 8H»g dWtod tea BH. Ariaamat crieekM By to ftoMU Ikam 

■ nsi ansinmA«c/»upi>ui»e8i2SD^enMpa.pcai< 

Sbfa CALLS PUTS 

price My Jiai Jul Jui Jii 

1X20 1.82 142 2X2 0X8 1.10 1X7 

1X80 126 1X1 181 0X3 1XT 2X1 

1X40 0X0 1X0 1X4 1X5 104 151 

pradoiN ML cm 3jaa4 torn laa . Am. dMta eed" to. CBBi aaxai PiM n.iie 

■ niianmi6MPxwu»opiioiiepMe8X00gpero»i8 

StrOw •' CALLS PUTS 

Price M«y Jiai Jut *4ey Jw> JX 

O Jto 071 1X0 124 OS 058 0X7 

Ofte 044 0.72 096 057 075 0X0 

0X90 026 (L51 0J4 0X7 1X5 1.17 

P mmoMdM*MLCm946P>MlXl7.ftM.te’Bepiokfc.Cm o i, te ftai 10 CN 
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ManftCckiV 4-00 
ASadhWi*f3q 100 
•NatayArKhar SXO 
BaboiBA 
BanftBVVtswt 5X0 

Bvkoios sxo 

BaOedhS 990 
BariiOlli 900 
B^gfgriid 6X0 
BariairiBi 900 
MSkrUeMt 6X0 
98teiiW90*W 6X0 
CtearA 900 

e^Ba* 8X0 
UaCMaOMBaMOO 
CoiiBCo 6X0 

CypnWMrSaik 6X0 


BASE LENDING R ATES 

*% * 

iXO DiaicenLBri*® 900 ^ 

Loo BriUrBmkUmiiad 7X0 Jk 
,«o F*«iri6fienBai*7.00 ^ 
■ no anobaiHaiiikioAOoSXO ^ 
^ aOukvaaeMricn bxo -» 

HMMAG arid! 6X0 unb 
^ 6X0 Unkl 

HatebtesaaihdBKBW ^ 
^ aWSanori M ^ 

c.Hoan&Ce 6X0 Yb* 
LOO HorttlwuSShafiBMOXO 
«» toea»cBanli(UOU*» • [I 
1X0 jjteHbdgkBai* 6X0 * 

too aU90UJaMA6^6X0 9 
1X0 ueydaSarK 600 * 

too MteidBri* 6X0 
U» Nri waa a n li aiar 6X0 
txo anwBmSian 6X0 
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■ MONTH BBODOUXN (IMMI Sim poHi of 100H 



Open 

Lriatt 

Change 

Mtf) 

Low 

SSLvgl Opento 

Jm 

94,02 

94.02 

_ 

94X3 

94X1 

34X37 

479X87 

Sap 

93.77 

9175 

-101 

9179 

81B 

61X97 

40189S 

Dae 

93X0 

9348 

-0X1 

93X2 

8348 

74X73 

291573 
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•SkmarOFrMhndareXO 
•airihtvnmnSeeaOXO 
Seoteh vMbhi Bardt 6X0 
TS6 600 

UniiBd Bank o( KiMriL 8X0 
LMy Thai Bonk Pie 6X0 
WaatamThM BXO 
WMtetaMyLxWav 6X0 
YbricriMSark 600 

• Manbetta (Lon*n 
InneBinnt BaMng 
teairtriinn 

* In erinkiaaallon 


gUBTWkWU8IVSM.wmiBBSflMMI Sim par TODS 

Jin 94.80 94XB - 84X0 84X9 54 1731 

eta - 94X4 *0X1 94X4 - 17 1594 

Dae - 94 X 0 - - - - - 

AV Open Maaal Bgab an ter prarim dar 

■ EUllOIBMMCOmOIISaJFFgDtKImpofctoaMOOIt 


aaetoetnwPOCBAtemmwiwMaamTioiMtf laMfiMaaia 
ftr m aw MS birim EMI ItedriStauaa a edtet 

'■tfePBUB Diaapw,cB nemaafnad* ae«4tiaiaia 
usna wi— TcocKBiB. nkmirtsmi laeNiinaia 
HOPBBMs HirOSaOBilUl 1 M«aMBB 1 B FM,6Baai« 

BM-AaeUta MntMBBaMmv 1H«17WIMm* MevlTHWIN 
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OimMdb wUr Aeff tear a 
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TibOIV7CaJ99l 
Ptc0t7l4»6llS 


MUKP.'vCF 


sohn 

Wee 

May 

Jm 
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Jill 

Sap 
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Jm 

PUTS — 
M 
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987S 

103 

0X4 

K6 

0X6 

0X3 

0X4 
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9790 
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0 

101 

101 

125 

125 

0X1 

131 

972S 

0 

0 

0 

0 

0X0 
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IS 
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Sum 

Price 

Jm 

- GALLS - 
Sep 

Dee 

Jm 

— PUTS - 

sn> 
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062S 

0X4 
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111 
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048 

9950 

0X1 

103 

104 

041 

039 

0X8 
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, VINB 0N6CTOP SBDIEBAC* 
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Mri^yMSM 4-44 (0) 171 382 9429 
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Election Announced 

Bow does tint aBMyonr position? |^H|= 

Rea)linB5iodB,C0renciet.BoDdLDerivaiive(.Nan 
1 cI: 444(D>I7I4V4S41 Ite444(Q) 1714(64513 IHE^r 

bMrBMwwwJMfMejnmfc terihtamteeltdiyaBmaaak 25 !£|m!^ 


, 1 > e CURRENCY MANAGEMENT CORPORATION PLC 

* _ d.r •RarilfenateriwtoriMipBOaaSioSetvfcawitalnlBnw 

s 84 Hsus Santa -NaCenniKiaa SSPIPSpiaada 
pUBAKSIs apaaniiteii laocumoeyteed 

'.VEMF'’ M*KAnDtCUC.CaUK aiAIL-PETERSFORBCCMClCOUX 

-Q ^ v' Ta;44ine8B0a00 Fac44m 8720970 I 

Ad*ktal1.aUJtefKLeadw.EC2R80U Hmmaiym I 


PGifOiGorri Arci);, Eui'opsan .NaTurTii Gas Rspori 

Petroleum Argus 

CALL • - ^ -.-C- T='-; ; r'i --'^r ■: 


He?rG(nK10WCnZJ>4XBKD4(aES,P*atedinhtackp’t 

BaawpaarieoaBhtBte3D0caaad:Li*BBVMUlBl!rdUfagAefeDa«iqc 

Nate8mtekwpMcrkariatri]na-taBBdiBL«n4l7gn. 

CribaB^^a3l|MB(teyaaari48pbtoariio*ateMFaairiea 

eatddeteUKpfemrilEplaaetMITlBDSSnferdaribBiaQlBehKaaiaML 



ii >ou like- to :idv€Ttib£. or rccuiff any 

further inforn:ation. pL;-a=c- contact 
Jeremy Nelson 

Tel; 0171S73-3447 Fa<: C171-S72-30S2 


Tho Financi.Tl Timcis plans to publish a Survey on 


Management Buyouts 


on Friday, May 16 


For further information, 
piease contact: 

Aian Cunningham 
Tel: +44 171 873 3206 
Fax: +44 171 873 4296 

Of your usual Rnancial Times representative 


7 












28 
























































SiSSSS SSiElliilggl g E II SgigiSUS 












































































































































FINANCIAL TIMES THURSDAY APRIL 24 1997 



illti II 



























































32 






LONDON STOCK 






Financials lead Footsie to the brink of 4^^ 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market EdMor 

Leading UK stocks bounded 
ah«»fld for the seventh straight 
ses^on yesterday, pulled up by 
Wan Streets ovend^ show of 
strength, ooopled with a snccess- 
fUl outcome to the latest guts 
auction. 

Other factors Influeodng the 
stock Twarfcat jurfuded Confirma- 
tion of the mmonzed (q^on poQ 
showing the Conservatives had 
reduced the Labour lead to about 
five pcAots from a previous figure 
of 14 points. 

Thmu were certainly no sur- 


prises fbr the market with the 
news that the minutes of the 
Mar ffh maaHng betwesp Ml Ken- 
neth Clarke, chancellor of the 
esdiequer, and Mr Eddie George, 
Governor of the Bank of En gl and, 
revealed the Governor seeking 
“the n»nat 25 pofaXtS” OSL 

interest rates. As one market wag 
put it: “As usual Mr Clarke 
begged to diSbr.*’ 

Farther important events in 
the market included the Utest 
CcmfederatUm of British Industry 
survey of industrial trends and 
the March retail sales numher, 
which, at plus 0.3 per cent came 
in as expected. 

Ihe FTSE 100 index finished 
the session 41.6 ahead at 4,387.7 


after faltering ODD the verge of the 
4,400 levd. At its best it readied 
4.896.1, a seMion gain of 50 
poiz^. The FTSE 100 has rismi 
136 points, or 3.2 per cent, over 
the seven trading periods. 

Unlike recent sessions, the 
up sur ge in the mazketfs leaders 
qpiddy filtered through to see- 
ond liners and stocks. 

The FTSE 250 advanced 15J. to 
4S2&4, eridle the SmallCap added 
5.0 to push back tbrot^h the 
2,300 mark, closing at 2,300.6. 

Mktkietnmkers were shocked at 
the »«**»*»* of Wall Street’s pvet^ 
ni^ leap, whidi saw fiie Dow 
Jones &idu«rial Avoaga up 173 
points, the second Uggest points 
gain on record, surpassed only by 


the i86pohjt rise in tte /Iviamge adva&»;;wi^. baiilcr 
two days afia the ‘ SOS-p^oinrt anoes aoem^^g-ftir 
plunge in the Dow on- “Black; the b 9 ten PF8B ii00.>: 
Mbndr^ in 1987. T- Anhmoe' A 'Leic^ 


But never -lodmd lflw 

fully 'Mnwlatfwg the US' pi^c^ 
mance, partly becahse of. tike 
opinion poU. which, reminded 
inv e sto rs of tim posMMfity of a 
hung parihunaxL 
“A hong pazhasnent would he 
the wcast ootcomB, a Labour vi» 
tory by 200 seats the nest worsL 
The ideal reailt. if Labour Is to 
win, is a 22 seat victory, iritidi 
could their anibtdCDS,* said 
the head dealer at one Ug Boro- 
pean sedhitSas hcnsa. 

p &iflwriai Stocks remained in 
the vanguard of the market’s. 


the top tan PISB lOO.'pei^DBne^^ ' 

maik^S'.m^ / lhea^dly r 

ftaiks,'to ^hav'^dcdrUiid ; 
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rally 

By Joel Kttiazo 
and Peter John 

Shares In engmetting group 
Siebe rose IS'A to 965p. after 
a positive statement regard- 
ing sales at its controls 
systems division. 

The news came Just five 
weeks before the gronp 
reports full-year figures at 
the and of nest month and 
may help steady a stock that 
has fidlmi by . around lOOp In 
the last four weeks. 

A series of downgrades 
and sell recommendations 
unsettled the shares. ’The 
bears included NatWest 
Securities, which issued a 


sector fiae help it needed. 

And Royal & Sun was 
heated bel^ fiirthmr by a 

recommendatton firmn Gold- 
man Sachs wfaidi raised its 
stance to “market outper- 
former” from “market per- 
fiMsnm”. 

Meanwhile CU lifted l3 at 
653P- The insurer said new 

armiial pr wtniiTtria iti the fitSt 

quarter were 28 per cent 
bilker, new life, pensiras 
and investment sales grew 
25 per cent and the compa- 
ny’s single premium sales 
rose 27 per cent during the 
period. 

Analysts said the overall 
hotness had been beeped by 
strong growth in Holland 
and CU seemed to be getting 
its product distrilnztioa right 
in Italy. 

ABN Amro Hoare Govett 
was positive about the com- 
posite sector following the 

CU nmnhers Consequently, 
Guardian Royal Exchange 


time and have a strike price 
of 557P. 

The average price of Tues- 
day's third fitmi auction 
of free shares belonging to 
members was just over 52^. 
Some I57tn diares were oh 
<tfCar after almost 27 per cent 
of ATHnnce members opted 
to sell their free anneaHnn. 

’nghtly-traded Sefaroders 
helped the list of Footsie pep 
frirmers aftmr BZW recom- 
mended a switcdi into the 
stock from Miercary Asset 

afanflflwnHilrf 

The 'broka- argued that 
while both groups were fun- 
damentally sound, Schrodets 
had £4Den back over the past 
iwnMfii awii was in p/e 
toms, standing at 152 times 
earnings against BZW*s 
target of 16.8 times. 


remained strong. The shares 
were iq» 26% at 1297%p with 
dealws dting support from 
Oazenove. 

Bank of Scotland .under-' 

other ftrumHa'Ig , 

closing only ■ marginaUy 
flrmgr at 888?Ap despite bet- 
ter than expect^ pniffts. ' 

The bank posted a 22 per 
cent rise in profits to 
6664JJD fbr tile year to the 
end of February but tiie 
shares had already had a 
good 17m. tunovring appreria- 
tion of its eqiosnre to the 
mortgage market and a 
r awwimmiSatii^ by "W* brO- 
fco*. Some investors ghiftad 
funds into Royal Bank of 
Scotiand, ribich added 13 at . 
S6Sp ahead of haU-yeaily 
results oh May 6 . 

Meanwhile, Barclays 


detailed note urging share- ''gained 7V4 to 285^ and Gen- 


shares climbed 55 to 
£18.7^^ in the non-voting 
shares. However, Bfercnry 
Asset Management also 


holders to reduce bolding 
NatWest said: “We believe 
that a narrowing competi- 
tive lead and Coring market 
growth fbr Foxboro (one of 
the US divisions) will cause 
growth rates to falL” 
Sentiment was also hit by 

taTle that Siebe is Hnfng up a 

riri^ts-issue-funded bid for 
!^draz-Saroo, 19 6 at 7<G%p. 

Insurers were in the spot- 
light yesterday with Royri & 
Sun Alliance leading the 
pack after a rise of 16 to 
468p. 

Exposure to one of the big- 
gest ever pmnts rises in New 
York's Dow Jones Industrial 
Av^ge. combined with 
some encourt^fii^ new 
business figures from 
Commercial Union, gave the 


era! Accident 2/M to 831^. 

GenAcc also said fevoura- 
ble weather conditions in the 
UK and north America 
would result in “much 
improved'' first-quarter fig- 
ures compared with the 
same pmiod last year. 

Alliance . & Leicester 
bounced 12 to 545p as some 
institutional players b^:an 
to buy shares th^ frtfled to 
pkk during the tbre&day 
auction process. However, 
the final turnover of 57m 
shares principaLlly covered 
the 52m shares released In 
Tuesday's late auction. 

There was further support 
from BZW wldch issued SOm 
caU warrants on tiie stodc. 
The warrants, priced at 

82?(p, expire in 18 months 
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There he is. Fourfb row, second from 
fiw left one the moustadie. 

ObriousreaIh& 

M^ybe not 'The unsavourylooldDg 
diaiacter youVe looloDg at B more 
fikelytobeyouraveEagendgfabour- 
faood dob 0 ^ a grub^ vest and a 
weriRnd*s stubble <m his diin. 

And the real refugee could just as 
ea^ be the deancut Itfiow on Us kft. 

^ see, refugees are just like you 
and me. 

EicceptforoDetfinig. 


E v e rylh i a g they <Mce bad has been 


allgone. Iher havenofiiEigi 

And ooddiigis an fiKTll ererbave 
unless we an e^end a fa^nog hand. 

We know you can't back 

the things tijatotbei^ havetdosna??^. 


dJllNlln!©!^ 

United NadansH^CiHnimssiona for Sefa^ea 


^Ve not even adang money 
erayceiRoertaai^h^is). 
But we are addng that you keqi an 
<q)en nand. And a si^ d wdoome. 

itznay zK^seon miiclL But to a 
re&gee it can mean everyttung: 
III^CR ES a stzidfy humanitariaa 
(HRanizafiim hin<^ onty by voluntary 
uuuh ib ufi<«B.CuiTenfly^ 
formorethanldmiffim re&gm 
around the werid. 
tlNHQtPtdjieMam a fion ' 
PXLBok 25(W 
1211 Gaieoa2, Snitaffand 


above the mari ie t pricey ai^ 
buying in frunt of today's, 
first-quarter xesnlte lifted;: 
ici 16 to latipL Also, FakieW- 
ebber of tbe US xafsed Its 
rating on the group to 
“buy". 

^lerialxty chiemicate pro- 
duca- Laporte Jumped 18 to 
684p following a *Trai^ 
r arwiwmomiaWnn hy Ijha rwiy 

pony’s brokers BZW. 

CdMedi, tiie bioteclinoV 




FUfhmBSJW 


to46QKjp..;'-J .• 

'The yjfltipjnilj ' 

land fonbafr cCTFbe^ 
gated fiioni Koadier^Mvl-. 
sion 'w^th^nedVitii^sbi^ 
yeoteedh^.- giro np-40' 

to487Wp. ; >■; ' 

Peenioh' vm -.jnie. cd the 
liew stoikB -to tihde marked 
lower. The diarte weee 'off- 
9K at .7iSp . (te low . .vohim^ 
wltii some ftetetion -'.to 


ejysltetwoteeawmiiiESftjf^^pwMi^p^ '■ 

• -Steprln CtWiM- ' HiSb . f 'Lo* - m vM, Op« lis 

Jutt. 4405X 440ax' *4510 - 44200 teeJA i4448 SlSS* 

S» . 44i«X 4485X +4Sa 4427J3. 44100 • . .194 • .29W - 

Div . 44^, 447BX , 4^X- 4488X.^ ^ » 

w.niiiE imMibc HrtuBeoojf^etopwtMiBdiKpofcs- 


ogy sto^ bounced l?K to- r^orte that Chamtel 5 hod 
575p .follcrwittg their drub- lori a quarter of. its. vieweta 


Sebroders non-voting jumped 23 Vi to l058Mp in a 


belated response to Tues- 
day's annual meeting. 

An agency cross of SOOJXX) 
shares, transacted at lOp 


bing cm Tuesday iriim tii^ 
were unsettled by the ad' 
lapse in a stoik. 

after dissppointhig - trial 
results from a leadnig druR, ' 

A profits warning from 
eleetronic components dis- 
tributor Enrodis' Electron 
sent the shares plunging 37 
to l83Kp. 

Publishing its third- 
quarter trading statement, 
tba eanpanr said it antid- 
pated tiia resolte for tiie sei> 
ond half will fall “w^ 
short" of cucraxt froieeasts. It 
blamed high i^«ratxonal 
gearing and the contimdng 
strength of sterling 

Further bad news came 
from «m gtn«Maririg company'' 
Holins, which revealed 
accounting irregolarities 
that had overstated tts 1996 
profits. Molins said account- 
ing Bnoi ' s at Langstom Rs 
US snbsiduaY, could jnpact. 
<m pEoOte ter axocmd gi2m. 
Adjustments wCQ . probably 
be treated as exceptional 
items in the grottp’s 1997 . 
accounts. Molins gave up 
97Vi 64^, t he wo rst pCT- 
former in the FTSE 2sa 

T9GBCO rose 38Vi to 397p- 
aftsE- ft said it was baying 
Wellhiu for £9 . 2 m, n has : 
arranged a {daring and <ven 
ofiiffl' of 409 m new shares at 
240p a share to meet the 
costs of the purriiase. 

News of an K2I o[dnlcm 
p^ showing the Labour par- 
ties lead over the Conserva- 
tlve party narrowing, was 
said to have been bdi^ tbe - 


s^loeitelanndx..- 
- . Bentalls, tbie.d^urtsieut 
store group,' kddiis* il\af 
iSdKp' after tite' codQiany 
axmounced IrtUed profits. 

Ttiiiiiae improviri a'peemy 
at wilii some sapport 
from a “buy" note issiied fay 
Robert Fleming Seeuritfes. 
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4Ag%UftCP .074 UU 208 ft ft ft. A 
I971%en..- . Mt.-MVIIB ft.ft ft A 

nftUoM- on'uu ’®'iAba ft 'A 
ft lAtMO. 046' 07 II soao' ft-ft-ft 'A 


w .*o^^ nuMT * ft nnS M TS. 

ZA -Mtmrta 320 14'1»-MI.20%.ft ft..A, 
A AtMir • 59 fl A-®%-A'.~A 

ft ii%Utar® aai w sb n% ft it% a 



m 

III I 







nftUow, 
ft lAtMO. 


ftftUBM.. 04S' e7iisaa8 ft-ft:i7% A 
? 91% nUnOlfr M9.S71O2809 SA 52% ft .' 

? ftftUpninx 272117 99 'ft ft ft A 


•AiAOHBta 
lAftOtai 
lAftomoun 
A .A01HM® 
77%I1%60B 


3I2A05MM on 22 11 Oil 


I oo^t 

S A 
S '’5 


g%ftun» 
47%ftU0 
A Atl®1 

4i% aAiMH 


'ISO Z4. . B n-® ' .n ' - ' 

•a '409 4t% ft 41% A 
045 unasrft 4<% 4A 

Mia»-c 202 <B%-:SS' A 


jA. g% UH0». iie-M«.597^;y®-g%i .a9 .1 

3® M g’ w aoi%' 31% 08% ' A 

ftftlOHX. .1® 0710.0 22%-. ft ft A 

27%2Atiio®- in 22119 zarftift ® a 
n isunOHp 0 ® u® iA A 

ftftinsi ' 124 0g«a-n%^'%o-ft:A 
-n gMB on 35 .9i98..ft..iKi.ft..A 
ftg%UMlx OSQfgBOBftftft'A 
ftftU9% , on 15124773 ft ft ft A 

nsAiBtf . 1 ® si-it in-ift -s'-n a 


gOADHMn on 1.1 19 182 ft 
37% 29% 007 179 25 1971 34% 

SSOtftDtMT anM1S22B89% 
ftTADmax iOD25n37rs. n 
ftSADBMlB 0MO42nsg90% 

ft ftoouai 192 1 J 2 I an iA 

ftaAOOE 1® 11 11 » g% 

ftrioiw u an ft 

9A27%on®t Bnuao4go9A 
n% AiMsnsx i® u U7 9% 
A AOrfuMOx us 12 15 A 

ftaAOVEBg 2n75UU92 2A 


ftoA®taM5x4®i5 n SABA 2 A 


24% ftc«n 1® 25 13 OK 8 A B% 2A ' 

8 9gft«7% B 

gftCRx. 1® 20209144 8A B ft A 
lAftnom in 34 18 92 ft aa ft A 
1® 25 t1 27B 4A 4A 47% A 
y an ‘<■2 11 eBi% ft n% A 
SSSSf** iaaonuasasSSiftA 
a«a 8 Si%B%ftA 
ftaACM in unisoz 24% 2 A 2A A 

lAftCttOU 118 15® 1077 17 ft ft A 
ft ftb®0«is 1.g 25 M 3g 24% ft ft A 

naActacAn n«n ft 2A a -A 

^S!I!23 4 A A A A 

a B9 nsAftft 
ftftCSgnOo 032 07 221UI ft 11% » A 


2A ftp— a 
47%41%D0ta 222 45 

ftftIMiA 2® 17 
27%2 ADhM on 05 
IftftMW 020 22 
31 gDtqL4.1 2® 75 
ft aOuqnSJS 1® 19 
ft aonni® 2® 75 
81% 8Du^45 110 75 

ft ftno^ 
4AftD)nnlei O® M 


18 78 K ft ft A 
222 45 12961S 4A 4A <A A 
ZM 17 19 481 ftOft ft -1 
on 05 9179 ft 21% ft A 
0® 25 IB 9802 1ft 10A 106% ft 
2® 75 n g 0 g 

1® 19 ' n g g g 

2® 75 2 27% g 27% A 

110 75 n a a 29 

IS g U 11% 11% 

0® M 16 no 4A 44% 4A 


A AGCCW u 9 a 9 4% 

ftftBUfx UB lonrns u% ft iA A 


an%M®lBf in 16 3217® 95% OA ft -A 

^.«! 22 _ Miiag ft 22 % ft ft 

Jt ftMnta 1KS51B K 17% ft ft ■% 


ftiAcMtax 

sAftcnnar 


in 14 729 2 A a% ft 

0 ® logmzo 21 % ft ft 


ft n« 0 di 9® 03 ignos ft 43^ a 
1? « 2n u% iA iA A 

ftftAnCp 1® O4ai204 lA 04% OA A 
20 % ftanmcviia u zt 10 32 % g% a -a 
A AnH07x 0 ® 75 aos A A A A 
ftfttaMBe toiura g% 2A ft A 

ftftXigtaA 012 U IS n 42% 42 n ^ 

a 17M0 120 1.1 nnm ia lA ft 

ft4l%4na» on OJ 13 144 41%01] 41 % A 
4 % AtaM 4918B 4 A 3% A i 

B 2 IAra 2.10 on 04 7 ft 2 A ft 


2?2l!i?S tie w 161120 ft ft 0 ^ A 

» 3294 ft ft ft *1% 

A Ataita 2D 084 A A A A 
ft neniiH in 11 10 m 24% ft 2 A A 
ftaAtareo no 28 9 2062 ft ft ft A 

|A l1%MiOaB 132 22 jOtflA 13% U% 
ftaAMM 1,19 25 191141 44% |A 4A A 
ft29%AMOne iniJIS g ft ft ft 
iAii%fttaF IB 44 m 11%g1% 11 % 

4% AtaMiH 1B11.7 8 sit A A A A 


^ 4A n% 4A - 1 % 


iHii%«iirx 
A W«M2 
9 ANMni 


1® 45 998391 92 91% 91% 

a® M B80A20A20A 
9 n n g 9 


lAjAtaoe^ 1® U14 aao ft ft ft A 
ftm%Mm 179 42 19 gglftUA 124 A 
B &"m a % % % 

E? 1 ® 45 II g ft ft ft A 

1% AtaMiFO 113 14 123 9 1 9 

ftftoM in i5S48a 44% 4A 4A A 

ft ft *3^ B 2790 ® ft 24 A 

Hff'SiS* ’• a ft ft A 

& 3**** 11% n% 11% A 

333 1-1 13 inj BA ft 99% A 
laMBiunftsA g 4 % 

IJ? 330 45 19 If ft n A 

ft Ai0 M 7B A ft A 


”? A 
g 4% 


ass®* 5 

*^®%2Sn 

zAftcftex U2i5a78n2Aftft 

44 % BCeAmFU 0&UI4187Z 98 34% ft A 
K lA ft 15% A 
ftftCnWHfi 292117 0 0 »% ft ft 2 

ft ftcam in 12 nmo ft g% sA -ft 
ft27%ClA> 5491514 SBZ7%27%ft 

ton «% ft fl A 
3A S 1 % 0 dM 044 15 U 4in ft 9A 9A A 

lAa4%lM>B.x 1® 55 12 2220 94% oft ft A 

ftaAoMT mull 111 n 3A ft A 
w a ass ft ft ft A 
22? 55 13 » n% ft ft A 

ft4B%ta^ uo 14 12307 6A 84% B% 4 - 1 % 
_.33M4Dg IKlBISaos A A A A 
ftlACunOCk 84 84 M ft ft A 
& &SX* 1>3 11 BWBA OA ft ft 
®5SS?£. WiaftaAft a 
«S tBi2i2agfta%3A A 

11 % Aohbix in 11 10 BW n A A A 
MO laniOK lA 94% 9A A 
3AaAta9nUix2J2 65I0 72 g ft ft A 
§3a%CM'iae mini » ft ft 2 A A 

115 MO 11 9 go 11 % 11 % 11 % A 

3f 0®M2ISK9A4A®% A 

ft ft agn u Mi75rBftr!%ftA 

J? J?S£f “ “*“* 13% ft iA 

S M7 12UW3Aa%8A A 

gjift gyW- a9B4 31% n 90% A 

wiwiAiAftA 
4A4i%cvaHi 0 ® 14 17® 4A n% 4A A 
i9ii%a0n 0 ® ij I n ft 11 % ft A 
A 4%M0 g 8% a 0% a 

«• « ft ft 4? 

1 % %OMiB oa B H % 


8 i%au 

S tAGMgn 
ITtaimi 
ftftEG® 
gg%Enn 
94%7AaUHi 
74%87%Bni 
ft ftBIk 

n%39%BxMf 
A MBimim 
ZAlABMMx 
41%B%EM« 
A ABoiBno 
9A B 0 WR 


aftOnrQnvx Q® |.l n «8 


003 A A A 
3® 04 ® 1M g% SA ft A 

1® 15 11 102 ft ft ft 

1® U II 691 ft 32% OA 
1® 04 10 1W ft 82 SA A 
1® 22 39H0M 81% ft 91% +1% 
I® 01 nzaouft 73 % Ts-ft 
0®Z713 7nft3Aft A 
W4 Ijg 0 4A n 4A -A 
3B ft % A 
1® 45 127916 21% 2A ft .A 
0® 11 9 1799 ft ft ft A I 

' 'g A A -4% A 
6051 29% ft ft A 


-M- 

lAftMciHMii 092 uuion n% iA 17% A 
lAftncnnis 1 ® isn 14 ft ia ft a 

ftftIMIl uo 14 1101 Tl ft ft ft 
lAftWMn 8 g ft 2A 2A 

U%iAtaBtkM 022 25i» m n%..ii% 11 % a 

lAftHMiu 151 11 n .® Vnift - 15 ' 

a%ftined(Mu 1 ® los nft' t® ®' 

A AMhh . 0 . 7 A 

lAfttaBtaa IM 1J 5 0 M%><IA ft A 

ft fttaft le un 0 a%- aA 9A A 

BftMaM 184 L7g » ftft ft 
ft ^taMlim 0® 751090 94% 24% ft A 
4An%IB0x 070 UnaDH 48% 4A 4A ■% 

aiAiMM i® u a89-L«ft ft iA 

Jffttatatai 0 ® U2Rft.48%'3A n% A 
ftftiinHW 0® un 0'3A-g% 37% .A 

ft ninm* 040 Ugf0 ft ft ft +A 

OAftOnUfiS 1920 ^dft- . 16' 

a 3Ag%ta* 152 u «i9iSs<«A>?A ft ft 

fttamx «0 2215 J02A 2A 2A A 
fttaMita an.oiOs.^aifi'Sl g.^ 
47% 44twnfx 2 ® 4gg1B:ft'ft ft A 
A - ilMtaC 0®751|te:ft-A 5 A 

ft3Z%fiMB® 244.74‘tt 0 ftVsA 10% ' A 
1 ^ w«;ii35 

ass? ■ 

A Anew S 2 

wft"®0ta« 0 ® utt sn :^.ft iA A 
ftftWB ruosgswft’ft fl A 
®4i%MMi 0® i.iano9«% 4A 47 % A 
ft u i3»* ft-oA ft A 

ft® 22 » aa«a4w^n%TBA 

2 J& 55 * unniB 91%. ft ft 4 %. 

tB n%T8%.W% A 
ft ^<3* 49107 9A a SA t4% 

lA fttaniiA OS 05 U 3001 tf%5l2%. ft A 

A AMWtax on 18 42 A A A A 

A AUWA 104 05 K 1 9% 9% ' 

ftftwoni 30 1A 1A IA A 


SAtfOMlB 9® U ' 


• ft 11%!®% 

naAlBg 


r- la 1.1 20 43 '-s s s 

M3 W 4916IB 48% 40% nft' 

ft44%Ota* . .196 20 212444 4A 4A ft A 
A OBgU U 109 . a ft 7 % 4 % 

B2n«sA-n34%ft 


30 yOB 252319 ft 

A ABBm on u I 0 7% 

11% 1A BMVFH 057 01 g U 
ft24%0MM4 OnugOSB a 


37 g% A 


ftftMBB 144 u n in ft 2 A OA 


MO UU20 2A 2A 269^ ^ 
'^5!!!? U8 M 10 WI9 1A 1A ft A 
1® UI220 29% ft 2A A 

ft ft WON 152UUn09 41% 41 «% A 

ftOAMMV |g08» 220% 94% 94% «4 

MO 00 41 WiU% M% ft A 
■? ..p y*w« 134 02 B mnA u ft A 

g|4O%0|nH| 1® 09 12 0 ft 41% 41% A 
SJ?S?? 94 ft 4A 47% 4 

M UMn001D9%10Alg% ■% 
t%ftMM7x 0® 00 14 OHIO 3A ft ft A 
S?l5E?y"* *31 M 0 ft n ft A 
0® M 0 4A n ft A 


ft nown 1 ® oi 

ft 0A8 uMh 044 U 

4 a%ft 0 Mi 7 x on 00 

ftftBWmx 5® 14 
ftg%9MMA S® 01 
OAOAOHMtaa IDO u 
7An%0kibi 254 95 
g TIMHOa 144 17 
<AftMuMi 2® 04 
ft MOMMX 4® 5.1 
9A9A9B0X OB 01 


n uewar 

ftftCHknTI 

4A2Acmi| 
ft MCMpBSf 
4A4l%CtaHi 
UftagnM 
A AagiMi 
tlAO4%CU0IX 
1% %O0iO 
2A Aoft 
9AB%anio 
ft ftaftkii 
72%6l%aH9 
ftftCBMl 
14% ft DBM 
ftlAGtaOr 
A AawM 
44%ftoeM 

94% fttMMn 

ftfteh)® 

I a%g%CMft 

iftiftGM 

ftftCtanb 
OASACMiMx 
aAftGHWf 
1% 1%O0U|O 
95% sActan 
g atctan 

ftftChEQ 

ftftCiDKa 

ftOAOta 


S ®% 
11% 


•0 Htr-g 

ft ft A 


iBuasgi UB%iAA 
on uu m 3A«% ai% 4 
ixini4nw0ft S4A 
on 25 1690 g% ft ft 
M8 07 114 2A ft ft A 

in 08 0 ft M ft A 

an M 0 iA ft ft A 
a w A A A 


A loiM™^ a 

ft inzjaaoMiAtAftA S 

A AEtaiOin 147 75 1 6 % «% A A IS 

lAftEntiDh . 1 ® 75 14 0 ft 417% T7% A 3 

J3ft&5«^ 110 17U1194 18 14% ft A 
JS 1.11 u *4 48 ft ft n% A a 

»% nkMaun uoiDManftn a 
in .32 «% «% A -a 

8A4A 0 05 *1 8417210% oi% ft ft ^ 

2A1AB«M inuawftftft ' ft 
11 % AbmiOhxib II a 114 iA ft ft S 

a fttaM 1 ® 75 tt 0 82 a% a% A 

4A ft Sm IB 24 16 80 37% art g A 

g17%EmiMx U 2 IBgZM ft ft m A 
-“jgiBWMt a 4081 82% -ft ft ft 
0 ft ft 19 A 

2A2AB*Bf UO 7.7 12W4 ft 2 A 20 % A Bl 
BAftA ft 
ftaABft 0 ® 1.1 22 1722 ® ft art ^1 
0® unnoi g% ft ft A A 
ftftewMi -mugg nftaAA srto 
SAartEU® 114 09 1210 41% 41% ft A gui 
ftortanta 10 0 2 A g g ' n %2 

1 A 0 ® 85.11 0 9 A 9 B 2 

3 .n u HI n% ft n% A 1 A 2 

J3ftMjWrx m 75 • 11 ft ft ft A ft 

1®U90ft4A4AA 2A3 
ft 49 %Ban UB 29 172090% ft 9 A n* 


9. IB AB £» 9M9 «C5| Wi 41 ^ 

®4AH0Ai 0® uanooft 49% 47% A 
1® 25 isaoi n%-2A ft A 

*^sa 22 . 3*«a4»^n%TBA 

2s55* 0® U nmn 91%. ft 4A 4% 

tnftftft A 
43107 9A a SA t4% 
ft fttaniiA OS 06 U 3001 ft 50%. ft A 

A AMWtax on 18 42 A A A A 

rt rtliWA 194 05 n 1 9% 9% ' 

2K%lAW0i 20 1A 1A IA A 

MftMMtoM 052 45 16 71 ft ft ft A 

ft ftitaqlxar in Ufl M ft 44% lA -A 

50 aiMMl 052 15 M 9179 g ® ft 4 .A 

SJ?52?? “35a B»% Bft^ 
ftftilift ' UN 14 aiOTB SA g 57% A 
ftftttftr i» 15 653179 ft ft ft' A 
ftftBwmxo® 0419 tt'oiv n% n% A 
i®uaanD7D% «% to A 

ftftBl5ta4 lS4 15M0ft.44% 4S A 

2^ ffl2M ft ft 16% A 

ftftHofMiX 057 24 M 0 25% ft ft A 
ftftnaBHi 112 06 iin g 0 % ao% A 
ftftMMr 0t iBdft.ft A 

■& !***»»* a i» 9ft rt A 
ftftnunMM 0® un 0 ft ss sa A 
.1® Ul52*rr B 00% ft .% 
aaiSS i»ua aiAoftft 

U4 24 19 0 45 4l%n%A 
21 % uiMtaRk on isn 0 ft M% 14 % A 

ft ftMO^Doox 091 25 a 279 19 12% 12% 

■ft ftHftea* 144 14 n n3rt22%32%A 


ft -jouotorii U9 4UM1 sn-i9%eiA_ia s. 
ft 4ALnai0. On-U440B| art ft n% 4 % 
ftftw n i t .tAi4 ' m:.'i9% ft'jrt A 
B% ft L^- 50-07 1B-W Uft .ft' A 
mftBOBfj •'WS 20-'n a' • 
ft ftlVHMP^ 9® 45124500 2rtSl9% 19% A 


ft09%«ke -te M 121218 93% 90% 92% A 
ftftHft Og 1416 M ft ft ft A 
w -rtiBCHHg in u 7 m Art o% 
a aimuta i.i< 49 u 0 2 i%- aa% ft a 
8% rtWtaBxaa 75nBB4 rt rt rt 

ftOrt0ta9 1A.S5 9 0 ftlft ft 
nftiftM . . ®'1S» 24% MftA 

ftfttaeRO a 817 ft g% 2A A 

ft 2rtM0B3g 1® 34 H 0 ft' ft art 4 
ft Irt lftlM-- ' 191 16% ft ft A 

.18% 1rtM00F.. 171 Irteft 18% A 

44%37%MM a®.1J148W 3T%eft g A 

4rtft00 057 15 M no art aftft 

aftWnC 0 ® 14U40 ft ft ft A 

ftftMWNT' - in 14 n 1222 21% 3A ft A 

4% rtMwlnxia 7510 B 4 1% 4 A 

ftftitaGo. in 01 a no 29 ft ft A 
7 8%ltti».: -9® 4513 « 6% 9% 9% ' 
ft J20kiirx ' 119 17n 0 23% ft ft A' 

ftftwdtx la iaozawsrtftft a 
ftftllOSU.x 3® 01 17 1209115% 1M% 115% A 
ftftwoM n »32% a « • 



87%49%0dtx aa 10 2220 
ftftllOSU.x 3® 01 17U091 
ft 3D% 000 n. B : 


ftftMHl^ . 950.01 ®38n 37% art 97% 
ftIrtMMftx 1® U19aO< 19% 19% ft A 

U 9%I00I| 179 11 12 rt rt rt A 

ft a0M U C |l| 2®. 74.11, 19.98% ft Irt' 

JU ftftWStf -. IT W ft ft ft 'A 
jy^Mtantax.an.Ma 49 i89%t57%iS 9%^ 
A ftftMNW .aatUll.TBH Sft IB A 

A a 0 19% ft 11 % A 

■A 1 ® 06 167410 495 H S A 

ft .ftn%Ho0 004 29151291 B ft & A 

A 14 15 2t aim ft, :n ft .A 

2 27%^iicC0iir 0 ® to ifl . » «rt 'ft -ft '-A 

a ft 27%Mdlm£j.»gB.r4 

hj! ftftMOlnao.Z® li .B 
Z 4lA3Z%nanMr''U8 mm s 
"Z n%4rti*tt*i '.laBugwos 

7l%9B%MdM)||f 148 151604 


ft44%lifiMH 
ae%n%Md0i 
6I%40%Mn«|l 
38 28% 0m 
4a%35%i0at| 
ftSTVMtau 


1® 18 5020 52% ft Bi| Ji 
-.1® 15 731 ft.ft irt .'A 

1® 25 IS 10 ft ft 99% A 
^144 15.16 a ft .34%'M% - . 
256 7J 132138 ft ft 37% A 
.aB.0»gg ft. 68% gM% 
UD '1511 W ft ft 37% A 
ZM 04 1430 Trt, 79% 77% A' 
184 11 « ft 8% 5% 

1® 5514.411' «.47% 47% A 
1® 15 2690n ft 87%'87% 4% 

" . 248811 1%ft' 1%','A 
1.18 U16 «B1%.5rt®%i ' 

MS U2213a 29% ft ft-A 
1® 15.n80 00 % -'w ft .% 
11M 4% 94% 4% 


AAnn 9179 21 % 29% ft A 

g^ iwrtC <0 01 13 niAft ft tj 

l%llD0|0 . U 941 rt rt 0% A 
otfttalx on 95 0 9 % 9 % rt A 


4i%ftiina(n 0®'15 11 w 
Ort JBMM2 . . ZM 04 14 30 
9% rtiMMx IM 11 « 

8f%4B%MRat .1® 55 14. 411' 
ftn%l0fc 1® 15 2690® 
ttrtMWBfft' ' .249911 


aftvta 

15% nriii 


9B%artE0OK 114 15 
zrtftBkta 
Irt 5%a9« 5® 85 

17%14%BiioiB mu 
nirttaftrx M2 75 
ftftBftx 1® u 
ft4rtBan UB 59 


in 14 11 20 29% 23% 28 % A 

M»B3 2 00«8% 13 13% 

ft irt 0 ta 0 in 11 g 0 11 % .n 11 % A 

„ n M 2 % 2 2 % A 


rt 1 %®® a M 2 % 2 2 % A 

B%ftM0tarx 1® 64 13 0 ft 0-3% A 
22 ?SjESL* 3 ® 15 m gi ft art ft A 
ftftJSSS 118 UI 8 n 2 l% 0 % 2 l% 

221 75 16 31% 51 31% ^5 

lrt27%*M®x 004 75 512^0%' 27% 

n% aita 5 x on 75 n a 0 n 
*?|3g»gMa. M2 25M mart ft ft A 


g&ftlUi 0®U2213n 
mTrtift*- UD u.ns0 
rt *%mm' 11 M 

rt 4%0WW IS M 

ftftMHUcta. ' 11 a 

I7%14%0toRI IB U 4 m 
ft ft HOC® m 02 1630 

4% ai^g^in oosiaBB 

11 rt®*M> 0® 9521 -n 




rffi''. 

ca 



. » -a ife 4% 4 % '. 

11 a-ft 17% i7% A 
IB 35 4 m ,ft .n% ft - . 
m 021630 79% ft 


gftnMHMx a® 85 


in M n 11% 91% 91% 

254 U1S90 97% Brt g A 
M4V 5J n n 91 

z® 14 20 48 n « 

4® S.1 I0 57M 78% ft 79% A 

on 01 13 a 02 ft ft A 


aftta^n MB 01 nniBt 9a% ft ft 


Bbch^ 

81% naift I® u 1820 '47 ft "49 "4 

29% 22 %BM® IM 09 41 70 ft B% 22 % A 

’ 2 ^ 12 B ft 10 % n% A 

“ 10 rt 8% s% A 

1-M 09g39»oft art 4 D%« 1 % 
4rt9ABW 013 04212281 40% nftA 
24% IsiftaNWa 140 17 n% 1B% 4.V 

ft ft J|**n« 154 U a in as% ft ft ^ 
ft ftft son n% 18% 16% A 


:0 1 ® U la 170 70% ft 09% A 


ft ortom 
artirttata 


444ia9%Qai 0 toh 40% 40% «% 

” aSft ft s 

ftfteb)® 1® 55 MBOO ft ft ft A 
B% g%CM* 1.n 01 200871 srt H ft 4% 

3® uiOMnifti«%ift ^ 

3 Ml 14 0 rt 9% 0% 

548 14 M 34 31% ft ft A 
ftftCtolWx MO U193MI 54% ft 89% A 

art ‘irttawf I39oonmis%ii%i9%-A 
4 w 1% rt 1% 

Irt fttag uo 14 ni 0 ft ft ft A 
M9 1tM0l4%34%34% A 

Sf6S55^ IM 34g0a ft g% 37% A 
ftftto* awsftftft 

ftft Pta MB 20 09713 109% WA 194.1% 
ftSrteWBM 000 04 B0%ftB% 

ft NCB#aW 7® 75 20 0 0 0 A 
ftftltaHA 15 0 U 11% 11% A 

ftirtctani IS 0 n% ii% n% 

M4 11 M 0 21 % 21 % a% A 
artirtKx onoiassBirtirtft a 

19 nChWI oa U1B2M1 19% Irt 19% A 
1rto%<ta*i0 on 0514 01 M% M 14% A 

rt rtowMS on u -m art rt 0% A 

MortcM® 7® 04 20 V n n 

4rt 4rt0® U9 11 S n 42 41% 42 

ftOrtCMOB 7® 92 20 ft ft ft 

ftgjtooMn 2sa UM0S 0iftiaa% a 

rt rtaoBon 0 2 % 2% 2 % A 

Irt ^ OMMm 0® M n ft ft Irt 
art ftenwni o®u90irtftftA 


ftftWrx 
B% 45Bx 
.31% »%Mi 


4rtftCHM9l 

si%n%eiw 

ft9t%CWC 
H47%0gHBl 
ft IrtGHvOl 
artftcftt 
n% n%eMan 
119% ncftx 


, 18% ft A 

B M ft B ft A 
910 n% 49% 49% A 


on U 110 41% 49% 49% 
in 09 9980 91% 99% B 
mu 10 Brt Ort 99% 
Its t1 0 M% M% U% 
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US shares mixed 
as techs advance 




' AMERICAS 


Technology stocks were at 
the centre of attention In 
otherwise quiet midsession 
tradli^ in Kew Ywk In a 
revsnal of the recent trendy 
juitios John Anthers. 

Volume on the NYSE was 
also slightly higher than 
durixs recent sossionB. with 
283.4m shares traded by 1pm. 

All the most closely 
watched techndc^ stocks 
duiwed si gnificant gains hy 
midday, innlnriiTtg ' iTitftl, tile 
largest semiconductor manu- 
fhctnrer, up at $144. 
Microsoft, 9S% h^er at 
$114%, and Orade $1% ahead 
at $57. 

These comfortably out- 
wei^ied a 2L per cot &U in 
Novell, the conipater manu- 
facturo', whudi fbll gift at 
$7%, after 'nzesday evening's 
second-quarter profits 
warning. 

By oddsesaion, the Nasdaq 
composite dhow^ a gain of 
1089 at i.gga-Ta By contrast, 
the Dow Jones Industrial 
Average had retreated 
slightly after Tuesday's 
lT3.38-point gain, the 


largest daily rise of the 
decade, and was down 22D7 
at 6311-52. 

*1516 Standard & Poor's 500 
was barely off U2 

81778.49. 

Most of the Dow constitu- 
ents to register falls had 
shown strong gains on Tues- 
day. These induded General 
Electric, down $2 at $106%, 
and Procter Gamble, $1% 
lower at $127. 

Financial stocks were 
weak, possibly because 
yields moved upwards in the 
bond market ahead of a trea- 
sury auctioao. witii shares tn 
JJP. Morgan down $1% at 
$86%. 

Cotporate eaixiings Imports 
produced some of the daarp- 
est moves, with the profit 
warning by Saks Hddfaigs, 
the departmmit store grtrap, 
seeing its shares drop by 
more than 30 par coat; down 
$9% at $19%. 

TOBONTO pushed higher 
in eariy trading, adding to 
the stnmg gains of the previ- 
ous day. At noon, the 300. 
composite index was 19-83 
ahead at 5,67S^>. 

Golds remained a dull 


spot, but there was plenty to 
go for on the industrial 
pitches, notably at Nortinem 
Tdecom, which continued to 
stride ahead on the hath of 
Tues^y*6 upbeat eamings- 
announcement. The shares 
were C$1.70 highw at C$87.70 
at tise of tlw 
having jumped by C$L06 a 
day earlier. 

LIMA made a muted 
re^oBse to fiie ord of the 
126-day ho sta ge crisis. Lo^ 
analysts atte mpt e d to talk 
the market up wfth the mes- 
sage that Tuesday's devidoii!- 
meats sihodld put an. end to 
investor uncertainty and 
would allow file econany to 
resume its path of sustained 
growth. By nddsesslon, the 
general index was 15.21 
higher at 1,758.60. 

SAG PADLO moved confi- 
dently higher at midsession, 
InqyfteofcopoRmsoverpoe-' 
sfide delays to the privatisa- 
tion of CVRD, the state mixk< 
ing giant IheBovespa index 
rose 127 to 9,600 as investors 
awaited oonirt rulings on. taro 
injunctions which ques- 
tkmed aspects of the iduumd 
CVRD-sellofL 


Industrials help keep South Africa ahead 


Golds fell back in 
Johannesburg but a ftnfiier 
advance for industrials 
pushed the all-share index 
ahead for the Ibiirtfa day run- 
ning to 7JOOX2, up 14y3. 

Volume was well above 
average and dealers said senr 


tlment remained firm, 
helped tycoofinued talk of a 
cut for intoest rates ahaad 
of this week's raft of eco- 
nomic data. 

South African money sup- 
ply, private sector credit 
growth and trade figures 


were all due today and 
tcanorrow. At the close, the 
industrials index was 19 403 
a£8A14A. 

First National Bank 
retreated 25 oents to R3LS0. 
Dull bullion pushed golds 
down 31.6 to L23L8. 


A dramatle ' upsurge at 
phiUps Ixadlng in 

AHSTSRDABf, where the 
electronics giant accounted 
Sx a th ird of the day's lA 
p tr c ent.impiitiv— "ari* the 

AES'indsxL 

Better than fixst- 

quarter resulis to^ FldUps- 
up F16.90 or AS. per cent to 
E197 in Iftftn shmes traded, 
the heaviest t urnove r so for 
this year. . 

."What we ham hen is-lbe 
return of the earnings • 
momentum investor,” said. 
Qsm bardter. Ihe stock; whicii 
touched a sesston best of 
FI 100.70 around mid- 
momin g, met With modest 
Sffofitptaking. towards . Ue 
dose. 

The first-qiiarter resnlts 
were flattered by currency 
gains and the deconsolida- 
tion of the loss-making 
thnmdig business; but they 
were, nonethel^, way 
ahead of most broker ert- 
niates, BrcAms rqtddly reas- 
sessed their eamiugs fore- 
casts. Nat West .Securities 
lifted its earnings per share 
estimate for 1997 9 per ceaxt 
and moved up 12.5 par cent 
for 1998. 

The London .brotar, whkh 
upgraded its short-term price 
target to FI llA ^ that on a 
sum of the parts valnaiiain 
file t a rget price for FbSips 
could be doser to E3 140. 

PolyOiram, Philips' enter- 


tatmasat subofdtery, stayed 
m the; dcOdnmuc afisr Taea^ 
dayls dull rendts, •M«Wwg . a 
farther FI Lid to FIPA40 fir 
a twoday decflne at 4 per. 


farther FI Lid to FIPA40 fir 

a two-day dedine ot 4 per • ~ 

ceoL At the cdhse fits- AE&. iwEewwricw asttM-zmx' tasM eanaD 

wittup Ki25afc^&9C. V - .' .' ra B Biiaiis tOo zaus imss zMJU aataae awja a taam msM j 


ww up W .2S at ^&9C. V. . .' FB Ej Biiaiis tOo 22S8JS a3BJ5 aMOM 323m 8WJ8 a taam 2»ia» aa*M- 
F!EA KgPCBT.. J|ike d th^ --ara *trn 1 

^*"*™**firti* TfTr’iirfh fit rni'niiaet inh aein- aasjr. aiwm assw 'a7SJ4 

bonds and kii the ifeDtevand " ffie ea iaii i i aBis- -. szvsm .saw eanm.-. ta&M zmM 

the Iter index teoke A40O at' ' w • aMaaw - a»* l^*w= m-am-ism- an« t pks 

one point; but ft trinmirt 

sdb in t he afternou aas.this -cja^to ^investtirs . Ing^sr &t SFrL689, while 

Dow wteMred and Balpise^ ‘ added SFr9S at 

mens, a a&ong nudket «i^" SFiiMdp. •••’ . 

Bor fiae week, ..prodoced-.,' ABB "coa rinirocl to heheftt 

mfid^. diaappointhig . •Ib^ .idSk J^^ .'nearis tbabquartar 

yaartesidte' ' -^traders to teOTlts wtCb a rise tf SFdO 

Siemens, - whose profits .hfto.. An InOMse' -in the' - & SBML,777'but Sdste eased 
came in flid, fifi DiCAO of . .qomderly diiddend;.' helped .'SFT4 to 8Ftl,0l6. and Alu- 
32 per cent to IBd88 and ffae. lift . L.‘OrgMi$4RF^-.bO snl aso lde i .SPW to-SFn,28L 
Daz ended 4D pod^ oB the -FFrLSOB. Acom^*i^''fixt»g Among'SecandliiMrs, Esec= 
top at 3;;36K8i7, ig) 17.97. &i ahe^ qf gafntpg.- rose SFxlOO to SFrA660 and 

c au t raal to Stemens, fim Ug - .FK^OO or -.4:^iper .c^ to Danzas rose SFc90 to SFtSTS. 
insurers strangftmied after .>-F gM8Ar . . mtching im. after Ms ncesit- 

weakness on Monday ahft .V.[ JUSUjbU: .^KtS^sd..fiirQiw ' undecpetfinnance. 

Tuesday, lAmicfa Re regfe-'iifeto.recdrd tee r i toe y , scm- • STOCKEGOLM, triiose bet- 

tered cWmbing DM140 Or 3A r ported . -by - Sritf donzestic - ter days seoned to end with 
per oentto roiA040. '. ...handSt' and the ind» tiie first qnsrtar of 1997, lost 

Tumoyec . rose from, iimiedias MgbiwM 4,78LL farther groond as another 
DMl0.5bn to nMIg.fihn- tn .■ aiiii ' drUgS- gCpSP tbcdc a 

mldeqs, WeOa ptefB can^ . . insnrers ftrand strong-. Rianaaela A OMohh said 
up with Tuesday's gobd-i deouaid. Nova:^ tegmteirad that fitsbqnarter sales and 
eaimings anda poatttve ana- xbse SFX8 to.S^rijBi'aftm eaxpings were hdow e^ieo- 
lysts* .meating; while smne .; Tuesday's ' losses while tattons, down 6 per cent and 
brokers had fikfir doubts the Roche eerttfitetes contimie^ 18 per. cent respectively, 
halreare gram bad a very, fiidr recot^ , up iSFrUO to Shocked in Sireden, and 
good day, dshig DH77 or g .SFU2,200 after last week's downgraded, by Lehman 
per cent to DU1J13B. : aheap loBses, vAi!^ follow^ Brothers in the US, the 

PARIS ralllecL the GAC 40 . disappcdntiDg fiistpqnarter shares dropped SEz89 a* 14A 


DMlOAbn to DBCl2AbB, In. 

mlAffgpc^ WeQeptefB 

up with Tuesday's good' 
eai'uiugs and a posittve ana- 
lysts' meating; while smne 
brokers had doifiits the 
halreare gnaqi bad. a very. 
good day, risfog DH77 or 8 
per cent to DU1J13B. 

PARIS raUed. the GAC 40 
index, off 106 pednts in foar 
straight sessions, closed 
with a . gain of 18B7 .to 
2,588A4. Dealers said that 

ttia marifat hari ari “on ludd” 


Aznoig insurers. Swiss Re 
found &vonr on the back of 
nme broken' leecanmeBidar ' 
tions. . . and ended SFr20 


drugs grpem took a tumble. 
niaRoat^ A tJpiohh . said 
that first-quarter sales and 
eaxpings were bdow e^ieo- 
tattens. down 6 per cent and 
18 per. cent respectively. 
Shocked in Sweden, and 
downgraded, by Lehman 
Brothers in the US, the 
shares dropped SEz89 a* 14A 
per emit to SEr2$0. Still in 
drugs, Astra A extended 
fiieir downward run with a 
fidl of SEfASO to SK18Q2. 

In engineering. Atlas 


no si^ 
to the 

'.2nier(f-i|h^g(^ nevte ftom 
;^iavo^ iMh pasted a 60 pee. 

depnssbm and. 
tfao-B shared- wUeh peaked 
at SKI20SA0 at one polnL 
ended SErl .b»wer at 
SSn92Bb as the. genend 
index feR 1004 to 2,G0a75. 

MAPIMP puiahed thrwi^ 
the-500 bexifir. tise gea^ 
index scoring, its fifth Bncrm 
stee aSLtime hifh-at 50141, 
im 0L05 or L8 per cant Tmfr 
.over, toor was high with- 
more than FtallQm.tiui^ 

Iw g . hflflrffi- 

. fca'wUng sector was 
particularly strong, witii a. 
gMn of 2.7 per cent -It was 
led by Banco l^ular, up 
Pl^lOO or 7A per ceil at 
Pta29XB0 after the announce- 
ment of a PtaSStm stodk buy- 
back, in ^-<»7 jnnfrinn wlfii a 
four for onestpok ^plft. BC!H 
a big extenslmx to its 
week's gains with a rise of 
pta22S or. M per cent at 
Pta4.425 while Argentaria, 
s^.slated for apiiWc share 
wWtoriw g of ihe Speofish gov^' 
Mninmit's near-80.par cimt 
stak^ cnmbHd Ptal90 or 8 
per cast to Pta6,540. 


Written and edM by.¥«am 
Oocfirane^ Mc ba el Moigwi and 
Jeffrey Brown - 


Electronics surge pushes Taipei higher 
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The Israeli market looked to be back on 
trade, elbett a rody one, yesterday after 
last week's poUtieal storm that at times 
appeared to raise the prospect of eaxly 
general electhma tarites Aficted Jforpaa. 

The market fell 3.6 per cent last weA as 
stanned investors digested news that police 
had rec o m m e nd ed prosecatiaD of Hr Beqja- 
ufin Netanyahu, the prime minister, for 
alleged frand and breach of trust over the 
short-lived appointment of an attorneys 
genenl tn January. But as hnycn retamed 
yesterday after a twoday Passover hoUday, 
shares picked up 1.2 per cent, with inves- 
tors sewntugiy content that the govemment 
had snrvi v e d intact and that prosecators 
had vindicated Hr Netanyalm. 

After a strong nm-np in the latter part of 
last year and the first sbe wedcs of 1997, the 
market had run out of steam as the 


protracted and problematic seardi for peace 
outweiglied posftive news, such as the inclu- 
sion of larad in the IntBmaMona] Finance 
Corporatiott's benchmark Indices for 
emerging maxlBets, 

I^wMnE ahead, B4r Jeff Chowdhry at For- 
eign and Colonial Knerging Markets said 
that the Tel Aviv market was driven by 
Inflation and interest rates, which them- 
selves were ineattileably imitm to the peace' 
process. 

The Bank of Israd i»*q —i*a jiif fnrtiier 
cute in ta terest rates were unlikely wniw^ 
there was progress on redndng the budget 
defldt and inflatloa. Mr Chowdhry 
sng g pftvd that in the conning mootiit, the 
eqidty market was Ukdy to be a moderate, 
rather than a star perfor m er, as investors 
awaited implementation of proposed 
budget cuts. 


Wall Street's overnight 
su rge lifted the regioiL 
TAIPEI was one of the stron- 
gest peifonners, advancing 
L7 per cent <m the back OF 
heavy damanri for etectron- 
ics shares that shot forwa rd 
on talk oK a price rfixmnd 
for seinlcoiidxietars. 

At file close, the weighied 
Index ended was 146B2 
higher at 8,S76J84 after 
8,686.93. Tornovm was agaia 
toctic at TSl43bn. 

Electronics as a sector 
rose 3A' per cent. United 
Miffme lect rnni*^ and Taiwan 
Sanicmrductor both ruse by 
the daily 7 per cent limit to 
T$66.5 and T$90.S. 

TOKYO rdMunded on buy- 
ing by d**i»***^*7 puhhe poi- 
sion funds, and renewed 
intonst in Nomura Securi- 
ties loUowing Tuesday's 
annouDcemeut of sweeping 
management resignatimis, 
torftes Gteen iZobtrzsDR. 

The Nikkei 225 average 
rose 19LQ2 to 18,735.47 after 
moving between- 18,617.76. 
and 18.842.38. New York’s 
overnight rally, and early 
news of the residiatioo of the 
Peruvian hostage crisis lifted 
sentimenit. ' 

nie Topiz index of all. 
first-section stocks added 
15.21 at 1,420.79 and fixe 
capital-weighted ffikkei 300 
rose 3.2 to 275J)8. Volume 
swelled from 507m fixares to 
an estimated 550m, and. 
advances led declines by 746 
to 402 with iin 

Some laggards rose on. 
bargaixi4xnnting, led by 
financial stocks. 

Nomura Securities, which 
announced a drastic man- 
agement reshuffle on Tues- 
day, gained Y20 to Yl,390 
after an intra-day . high of 
T1A80 in heavy turnover of 
8Am dharea. Other taciAers 
benefited from Noniura's 
upturn, Daiwa Securities 
adding Y87 to Y882 and 
raUo YIS to Y715. 

Real estate stocks alw 
continued' to gain, with Mit- 


sui Fndosan atWiiig ' Y20 to 
YL«I0 and Mtisiddahi Estate 
Y20 to Tl,560. Chemicals, 
however, were anumg lag- 
gards fiiat retreated aftw 
recort gains, Mttsui Toatsu 
falliDg Y4 to Y^. 

Blue chip exporters 
dimbed as the dollar rose to 
an intra-day hi^ of Y126A7 
in Tc^o. Benda added Y40 
to Y8,890. Canon Y90 to 
YZ900 and Fuji Photo F3m 
Y140toY4AS0. 

Toyota jtnnped YllO to 
YSA40, after a lacktustre per- 
fboiiiance to iweeot aesBidps, 
foDowing news of jto pirns 
to intrsdnee a sto& optioa 
system*' ' ■ \ > 
to Osaka, the OSl$ average 
148A2 to 13‘BSTJ97 and 
volume eased . to 232m 


shares. In L<mdon, the ISE^ 
Ifikkm SO todex rose L7Z to 
1,507.55. 

HONG KONG came off its 
monitog peak on caution 
r^ardtog the longer term 
outlobfc for US and Hong 
Kong in te r e st rates but the 
■ Ttowg Seng todex . stffi manp. 
aged a gain of . 128.19 to 
12,707.04 after a daij^ bi^of 
l^TSSJM 

Turnover climbed from 
HEM.78bn to HECgO.OObh 
wtth local tovestcas acthne to 
red cfac^ .among 
iteS, (3idi^ Resour^ l^it 
HKfoa to HK$2i.20m 
^ HK$235J4m 
aito Cwnos Machtnery, ^ 
which Ghtoa Resotu^^'s 
paroit was taknig a 24.8 pm 
omit stake, surged HE$L245 


or 64A pg C6nt to HE$8.17S 
. to.'HE$164.7aaL . . 

KUALA i LUMPUR dived, 
into d^nesaioxL again after 
Monday’s 2.1 per . .cent 
rebound, and the ELSE com- 
posite index dropped 10.90 to 
1,109.60. The secoito'board. 

InSfli* of ' gmaTI ffajAtaUMHnn . 
stodCS affiedj^ Tnfnm- 

• conmlation with a rise of 
L81 to 9B92S. 

.SEOUL rose <m bargi^- 
hUBtiug, the (xanpostte iiidbx 
mAng 5B9 hi^xer at 693.05. . 

■ ^goveiimieniPBpiUaitosi^ 

. tm a WonLSOObn fond to , 
to&ete bank bad-dehto'y^C' 
described as *toot.* nte^^ 
large a^oatd^”^ . _ \ 

. JinrOb% tiie. 
that defonlted on jriy- 
maits on Monday, resumed ' 


trading after sospensimi and 
closed limit down, "WonTZO 
lower at WOD8.3S0. . 

MANILA rallied strong, 
helped by a denial from 
Megawodd Prppmtles that it 
'was foeing bankntotcy. The 
composite index recovered 
two4ii^ of Toeriayh steqi 
£b^ or L9 per 

cent to -2,913.56. Turnover 
was heavy at 2.6bn pesos. 

MegaWorid. 'Wtodi fell '29 
per cent on the previous day, 
rose LOS 'pesos to A80 pesos. 


hbuseb^ 
-gi^cL lii 


gjBitlime to gnaw away at 
market smitinient. 


When Ericsson called for 
a 24-hour FX trading desk 
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17% M%«M 082 
7I%6S%IM8POOD S3 
2ft21%aMVH 
31%2ftWE9a 
4ft 40%1taMm 03 
ft siaair 
71 SftWflEdB 23 
56% SftVkWI 13 


22 14 004 
15 4 73 
24 17 

H9M 
as IS 
271514 
07 16 480 
57 2918 

as 0 42 
11 a 273 
7.1 B 

3 33 
19 4n 
1.7 3 717 
6 B 
498 246 
10 11 602 


35% 55% 
ft 8% 
2D% a 
10 % 10 % 
8 2ft 
4ft 48 
30% 3ft 
U48 47% 
18% 13% 
15% 15% 
70% 70% 
22% 8 
25% 25 

48 4ft 

ft 8% 

64% 63% 
6ft 62% 


sftiftieecBSE 

S 411MM 
3ft 13 m 

BS%3HI3 03 II 788032B%27%ai% -% 

45 36%1UNn 086 06 16BlH«% 44% 45 ft 

Se%46%1WM 040 07 36189S5%5ft 55 4% 

S5%45%TUmO 13 24 11 9T B6 54% B *% 

ft 2%iaAp Ml ft ft ft 

11% lOTIMiR 13 05 B 10% 10% 10% 

g ft IMS* 135 4% 64% 4% -<E 

7%1U6Mn3 Q309SS5ftS%8%-% 
B17%1U0n 10 GB2 I7%61ft 17% •% 

G0%42%1Entl9 3 443 4ft 4ft 4ft -2% 

47 32%1tabnx 0306223 114746% 47ft 
61% SDTandci 1.18 26 U423 Sft 3% Sft 4% 
36% 3l1to0a D48 14 172B3ft3ft34% 4% 
31%2631Mco 024 06 232337 30% Sft B% 4% 

34%22%tEWS)B on 02 71 tin 25% 2ft 2ft •% 

31%2ft11BUt IS 8974 2ft 25% 2ft *% 

24% SftlMartC 13 89 10 29 2ft M M 

92% 77%1MM«x 13 24 K 617 aft 3% 83% -1% 

36% 79%TMalM 084 07 12 13 82 81% 61% 4% 

15 iftTMmR 028 U 40 14% 14% 14% ft 

71% Sft TMMB a24043 22ISBftaft8ft 4% 
ID 7%Tnam 03174a7%7%7%4% 
a% 10%1>EMlliX 03 19 10 3 20% 20% 20% ft 

Sft43%1Mr on 19 1310763 50% 40% 40% ft 

30%8%Tmii 03 06 231810 32% 32 Sft ft 

45% 37%Tn6(0Er 082 07 8 BlMft 45 4ft ft 

35%38%im(al29 23 79 B 34% 94% 34% 

10% lOiaeA 87SU1B% 18% 18% ft 

4S38%1tbnO 084 15 18 20M 42% 42% 42% ft 
26% 23%nCM OH 16 81 63 2ft 8% 2ft 

30468%1k3x 03 16 9 975 2ftd2ft 2ft 

^aftmUlAf 35076 35% 34% 35% 4l% 

22%17%TMI 03 35 M 18 15617% 17% -% 

16% MtaEBna 12 142 M>2 14% 14% 

ft 6%TUn% 090 11 17 607 0% 66% ft 

Sft30%1i*pW 03 26 1111015 31% 63 3ft ft 

7% ftlWMIi 014 23 4 6 5% ft ft 

lft16%1MlOErt 095 03 16 531 18 17% 17% -% 

25% 2l%HMDa 070258 325%Sft2ft ft 
62 51%'nEax OB 05 M 4112 50% 50% Sft -% 


ID 7%Tnam 03 17 

a% io%iiEMiiix 03 19 

SB%43%1Mr on 19 
30% 81%Tmii 03 06 
45% 37%Tn6(0Er 032 07 

35% 31% 160(0125 23 79 
16% lOiaeA 
4S3ft1tta(0 064 15 
26%23%nCM OH 26 
30408%1k33 03 25 

53% aftlMoAf 
22% 17%TMI 03 35 
16% 14ta(Bn3 
ft ftTUn% 090 11 

sftaftiinmr on 26 

7% ftIWMIl 014 23 
lft16%1MiO(rt 095 03 
25% 2l%HM0a 070 25 
62 51%'nEax 03 05 
2% 1%iyir 


174 1% 1% 1% ft 


11 OUB 
35% 20% UB 

sftoftosr 

70% 55% UN. 

2ft 21% UB Oao 
1ft 10%l6Cte 
28% 18%IMxmx 
3ft 28%lkAa 
aiftiMM 

1(8% nuBirx 

STftlBftttBM 
52% Oftiuav 
49%40%UBCm 
34% 10%lHDnCDV 
3 48UnQS3i 
ffi 3UnB43l 
39% 3(%UDB(e 
64SB%U6M: 
4ft38%U6a6a6 
28% 17% IMxiTh 
7% 5%Uim 
12% 7 %Ue6Ddip ' 

2ft »UHa6 
16 13%ID(a6Hfl 
2ftZ3%UHDcilEH 
55% 42 %IMe 
32%23%UldaEn 
5 ftUdMa 
14%1S%UK0MW 

ifttftUMOtr 

23% 10%UBB6l 
naftUHM 
28% BUBHmi 
4ftS2%tl6UC8 
47 20%UBSll0 
78%65%(Hta 
1ft ISUMia' 
3ft2ftlUtdif 
27% 32U6rRnk 
2ftlftUriEM 
33% 3ltMI2pz 
45%36 %UobeNx 
79%67%IIIM 
30% 31% IBM 
l7%SI%USIIlHts 
2ft IftUOMI 
3ft2ftlfiA18B9v 
20% 19%USM 


12 57 ft 9% 0% ft 

7 437 35>4 Sft M -1% 

13 02 103052 2Si2 a 26% ft 

13125RB0% 77% 80% 4l% 
13 03 IS S81 22% S 22% ft 

3 274 1ft 14 14 

13 02 6213 10% 10% 10% 

044 14 15 G05 31% 3% 30% ft 

012 06 M 3 10% 10 19 ft 

29E 11 a 3Sd(l6%13%107% •% 
455 12 21 1445197% lOft 10ft -1% ! 

13 18 31133 48 46% 47% ft I 
016 15 n 3012 49% 4ft 45% I 

3 M 3610% 19% 

33 7.1 B 40% 40% 40% 

43 79 B H M H 

254 79 12 12K 35% 35 35% 

1.72 10 17 2521 60% Sft 60% 4l% 

13 05 a 1193 44% 43% 4»% -1% 

020 1.1 10 1626 1ft 18% 1ft 4% 

5686 6% 6% ft *% 
3113 8% 6% ft 4% 

on 25 U10M 2ft 25% Sft 
13 79 3 1041 1ft 13% 1ft 
03 OS 13 73 24% 24% 2ft ft 
on 01 221532D 45% 44% 4ft ft 
23119 8 162 24% 24% 21% ft 
03 4.111 m 7% 6% 6% ft 
13 99 a 14 13% 1ft 

44 12 Ift 12% 12% ft 
03 19 132M8 2ft 10% 10% ft 
44 0534 26%627% 27% -1% 

8 014 24% M 24% ft 
on 11 14 im 47% e% 46% *i 
016 05 21 2328 34% 33% 33% ft 
13 19 32S28 77% 7ft 77% *2% 
on 55 IS 3 17% 17% 17% ft 

21 370 3% 37% 3% ft 
13 3914433S%34%34% ft 
UD 59 12 1H 10% 10% 10% 

13 39 11 278 2ft 2ft 29% ft 
03 11 21 6467 87% 37% 37% 

1.14 19 21 1107 71% 70% 71 ft 

16 4B 3 35% 35% ft 
114 07 12 26ra 32% 31% Sft 

4802 17 16% 17 

11857 32% 31% S -% 

1241674104% 29% 34% *6% 


2I31S3INSM 
26% 27% Mima 
20% swatta 
94%92 %«Mm 
10 isv aw iAt 

4% 3%aEm 

44%3B%a0ni 
85% 2B%ai(C(GS 
28% 22aat 
I00 60i%arta 
aftiftai OMu 

23% 20%MMax 
B27%aMU 
»% 825% Manx 
8% 6%WBBMB 
321%wafe 
6% 3%9Na(BH 

sft 2e%«Bneo 

17% 14%«U9M 
44%. 40mi(fll% 
3% AWMnai 

22%2r%muh 

10% 15%8M(M 
Sah 245336 
23%10%«MBe 
28% 27a(l3x 
18% 16%miWE 
7ft57%MNa 
77%B%W3W 
21% iftaatax 
SI%3B%aoiR(( 
20%lB%a«B 
30% 2S%WE(«(B 

30% sasco 

sa%42%«inir 
17% i2%nrr 
S2%45%«E*W 
22%l4lM3M 
H%21 %WIm 
12% 9%MUW9r 
37% 38%«tara 
47%36%NBM 
8% 5%wuax 
14% 121 IMdA(% 
34%29%«x8kx 
7% ftWMKBO 
27% 23%MA 
22% 15% NMB 
3ft2S%WfeBOB6l 
2B%23%WBAni 
57%28%aiXT 
30%27%W*«taix 
23% 18%Vlllfll«b 
24% 21%Mmillli 
4% 2%«tolMp 
28% 24%W>83 
62%54%9M0NtEX 
42%32%HyiEa(d 
24% 19%tl]n*M 


32888 Iftins% 16% ft 

23 75 11 160 21% 627% 27% ft 

II 558 3% a 3 ft 
13 25 14 24B 9 56% 65% ft 

03 19 24 M16%16%16% ft 

in ft 3% 3% ft 

0A8 1.1 3 1701 4H 43 A3% ft 
03 19 16 nn 30% 29% 29% 

027 1.0 2T2S97I 28% 3% 2ft ft 
13 15 M 0325 96% 96% 91% ft 
13 45 TO B 3 22 22 

1.M 01 12 585 22% 21% 22% ft 
13 35 10 3 27% 27% 27% ft 
43 14 17 40 aS73n%3n% >5% 
51 7% 7% 7% ft 

048 15 214 27% 28% 27% ft 

008 11 2 3 3% 63% 3% 

S3807 30% 29% 20% ft 
on U in 16% M% 15% ft 
230021 101 4342%e%ft 

347 2% 2% 2% 

0359 16 S2ft2B%2B% ft 
092. 25 18 467 16% 616% 15% ft 
S3 11 8 300S26I%240% 23 ft 

024 19 162846 2ft 3 20% 

03 10 9 9 26% 25 3 

10 3 17% 17% 17% ft 

27 8H 3% 61% B% +1% 

13TI8S 00% SB 50% *1% 

03 19 H 05 16% 15% 16 ft 

110 79 12 305 20% 30% 30% ft 

OB 1.1 00» 18% M 10% ft 

13 45 11 3 26% 20% 26% ft 

on 35 14 1061 26% 26% 26% ft 

13 35»B76 4ft44% 45% ft 

012 00 18 7H 13% in 12% 

156 25 18 2858 46% 45% 46% *1 

3 H IB 17% TA ft 
042 15 1712B H% 23% 23% ft 
13 8% 6ft 

13 49I3175S4%34%34% ft 

IM 14 10 413 44 43% 4ft 

0.10 15 10 10 5% 5% 5% ft 
03 15 3 SID 13% 13% 13% ft 
03 25 3115734% 33% 3ft ft 
03 11 10 13 B% 6% 6% ft 

13 89 12 ITS 24% 2ft 24% ft 

012 07 3 n 17% 17% 17% -% 

OAO 1.1 1S3o3ft 35% 30% 

03 29 21 13 H% H 24% 

OH 29 3011401 2ft 3% 2ft ft 

013 03 3 233(40% 37% 38% ft 

14 8305 1ft 618% 1ft ft 

115 2ft 23% 2ft ft 

5 28 ft 62% 2% 

13 77 12 2U 34% 624% 24% 

078 19 32143 Sft SB Sft ft 

03 19 10 146 3ft 39% 33% ft 

03 19 14 33 24% 23% 2% -% 


63% SI%Xkr 
4ft40%n6Caq> 
3% nnMBBEn 
337% YU hi 

s 4 ^a 

13% ftaMB 
27% BZeNBat 
7% 7 %ZMlIEBX 
23%17%Md 
11% 10%Zee 6|34IX2 
ft BZwNTfllX 


-X-Y-Z- 

13 11 1710063 SB% 
on 19 <6 18 43% 
' 13 01 to 78 21% 
0A8 1.1 II 3915 «% 
72 4% 
BSD 11% 

13 40 II 38 25% 
on 101 178 7% 

012 07 14 45 18% 
I 1.16104 370 11% 

I 054 89 32 ift 


Sft 50% *1% 
43% 43% ft 
21% 21% ft 
40 49% 4ft 
4% 4% ft 
11% 11% ft 

les 25 % 

67% 7% ft 

1ft 1ft ft 
n% 11% ft 
8% 8% ft 


Mb ffpBKi hr em p*r 47 FT I 


TMiNHBi(n6fenlerlllSEHa(«aaWtai JEBl 1807. 

IMEE Ana (MO ME MM M (MEl dUuBEaa IEEE 


6M(r )(M hie. ON mbmme mb a«a 

a iM BEdrt V cHVfe. iH-iWl x«a ki M. 


^ FT Free An nual Repo rts Se rvice 
VbB ca eIMb M cnnnt nnl laufe nl f wNMihi 
naWif iB|wa nl as coiBiailiE on He US ewc Mo boi vlfe 
■ ^ aiaM To mar Noortt rtng p a i a lh i M i Accm 4 
t-604*32M007 or ght thi ooinES of la ouifMlM eeIbio 
noerti yen tart «6 ta ynv nquBSt to QnaMAanal taoES 
1.604'320-S135. RB|xito «B b( seB tho dbI wridng d(v, 
EuBjnnt to aSUftf. Vixi ea Mt edr lalae B WgJI 
wMjuiKxoMfegHaim. 


AMEX PRICES 


n oa 

ItoB Ok Eton 
AOrilhpE 13 

Ahnol 6 M 

Adhia 5 5 

AkIlU 21D 

MMia 494 6 B 
AndsM 113 

NsM% H2 

AanAU 1261 
A3IM in 7 3 
ANidM 13 13 

MIWA »1 

MAMA 444 

Adam 3 


HV iMOMChno 

12610% 11% ft 

7» 7% 7% 

iA <A *ii 
5% 65% ft ft 
41 41 41 

sa tii ft 

\W 11% 11% 

5 5 5 

20% 2D% 20% ft 

sa 5U ft 
sAd4a s% ft 
i& iA iA ft 
2% 2% 2% ft 


BSHOOEEA 13 

eniErta' 044 is 

EMEffAf 
UMf X 058 10 
OEM 

6HslM 13 
OloJWA 11 

aiNiiia 33 10 
Bemm 03 6 
taanA 13 3 


72 3>’c 3% 
4835% 3% 
42 2% 2% 
43 17% 1^ 
a 04% 4% 
« 40% 40% 
3 3% 24 

6 ia ia 

243 26% 25% 
3 3 21% 


4% ft 
40% ft 
2ft ft 
ia ->% 

25% ft 

21% ft 


CiBOnx OSD 14 .3 34% 34% 34% 
CDNCMf 001 07 4% 4& 

CBnbnO 10 3 26% 25% 25% ft 
Qnpine 13 9i% sA sA *iA 

ChMk 3 1% Ii1% 1% ft 


8W1 Dk E 10H 8lp IflEaBnOBi 
DoMdRiA 14 3 6A s 6 
CnsrtTA OH a 43 10% 3% 10% ft 
GnmCA 10 12% 12% 12% ft 

(hDMCfi 143 12% 1ft 12% ft 

CBfc 03 16 47 21% 621 21% 

Cfiim 3 9% ft 9% ft 

nhM 103 ft 2A 2A 

146 21 B 13% 13% 13% 

EEBOa MB 6A dSA 6% -A 

GGEinA 092 H IS 7% 7% 7% ft 
EMok 24 3 9% Sa 0% -A 
B IS 15 IS 

Eqhfdx 150 3 7ft 76% 78% ft 

MKMX 070 19 5 30% 30% 3ft ft 

7MA 150 13 4 3 64% 64% 

FMEtU 073012 3 H M -1% 
MtoMQ 0310 72 9% ft 0% ft 

I 

; MM OB 13 4 18 18 18 ft 

MwiM 73 35% 3 3 -7 

MUNA 076 3 53 3 8ft32% ft 

em» . 09011 331 15%61S% 15% ft 
M6MI 3 % 6% % 


385 a ft % 


Ok E IBk an ImOehOm 


4jmebgtAfit2S 


Ok E -HBi an iMfBBncaa 


HMn 09215inE3 M 23% 2ft ft NT 7M 13 1937H fi% 40% A%*1% 


fwaa B a a a 

HEM 0a3323%22%2ftft 
HmM 71 3 18% 1ft 1ft ft 
NmninA 0 2 6A %% 5,1 


6 13 13 1ft 1ft ft 
n 710 7% 7A 7A ft 
3 3 ft ft ft +A 
13 11 IS 13% 613 13 ft 

B 8a%nft 2ft 


iBumn on u B 11% 11% 11% ft k Mftat b 8a%nft 2ft 

hLCOM 857 5A SA 

lamol 3 03 8 67% 8% -A SJWCsa 13 11 14 4ft 48% 48% ft 

l» . 773 7% 6ft 7ft 


M6B 72 EM 2A ?A lA 
jnCM 4H 1A 61% 1A 

nak3 a 3 ft 3% ft *% 

aveii oaa 13 i5%6is% iA ft 

IBEM on 3 167 ^ A -A 

4033 3 3 3 se 92 

MBM 3 3 4ft 3 42 -1 

HbMA 052 12 414 30% 3^ 

Mrawdh 31» ft 8% . 0 *% 

IMU B 6% ft 8% 

MoogA 13 13 21% 3% 21% 
MSRen . 61 Di% iA iA 


TEbPnk IB 3 3 ft 9% ft +% 

TeBDM 0423 B3B%36%3ft •% 

IhEnMEix S S3 17% 16% 16% ft 
ThEnoto 21 623 30% 20% 20% 
1UW 0313 3 9A OA 5A -A 

nHKMT 0 3 % A A 

DMlMB 1849 18% 16% 16% 

UHFeBBA 21 3 ia ia <a -ft 

UAnlB 19 B 1A 6lA 1A 

USC36 14 700 21 23% 2ft ft 

viEcM nasn 27%62s% s% -i% 

WECrt 33B2B 27%IS5% 2ft -% 

wer 1.12 a B 12% 12% 12% 


3 61 ft sa ft 'Xfiatt 


n iA >A 1 % *ik 


A SURE SIGN 
OF THE RIGHT CHOICE 



\ list n:i '-''S' 

(.,r<.,n p.rii.iin 


For rrsrr\.ni(tn^ c<hh:ki vmir xriwcl a-uiu or call inll-IrLo irom 

]U'l"iiiin n.sc.o I ;2i<). rraiRc ■..'■■•'O':' tiiic St i-,. 

,sri' . 1 s 1 \i'( li oi l. Mills .jM j 22 - ' it7crl,tt)(] i .Si-^o ; ; 2020 


-A- 

ACCGm 3173 23% 3 2ft -% 

AesnaE nzi sAo^ 3ft 

JhBnCp 37016 1ft 1ft 1ft ft 
Aaotodi 3B822nSS%32% 3ft 

ADCIW 371023 24% 2ft 2ft +1 
AMoBdR 010 37 ZlD0ll41% 41% 41% ft 
Ad05(6 Oa 1811262 41% 38% 40% ft 
AdiLBOk 8 3H 9% 9 Oft 

MrkM 13 7% 7% 7% ft 
AdETMB STD 20% 2ft 29% 

MBlA 044 9 3714 24% 22% 2ft -1 
Aaart 03 8283 2ft 21 21% .1% 
A5S«rs 03 18 2747 34% 32% 33% ft 
AknUR 13 12 HI 6ft 68% 68% ft 
AtM 03 14 73 25% 24% 2S% ft 
AICBn OH 12 B 15%d15% 15% •% 
MEaCko 0313 9 39% 38% 39% -% 

AStomi 24U 7 6% eu ft 

AI6Cee 13 16 33 16618% 18% ft 
AHCn 190 9 71 15% 15% 15% 
Auec 6 B 2h 2a 

Aneeu 31373 3AoHS ES -A 

A8EB» 88298H 47% 4ft 4ft +2A 
M OM eeO on 12 115 55% 55 Sft 
AmCflhV 51 Ift 9% ft ft 

jiBiiang 31940 28% 21% 22A+1A 
MSeAm 244 6% ft B 

MlAiq* 46 127 Ift 1ft 1ft -% 
AMBIA 0313131 31% 30% Sft +A 

3*# 10H A a a 

AMH 13 8 3 77% 75% 76A *1A 

NflPE04 1SSM 2l%dl8% lB% 4% 
AHMlhc 2»80B 58% 57% Sft *1% 
AnatOn 514 ft 3% 5% ft 

Miggle 03 3 127 32B%29% -% 
ABE4M 03 a IS 24% 24 24% +% 
MngEMn 33 10 4 9 0 0 

Mttmqi 2tun2 2S%23% a+i% 

AmwBi aa iostu ift is% is% 
AnMIie 19486R 50% 48% 4ft +1A 
AH6(C 4746 18% 1ft 1ft ft 

AiyetaM 007172545 2ft 21% 21% •% I 
Merft 024 a B6 1ft 17% 17% ft 
AkCM 0312 305 6% 9% 0% +% 

Niomt 13 40 86% 27% 2ft +1 

JMBtfM 233 6 ft 5A -A 

AfflBUh 044 19 in 14% 14% 14% 

Mkfl 153 3A 3% ft ft 

AEEEndCM S861SH 40% 36% 36% +1% 
680*6(7(1 333M 17% 16% 17A 

657133 7722 SA 6& 5A 

AHam 23 16 13 7 65% 5% -1% 

MM 111423 2ft a 2ft •% 

MSB 233 laoifi 1% 

AMdex 03 33257 »30% 3 +1 
6utM a 1% ia 1% -ft 

ModEta 7 au 1ft 1ft 17 -»A 


8% ft 
8% -A 

17% ft 

ft -a 

2ft ft 
3% 

-A 

2ft ft 
32% ft 
2% ft 
2% ft 
23% ft 

0% ft 
11 ft 

3 

1ft ft 
BA -A 
S42+1A 
16% ft 
41% 

45% 42% 
1ft 


8EIB OU2 13 9% 65% 
BEkfJX OB 218 9 8% 

BdERlS 04011 6 17%dl7% 

BeVIF 33 6% 6% 

BMdie 13 33 23% 22% 
GaMaCpxQH 12 187 24% 24% 
B M boNi 1.16 11 21 4ft 42% 
BeMEBXOMIS 557 25% 25% 
BBbM 12 49 S% 2 
BMItE on 17 212 a% 22% 
BsyltarA OH 31517 47% 46% 
SEMI 31636 34% 23% 
BeeBDos 042 10 12 10% 0% 
DEOUny a 33 11% 11 
BBdiMR on 12 4n 48% 40 

eHAfto 01215 111 no 1ft 
anc 21 340 ^ 66% 
BtogEfl 414BBS 34% 29% 

Ghxnt 040 164371 16% 15% 
Bfedclko 1314 X 41% 41% 
BUfSBOir ' 3212986 46% 43% 

DBbEws 032 a 104 13% 13% 
BDElBSB 3 17 23% a 
BnlM 1391 6% 6% 

BbeUTC S Bh 2B% 29% 
Bn^WAxOSIO in 25% 24% 
BHCWp 3 18 31 2ft 
BSBMp 1311 3 30% 20% 
BB(b 43 8% ft 

BBOnff 23 3% 3% 

BurenB a4aoiB5%24% 
BdMRi 04810 B a a 


CTec a 176 a 26% 26% ft 
CEenCMOa 17 527 13%612% 12% -1% 
C((a3 8110923 6% dft 6ft 

227 u7» 7% 7% -A 

Mnca 167 12%6I2% 12% 

CeiMi 15 6 5% 65% 5% 
QBEI 1607 6% 5A 5A ft 

GMBnke 0403 3 H5ii4%ii4A-(aA 
G(MnCnx0d2 2l 13 44 43% 43% ft 

GOscEdeCa 807 27% 2ft 27% +1% 
CeeeBe 03 9 B w% 14% 14% *% 
C^S O10 18 144 16% 19% 10% 
cepn* 333 665% ft -A 

CaSQi 15 13 8%67% 8A fA 
caenr aaTSDs aft 2ft Z7% +% 
Mim 03 14 357 28% 27% 27% -% 

CnMSpr 14 IS 20% 18 15 ft 

CMdfer 13 B ft ft 5% 

GhEoeM 0315273 42% 42 A 42% 
ChnUh 2021 5% ft 

GhEcMMi 103 lAdiA 1A -A 

b*m** 17 B 18 16 16 

CnnCTE 54314 5% 8A ft ft 
QkMGp 3333 1ft 17% 17% ft 
Ckfn 13 17 HI 70% aft 80% 
CtoMn 03 3 63 3 H Sft ft 
Chtn H IS 1ft 13% 13% ft 

CtoUElA 15951 10% ft 10% +A 

CMM sntna 40% 47% 40% *i% 

CtanAr 3 1% 1% 1% ft 

OMi# a B H H 54 

(hnCBNB 13 24 H 44%642% 43 •% 
CBdEMm 23 2% 1% 2ft 

cnoan 3308 23% 21% a+1% 

Oogooi 30478 3% 22% 3% *3% 
GBEMI 101311 30%638% 30% ft 
ODSgn 020 5 3 I7%6t7% 17% -A 
CMta 1310 13 21 19% 19% ft 

ConEh 024 131619 a 3% 21% +A 
QmiA on 523 14% 14% 14% ft 
CnotASp on 2HB6 15 14% 14% •% 
mnBininnr is 3S 44% 4ft 44% ft 
OBoninC 4H*2ft 3 2ft ft 

CBnplEta 13 2% 2A 2A 

Moueem 113 ft ft 9% 

CBMan 133 13611% 11% -13 
COMm Bt 4 63% 8% ft 

MOM 6 33 14% 13% 13% -A 
aoM 13191724 21% 21% a% +A 

C^«HB 1421 5A 4% 5% *A 

GDn(36l 13 10 7 29% 2ft 29% -% 

COMO 2S22B3 2ft 26% 2ft ft 

GonihyCp 6603 11% 1i% ii% 

QodvB 0332181 2ft2S%26A 4A 

MIM 9679 14% 13% 14% ft 

OoMite IS ft 6 6ft 

Cm 34 3 14% 14% 14% ft 

I 924 1ft ft ft 

' 4ik 743 20% 18% 19% 4% 

CMOBn IBB 5A 5A SA 


M B(.ilMMhMUaQ(| 

DnEbM 072 16 3S 1ft 12% 13% -ft 
OnGoBiv a SB Sft 31% a 4A 
Dmnm i3 sa i4% i3% i4% ft 
tayn 024201 134 3l 30% 30% -% 
DneBM a H 4% 4% 4% ft 
Duben 13 13 7B 23% 23% 23% ft 
D|Mk 14 M za2B%29%38% ft 


Ok E IM M M 


agbH 

17 SB A 4% Sft 

aEiDi»a 

»7 1A iA 1^ -ft 

EBTri 

oaiBisp &»%»% 

ft 

kITMd 

816 4 A A 


aedsa 

12 143 2A 27% Z7% 

ft 

MCnBI 

IP 11 45 3 3% 3 

ft 

BEctm 

2413P7 2A 21% 2A 

ft 

SiwnlM 

12 3 3% A 


ErDex 

3 1A 1A 1A 


EXEliEOnp 

M2 iy 1% iB 


Smf 

3U A A A 

ft 


» A 2!> ^ 


30 WM 

4 12 A A A 


Start 

0S34WD2 32% 31% SA 

ft 

BUM 

in 4% 64% 4% 


Em 8ft 

W M4 22% 2A S% 


tatak 

46 63 1A 13 1A 

ft 


123 4% M 
2SI 6% 6% 
03 31647 3% 25% : 


813 

013 a 

74 

61 a 

1315 4H 
020 1H 
0841 H 

o«a B1 

2B48M 
oaa 432 
a B 
10 13 
aim 
Blip 
37 
14 B 

a 601 

3 

aa28i4676 


- 0 - 

613 2ft 1ft 1ft ft 

a IIW 13 13 ft. 

74 3% ft 3% ft 

a 18% 17% 1ft ft 

4H Q% 42%42li 
1H 4% 4% 4% ft 
H 62% 60% 50% -1% 
B1 24% 23% 23% ft 
ASM 79% 7B%7ft4ft 
432 4ft4«%40% ft 
B 5 5 5 

13 17% 18% 16% '*1 
113 SA 5% 5% -A 
IIP 3 2ft 26 *1% 

B 7 3 Si on 

atftift 1ft +1% 

601 47%' P47% -% 

a 6% BA 6A -A 

078 2ft 2ft 29% +1 


-P- 

76 48 6 5% 

11 375 12% 1^ 
03 43 777 3ft 36% 
1.16 21 3076 73% 68% 
4 18 11% 11% 
515 12% 11% 
13 16 ia H 62% 
031333 34% 3fii 
13 1582P 43% 43% 
1.18 16 13 41% 40% 
PP40 30% 37% 

15 IB 8% 8% 

16 10 7% 46% 
0314 868 ft SA 
03 15488 7A 6% 

46I66P 13% 12 
8 IM 3% 3% 
03191116 2ft 25% 
1311 a 29% 29% 
074 15 a 54% a 
on 15 62 29% 3% 


6130 

BMSeh 

BMm 

6Mk 

694*2000 

BeUGD 

694 EM 

G94U 

GMUn 

6(nie4 

6nuhK 

Beam On 
68Mia 

amt*. 

SBcnA 

eBBkni 

GhHv 

Bntiri ftiyn 

MUM 

6BdCO0|IB 

MlAP 


-G- 

3 5 4% 

03 24 147 31% 30% 

9 117 2A 2 
a % 6% 

17MH8 57% Sft 
0 33 10% 10 
044 3 13 26% 26% 
n 275 12% 11% 
ia ft 3% 
21 323 i7%ne% 
43 4% 2% 
443 8 8% 
373 4A ft 
i4iia 19% 1ft 
03 13 13% 13% 

040 97 1S% 14% 

a 3 4% 64% 
852 ft 6% 
>17 6% 66 
03 21683 36% 36% 
03 8 19 3% 3% 
QM 12 202 10% 19 
OIB 11 500 0 67% 

1076 A ft 
79 6 5% 

020 21 63 18 17% 

8 841 27% 2S% 


1ft 
ft -A 

17 -A 
ft <A 
22% +1 
4% +% 
19% 

13% ■% 
14% 

4% ft 
ft *& 
0 -% 
3ft -% 

ft -% 
19% ft 
7% ^% 

A 

0 ft 

17H 4A 
27% ft 


ItoltfEi 
(MBiyil DM 
OM' 

no&3xon< 


HMhf 

HtMImy 
HeM 03 
Hsloolc 

HnSM 03 
HnedE OSB 
HM3 03 

Heeipi on 

Km CD 
HuMIM 


I 6% 6% 6% 

i a 32 % 32 % 

I 23% 23% 23% 
i 53% H% 53% +1 
I 340%42% *2 
11% 11% 11% 

I 14% 14% 14% -% 

' 1% ft 1% 

I 10 10 16 -% 
I 24% 823% 

I 16 17 10% ft 
i 21% 20% 21% ft 
1 30 % a% 3 A 
41%39%4D% ft 
I 14% 14% 14% +A 
: 27% 27%27% -% 
5% 5 5 

27%25%PA+6A 

6 5% 5% -% 

2% 1% 2ft 


IS a 16% 16 16% ft 
13 1% 61% 1% •% 
3 28 6% 8 6 ft 

1011 ft 1A 1A 

11 BBS% 26% 28% 

» 12%611% 11% 

113423 7% P 7A -13 
OB 12 71 14 13% 13% -% 

8288 12% 11% 12 ft 
31 ia 10% 9 9% -% 

3 on 08 03 
03 2me8146%140%146% *5% 
123 >A ft 3 •% 

15 a 11% 10% 10% ■% 
08191546 24% 23% 23% -% 

2066 7% n% 7 •% 
p 1A 1% 1A tA 

16 a 7 66% 6% -% 

12 a 9% 40% 9% ft 
a 42 2lA 21% 8% 

on 16 84 8% 20% 8 •% 
13 B 3194%I92%194% •% 


- J- 

JUSnifc 3 74 11% 11% 11% -% 
JaBEnM 14 740 6% 8% 6% -% 
JotomW 10 11% 11% 11% 

JD44f9t H 0% 8% 3| •% 

JmlM 03 4B43B 8% 30% 30% -% 
jaito mu 190 42% « 3 ■% 
Jml4 oai2 a 1614%M% ■% 
Jail aw U 33 11% 11 11 ■% 


-K- 

x0h 3 ottitt a 11% 11 11% ft 

KSfflnQ 044 S IP 12% 12% 12% ft 
H%8i OH 12 S 34% 23% 24 
Khien UM 12 163 . 36630% 35% ft 
MAInr 3317B3 44% 40% 44% 43% 
ftBA 4 % 6% % -A 

1(94401 17449 27% 26% 27% ft 

MNcleS 95H a2S%2ft+1% 


IMqM 

LIMTecx 


-L 

0723 a 

18 a 

11114601 
032 14 a 

oaa 79 
X 
loiin 
aia 
P67P 
0913 116 
a IP 
0ua833 
3 1U 
01416 1P 
033603 
0313 a 

111H72 

IS a 
954 

OH 84 111 


TB%61S% 
i2%in2% 
20% 27% 
40% 39% 
18% 17% 
6 65% 
13% U% 
6 % 0 % 
54% 48% 
22 % 22 % 
3% 3.1 
86%2SH 
18%41B% 

30 % 29 % 

40% 47% 

32% a% 
i9%dia% 
10 % 10 % 
4 % 44 % 
46% 46 


15% ft 
12% ft 
27 % -1% 
3% Ve 
16 

S% ft 
12% ft 
6% ft 
53% ft! 

22 % *h 

3% -A 
3 ft 
16% ft 
30% ft 
47% ft 

a% ft 
16% -*2 
19A ft 

4% 

4$ ft 


5% ft 

12 % 

3% ft 
70% -1% 

11% -A 
11% -A 

63% ft 
33% ft 
43% 

41 ft 
36% ^2 

8% ft 
6% ft 
5A 

6% ft 
18% ft 
3% ft 
26A *A 
29A 4 
63 % - 1 % 
25% 


I MOCn 005 

I MS CM 

I tMW on 
Mdse 
MtBni 
UermB 
IMiP 
MdiilM 
I M96eiM6M4 
' IhhU OM 

. UMHl 
' IkMH 
MMnxOH 
MMnnMNan 
MbMDm 
hhnkrB 010 


I9(i3 

i—idHiaa 


MI3H 

H4H6MI 
(Beth 03 
IBCffl 

MatMW 
IkdEnCD 03 
ItnniW OB 
UMAX OjP 
ikM9cxap 


' Ihhwff 03 
i HIS^ 03 
l%C40*n 


07210 85 
03 3 106 
01316 682 
8 13 

oaa a 

S2934 

11436400 

34420 

90 in 

DM16 H4 
jO 

0316 601 
0335793 
13 113 
07218S682 
67BH 
201C4M 
1015427 
P 448 
11 3S 


18% 10% 
25% a 
14% 14% 
17% 17%' 
60%50%i 
15%14%‘ 
27% 24%; 
iftns% 
14% 14 
6% 46% 
14 M 
49% 46% 
37% 38% 
14%tf13% 
42% 41% 

30% a: 

7% ti 
57% 53% ! 
A 9% 
2 % 2 % 


16 44 

1726 QQ 
19 IM 

17 ia 

m 6 lie 

1313 276 

1314 116 
OS 16 53 
13 13 1517 

13 

347743 

3238 

12 m 
121116 
p a 

3 546 
03RH100I 
OB 2 
1313 SO 
48 903 


13 12% 12% 

17 1A 1^ +lA 
12% 1177 12 ft 
17% 16% 17% +1 
41% 63 40% -1 

39% 3713 37% •% 
49%48%48% ft 
3 P% 3ft 
4B%49%46% ft 
4 3% 4ft 
335% 87% 42% 
14% 14% 14% ft 
19% 19% 1A ft 
23% 22% 22% 

9% 7% 6 -% 

SH 3 % s% -A 

17% 16% 16% 4.1% 
11% 1ft lA ft 

3% 31% 32% 4% 
62% 60% 61% 4% 


PlEnBEUIX 

Hw 

P69nM 

piom 

M* 

FtoM 

FMC* 

iMUfe 


.p.Q. 

13142562 75% 727«%+1% 

OM M in iA iA iA ft 

31 a 74% 74% 74% -1% 
3 3 76 78 75 -1% 
ei88S 43% 4ltt 42% 4% 
03 432791 4A 3% 42% •% 
03 13 14 1A 1QA 1QA -A 
IS 706 26% 25% 2A ft 
13141221 46% 44 4542% 
71 1% 1% 1% 
oaa 44 18%10271E27 
13 IS 324 3A 3 3A ft 
072141001 31% 31% $1% ft 
142SS»5 42% 3A 42% 4A 
3 43 11% 1A 1A ft 
1.12 a a 59% SA 50% 
4076a 1A 15 iA ft 
41 loa iA 617 iA 4% 
21 440 11% 11% 11% ft 
153 A 4% Sft 
102516 A 60 A 
04032910 ao%SA 2A 
012 11 1016 12% 12 12 ft 
S1844 1A 1A 16 ft 
3B2I39I 20% 16 18A ftl 
6 a SA 5A SA 4A 
03 7 102 iA 1A 1A ft 
12 63 1A 12% 1A ft 
9P A 6A 03 -3 
03 IS a iA 14% iA ft 
13323 nS1%SA47% 
S17P iA iA 1A 
14 3H 1A 18 12 ft 
03 3 TSuSA USA ft 
0129n 4S42%44%fA 
a a 41% 41% 41% +% 
22328M 4A 3A 38% «1% 
U 79 21% 2A 8A -% 
412HBB 3 S SA 43% 


R96ESX 

B oa dft j r 


16 MO 
1313 7H 
W 
S92H 

a d 
ia 
IS 192512 

oatsssu 

on 3 
oms SOI 

0316263 
MIBB 
3 a 

os 161317 
11 ia 


■e tM IM C9e 

1A 612 12 

SA55%6S% ft 

1 % 1 % 1 % 

2A 3A Eda 
23%a%23% 
A64% 4A -A 
5A 95A ft 
1A1A16% ft 

5 S S 

a2A22% ft 

2A a 29 4% 
1A 34 iA ft 
12%6lA iA 

1A iA iA 
6% 6A A 


223(30 033 A 3 A ft 

16 671 1 A 1 A 10 4 % 
8 16 1 A lA 1 A 43 
H 47 H A 6 A 5 * 1 % 
60 241 2 A 1 A 1 A *% 

ia ii%4ii% 11% ft 
32616 1 A 1 A 1 A ft 

17 11 IP IP IP *A 
3 13 13 13 -A 

17 sa 57 % 37 % 37 % 4 % 

n a 6A 6A 6A 

971 4 % A A 
S533 SA P% 4A ft 
U 3 3 A 30 31 4 % 

3 427 23 % 2 A 2 A ft 
II 6M 11% lA 11 ft 
19223 a% 2 A 8 A •% 
137301 A A 69 *A 
13 340 3 A M% Sft 
7 4 H A 6 A A ft 
012 ft ft 1 A 
7203 A 6 OA -A 
13 27 U M lA 14 
11 500 13 % 1 A 1 A ft 

«naaAiA a ft 
P 7 SH A A -A 
soie(Odt 524 iiAiiA 4 A 

2510 iA no iA 

3 11% 11 11 ft 
19«B) n% 3 2A -2A 
977 4A4A4A -A 
a 13 11 % iA 1 A ft 
son A a A 4 » 
a a 1A 9 % A 

13 BH 27 % 2 A 2 A 4 l 
3103 37 % SA 3 A 
a 645 SA 3 A 37 % ft 
946 A 6 A A 
U K 3 A 37 % SA ft 
13 a 21 2 A 20 A ft 
3 M 1 A 18 16 % ft 


-s- 

SM( 0 l 1.16 123202 SA 3 A 3 A ft 
ondenan 020115 3 1S%4lA U ft 
StMflIvA 042 IS P 4 iA iA iA ft 

SOSIM IS a Sl% 51 % 51 % 

SEM 6 n 4H 4A 4% -A 

scmct OS 1 an 7 A A 7 % ft 

smM 5ti 1% 1% 1% 4A 

srnm IS 43 3 A a% 3 A ft 

saitl OM 15 S 32 19 % 618 % <A ft 
SMEkB T a A A A A 
SMef 1.12 10 310 41 % 3 40>2 -% 

SB 4 BM 7324 P 1ft 1A 17 ft 

SmpM 3 P A %’« ise -s 

SmTeco 145 a sa 5 A ft 

SHEnEBD 02215 3 1A 1A 1A 

ShMsd aMa 2 BB 4 A 3 A 4 A ft 
SMMWr 49 5 % A A 

stamoed is P iA <A <A ft 

9 MI 4 IP a 370 1 A 1 A IN 4 % 
SIMM OS 1022 H 2 A 2 M 29 A ft 
SIgHDEi 183 m 2 |*C 3 2 A ft 

SOUVBe 14 31 3 A SA 3 A ft 

seedvn 126375 2 A 1 A 2 A 4 A 

Shqm 040 9 73 A 6 A 9 % ft 
Sn«T 335 A % % ft 

SMIM a BH 4 A 46 47 % ft 

SodhH 13 12533 3 A 3 S ft 

SphoNA 914 7 4 A A -.7* 

3 nlM 103743 A A A 42 % 

SIPtonc 048 M 5 P 27 % 8 A P ft 
SepiBI 3017275 19 % 19 1 A ft 
SMim atG 532 A 2 A 2 AA 

suibD 5 240 A A A 
8 MThe aw 10 913 iA A 1 A ft 
SMrlBA 300 m lA 1 % ft 

aw 03 9 40 iA iA iA 
8 inM 051 IP 17 % iA iA A 
StoBtagic 3H A H H ft 
SOodDr 21 769 21 % 2 A 2 > ft 

soytar aws 4 Ba 3 A 2 A 2 A ft 

SWaU 03 14 910 1A 13% 1A 4% 

SMtoEoBaaii a a a a 

amllh 193 M SA A ft 

SMIe 163602 27 % a% 27 l| 

9 MTH HaB 02 A 2 A 2 Aft 

8 (tmM wns iA iA 10 ft 
aMMc 3049 1 A 1 A 1 A ft 
8m6« os 19 10 1A 15 15% ft 
ShHik 3 211 3 A 2 A aft 

S)|M6iDll 010 313 A A 4,% ft 

SjUMSen n 7 P 2 A 1 A 2 A +% 


-T- 

T-<na 222 1A iA iA ft 

TJtannPr 052 243 H 1 3 P% 3 % 4% 

TKCp 11 73 8 7 % A ft 

TCACMb OM 21 8 H 21 % 31 % 31 % 
TOEph 29*12 11 % 11 % 11 % A 

7 M 43 M 171 S 8 M 23 % 21 % 2 ft + 1 % 

TECunseh 13 9 76 62451 % a ft 
TMlec 42 U a 21 % 21 % 

H 4 CD 8 M 13 12 11 11 % 4% 

TeConiNii 41331 lA lA lA ft 
Tkdtabi 3721016 SA 37 % 3 A -I 
TMBpQi 091 381'lAlAlA ft 
tettiTn a 2 B 3 2 AiAiAft 

1 toarMnQS 347944 5 A 4 A 4 A ft 
3 GM 1667773 S B 27 % 4 A 

71 # 9 393 43 A 43 4 S 

02216 53 2 A 21 21 % ft 
1 U 6 A 0 X on 14 23 * AAA 
Tttyniefxoa 18 13 4 A 4 A 4 A ft 
iMBhMi H 73 1 A 1 A 1 A ft 
iiiMpi 14 13 A a 5 ft 
nn»a oa iin 4 ^ ^ 
TMHHd 1 S 16 B 1 11 % 11 % 11 % ft 
land 2 «s A dA A 4 % 
TMiiUi 03 9 23 3 A > 1 % 3 A 
TlbEM 340 11 % 11 % 11 % ft 

DiNVbD 292 2 A 6 A 2 A -A 

TnotodBU 1 .W H la 2 A 2 A 2 A 4 % 
iMeia IP 2 % 4 ^ 2 H 
1pm 010 3213 aiAiA ft 


1316 ia 
10 a 
012 16 a 
24013 176 
IM iTWta 

a 

ITEMS 

4 

0321 251 
I 0310 2 a 

ont 2 a 
0319 a 

3 


2 A 2 A 2 A ft 
2A2A2A ft 
2A6IA 2A ft 
SA 4 A 3 % ft 
56 M 54ii 4A 
AdA A ft 

47 % 4 A P ft 
AAA 
. 342 % 42 % 
iA lA 10 ft 
11% 11% 11% 

57 % 57 % P% ft 

AAA 


-V- 

I VMM% 03 a IS 3 A 3 A SA ft 
Ivhgrtcn n 32 10 A A ft 
jiMnx os 7 PiAiAiA 
I MnhMi 173 1 A M% 1 A 4 ^ 

Wot p 8 H iA ia iA ft 
WBBqm p 3 iA 11% 11% ft 
VhnrrtiiQr 3 791 lA 1 A lA *1 

uann sins wiAiA ft 

VHnB 045 2218 2 A 3 25 % 


IHMoia 2ia 
jdlnMi 3 2 P 
'nMMc iMtnooe 

|Wn*xM 031 16123 
dkMiMaais 2B 
WMOX 24816 n 
WHiaraxai 0 17 1692 
WheBteXUKIS 218 
MdpSW 31344 
MMSOtt 171543 

wMdd IS a a 
wMSiriDM a. sn 
hUMnL QS12 a 
MMcn 3 SB 

VtanUndE 046191970 

WP4M 010 a in 

wy»EH- B eianai20B 


iA iA 19 ft 
1 A A 10 >% 
47%4A4A ft 
a%2A2A ft 
18%dt7%lA ft 
SA SA5339 
iA 1A iA 
6A 61% 62% ft 
SBASA 
2iik a a ft 

6A46A BA 
3i%3An% 4% 

tA 12 U% 4% 

22%2S%2A ft 
16% 1A 1BA 4& 
46%4A4A -1 
8A S2A ft 


-X-Y-Z- 

" ^ ~ Sb4 892BDI sa P% sa 4A 

RWMf 11 3H 1A 1ft 1A ft Ana 157763 A 3 A ft 

Up 213 A ^ A xoHCnp 26 B A A A 

Unnw aai4ime2A aa <m» Mp2A2o%2Aft 

RCSURgsOniO 757 asm 3% ft lUlWl 13 ISO A d0% 0H ft 
2I7P 51% !S% n%4l% andlMriaw tiO 117I1A11A -1% 


EASDAQ 


BAajwjB nuyiiflUBiainaoptnMnlpdnEuopeBnSacfcMaitwMocuseaentanftenMEihcaMOT^i tiiiiiiOTiiwtoi'iy 
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Uenenn an iTUdi (9 o( Bnhnre Bid Banka Inn BOOM Eurepa 


AaMhSpNM 

OnauM 

OrSotoaMhAB 

ftiea6iP23MA7. 


(aeviM ChMOTWME j 
ondqt 

~WS — 0 — 

usmsTs -01B 7on 
FFrtS em 

U0K43 -OB 0 


SMtofecamW 

innop u din 

HniiHlUEiid 

PtAtt 


USnUTS 
UB0O5 -OB 
USHB 


T oa 

78D0 12JS 1037S 

1DD0 H.n 65B 

0 013 43 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday April 24 1997 


US shares mixed 
as techs advance 


Philips dominates in Amsterdam 


AMERICAS 


Technology stocks were at 
the centre of attention in 
otherwise quiet midsession 
trading in New York in a 
reversal of the recent trend. 
pontes JiAn AuUters. 

Volume on the NYSE was 
also slightly higher than 
during recent sessions, with 
283.4m shares traded by ipm. 

All the most closely 
watched technology stocks 
showed significant gains by 
midday, including Intel, tho 
hugest semicondnctor manu- 
facturer, up $2% at $144. 
Microsoft, higher at 
and Oracle ahead 

at $57. 

These comfortably out- 
weighed a 21 per cent fall in 
Novell, the computer manu- 
facturer, which fell SiiS at 
$7Vk, after Tuesday evening's 
second-quarter profits 
warning. 

By midsession, the Nasdaq 
composite showed a gain of 
10.39 at 1,223.13. By contrast, 
the Dow Jones Industrial 
Average had retreated 
slightly after TTiesday's 
173.38-point gain, the 


largest daily rise of the 
decade, and was down 22.07 
at 6,811.52. 

The Standard & Poor’s 500 
was barely changed, off 1.12 
at 773.49. 

Most of the Dow constitu- 
ents to register Calls had 
shown strong gains aa Tues- 
day. These included General 
Electric, down $2 at $106'A, 
and Procter & Gamble. SiS 
lower at $127. 

Financial stocks were 
weak, possibly because 
yields moved upwards in Che 
bond market ahead of a trea- 
sury auction, with shares in 
J.P. Morgan down $IV< at 
$95V«. 

Corporate pamingg reports 
produced some of the sharp- 
est moves, with the profit 
warning by Saks Holdings, 
the department store group, 
seeing its shares drop by 
more than 30 per cent, down 
$9^ at $19Tk 

TOBONTO poshed highpr 
in early trading, to 

the stn^ gains of the previ- 
ous day. At noon, the 300 
composite index was 19.83 
ahead at 5,875.20. 

Golds remained a dull 


qiot, but there was plenty to 
go for on the industrial 
pitches, notably at Northern 
Telecom, which continued to 
stride ahead on the back of 
Tuesday’s upbeat earnings 
announcemenL ’The shares 
were C^.TO Tiigbor at C^.TO 
at the end of the morning. 
Imving Jumped by C$4.05 a 
day earlier. 

LIMA made a muted 
response to the end of the 
126-day hostage crisis. Local 
analysts attempted to talk 
the market up with the mes- 
sage that Tuesday’s develoj^ 
ments should put an to 
investor uncertainty and 
would allow Che economy to 
resume its path of sustained 
growth. By midsession, the 
general Index was 16.21 
higher at 1,753.69. 

SAO PAULO moved confi- 
dently ha^er at midsesrion. 
in spite of concerns over pos- 
sible delays to the privatisa- 
tion of CVRD, the state min- 
ing giant. The Bovespa index 
rose 127 to 9,600 as investors 
awaited court rulings on two 
injunctions which ques- 
tioned aspects of the planned 
CVRD sell-oS. 


Industrials help keep South Africa ahead 


Golds fell back in 
Johannesburg but a further 
advance for industrials 
pushed the all-share index 
ahead for the fourth day run- 
ning to 7f)602. vp 
Volume was well above 
average and dealers said sen- 


timent remained firm, 
helped by continued talk of a 
cut for Interest rates ahead 
of this week's raft of eco- 
nomic data. 

South Afiican money sup- 
ply, private sector credit 
growth and trade figures 


were all due today and 
tomoiTow. At the close, the 
industrials index was up 402 
at &414.8. 

First National Bank 
retreated 25 cents to R31.S0. 
OuU bullion pushed golds 
down 3L6 to 1.231.8. 


EUROPE 


A dramatic upsurge at 
Philips dominated trading in 
ABISTERDAM, where the 
electronics giant accounted 
for a third of the day's L4 
per cent Improvemmit in the 
AEX Index. 

Betto* than ea^>ected first- 
quarter results took Philips 
up FI S.90 or 6.6 per cent to 
FI 97 in 10.9m shares traded, 
the heaviest turnover so far 
thi «8 year. 

‘’VJhat we have here is the 
retuni of the earnings 
momentum investor.*’ said 
one broker. The stock, which 
touched a session best of 
FI 100.70 around mld- 
momlng. met with modest 
profit-taking towards the 
close. 

'The first-quarter results 
were flattered by currency 
gains and the deconsolida- 
tion of the loss-making 
Grundig business: but they 
were, nonetheless, way 
ahead of most broker esti- 
mates. Brokers rapidly reas- 
sessed their earnings fore- 
casts. NatWest Securities 
lifted its flgmiwg s per share 
estimate for 1997 9 per cent 
and moved 14 ) 12 .S per cent 
for 1998. 

The London broker, which 
upgraded its short-term price 
target to Fl 110 , felt that on a 
sum of the parts valuation 
the target price for Philips 
could be closer to Fl 140. 

FolyGram. Philips* enter- 


tainment subsidiary, stayed 
in the doldrums efte* Tnes- 
day's dull results, sliding a 
further Fl 1.10 to Fl ^.40 for 
a two-day decline of 4 per 
cent At the dose the AEDC 
was up 10.25 at 758.94. 

FRANKFURT liked the 
overnight Dow, strength in 
bonds and in the dollar, and 
the Dax index broke 3,400 at 
one point; but it trimmed its 
mtIh in afternoon as the 
Dow wavered and after Sie- 
mens, a strong market ear^ 
her in the wee^ produced 
mildly disappointing half- 
year results. 

Siemens, whose profits 
in Oat. fen DS^90 or 
3.2 per cent to DMSS and the 
Dax ended 40 points off the 
top at 3,36637, up 17.97. In 
contrast to Siemens, the big 
insurers strengthened after 
weakness on Monday and 
'Tuesday. Munich Be regis- 
tered climbing DM140 or 3.6 
per cent to DM4,040. 

Turnover rose from 
DM10.5bn to DMl2.6bn. In 
mid-caps, Wella prefe caught 
up with Tuesday's good 
ftpT-ning g awft a posltivo ana- 
lysts' meeting; wl^ some 
brokers bad their doubts the 
haircare group had a very 
good day, rising DM77 or 8 
per cent to DMl.QS. 

PARIS rallied. The CAC 40 
inriov off 106 points in four 
straight sessions, closed 
with a gain of 18.97 to 
2.533.64. Dealers said that 
the market had an “dd hold" 
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feel to it with investors 
pushed to tile sidelines by 
this week's announcement of 
a general election. 

There was little news for 
traders to get their teeth 
into. An increase in the 
quarterly dividend helped 
lift L‘Or9al FFr21.00 to 
FFrL908. Accor was strong 
ahead of its results, gaining 
FFr35.00 or 4.1 per cent to 
FFi883. 

ZURICH pushed further 
Into record territory, sup- 
ported by firm domestic 
bonds, and the SMI index 
ended 28.8 h^ier at 4,781.1. 

Some pharmaceuticals and 
insurers found strong 
iiBmatwt Novartis re^stered 
rose SPt 8 to SFrl.884 after 
Tuesday's losses while 
Roche certificates continued 
their recovery, up SFrl40 to 
SFrl2,200 after last week's 
sharp losses, which followed 
disappointing first-quarter 
sales. 

Among insurers. Swiss Re 
found favour on the back of 
more bnAera’ recommenda- 
tions. and ended SPrSO 


higher at SFri,629, while 
Baloise added SFr95 at 
SFtsjna 

ATO emtinued to benefit 
from Tuesdasr’s first-quarter 
results with a rise of SFrlO 
to SFTL777 but Sulzer eased 
SFt 4 to SFrl.015 and Aiu- 
suisse lost SFr? to SFrLZZL 

Among second liners, Esec 
rose SFriOO to SFT4,660 and 
Danzas rose SFt20 to SFrS79, 
catching ig> after its recent 
undeiperformance. 

STOCKHOLM, whose bet- 
ter days seemed to mid with 
the first quarto' of 1997, lost 
further ground as another 
drugs group took a tumble. 
Pharmacia & Upjohn said 
that first-quarter sales and 
earnings were below esqpec- 
tations, down 8 po cent and 
16 per cent respectively. 
Shocked in Sweden, and 
dowi^aded by Lehman 
Brothers in the US. Che 
shares dropped SKi39 or 14u5 
per cent to SKi230. Still in 
drugs, Astra A extended 
their downward run with a 
fan of SET4.50 to SKI302. 

In engineering. Atlas 


Copco B dropped SKrll to 
SKrlSS after it saw no signs 
of improvement in the Euro- 
pean eonstxuctiou market. 
There was good news from 
Volvo, which posted a 60 per 
cent rise* in {Irst-quarter 
operating profits; but the 
caxznaker was caught up in 
the general depression and 
the B shares, which peaked 
at SKT203.50 at one point, 
ended SErl lower at 
SKrl92.50 as the general 
index fell 10.14 to 2.8Qa73. 

MADRID ponebed through 
the 500 barrier, the gaieial 
iwdPT sooring its fifth succes- 
sive aR-time at 501.41, 
up 6.05 or 1 J per cent Turn- 
over, too, was high with 
more than PtallSbn chang- 
ing hands. 

The hanking sector was 
particularly strong with a 
gain of 2.7 per cent It was 
led by Banco Popular, up 
Pta2,l00 or 7B par cent at 
Pta29,050 after the announce- 
ment (rfa PtaSSbn stock bu)-- 
back. in coqjunction with a 
four for one stock split BCH 
added a big extension to its 
week's gains with a rise of 
Pta225 or 5.4 per cent at 
Pta4,42S while Argentaria, 
stin slated for a public share 
of the Spanish gov- 
ernment's near^ per cent 
sU^ climbed Ptal90 or 3 
per cent to Pta6,S40. 

Witten and ei&d by WBBmn 
Co c hr an ^ Mic ha el Morgan and 
Jeffrey Brown 


Electronics surge pushes Taipei higher 


Emerging markets; IFC weekly inveetable price indices 
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The Israeli market looked to be back on 
tradt albeit a rocky one. yesterday after 
last week’s political storm that at times 
appeared to raise the prospect of early 
goieral elections, writes Midtael Morgan. 

Hie market fell 3.6 per cent last week as 
stunned investors digested news that police 
had recommoided prosecution of Mr Benja- 
min Netanyahu, the prime minister, for 
alleged fraud and br oa ch of trust over the 
short-lived appointment of an attorney- 
general tn January. But as boyars returned 
yesterday after a two-day Passover holiday, 
shares picked up 1.2 per cent, with inves- 
tors seei^gly content that the govomment 
had survived Intact and that prosecutors 
had vindicated Mr Netanyahu. 

After a strong nm-np in the latter part oS 
last year and the first six weeks of 1997, the 
market bad run out of steam as the 


protracted and problematic search for peace 
outwei^ed positive news, such as the incln- 
slon of Israel in the International Finance 
Corporation's benchmark Indices for 
emerging maikets. 

Looking ahead. Hr Jeff Chowdhry at For- 
eign and Colonial Emerging Blaikete said 
that the Tel Aviv market was driven by 
Inflation and interest rates, which them- 
selves were inextricably linked to the peace 
process. 

The Bank of Israel had <mM that further 
cuts in interest rates were unlikely unless 
there was prioress on reducing tiie budget 
deficit and inflation. Mr Chowdhry 
suggested tiiat in the coming months, the 
equity market was likely to be a moderate, 
rather than a star performer, as investars 
awaited implementation of proposed 
budget cuts. 


ASIA PACIFIC 


Wall Street's overnight 
suige lifted the region. 
TAIPEI was one of the stron- 
gest performers, advancing 
1.7 per cent on the back of 
heavy demand for electron- 
ics shares that shot forward 
on talk of a price rebound 
for semiconductors. 

At the close, the weighted 
index ended was 146.32 
higher at 8,576.94 after 
8.63&9d. Turnover was again 
hectic at TS143ba. 

Electronics as a sector 
rose 3.8 per cent. United 
Microelectronics and Taiwan 
Semiconductor both rtse by 
the daily 7 per cent limit to 
T$66.5 and T$90.5. 

TOKYO rebounded on buy- 
ing by domestic public pen- 
sion funds, and renewed 
interest in Nomura Securi- 
ties following Tuesday's 
annouDcement of sweeping 
management resignations. 
unites OwenRdrinson. 

Hie Nikkei 225 average 
rose 191.02 to 18,'i35.47 after 
moving between 18,617.78 
and 18,842.38. New York's 
overnight rally, and early 
news of the resolution of the 
Peruvian hostage oitis lifted 
sentiment. 

The Topix index of all 
first-section stocks added 
15.21 at 1.420.79 and the 
capital-weighted Nikkei 300 
rose 3.2 to 2'n.08. Volume 
swelled from S07m shares to 
an estimated 5S0m. and 
advances led declines by 7^ 
to 402 with 118 unchanged. 

Some laggards rose on 
bargain-bunting, led by 

finawHal StOdCS. 

Nomura Securities, which 
announced a drastic man- 
agement reshufOe on 'fiies- 
day, gained Y20 to Yl.390 
after an intra-day high of 
Y1.420 in heavy turnover of 
8.8m shares. Other brokoa 
benefited frnm Nomura's 
upturn, Daiwa Securities 
adding Y37 to Y882 and 
Nikko YIS to Y71S. 

Real estate stocks also 
continued to gain, with Mit- 


sui Fudosan adding to 
Yl.470 Mitsubishi Estate 
Y20 to Y1.560. Chemicals, 
however, were among lag- 
gards that retreated after 
recent gains. Mitsui Tbatsu 
falling Y4 to Y3S7. 

Blue chip exporters 
ffiimhflri as the dollar rose to 
an intrs-day of Y126.47 
in IVskyo. Honda added Y40 
to Y3,%0, Canon Y90 to 
Y2.900 and Figi Photo Film 
Y140 to YAJSSi. 

Toyota jumped YllO to 
Y3,^, after a ladtiustre pe^ 
formance in recent sessions, 
following news of Its plans 
to introduce a stock option 
system. 

In Osaka, the OSE average 
added 14&S2 to 19337.97 and 
volume eased to 23.2m 


shares, in London, the ISE/ 
fOkkei 50 index rose 1.72 to 
LS0735. 

HONG KONG came off its 
morning peak on caution 
regarding the longer term 
ontlook for US and Hong 
Kong interest rates but the 
Hang Seng indpv «hit man- 
aged a gain of 126.19 to 
12,70734 after a day’s hi^ of 
12.75836. 

Turnover climbed frrom 
HK$8.7Sbn to HXS9.90bn 
with local investors active tn 
red chips; among the fevour- 
ites. China Resources leapt 
HE$1.15 to HE$21.20 in 
heavy , trade of HK$236.14m 
and Cosmos Machinery, in 
which China Resonrees's 
parent was taking a 2L3 pm* 
cent stake, surged HKH245 


or 64.5 per cent to HK$8.17S 
In HE$164.72m. 

KUALA LUMPUR dived 
into depression again after 
Monday's 2.1 per cent 
reboui^ and tiie ELSE com- 
posite index dropped 1030 to 
1.109.60. The second board 
indgy of ttmaii capitsdisation 
stocks affbrded some minor 
consolation with a rise of 
131 to 56939. 

SEOUL rose on bargaln- 
hnnting , the c om posi t e 
ending 5i)9 higher at 683.05. 
Hie govemment's.plan to set 
up a Wonl.S00bn fund to hq* 
uidate bank had debts was 
described as "not nearly 
large enou^". 

Jinro, the conglomerate 
that defenlted on debt pay- 
ments on Monday, resinned 


trading after suspension and 
closed limit down. Won720 
lower at Won8,350. 

MANILA Tallied stroj^ly, 
helped by a denial from 
Megaworld Properties that it 
-was feting bankruptcy. Hie 
composite index recovered 
twD-tiiixtis of Tuesday’s steep 
fen. adding 53.11 or L9 per 
cent to 2.913.56. Turnover 
was heavy at 2.6bn pesos. 

Megawnid, whidb ftil 29 
per eeot on the previous day, 
rose LOS pesos to 450 pesos. 
Empire Land, the group’s 
housebuiidi^ ofikhoot, 
gained lao^pesok fp 4.75 
pesos. However, tnders felt 
that worite ahdni:- property 
oveisnpply were lik^ to 
continoe to gnaw away at 
market sentiment. 
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244.60 

22192 

194.09 

21847 

22886 

24897 

204.71 

211.35 


-.96198 

-0.7 

32748 

288.41 

32197 

35864 

-09 

2.03 

364.12 

33022 

288.93 

32295 

356.73 

38835 

29145 

297.60 


—133.16 

-OS 

120.61 

10822 

11847 

104.49 

-Ol 

199 

133.76 

12191 

10814 

11898 

10496 

177.01 

127.18 

172.42 


—178.48 

-09 

16297 

143.17 

18898 

15044 


2.18 

179.87 

16821 

142.60 

iSaST 

15098 

191.51 

17395 

18853 


—30856 

19 

27875 

243.74 

27194 

30808 

19 

194 

30029 

272.33 

23897 

26875 

28993 

323.69 

24695 

257.93 


-.91816 

-05 

19798 

174.02 

1949B 

20491 

oo 

2.19 

219.17 

19877 

173.81 

193.97 

204.75 

224.70 

18595 

192.67 

tens Ex. Jaoai 1396) — 29393 

-09 

265.40 

233.74 

26096 

254.86 

-03 

2.68 

293.73 

26838 

23397 

25895 

255.75 

32065 

268.87 

292.77 

WOrU Be US {1824)._..„ 

—18295 

-09 

16591 

14595 

16297 

15698 


2.15 

183.14 

166.09 

145.32 

16208 

15810 

193.47 

176.94 

189.75 


.-91879 

09 

19816 

17492 

19494 

195.77 

09 

1.85 

217.14 

19893 

17290 

19217 

193.94 

22858 

19998 

21012 

World Be. Jaean (1982)- 

—28094 

1.0 

25*99 

223.78 

24998 

Z7ixe 

1.1 

027 

277 .85 

251 .98 

22047 

24890 

26891 

292.72 

23X10 

242.10 

nm wau Max B477) — 22*96 

07 

203.12 

17889 

19991 

20198 

09 

295 

22294 

20191 

176.66 

19793 

19992 

23398 

202.32 

212.46 
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CHASE 


When Ericsson called for 
a 24-hour FX trading desk 


Chase answered it 


Sweden’s Ericssoa lapped Chase's expc i t tec Id gfobat 
foreiga exchange to cflecUvdy maa^ cunepey oqTosures 
from its subsandaicroosbonler commercial flows. Wkhbutiness 
activities in more than 130 oountiies. the globaj supplier 

of telecom equtpmem calls on the worldwide foreign 
capabfiiUes of Chase— dsy and nigbL 






t 

‘Profes^onal management c4 our fortigo flows 

and currency risks h an in tegral part of die success 
devdopineat of our company Vte look to Onse for their 
execudoo sueagtbs. creative ideas biducfing options and 
a truly global cutraicy cspabiEqr 



CHASE. The right relationship is. everything: 


V 







